CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Memorandum

To: Economic Development Commission Members
From: Krista Linke, Director

Date: April 2, 2012

Re: Case EDC 2012-02 - Electro-Spec, Inc.

Case EDC 2012-02 - Electro-Spec, Inc.: A request for a 10-year tax abatement on $2,170,000 of personal
property investment.

Location: 1800 Commerce Parkway
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Summary:

1. Characteristics of this location:
Relocating to the former Klaisler Manufacturing building — 1800 Commerce Parkway.

Characteristics of this petitioner:

Electro-Spec, Inc. is an Indiana corporation with its principle place of business currently at 3070 RJ
Parkway. They are a recognized leader in the specialty plating industry. They electroplate high-tech
electronic, aerospace, military and medical components with non-ferrous and precious metals. They
also do chromium passivation, special cleaning, and vapor degreasing.

Electro-Spec currently has one active tax abatement. Council Resolution 2008-04 approved a 7-year
personal property abatement for $2,200,000 of equipment. Council Resolution 2010-13 amended
the completion date on the SB-1 Form associated with this resolution to allow them an extended
period of time to purchase this equipment through the end of 2010.

2. Characteristics of this project:
Electro-Spec recently acquired the vacant Klaisler Manufacturing building to facilitate their

expansion and relocation. They are in the process of setting up the facility for more plating lines and
equipment to support their growing customer base and to plan for the future.

3. Economic Revitalization Area (ERA):
This property was designated an ERA by City Council Resolution 2012-04.

4. ERA & Tax Abatements Findings (Personal Property):
Indiana Code Section 6-1.1-12.1-4.5 states that the following findings must be made when
considering an ERA designation and the granting of tax abatement for personal property:

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the instillation of new manufacturing

equipment;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of the

new manufacturing equipment;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing equipment; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.

5. City of Franklin “Tax Abatement Policy” criteria:
The “Tax Abatement Policy” section of the City of Franklin Community Investment Incentives
Summary states that the Economic Development Commission shall use certain criteria when
considering a request for tax abatement. A comparison of those criteria and the Electro-Spec

request follows:
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a. Diversification of Local Occupations: The total number of jobs at the current site is 62. All 62
jobs will be retained and 22 jobs will be added by the end of 2014. The average hourly wage for
the retained jobs is $18.82. The average hourly wage for the new jobs is $13.11. These average
hourly wages do not include benefits. As indicated on the Job and Wage Description page, of the
22 new positions being created, Electro-Spec is proposing to add 2managerial/professional
specialty positions; 2 technical/sales/administrative support positions; 2 precision
production/craft/repair positions; and 16 operators/fabricators/laborer positions.

b. Diversification of Local Manufacturing Employment: According to the Stats Indiana, first quarter
2011, fabricated metal manufacturing jobs make up 21% of the manufacturing sector jobs in
Johnson County.

c. Increase in Local Salaries: The Company reports the average hourly wage for retained
employees to be $18.82 and new employees to be $13.11 per hour. According to Stats Indiana,
the average wage for all industries in Johnson County for the first quarter of 2011 was $14.98.
The average hourly wage in Johnson County for manufacturing in the first quarter of 2011 was
$24.00 per hour. The average hourly wage in Johnson County for fabricated metal
manufacturing in the first quarter of 2011 was $21.75.

d. Sustainable Land Use: The petitioner proposes to make this investment at an existing vacant
building in Franklin (former Klaisler Manufacturing — 1800 Musicland Parkway).

e. Future Community Investment: The petitioner stated in the letter of inducement that they
anticipate a long and mutually beneficial association with the City of Franklin.

f. Conformance with the Comprehensive Plan: The Comprehensive Plan - Future Land Use Plan
identifies this property as Manufacturing. Manufacturing areas are intended to accommodate
large scale businesses that produce finished products from raw materials. Uses in these areas
may include product manufacturers as well as any related warehousing and offices.
Manufacturing areas may include facilities that involve emissions or the outdoor storage of
materials and finished products. These two factors are the primary distinction between
manufacturing areas and light industrial areas.

The property is zoned IG, Industrial: General. The “IG,” Industrial: General zoning district is
intended to provide locations for general industrial manufacturing, production, assembly,
warehousing, research and development facilities, and similar land uses. This district is intended
to accommodate a variety of industrial uses in locations and under conditions that minimize
land use conflicts. This district should be used to support industrial retention and expansion in
Franklin.

6. Tax Abatement Duration:
The City of Franklin Community Investment Incentives Summary provides that longer periods of
abatement on real and personal property may be considered for requests of an exceptional nature. The
Summary states that development examples of an exceptional nature include projects which:

a. Create a new plant or product line for an existing manufacturer;

b. Creates substantial employment opportunities with higher than average wages;
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c. Increase substantially property values and the city tax base with minimal impact to city services
(police & fire protection, schools, utilities, infrastructure, etc.); and

d. Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and
other utilities).

7. Tax Abatement Worksheet:
A copy of the Tax Abatement Worksheet from the City of Franklin Community Investment Incentives
Summary is enclosed with the staff report. This document is recommended as an outline for considering
and documenting these tax abatement requests for this meeting.

8. Requested Effective Year:
The petitioner has requested that, if approved, the tax abatement be effective for the tax year 2013,

payable 2014.

Staff Comments:

This tax abatement petition proposes an economic development project that meets most of the above
outlined criteria to be considered in granting a tax abatement. The only area in which the application could
be stronger is salaries. Expanding into and making use of an existing facility and strengthening the viability of
an existing company within the City of Franklin is critical to Franklin’s economy.
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Electro-Spec, Inc.

Sample Property Tax on Personal Property (3 Year)
Personal Property Tax Investment: $2,170,000

Tax Rate: 3.6195%

2013 2014 2015
Payable Payable Payable
2014 2015 2016
Cost of Equipment $2,170,000 | $2,170,000 | 52,170,000
True Cash Percentage Rate 65% 50% 35%
True Cash Value $1,410,500 | $1,085,000 | $759,500
Net Tax Rate 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement $51,053 $39,272 $27,490 | 5117815
Abatement Rate 100% 66% 33%
Amount Abated $51,053 $25,919 $3,072 Total
Taxes Paid w/Abatement S0 $13,352 518,418 $31,771
Total Fees Paid
5% Fee [ $2553 | s$1206 | sasa | s4302
Total Tax Savings with 5% Economic Development Fee
Electro-Spec, Inc.
Sample Property Tax on Personal Property (5 Year Period)
Personal Property Tax Investment: $2,170,000
Tax Rate: 3.6195%
2012 2013 2014 2015 2016
Payable Payable Payable Payable Payable

2013 2014 2015 2016 2017
Cost of Equipment $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000
True Cash Percentage Rate 40% 56% 42% 32% 24%
True Cash Value $868,000 | $1,215,200 | $911,400 $694,400 $520,800
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 531,417 $43,984 $32,988 §25,134 $18,850 |5152,374
Abatement Rate 100% 80% 60% 40% 20%
Amount Abated $31,417 $35,187 $19,793 510,054 $3,770 Total
Taxes Paid w/Abatement S0 58,797 $13,195 $15,080 $15,080 | $52,153

Total Fees Paid

5% Fee | s1s571 | s1759 | see0 | gs03 | s189 | ss011

Total Tax Savings with 5% Economic Development Fee



Electro-Spec, Inc.

Sample Property Tax on Personal Property (7 Year Period)
Personal Property Tax Investment: $2,170,000
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019
Payable Payable Payable Payable Payable Payable Payable
2014 2015 2016 2017 2018 2019 2020
Cost of Equipment $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000
True Cash Percentage Rate 40% 56% 42% 32% 24% 18% 15%
True Cash Value $868,000 $1,215,200 $911,400 $694,400 $520,800 $390,600 $325,500
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement $31,417 $43,984 532,988 $25,134 518,850 $14,138 511,781 $178,293
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated 531,417 537,387 523,422 $14,326 $8,106 54,100 51,649 Total
Taxes Paid w/Abatement 50 $6,598 $9,567 $10,808 $10,745 510,038 $10,132 557,886
. Total Fees Paid
5% Fee | 51,571 | $1,869 | $1,171 | $716 | $405 | $205 { 582 | 56,020

Total Tax Savings with 5% Economic Development Fee

$114,386

Electro-Spec, Inc.
Sample Property Tax on Personal Property (10 Year Period)
Personal Property Tax Investment: 52,170,000
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2021
Payable 2014 | Payable 2015 | Payable 2016 | Payable 2017 | Payoble 2018 | Payable 2019 | Payoble 2020 | Payable 2021 | Poyable 2022 | Payable 2022
Cost of Equipment $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000 | $2,170,000
True Cash Percentage Rate 40% 60% 55% 45% 37% 30% 25% 20% 16% 12%
True Cash Value $868,000 | $1,302,000 | $1,193,500 | $976,500 | $802,900 | $651,000 | $542,500 | $434,000 | $347,200 | $260,400
Net Tax Rate 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% | 3.6195% Total
Tax w/o Abatement $31,417 $47,126 $43,199 $35,344 $29,061 523,563 $19,636 515,709 $12,567 $9,425 | $267,047
Abatement Rate 100% 90% 80% 70% 60% 50% 40% 30% 20% 10%
Amount Abated $31,417 542,413 $34,559 $24,741 517,437 $11,781 $7,854 $4,713 $2,513 $943 Total
Tax Paid w/Abatement S0 54,713 58,640 $10,603 511,624 $11,781 $11,781 $10,996 $10,054 $8,483 388,675
Total Fees Paid
5% Fee [ s1s71 | s2121 | $1728 | 51,237 | $872 | 589 | 5303 | 236 | s136 | s47 | $8919

Total Tax Savings with 5% Economic Development Fee



TAX ABATEMENT WORKSHEET

EDC Case # 2012-02

Name of Applicant: Electro-Spec, Inc.

Name of Representative(s)  Jeff Smith, President

Dates of EDC Meeting(s)  April 10", 2012

City Council Resolution#  2012-07

Date of City Council Introduction:  April 16", 2012

Date of City Council Public Hearing: NA

I. Application to EDC

1) All respective forms, plats, schedules, filing fees, etc. which
are outlined in the EDC Procedures and Requirements have
been filed in a timely manner with the EDC.

2) All Sections of the Statements of Benefits form SB-1 have been
completed with an entry in each section and box.

3) All tax abatement schedules for all possible tax abatement

periods, broken down for each individual year, have been
submitted.

4) All phase in schedules have been broken down into quarterly

periods throughout the entire tax abatement periods.

5) A representative from the company requesting the tax

abatement is present at the EDC meeting.

6) Petitioner has thus far complied with and shall continue to

comply with the “prior approval” requirement of the
statement of Benefits from SB-1, which states that “Approval
of the Common Council must be obtained prior to initiation of
the redevelopment or rehabilitation (of real property) or prior
to the installation of new manufacturing equipment BEFORE a
deduction may be approved.” If not, explain...

Circle One
Y N
Y N
Y N
Y N
Y N
Y N



Il. Economic Revitalization Area (ERA)

1) The project area of the present request is currently designated
as either an economic revitalization area (ERA) or an economic
development target area (EDTA). If so, complete items A, B,
and C and go to Section Il

a) The project area has been designated as an ERA or EDTA
(circle one).

b} The designation was made under Resolution No:

c) The designation is due to expire in (year)

2) If the project area is not presently designated as either an ERA
or an EDTA, list the condition(s) which exist that make the
project area undesirable for or impossible of normal

development.

3) Based upon these findings, the EDC recommends that the
project area be designated as an ERA or EDTA.

lll. Economic Inducement and Employment

1) If approved, granting the present tax abatement serves as an
economic inducement for one of the following economic
development activities: development of a new facility;
expansion of an existing facility or retention of an exiting

facility.

2) If approved, granting the present tax abatement serves as an
employment mechanism to either create or retain jobs.

IV. Tax Abatement Periods
1) Real Property Improvements

a) Applicantis seeking tax abatement on real property
improvements.



b) If so, the tax abatement period being requested is for
years.

c) Based upon all of the information provided by the
applicant concerning these Guidelines and all of the
criteria shown in the Tax Abatement Policy of Franklin,
Indiana, the EDC recommends granting the following tax
Abatement period for real property improvements:

years.

2)  New Machinery and Equipment

a) Applicant is seeking tax abatement on new machinery and
equipment.

A

If so, the tax abatement period being requested is for
years.

c) Based upon all of the information provided by the
applicant concerning these Guidelines and all of the
criteria shown in the Tax Abatement Policy of Franklin,
Indiana, the EDC recommends granting the following tax
Abatement period for new machinery and equipment for

years.

V. Termination of ERA Designation and Tax Abatement Periods

1) The EDC recommends that the ERA designation for the project
area (a) runs concurrently with the longer of the two tax
abatement periods show above in Section 1V, and (b)
terminates upon the same termination date as the
termination date of the longer of the two tax abatement
periods shown in Section 1V above.

The EDC further recommends that the tax abatement periods
for both real property improvements and new machinery and
equipment automatically expire upon the predetermined
termination date set for each respective tax abatement.

2

—

3) The EDC further recommends that the termination date for
the purchase and installation of the new machinery and
equipment shall be




VI. Additional Information for the Common Council

1) A representative from the company requesting the tax
abatement is present at the Common Council meetings.

2) Applicant has submitted:

a) Company’s financial statement as of the end of the last
fiscal year.

b) A notarized statement attesting to the fact that (1) the
project will pose no environmental hazards to the
community, and (2) the company will comply with all of
the following municipal codes and ordinances, including
zoning, site plan reviews and permitting requirements.

VII. Certification

A copy of this worksheet, completed by the EDC at a public
meeting held on the 10" day of __April 5

2012 , has been completed and forwarded to the
Common Council for further proceedings.

John Ditmars, Economic Development Commission President




March 30, 2012

Franklin Economic Development Department j
70 East Monroe Street 8 4 ' Bl
Franklin, Indiana 46131 [y '

Request for Tax Abatement

Dear Economic Development Commission Members:

Electro- Spec, Inc. is an Indiana corporation with its principle place of business at 3070 RJ
Parkway, Franklin, Indiana. Electro-Spec is a recognized leader in the specialty plating industry.
We electroplate high-tech electronic, aerospace, military and medical components with non-
ferrous and precious metals. We also do chromium passivation, special cleaning, and vapor
degreasing.

We have been located at our present place of business since 2003 and have been in the Franklin
community for 24 years.

In 2003 a fire completely destroyed our business. With the help of the City of Franklin, through
the tax abatement program, we were able to rebuild our business. At the time we obtained the
abatement, we promised to create/retain 36 jobs with salaries totaling $1,261,000. We also
promised to invest $4,000,000 in the business. This was crucial to our survival and recovery.

With the help of the EDC in 2008, we were able to expand our building to allow continued
growth and expansion to accommodate two new customers for us. Fast forward to 2012 and we
are in need yet once again, to expand to accommodate our growth. As you are aware, we
recently acquired the vacant Klaisler Manufacturing building to facilitate our expansion and
relocation. We are in the process of setting this facility up for more plating lines and equipment
to support our customer base and to plan for the future. We are very excited about our new home
and cannot wait to get operational in this facility.

Getting to this point hasn’t been easy. We are very appreciative of the tax abatements that the
Council has granted in the past. It has been a tremendous help in mitigating our property tax
burden which, in turn, has kept us competitive in this globalized manufacturing environment.

3070 RJ Patkway Franklin, Indiana 46131
Tel. (317) 738-9199 Fax (317) 738-9491 X' 204
www. Electro-Spec.com
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It has been a challenge over the last several years to deal with the ever-changing property tax
environment and substantial increases in property tax rates.

We are now in a position to take the next step and grow our business even further, but we are
again asking for your help in continuing to keep us competitive in the marketplace. We have an
opportunity to potentially create 20 to 25 new jobs with salaries totaling in excess of $600,000.
The potential project would require us to invest approximately $2,000,000 in equipment. We
have already invested approximately $2,000,000 in securing the Klaisler Building to enable us to
expand. We are aware that this facility does not qualify for tax abatement and therefore, not
asking for assistance on the building at this time.

For further clarification of the scope of our project, please see the accompanying addendums for
detail on the investment we are looking at to enable us to both occupy as well as expand our
business in the new facility.

We believe our company provides an opportunity for diversification of the local labor market
due to the high tech nature of our operations. We believe the Council should consider our loyalty
to the community and our commitment to expanding our business in the City of Franklin.
Finally, the use of our facility conforms to the City’s Comprehensive Plan

In summary, we appreciate the support the City has given us in the past and hope the Council
will consider granting a new tax abatement that will help job growth and capital expansion in the
community and help keep our business competitive in a global marketplace.

Sincerely,
Jeff Smith
President

3070 R] Parkway Franklin, Indiana 46131
Tel. (317) 738-9199 Fax (317) 738-9491
www.Electro-Spec.com



STATEMENT OF BENEF ) ) FORM SB-1/PP
| PERSONAL PROPERTY

State Form 51764 (R / 1-08)

Prescribed by the Department of Local Government Finance

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
per IC 8-1.1-12.1-5.1 (c) and {d).

INSTRUCTIONS:

1. This statement must he submitted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision about whether to designate an Economic Revitalization Area. Otherwise this statement must be submitted
to the designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or logistical distribution
equipment and/or information technology equipment for which the person wishes to claim a deduction. “Projects” planned or committed to after July 1, 1987,
and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

2. Approval of the designating body (City Council, Town Board, County Council, etc.) must be obtained prior to installation of the new manufacturing equipment
and/or research and development equipment and/or logistical distribution equipment and/or information technology equipment, BEFORE a deduction may
be approved

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal property return on a certified deduction schedule (Form
103-ERA) with the fownship assessor of the township where the property is situated. The 103-ERA must be filed befween March 1 and May 15 of the
assessment year in which new manufacturing equipment and/or research and development equipment and/or logistical distribution equipment and/or
information technology equipment is installed and fully functional, unless a filing extension has been obtained. A person who obtains a filing extension must
file the form between March 1 and the extended due dafe of that year.

4. Property owners whose Statement of Benefits was approved after June 30, 1991, must submit Form CF-1/ PP annually to show compliance with the
Statement of Benefits. {IC 6-1.1-12.1-5.6)

5. The schedules established under IC 6-1.1-12.1-4.5(d) and (e) apply fo equipment installed after March 1, 2001. For equipment installed prior to March 2,
2001, the schedules and statutes in effect at the time shall continue to apply. (IC 6-1.1-12.1-4.5(f) and (g))

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer - )
Elcerng Sprc  zwe
Address of taxpayer (number and street, city, state, and ZIP code)

2020 R ﬂ?ﬂ/(a/’,&;{ %ﬂfézw_ FA YL /31

Name of contact persen (2 Telephone number
I crrzey L C, 300 25453
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT
Name of designating body Resolution number (s)
(? D iipm o o /@%KWM =g
Location of property 4 County DLGF taxing district number
) ; — w— c - P
(820 Cempn pup e [ntonry Famnd il o J A~z 0 ( Ty 0f FrRedEiin
Description of manufacturing equipment anfd/of research and devéfopment equipment ESTIMATED
and/or logistical distribution egquipment and/or information technology equipment.
(use additional sheets if necessary) START DATE C?MP LETION DATE
: ! - 2 : . : S S ] =
,\] Fw /Wﬁﬂmvjé,grﬁmﬁz fza?ﬂm_,m,— AS (;/(’24'“‘ el é? Manufacturing Equipment //%ag 19¢a Yo7
, : " 7
Toe bl =2, = (3> imelading bor prir R & Equipment
(émpyed T2 IrTnc //;4—"77,4? EZ 7 st HEIELHeE FpieT
IT Equipment

SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT
Current number Sajaries Number reEained %‘dan’es Number additional
2 498 (2% Gl D woe /3% )
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
MANUFACTURING L D
NOTE: Pursuant to IC 6-1.1-12.1-5.1 (d) (2) the EQUIPMENT R & D EQUIPMENT E%CI;JII?’-II;'IEII':]S'IT IT EQUIPMENT
COST of the property is confidential. ASSESSED ASSESSED ASSESSED ASSESSED
cost VALUE cosT VALUE cosT VALUE cost VALUE
Current values
Plus estimated values of proposed project 2,170,006
Less values of any property being replaced
Net estimated values upon completion of project |(317) 736-3631 Gity of Franklin Ceammon
O A 0 RTED AND O R B PRO D B AXPAYER
Estimated solid waste converted (pounds) Estimated hazardous waste converted (pounds)
Other benefits:
SECTION 6 TAXPAYER CERTIFICATION
— I hereby certify that the representations in this statement are true.
Signature of authorized representative Title Date signed (month, day, year)
= (S e > s %0l 2o, et
4

\) —



FOR USE OF THE DESIGNATING BODY

We have reviewed our prior actions relating to the designation of this economic revitalization area and find that the applicant meets the general standards !
adopted in the resolution previously approved by this body. Said resolution, passed under IC 6-1.1-12.1-2.5, provides for the following limitations as

guthorized under 1C 6-1.1-12.1-2.

A . The designated area has been limiled {o a period of time not ta exceed __ calendar years * (see below). The date this designation expires |
is E
B . The type of deduction that is allowed in the designated area is limited to:
1. Instalfation of new manufacturing equipment; Yes |:| No
2. Installation of new research and development sguipment; I:l Yes N o
3. Installation of new logistical distribution equipment. [ves MNa
4, Installation of new information technology equipment; EI Yes No
C. The amount of deduction applicable to new manufacturing equipment is limited to § 2,170,000.00 cost with an assessed value of
$

D. The amount of deduction applicable to new research and development equipment is limited to cost

with an assessed value of $

E . The amount of deduction applicable to new logistical distribution equipment is limited 10 § cost with an assessed value of
3

F. The amount of deduction applicable 1o new information technology equipment is limited to & cost with an assessed value of
$

G. Other limitations or conditions (specify)

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new logistical distribution equipment and/or
new infermation technology equipment installed and first claimed eligible for deduction on or after July 1, 2000, is allowed for:

(1 year 6 years ** For ERA's established prior to July 1, 2000, only a

[z years 7 years 5 or 10 year schedule may be deducted.

D 3 years [:] 8 years

4 years Cla years

[15 years = 110 years =
Also we have reviewed the information contained in the statement of benefits and find that the estimales and expeclations are reasonablg and have .~ |, | |
determined that the totality of benefits is sufficient to justify the deduction described above. LF e S e

Approved: (signature and litle of authorized member) QFEVE Bar AT |relephone number I Date signed (manth, day, year)
Coureld President (317) 736-3631 | 04/16/2012

Attested by: Designated body

Krista Linke, Director of Planning A/ AAAAL W\LU City of Franklin Cemmon Council .ty

* |f the designating body limits the time peried during which an area is an economic revitalization area, it does not limit the length of time a taxpayer is
antitled to receive a deduction to a number of years designated under 1C 6-1.1-12.1-4.5




Legal Description
Electro-Spec, Inc.
(1800 Commerce Parkway)

See attached survey.

3070 RJ Parkway Franklin, Indiana 46131
Tel. (317) 738-9199 Fax (317) 738-9491
www.Electro-Spec.com
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Estimated Cost for Relocation

Plating Equipment

Building
Additional Construction/Enhancements

Direct Costs

Labor for Pipe Fitting - Maddox

Riggers to move equipment
Total Amount

Direct Costs
Riggers to move equipment
Total Amount

~ Vacuum Vapor Degreaser

X-Ray Unit for Inspection

Chiller

Air Compressor

Misc. Equip (Plating, Inspect)
Total Amount

Plating Lines

Lab

Inspection

Waste Treatment
Ventilation/Air Make-Up
Dryers

Degreaser

DI System

Ovens

WW Treatment / Plating Line Prep
Laboratory / Inspection Rooms
Electric Service Upgrade

HVAC

Outside (Sign, Fence)

Misc. Carpentry / Finish

Painting - Steel

Epoxy Coating for floor

Total Amount for Building Upgrades

$320,000.00
$70,000.00
$10,000.00
$400,000.00

$350,000.00
$4,000.00
$354,000.00

$92,750.00
$43,000.00
$12,000.00
$15,000.00
$150,000.00
$312,750.00

$400,000.00

$82,000.00
$50,000.00
$85,000.00
$350,000.00
$8,000.00
$15,000.00
$47,000.00
$60,000.00
$697,000.00

| Total Amount for Project $2,163,750.00




Company Capital Investment Schedule
Year

Total Investment for Project

Job Creation Schedule
Year

Total Jobs for Project

Investment Amount
2012 $1,170,000
2013 $500,000
2014 $500,000
$2,170,000

Investment Amount
2012 10
2013 S5to7
2014 5to0 8
20 to 25 jobs



Legal Name as registered with Indianal
Secretary of State ("Company”

Electro-Spec, Inc.

amms g\

] —]

Federal Employer Identification Number (FEIN)

35-1145758

Business Structure C-CORPORATION OTHER:
NAICS Code [6 digits)] 332813
Company website| www Electro-Spec com
Proposed Project Address| 1800 Commerce Drive ' Parent Company Name|
Franklin, TN Froposed| Parent
City, State Zip| 46131 Project Counity|Johnson Parent FEIN Countt
Primary Company Contact's Name|Mary Gordon Title| Dir. Of Operatiions
TEss ompany Contact (if different from
above)| 3070 RJ Parkway Phone and Fax|317-738-9199 (Phone) 317-738-9491 (Fax)
City, State Zip|Franklin, IN 46131 Email | mgordon@electro-spec.com
Senior Company Official Name| Jeff Smith Title|President
different from above}| 3070 RJ Parkway Phone and Fax|317-738-9199 {Phone) 317-738-9491 (Fax)
City, State Zip|Franklin, IN 456131 Emall|smith@electro-spec.com

15 the Company's potential project located in a

We propose to purchase and re-locate a plating facility in Kansas City, KS to Franklin, IN. This purchase would
require a proposed investment of approximately $2 million in real estate and $2 million in equipment and create

Community Revitalization Enhancement] NO 22 jobs in the City of Franklin. These new jobs would create approximately $640,000 per vear in additional
District?) payroll to support the expanded operations. We anticipate this expansion to take approximately three to four
: 7 i i years.
Capital Investment |
TOTAL
Used equipment purchased in Indiana, or|
transferred from out-of-state, for project $400,000.00
Please list only new investment in the chart below
Calendar Year 2011 2012 2013 2014 TOTAL
Building Lease Payments $0.00 $0.00 $0.00 $0.00
Buifding Purchase Costs $1,950,000.00 $0.00 $0.00 $0.00| $1,950,000.00
New Building Construction $15,000.00 $0.00 $0.00 $0.00 $15,000.00
Existing Building Improvements $450,000.00 $0.00 $0.00 $0,00f  $450,000.00
New Machinery and Equipment $1,800,000.00 $0.00 $0.00 $0.00| $1,800,000.00
Special Tooling / Retooling $0.00 $0.00 $0.00 $0.00
New Furniture and Fixtures $0.00 50.00 $0.00 $0.00
Mew Computer/IT Hardware $0.00 $0.00 $0.00 $0.00
New Software $0.00 $0.00 $0.00 $0.00
On-Site Rail Infrastructure $0.00 50.00 $0,00 $0.00
TOTAL $4,215,000.00 $4,215,000.00 )
Full-Time Permanent Indiana-Resident Positions by Calendar Year
Number of Net
Number of Full- Permanent o Total
Time Permanent| Hourly Average Indiana- Hourly Average Wage, | Total Training | Employees to
Indiana-Resident| Wage W/ Fringel  Hesident Wﬂm or Expenditure | beTrained | Please describe below the company's
Employees at Benefits / wa i m&m (Nat (Mot specific training needs for the
Calendar Year Project Bonuses Project Net New Jobs Cumulative) | Cumulative) location:
1 Year Ago 52 $19.28 Six Sigma training, blueprint training,
Now 62 $20.05 gage traming, basic plating training,
2011 4 $15.50 $40,000.00 621150 training, welding, barre!
2012 16 $15.08|  $120,000.00 74| maintenance, anodes/anode bar
2013 22 $14.67 $60,000.00 80| maintenance, 5 S, Lean training
2014 0 $0.00




JOB AND WAGE DESCRIPTION
FOR TAX ABATEMENT APPLICATION

Please provide the following job and wage earning information that is associated with this Tax
Abatement Petition (Please specify all wages in an hourly format without benefits):

(1) Company NAICS code: 332813 ,
(2) The total number of jobs current at the site: \oZ. , the number of those jobs that will be
retained as a direct result of the proposed investment W2 , and the number of new jobs
which will be created as a direct result of the proposed investment 2.2. .
(3) The total number of full-time employees at the site:_(02. . 24 2 8'_/3 £~ rs52r9p= jg, 8>
(4) The total number of temporary and/or contract employees currently at the site: QS

(5) The average hourly wages for the new jobs: 18, \i{ .

(6) Will the new jobs being created begin as temporary and/or contract employees?  NO
If yes, please provide an explanation of the typical transition process to full time:

L00, 000 - 22 =a‘l.az
2727~ 522 504
.l 524~ yp= 3.0
(a) Managerial/Professional Specialty Occ.:_i_Average HourIyWage:v-\%ﬂ-\-g—

. 1314
(b) Technical/Sales/Admin. Support Occ.:_g Average Hourly Wage: oty

(7) Number of new and/or retained jobs in:

(c) Service Occ.: ____Average Hourly Wage:
- i3
(d) Precision Production/Craft/Repair Occ.: ) Average Hourly Watcr,e:-’r'é_”-—‘-gL
(3-11
(e) Operators/Fabricators/Laborers: " |lo_Average Hourly Wage: ‘-g—i-?

Note: The total number of jobs specified above should correspond with the Statement of
Benefits Form SB-1.

(8) Attach detailed information on the types of benefits offered for new employees. A description
of all possible bonuses and incentives should also be given if provided.

o t 2 ot » f/’f‘ti;
33> Fabri(artd Merak . AGH GAMT e mva el
1 870/y0= $24.75 all 1 ndmSFI €S Tehnem  (ewrty Avg W ]
4599 jvk. =40= WL - MamAd ctiking  $ 94p
723 Jobs 4334 munvntfy /418 [hr. Sty 2 Wo e dsy
out oF H513 512 :;,Thﬂg
City of Franklin...Community Investments Incentives Summary 22

33 eStabliShments aut of 2,770 +otad all indu sfries
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Health Insurance:

Dental Plan:

Life Insurance:

N\

Summary of Benefits

United Healthcare
o Three Levels of PPO coverage to choose from (See attached)
e See Plan Administer for more information

Health Resources (HRI)
e See attached documentation for plan details
e See Plan Administer for more information

Employee Weekly Contribution with Medical, Vision, and Dental

Single Employee = § 28.19 — Low Employee & Child =$ 50.13 - Low
$30.80 — Med $61.05 - Med
$ 33.81 - High $66.93 - High
Employee & Spouse =§ 74.01 — Low Employee & Family = $ 110.34 - Low
$ 80.84 - Med $ 120.40 — Med
$84.08 — High $123.76 - High

$20, 000- Company pays all premiums

(All Health, Dental, and Life Insurance available after 90 days)

Vactions:

Holidays:

Profit Sharing:

Off-Site Training:

In-House Training:

90 Days — (24) hours or (3) days (6) Years — (88) hours or (11) days

(1) Year — (40) hours or (5) days (7) Years — (96) hours or (12) days

(2) Years — (56) hours or (7) days (8) Years — (104) hours or (13) days

(3) Years — (64) hours or (8) days (9) Years — (112) hours or (14) days

(4) Years —(72) hours or (9) days (10) Years — (120) hours or (15) days

(5) Years — (80) hours or (10) days Each Year Up to (15) Years — One addt'l

(8) PAID — Eligible after (90) days of service. The employees must work full day
before & after.

Employees must be age 21 and completed one year of service.
Enrollment months are May and November.

Up to $1,000 per year to all eligible employees who have completed (1) year of
service. Courses must pertain to the job and be pre-approved by Electro-Spec.

Department Training Safety Training
Forklift Training OSHA Training
Six Sigma MSDS Training

Hazardous Communication Training Kushner Electroplating School
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Health Resources Inc. Dental Hec%h Option 4

DENTAL SERVICES COVERED AT 1007%

DIAGNOSTIC SERVICES PREVENTIVE SERVICES
Examinations ™ films Routine feeth cleaning
Periodic, limited, comprehensive, Cephalometric film Flueride applications {adult or children)
periodontal Other procedures Sealants {under 15 years of age,
Radiographs {xTays) Pulp vitality tests permanent molar teeth only)
Complete series (full mouth xrays) Diagnostic casts Space maintainers (under 13 years of
Panoramic films Oral/facial images age, not orthodontic retainers)
Single xrayls) Fixed, unilateral, and bilateral
Cavity checking Removable, bilateral
Surgical films of jows Recementation
DENTAL SERVICES COVERED AT 80%
RESTORATIVE ENDODONTICS | IMPLANT SUPPORTED PROSTHETICS
Silver fillings Vital pulpotomy (primary teeth only) (RESTORATIONS)
Primary teeth Pulp therapy (primary teeth onlyj Crowns, abutment supported {single tooth)
Permanent teeth Root canal therapy Porcelain/ceramic
White fillings Anteriors Cast melal
Anterior feeth Premolars
Posterior teeth Molars ORAL SURGERY
Inlay/Onlay (gold & percelain) Refreciment Extractions
Crowns [single tooth) Apsxilicafion Routine removals or exposed roots
Porcelain/ceramic Apicosctomy Surgical remavals
Full cast Refrograde filling Impactions
% cast Root amputation Natural tocth reimplantation
Prefabricated stainless steel Hemisaction Surgical exposure or unerupted tooth
Recementalion Preparation for post Biopsy, soft fissue
Other restorative services Incision and drainage of abscess (intraoral)
Temporary filling PERIODONTICS Frenectomy
Crown buildup including pins Gingiveclomy, per quadrant Excise hyperplastic lissue {removal
Pin retention Crown lengthening of excess gum fissue)
Post & core Osseous surgery
Labial veneers {anterior teeth) Solt lissue gralis ADJUNCTIVE SERVICE
Distal or proximal wedge Blzaching (anferior teeth, supervised
Scaling and root planing in office)
DENTAL SERVICES COVERED AT 50%
PERIODONTICS Overdentures ORAL SURGERY
Guided lissue regeneration Fixed bridgework Alveoloplasty {smoothing ot bone)
Full mouth debridement Bridge ponlics & refainers Removal of benign lesions and cysts
Periodontal maintenance Resin bonded (Maryland) bridge Removal of exostosis
Recementation T manipulation under anesthesia
PROSTHODONITICS Post & core Sialclithotormy
Removable Cast coping
Complete/Immediate dentures ADJUNCTIVE SERVICES
Partial dentures IMPLANT SUPPORTED PROSTHETICS Palliative emergency freatment
All acrylic {RESTORATIONS) Anasthesia
Metal framework, acrylic saddles Removable dentures, abutmenl supporled General anesthesia
Repairs Fixed bridgework, abutment supported Intravenous sedation
Rebasze Porcelain/ceramic Analgesia [nitrous oxide)
Reline Cast mefal Occlusal splints for bruxism

Tissue conditioning Athletic mouth guards

Contact your agent or administrator for your annual maxiumum benefits.

Health Resources, Inc. » www.hri-dho.com * PO Box 15660 = Evansville IN 477160660 « Tel: {800) 727-1444 » Fax: (812) 4242096



