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CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2012-10

A RESOLUTION GRANTING TAX ABATEMENT FOR
MITSUBISHI HEAVY INDUSTRIES CLIMATE CONTROL, INC. (EDC 2012-04)

WHEREAS, the economic growth and development of the City of Franklin, Johnson County,
Indiana is the primary goal of the community;

WHEREAS, the Franklin Economic Development Commission has on May 8™, 2012 held a public
meeting and considered the tax abatement request of Mitsubishi (1200 Mitsubishi Parkway) in a manner
consistent with the City of Frankfin Community Investment Incentives Summary and the applicable
sections of the Indiana Code.

WHEREAS, the Frankiin Economic Development Commission has made the findings required by
IC 6-1.1-12.1-3 and IC 6-1.1-12.1-4.5 the Franklin Economic Development Commission recommends that
Mitsubishi receive a 7 (seven) year tax abatement on personal property located at the property
described in “Exhibit A” and the manufacturing project described in the tax abatement request;

WHEREAS, a copy of the Statement of Benefits recommended for approval by the Franklin
Economic Development Commission is attached hereto as “Exhibit B:”

WHEREAS, the said real estate as described in “Exhibit A” is located in an existing Economic
Revitalization Area as approved by the City of Franklin Common Council with City Council Resolution
Number 2012-08;

WHEREAS, the Common Council has received and reviewed “Exhibit B,” with all attachments,
and that such attachments are made a part hereof and incorporated herein, all which together contain
the necessary statements of benefits, letter of application, and description of manufacturing equipment
which are involved, along with the recommendation for tax abatement for personal property; and

WHEREAS, the Common Council has given careful consideration to the materials submitted and
affirms the findings of the Franklin Economic Development Commission relative to the requirements of
IC6-1.1-12.1-3 and IC 6-1.1-12.1-4.5, and specifically including the following findings:

As to personal property the following findings are made:

1) The estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

2) The estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the installation of the new
manufacturing equipment;

3} The estimate of the annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to resuit from the installation
of the new equipment;

4) Any other benefits about which information was reguested are benefits that can be
reasonably expected to result from the installation of the new manufacturing
equipment; and

5} The totality of the benefits is sufficient to justify the tax abatement.



NOW THEREFORE BE IT RESOLVED THAT:

(1) The abatement of personal property tax shall extend for a period of years, pursuant to the

deduction schedule set forth in IC 6-1.1-12.1-4.5(e}{6).

{2) Electro-Spec, Inc. shall be required to provide the City of Franklin with information showing the
extent to which there has been comgpliance with the statement of benefits submitted in their
request for tax abatement within sixty {60) days after the end of each year in which the deduction is
applicable, all as required by iC 6-1.1-12.1-5.1 and IC 6-1,1-12.1-5.6.

(3) A copy of this resolution and a description of the affected area will be available and can be
inspected in the office of the Johnson County Assessor and the City Clerk/Treasurer.

APPROVED by the Common Council of the City of Franklin, Johnson County, indiana, this 21% day of
May, 2012,

City of Franklin, Indiana, by its Common Council:

Voting Affirmative: Voting Opposed:

Stephen D. Barnett, Council President Stephen D. Barnett, Council President

Joseph P. Abban

Joseph R. Ault

Kenneth W, Austin

Robert D. Henderson

Stephen D. Hougland

Richard L. Weriz

Joseph P. Abban

Joseph' R. Ault

Kenneth W. Austin

Robert D. Henderson

Stephen D. Hougland

Richard L. Wertz



Attest:

Janet P. Alexander
City Clerk-Treasurer

Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to

Indiana Code § 36-4-6-15, 16, this 21* day of May, 2012 at 6:30 p.m.

Janet P. Alexander
City Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me this [Approved
by me and duly adopted, pursuant to Indiana Code § 36-4-6-16(a}(1}] [Vetoed, pursuant to Indiana Code
§ 36-4-6-16(a)(2)], this 21" day of May, 2012 at 6:30 o’clock p.m.

Jdéeph E. McGuinness
Mayor
Attest:

Janet P. Alexander
City Clerk-Treasurer

APPROVED AS TC FORM:

Lynnette Gray
City Attorney






EXHIBIT A

A part of the west half of the Northeast gquarter of Section 18,
Township 12 Noxrth, Range 5 East of the Second Principal Meridian,
Needham Township, Johnson County, Indiana, described as follows:

Beginning at the Northeast corner of the said half gquarter section;
thence Southerly on and along. the East line of the said half
quarter section, a distance of 1660 feet: thence Westerly on a line
parallel with the North line of the said half qguarter section, a
distance of 737 fest, more or less, to a point on the Easterly
right-of-way line of Interstate 65; thence Northwesterly on and
along said right-of-way line, & distance of 1695 feet, more or
less, to a point on the North line of the said half quarter
section: thence Easterly on and along said North line s distance of
1075 feet, more or less, to the Place of Beginning, containing 34.5
acres, more or less, subject to all legal rights-of-way and
gasements., ’

AND,

A part of the East half of the Northeast gquarter of Section 18,
Township 12 Noxrth, Range 5 East of the Second Principal Merddian,
Needham Township, Johnson County, Indiana, described as follows:

Beginning at the Northwest corner of the said half quarter section:
thenece Southerly on and glong the West line of the said half
guarter section, a distance of 1660 feet; thence Easterly on & line
parallel with the North line of the said half quarter section, a
distance of 327.3 feet, more or less”; thence Northerly on a line
parallel with the West line of the said half quarter section, a
distance of 1660 feet, more or less, to a point on the North line
of the said half guarter section; thence Westerly on and along gaid
North line a distance of 327.3 feet, more or less, to the Place of
Beginning, containing 12.5 acres, more or less, subject to all
legal rights-of-way and easements. .

Total Real Property Described: 47.0 acres--
Thig description is not based upon a survey and has been prepared
from scaled dimensions from <the topographic drawing ©f the

wpranklin Eastside Business Park" prepared by The 0dle McGuire &
Shook Corp. for The Crider Development Group, 19985. .

O pse soss
ﬁy& 0tt, L.S.




.
STATEMENT OF BENE(TS
PERSONAL PROPERTY FORM SB-1/PP

State Form 51764 (R2 / 17-t4)
Prascribed by the Dep PRIVACY NOQTICE
EX H l B I T B The cost and any specific individual's
safary information is confidentia; the
hatance of the filln ‘g Is public record
NSTRUCTIONS: | per IC 6-1.1412,1-5.1 {c) and (d).

1. This statlement must be submitfed o the body des;gnatmg the Economic Revitailzation Area prior io the public hearing if the designating body requires
information from ihe applicant in making its decision about whether fo designede an Economic Revilalization Area. Otharwise this sialerment must be submititad
o the designating body BEFORE a person installs the new manufacturing equipment anddor research and development equipment, and/or fogistical distribution
equipmant andfor infarmation tacknology equipment for which the person wishes to claim & deduction. “Projects” planned or committed ta after Juty 1, 1987,
and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. {IC 6-1.1-12.1)

. Approval of the desfgnating bady (City Council, Town Board, Courtty Council, efe.} must be obfalned pricr fo nstallation of the new menufaciuring equipment
andfor resaarch and development equipment and/or logistical distibution equipment and/or information tschnology equipment, BEFORE a deduction may

be approved

. To oblsin a deduction, a person must file a cedified deduction schedule with the person's personal properfy retum on a certified dedustion schedule (Form
103-ERA) with the fownship assessor of the township whers the property is sifuated or with the county assessor If thers is no township assessor for the
fownship. The 103-ERA must be filed befwsan March 1 and May 15 of the assessment year in which new manufacitring equipment and/or research and
daveiopment equipment and/or logistical distribution equipment andfor Information technology equipment is installed and fully functionaf, unfess a flfing
extension has been oblained. A person who oblains a filing extension must file the form between March 1 and the extended due date of that year.

Properdy owners whose Stafement of Benefifs was approved afier June 30, 7991, must submit Form CF-1 / PP annually to show compliance with the

Statement of Benefils. (IC 6-1.1-12.1-5.6)
The schadules established under IC 8-1.1-12,1-4.5{d} and (e) apply to equipment instailed after March 1, 2001, unjess an aftemative deduction schedule is

adopled by the designaling bady (iC 6-1.1-12.1-17).

- BECTION 4
Nameoﬂaxpayer
Mitsubishi Heavy Industries Climate Control, Inc. (MCC)

Address of taxpayer {number and sireat, oy, stale, and ZIP codle)

1200 North Mitsubishi Parkway, Frankiin, indiana, 46131
inBsme of contact person

Bob Francis

. TAXPAVER INFORMATION ..

Telephone number
(317) 346-5010

B - LOCATION-AND DESCRIPTION OF PROPOSEDN PROUECT -

CUCBECTION2TD e e e L
Name of designating body Resolution nurmber (g}
Franklin Gity Councll Iy,
Lacaticn of prapedy County DLGF taxing district rumbar
1200 N. Mitsubishi Parkway, Frankiin, IN Johnson . 41-018
Daseription of manufacturing equipment andfor rasearch and development equipment ESTIMATED
andfor logistical distribution equipment and/or information technalogy equipment.
{use additional sheets if necessary) STARTDATE | COMPLETION DATE
Manufacturing Equipment| 47/09/2042 09/04/2012

New machining equipment in the machining area to
machine automnotive air conditioning cormpressor paris.

R & D Equipment

Lagist Dist Equipment

IT Equipment
S e L ESTIMATE OF EMPLOYEES AND SAUARIES AS RESULT OF PROPOSED PROJECT S Ll
Saranes Number retalned Salaries Number addlﬂona[ Salari%
8, 444 556 00 150 8,444,556.00 126,921.00
- ESTIMATED TGTAL COST AND VALUE OF PROPOSED PF’OJECT - S e e e
R & D EQUIPMENT LOGIST DIST IT EQUIPMENT

SECTIONS -
Currant number
150
- EECTION 4

NOTE: Pursusnt o IC 6-1.1-12.1:5.1 (d) (2 the i LOGIST DIST

COST of tha property is confidential. cosT AS\?AE_%SEED cosT As‘%%%ségn COST %&%%Sgn cosT AS\?A%.?JSEED
Currant values REAPEBTI  |T0r — -

Plus estimated values of proposed project |5, 717 4]l

Less valuss of any property baing replaced

Nei astimated values upon completlon of project [1,717.647.00 | 1,717.847.00

WASTE CON VERTEDAND OTHER BENEFITS PR MISED BY THE TAXPAYER

ShCTlON 5
Estimated hazardous waste converted {pounds) _0.00

Eshmated solid waste ounverted (pounds) 000

Qther benefits;
The product thet will be praoduced (aufomobile air conditioning compressors) will inprove fuel consumption.
. **NOTE: Salaries included in banaflts,

“ SECTION G

Sl TAXPAYER: CERTIFICATION R
l hereby ceriify that fhe representations in this statement are true

Signatune of authorized re| aithy 4 ] . Title: Date signed (month, day, year}
/ﬂ.u :ﬂ g T Gen. Mgr. Administration | 04/12/2012
Page 1 of 2 ‘




" FOR USE OF THE DESIGNATING BODY .~ -

Wa have reviewed our prior actions refating to the designation of this aconomic revitalization area and find that the applicant meets the general standards
adopted in the resolution praviously approved by this body. Said resolution, passed under 1C 6-1.1-12.1-2.5, provides for the following limitations ag

authortzed under IC 8-1,1-12.1-2,

A . The designated area has been limited fo a period of time not lo exceed calendar yaars * {see beiow). The dats this designation expires

is _ .
B . The type of deduction that is allowed in the degignated area is limited to!
1. Instaflation of new manufacturlig equipment; E’Yes Mne
2. installation of new research and development equipment; Jves I.?.’N o
3. Instafiation of new Jogistical distbution squipment. LOves Mno
4. installation of new information teshnology equipment; [vyes No
€. The amount of deduciion applicable to new manufacturing equipment is imited to $ I, l ! '?, lr '_-!'f cost with an assessed value of
$ —
D. The amount of deduction applicabla to new research and development equipment is limited to § cost with an assessed value of
$ :
E . The amount of deduction applicable to new Ingistical distribution equipment Is imited to $ coal with an assessed value of
§
E. Tha amount of deduction applicable to new informatian technology equipment is limited ta § cost with an assessed value of
$

G. Cther limitations ar conditions (specify)

H. The éeductlen for new manufacturing eduipment and/or new research and development equipment andlor new logistical distribution equipment and/or
new information technology equipment installed and first claimed efigible for daduction an or after July 1, 2000, is allowed for- ‘

1 1 year [ & years ** For ERA's established prior to July 1, 2000, pnly a
[ 2 years [1 7 vears § or 10 year schedule may be deducted.

[ 3 yoars [71 8 years

[ 4 years [J9years

[ 5 years = E1 10 years **

§.  Did the designating body adopt an alternative deciction schedide per IC 6-1.1-12,1-17  [yes [INo
if yes, attach a copy of the afternative deduction schedule to this form,

Alzo we have reviewed the Infortnation confainad in the staternant of benefits and find that the estimates and expectations. are reascnable and haves ,

determined that the totafity of benefits is sufficient to justify the deduction descrlbed ahove. X N
A Proved: {signature end title of authorized member) Cfe pﬁgﬂ f}ﬁfnfﬁ Telephone number Date signed {month, day; year} , : m :
, : : Comnce) Presidad! (317) 7134 -2637 531 ~1> -
Aftested by: : Kristé Lirké | Dosigneted body S
ot (apke Direchor of Planningl (ity of Franklin _ Commman Comptii V).

* If the designating body Fmits the ima period during which an area is an economic revitalization area, it doesg not fimit the length of ime a taxpaveris
gniitted to receive a deduction to a number of years designated under {C 6-1.1-12.1-4.5

Page2of 2






CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Memorandum

To: Economic Development Commission Members

From: Krista Linke, Director

Date: May 1, 2012

Re: Case EDC 2012-04 — Mitsubishi Heavy Industries Climate Control, Inc. (MCC)

Case EDC 2012-04 — Mitsubishi Heavy Industries Climate Control, Inc. [MCC): A request for a 10-year
tax abatement an $1,717,647 of personal property investment,

Location: 1200 N. Mitsubishi Parkway

70 E. Monroe Street | Franklin, Indiana 46131 | 877.736.3631 | FAX 317.736.5310 | www.frankiin.in.gov/planning



(o

Summary:

1. Characteristics of this location:
Existing Location — 1200 N. Mitsubishi Parkway,

Characterlistics of this petitioner:
Mitsubishi Heavy fndustries Climate Control, Inc. (MCC), is a wholly owned subsidiary of Mitsubishi

Heavy Industries, Ltd {(MHL), Tokyo, Japan. MCC has facilities in Sterling Heights, Michigan and its
headquarters in Frankiin, Indiana, at this location. The Frankiin location includes a manufacturing
facility and climatic wind tunnel facility in addition to the administration headquarters offices. MCC
manufactures and supplies automeotive heating and air conditioning systems to various automobile
manufacturers, including Mitsubishi Motors, General Motors and Ford. The Franklin facility
machines metal parts for and assembies automotive {scrolt type) air conditioner compressors. There
are currently 150 employees at the MCC facility in Franklin.

Mitsubishi currently has two active tax abatements. Council Resolution 2008-08 approved a 7-year
personal property abatement for $5,317,174 of eguipment. Council Resolution 2010-10 approved a
10-year real property abatement for 5446,212 with a 2% Economic Development Fee and a 10-year
persaonal property abatement for 58,496,346 with a 5% Economic Development Fee.

2. Characteristics of this project:

WMCC has been fortunate in their pursuit of new business and now have the need to add additional
machining capacity to their Machining Department. They would like to get this project going during
the third guarter of 2012 with the purchase and instaliation of two new scroll finishing machines at a
cost of $1,717,647. This investment will create the need for 3 additional factory jobs.

3. Ecopomic Revitalization Area (ERA):
This property was designated an ERA by City Council Resolution 2012-D8.

4. ERA & Tax Abatements Findings (Personai Property}):
Indiana Code Section 6-1,1-12.1-4.5 states that the following findings must be made when

censidering an ERA designation and the granting of tax abatement for personal property:

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the instillation of new manufacturing

equipment;

¢. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of the

new manufacturing equipment;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing equipment; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement,

EDC Case # 2012-04 Page 2



5. ity of Franklin “Tax Abatement Policy” criteria;
The "Tax Abatement Policy” section of the City of Frankfin Community investment incentives
Summuary states that the Economic Development Commission shall use certain criteria when
considering a request for tax abatement. A comparison of those criteria and the Mitsubishi request

foliows:

a. Diversification of Local Occupations: The total number of jobs at the current site js 150. All 150
jobs will be retained and 3 jobs will be added by the end of 2012 that are directly related to this
project. MCC is adding jobs related to past projects which will bring the total employment at the
facility to 166 by the end of 2012. The average hourly wage for the new and retained jobs is
$26.94. This includes benefits, which are 23.2% of the hourly rate or $6.25. Therefore, the
average hourly wage without benefits for ali jobs is $20.69. See the attached “Job and Wage
bescription” page far a breakdown by type of job. The type of jobs and hourly wage rate
associated directly with this project were not specified. They were included with the total jobs.

b. Diversification of Local Manufacturing Employment: According to the Stats Indiana, first quarter
2011, transportation equipment manufacturing jobs make up 24% of the manufacturing sector
jobs in lohnson County.

t. Increase in Local Salaries: The Company reports the average hourly wage for all employees to be
$20.68. According to Stats Indiana, the average wage for all industries in Johnson County for the
first quarter of 2011 was $14.98. The average hourly wage in Johnson County for manufacturing
in the first quarter of 2011 was $24.00 per hour. The average hourly wage in Johnson County for
transportation equipment manufacturing in the first quarter of 2011 was $24.13.

d. Sustainable Land Use: The petitioner proposes to make this investment at their existing Franklin
facility.

e. Future Community Investment: The petitioner stated in the letter of inducement that they
anticipate a long and mutually beneficial association with the City of Franklin.

f.  Conformance with the Comprehensive Plan: The Comprehensive Plan - Future Land Use Plan
identifies this property as Manufacturing. Manufacturing areas are intended to accommodate
large scale businesses that produce finished products from raw materials. Uses in these areas
may include product manufacturers as well as any related warehousing and offices.
Manufacturing areas may include facilities that involve emissions or the outdoor storage of
materials and finished products. These two factors are the primary distinction between
manufacturing areas and light industrial areas.

The property is zoned {G, Industrial: General. The “1G,” industrial: General zaning district is
intended to provide locations for general industrial manufacturing, production, assembily,
warehousing, research and development facilities, and similar land uses. This district is intended
to accommadate a variety of industrial uses in locations and under conditions that minimize
land use conflicts. This district should be used to support industrial retention and expansion in

Franklin.

6. Tax Abatement Duration:
The City of Franklin Community Investment Incentives Summouory provides that longer periods of

EDC Case #2012-04 Page 3



abatement on real and personal property may be considered for requests of an exceptional nature. The
Summary states that development examples of an exceptional nature include projects which:

&

b.

Create a new plant or product line for ah existing manufacturer;
Creates substantial employment opportunities with higher than average wages;

Increase substantially property values and the city tax base with minimal impact to city services
{police & fire protection, schools, utilities, infrastructure, etc.}); and

Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and
other utilities).

7. Tax Abatement Worksheet:

A copy of the Tax Abatement Worksheet from the City of Frankiin Community Investment Incentives
Summary is enclosed with the staff report. This document is recommended as an outline for considering
and documenting these tax abatement reguests for this meeting.

8. Reduested Effective Year:

The petitioner has requeasted that, if approved, the tax abatement be effective for the tax year 2012,
payable 2013.

Staff Comments:

This tax abatement petition proposes an ecanomic development project that meets the above outlined
criteria to be considered in granting a tax abatement. This company is rapidly growing after a drastic
reduction in workforce. Making use of an existing facility and strengthening the viability of an existing
company within the City of Franklin is critical to Franklin’s economy.

EDC Case # 2012-04 Pa'ge 4
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Mitsubishi
Sample Property Tax on Real Property {3 Year} with 2% Economic Development Fee
Real Praperty Tax Investment: 51,717,647
Tax Rate; 3.6195%

2013 2014 2015
Payubie Payable Poyable
2013 2015 2016

True Cash Value 51,717,647 | $1,717,647 | 51,717,647

Assessed Value 51,717,647 | 51,717,847 | $1,717,647
3.6195% 3.6185% 3.6195% Totai

Net Tox Rate

Tax w/o Abutement 562,170 $62,170 562,170 5186,511

Abatement Rate [ 0% 6% __33%

Amount Abated 562,170 541,032 520,516 Total

Taxes Paid w/Abatement 40 $21,138 541,654 | 862,792
Tota! Fees Poid

(2% Fee | $1,243 | a1 | $a10 | s$z247

Totol Tax Suvings with 2% Economic Development Fee

Mitsubishi
sample Property Tax on Real Property {5 Year Period} with 2% Economic Devefopment Fee
Real Preperty Tax Investment: 81,717,647
Tax Rate: 3.6195%

2013 2014 2015 2016 2017
Payable Payable Payable Payable Puyable
2014 2015 2015 2017 2018
True Cash Volue $1,717,667 | 51,717,647 | $1,717,647 | §1,717,647 | 81,717,647
Assessed Value 81,747,647 | S1,717.647 { 1,717,647 | 31,717,647 | $1,717.647
Net Tox Rate .| 3.5195% | 3.6195% | 3.6195% -] 3.6185% | 3.6195% Totol
Taxw/cAbatement | 562170 | $s2,270 | se2av0 | Serivo | de2a70 1 sapssz
Abatement Rate 100% 80% ik 40% 20%
Amount Aboted $62,170 549,736 $37,302 524,868 $12,434 Total
Taxes Paid w/Abatement S0 | S12434 | s24868 | 437,302 | $49,736 | Si24340
Tota! Fees Pald
12% Fee [ ¢32e3 | %995 | Sva6 | 6497 | S0 | s$3vE0

Total Yax Savings with 2% Economic Development Fee



Mitsubishi
Sample Property Tax on Real Praperty (7 Year] with 2% Economic Development Fee
Reai Property Tax Investment: $1,717,647
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019
Paymble | Payeble | Poayoble Poyable | Payable | Poyekle | Puyable

2014 2015 2016 _:_!ﬂi? 2018 2019 2020
True Cash Volue 41,717,647 | 81,717,647 | 51,717,647 | $1,717.647 | $1,717,647 | §1,717,647 | $1,717,647
Assessed Value $1,717,647 [ 51,717,647 | 31,717,647 | 51,717,647 | 1,717,647 | 81,717,647 | $1,717,647
Net Tax Rate 3.6195% 3.6195% 2.6195% 3.6195% 3.6195% 3.6]_55% 3.6195% Total
Tax w/o Abmtement $62,170 | S62,070 | $63,070 | 362,770 | S62170 | $62,130 | $62,170 | $435,182
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated 462,170 552,845 44,141 535,437 526,733 _518_,029 48,704 Tate!
Taxes Pald w/Abatemertt 30 $9,326 $18,020 | S26733 | 435437 ! 3aalm | $53aee | f187.132

Totol Fees Paid
[2% Fee | s1243 | $1,057 | 6883 | 79 | %535 | $361 | S174 | $496z
Total Tox Savings with 2% Economic Development Fee
5243,008
Mitsubishi

Sample Propetty Tax on Real Property {10 Year Period) Schedule with 2% Fee
Real Praperty Tax Investment: 51,717,647
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019 2020 2021 221
Poyable 2004 | Poyokie 2015 | Poyoble 2016 | Poyable 2017 | Payable 2018 | Payoble 2019 | Payebiz 2020 | Payable 2021 | Poyoble 2022 | Payable 2022
True Cash Value $1,717.647 | $L7L7,647 | $1,717,647 § 81,717,647 § §1,717,647 | $1,717,647 | $1,727,647 | $1.747,647 | $1,717,647 | $1,717,647
1,717,647 | 81,717,647 1 $1,717,647 { §1,717,647 | 81,717,647 | $1,717.647 | 51,717,647 | §$1,712,647 | 1,717,647

Assessed Volive $1,717,647

Net Tux Rate 3.5195% | 3.61G5% | 3.6195% | 3.6105% | 3.6195% | 36195% | 36195% | 36195% | 36595% | IELOGK Total

Tox w/o Akatement $62,170 $62,170 $62.170 561{.170 §62,170 S62,170 562,170 $62,170 $62,17¢ $62,170 $621,502

Abatement Rate 100% 95% 80% 65% 50% 40% 30% 0% W% 5%

Amourt Abated $62,170 $59,062 $49,736 540,811 531,085 424,868 $18,651 $12,434 36,217 53,108 Total

Taxes Paid w/Abptement 50 53,109 312,434 521,760 $31,085 $37,302 543,512 $48,736 $55,953 $59,062 313,960
Total Fees Paid

2% Fee [ 51283 | s11s1 | sees | sdos | &esz | ge9r | $uyd | 3148 | $134 | $61 | SGI5S

Tatoi Tax Suvings with 2% Econamic Development Fee



Mitsubishi
Sample Property Tax on Personal Property (3 Year)
Personal Property Tax Investment: 31,717,647
Tax Rate: 3.6195%

2013 2014 2015
Payoble Payable Payable
2014 2015 2016
Cost of Equipment 51,717,647 | $1,717,647 | $1,717,647
True Cash Percentage Rate 65% 50% 5%
True Cash Value $1,116,471 | $858,824 [ S601,176
Net Tox Rate 3.6195% | 3.6195% | 3.6195% Total
Tax w/o Abatement $40,411 | $31,085 521,760 | $93.25%
Abgtement Rate 160% 66% 33%
Amount Abuted 540,411 $20,516 $7,181 Total
Taxes Peid w/Abatement 50 $10,569 814,579 | 525,14%
Total Fees F
{5% Fee $2000 | s1026 | s359 | Szans

Total Tax Savings with 5% Economic Devefopment Fee
564,702

Mitsubishi
Sample Property Tax on Personal Property {5 Year Period}
Personal Property Tax Investment: 51,717,647
Tax Rate: 3.6195%

2012 2013 2014 2015 2016
Payable Payuable | Payobie Payable | Payable

2013 2014 2015 2016 2017
Cost of Equipment $1,717,647 | $1,717,647 | $1,717,647 | $1,717,647 | 51,717,647
True Cash Percentage Rate 40% 56% 42% 32% 24%
True Cash Valve $687,059 | $951,882 | $721,412 | $549,647 | $412,235
Net Tax Rate 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | Total
Tax w/o Abatement $24,868 $34,815 | $26,111 | $15,804 | 514921 |8120610
Abatement Rate 0% 80% 60% A0% 20%
Amount Abated $24868 | $27.852 | $15667 | 57,958 2,984 Totol
Taxes Paid w/Abatement e 55,963 510,445 §11,937 §11,937 | 841,281

Total Fees F

5% Fee [ s1,243 | 1393 | 4783 | %398 | $143 | $3,965

Total Tax Savings with 5% Economic bevefopent Fee

[Gasa]
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Mitsubishi

Sample Property Tax on Personal Property {7 Year Period)
personal Property Tax Investment: 31,717,647
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019
Payable Payable Payable Payable Pavable Payable Payable
2014 2015 2016 2017 2018 2018 2020
Cost of Equipment §1,717,647 | 51,717,647 | §1,712,647 | 51,717,647 | $1,717.647 | 51,717,647 51,717,647
Teue Cash Percentage Rate 40% 56% 43% 2% 24% 18% 15%
True Cash Value $687,053 $951,882 $721412 $549,647 $412,235 $308,176 $257,647
MNet Tax Rote 3.6195% 3.6195% 3.6195% 3.6195% 31,6185% J£195% 3.6195% Totai
Tax w/o Abatement 524,868 $34,815 $26,111 519,894 $14,821 $11,191 $9,328 5141126
[Ahatement Rote 100% 85% F1% 57% 43% 29% 14%
Amount Abated 524,868 529,593 518,539 511,340 SE,{ll_E_! $3,245 $1,306 Yotal
Taxes Pold w/abotement 30 55,222 57,572 $8,555 58,505 $7,945 $8,020 $45,819
Totnf Fees Paid
{5% Fee [ 1243 | siemo | se2r | gser | sax | ste2 | gss | sares
Total Yax Sovings with 5% Econamic Development Fee
$1135,641
Mitsubishi
Sample Property Tax on Personal Property {10 Year Period}
Personal Property Tax investment: 51,717,647
Tax Rate: 3.61%5%
2013 212 2015 2016 2017 2018 2019 2826 2021 2021
Poyable 2014 | Payable 2025 | Payable 2016 | Payoble 2017 | Payabie 2018 | Payable 2013 } Payoble 2020 | Payabie 2021 } Payoble 2022 | Paycble 2022
Cost of Equipment $1,717,647 | $1, 717,647 | $1,717,647 | $1,717,647 | 41,717,647 | 51,717,647 | 81,717,647 | 51,717,647 { 51,717,647 | $1,717,647
True Cash Percenioge Rate 40% 50% 55% 45% 37% 30% 25% 200 6% 12%
True Cash Value 5687059 | 51,030,588 5944,706_ 5772,941 | $63s,529 S515,284 | $429,412 %343,520 | $274,824 | $206,118
Net Tax Rate 3.6195% 3.8195% 3,6155% 3,6185% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement $24,868 537,302 534,194 £27,577 23,003 518,651 515,543 512,434 56,947 $7,460 521137
Abotement Rote 100%% S0% Bl% 0% 6% 503 A0% 30% 20% 10%
Amount Abated 524,868 433,572 827,355 415,584 $13,802 59,326 56,217 £3,730 51,589 5746 Totaf
Tax Pald w/Abaterent 56 53,730 56,538 $8,353 $9,201 49,326 59,326 58,704 $7,958 36,714 $70,150
Totaf Fees Paid
{59% Fee {1743 | s168 | Si368 | Sove | sea0 | sae6 | s3my G mer | see [ 3w | snom

Total Tax Savings with 5% Econemit Development Fee
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A MITSUBISHI HEAVY INDUSTRIES CLIMATE CONTROL, INC.

April 12,2012

Krista Linke, Dirsctor

Department of Planning & Economic Development
City of Franklin

70 E. Monroe Street

Frankhn, Indiana 46131

RE: Tax Abatement Letter of Inducement for Mitsubishi Heavy Industries Climate Control, Ine. (MCC)

Dear Economic Development Commission Members:

This letter is being written on behalf of Mitsubishi Heavy Industries Climate Control, Inc. (MCC), a wholly
owned subsidiary of Mitsubishi Heavy Industries, Ltd (MHI), Tokyo, Japan. MCC with facilities in Sterling
Heights, Michigan has its Headquarters located at 1200 N. Mitsubishi Parkway, Franklin, ndiana. The
Franklin Jocation includes a manufacturing facility and climatic wind tunnel facility in addition to the
administration headquarters offices. MCC manufactures and supplies automotive heating and air conditioning
systems to various automobile manufacturers, including Mitsubishi Motors, General Motors and Ford. The
Franklin facility machines metal parts for and assembles automotive (scroll type) air conditioner COMPressors.
There-are 150 employees-currently-employed-at the MCGC-Franklinfacilify. These 150 employees are handling
headquarters administrative functions, test functions, machining compressor parts, assembling the car air
conditioning compressors, warehousing parts and shipping finished product.

MCC has been fortunate in our pursuit of new business and we now have the need to add additional machining
capacity in our Machining Department. We would like fo get this project going during the third quarter 2012
with the purchase and installation of two new scroll finishing machines at a cost of $1,717,647.00. This
investment will create the need for 3 additional factory jobs with an average hourly rate of $20.34 including
benefits. MCEC-hadanticipated-adding.56;jobs-during-2012-for-atotal-of ¥66'ob8by-12/31/12.

For the above stated reasons, MCC respectfully requests that the Franklin Economic Development Commission
gives a favorable recommendation to the Franklin City Council that tax abatements be granted for the period of
ten (10) years on $1,717,647.00 in personal property — the new scroll finishing equipment, MCC further
tequests that the recommendation for the first year of tax abatement be for the first year that taxes are due on
this investment.

Attached to this letter are all the required documents outlined in the “Tax Abatement Procedure”, page 9 of the
“City of Franklin...Community Investments Incentives Summary.” If the Commission requires any additional
information, please advise our office of the same, and the necessary information will be provided.

MCC anticipates continuing a long and mutually beneficial association with the City of Franklin and
appreciates and is grateful for all the help, past incentives and consideration that the city has given vs. With
this investment, MCC will continue to secure the future of our Franklin facility and we look forward to
continuing as an active responsible part of the community. Thank you for your continued support.

Respectfully,

Bob Francis

General Manager Administration

Mitsubishi Heavy Industries Climate Control, Inc. (MCC)
317-346-5010 - bobfi@mhicc.com

1200 N. Mitsubishi Parkway, Franklin, IN 46131 * (317)346-5000 * Facsimile (317) 346-6173



JOB AND WAGE DESCRIPTION
FOR TAX ABATEMENT APPLICATION

Please provide the following job and wage earnming information that is associated with this Tax

Abatement Petition !

(1) Company NAICS code : _336391

(2) The total number of jobs current at the site’ __150, the number of those jobs that will

be retained as a direct result of the proposed investment _150 , and the number of new

jobs which will be created as a direct result of the proposed investment 3 .
(3) The average hourly wages for the new and/or retained jobs © _ 26.94 .
(4) Number of new and / or retained jobs in :

{a) Managerial/Professional Specialty Oce.: 14 __ Average Hourly Wage: _ 53.90 .

(b} Technical/Sales/Admin, Support Occ.: _ 19 Average Hourly Wage: _39.89 .

{c} Service Oce.: __18  Average Hourly Wage: _35.31 .

(@) Precision Production/Craft/Repair Oce.: _47_ Average Hourly Wage: _28.07 .

{¢) Operators/Fabricators/Laborers: _ 55 Average Hourly Wage' 2043 .
Note! The total number of jobs specified above should correspond with the Statement of
Benefits Form SB-1,

Please specify all wages in an hourly format and include all benefits. A description of all
possible bonuses and incentives should also be provided.

NOTE: Wage figures include benefits, which are 23.2% of the hourly rate that is shown.

There are no additional incentives or bontises.
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