CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Memorandum

To: City of Franklin Economic Development Commission

From: Krista Linke, Director of Planning & Economic Development
Date: March 30, 2012

Re: Case C 2012-15: CTC Casting Technologies

Summary:

1. On August 27™, 2007, the Franklin Common Council passed Resolution No. 2007-08, approving a
7-year tax abatement on personal property for CTC Casting Technologies, inc. located at 1450
Musicland Drive.

2. Actual and estimated benefits, as projected for 2011:

Estimated on 5B-1 Actual in 2010 Difference
Employees Retained 85 61 (24)
Salaries $ 5,050,000 | S 4,000,000 | $  {1,050,000)
New Employees 42 0 (42)
Salaries $ 1,801,000 | $ -1 $§  (1,801,000)
Total Employees 127 61 (66)
Total Salaries S 6,851,000 S 4,000,000 . S (2,851,000)
Average Hourly Salaries S 2594 | S 3153 S 5.59
Personal Property Improvements S 1,770,000 | S 1,732,000 | 3 {38,000)

3. In 2008 the company exceeded their estimate provided on their SB-1 Form for new jobs created.
They retained al 85 and created an additional 50 jobs. In 2009 the company was unable to
maintain their increased employment level. There were 72 total employees in 2009. In 2010 that
number had decreased to 61 jobs and $4,000,000 in total salaries. For further explanation see
the attached letter from Chuck Schiavello dated February 16, 2012,

. The company has closely met their estimate for personal property improvements.

5. The personal property tax abatement is scheduled to expire in tax year 2014 payable 2015. The
final compliance review will take place in 2015.

6. After conversations with Controller Chuck Schiavello, CTC Casting Technologies respectfully
requests that this abatement no longer be granted, due to the smalf amount of equipment that

remains.
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TECHNOLOGIES B8,

Ms. Krista Linke, Director
Dept. of Planning & Economic Development
70 E. Monroe Street

Franklin, IN 48131

Re: 2012 Tax Abatement Compliance for CTC Casting .Technoioglej

Dear Ms. Linke:

Enclosed, please find Form CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the personal property tax abatements which were
granted to CTC in 2007 under Franklin Common Council Resolution number 07-
08.

As indicated on the attached documents, as well as prior property tax returns, our
company has been successful in making virtually alf of the capital investment
which had been projected for this project. It should be noted, however, that the
majority of this equipment has been sold (late 2010/2011) due to changing
business conditions and the loss of business that this equipment supported. Our
property tax returns properly reflect the cost basis reduction related to the sold
equipment.

While we were successful in prior years regarding our full-ime employment
projections (retention and creation), we were unable to maintain increased
employment levels due to the dramatic decline in the automotive market in 2008
and 2009. While the automotive market is currently in growth mode, it has still
not fully recovered from the downturn that began in late 2008. As a result, we
are employing ltess people today than we did at the start of the project.

We are hopeful that as the economy and automotive market continue to improve,
we can increase our workforce in the coming years. Since we did originally
achieve our plan in terms of capital investment and employment levels, we
request that the City of Franklin look favorably upon our tax abatement
compliance.
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Controlier



COMPLIANCE WITH STATEMENT OF BENEFITS FORM CFE-1/PP
PERSONAL PROPERTY

State Form 51786 (R/ 1-06)

Prescribed by the Dapartment of Local Governmant Finance

INSTRUCTIONS: 1. Properly pwners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Stafement of Benefits. {iC 6-1.1-12.1-5.6}

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value betwsen March 1, and May 185, of each
year, unfess a fifing extension under IC 6-1.1-3.7 has been granted, A person who cblains & filing extension must fite between
March 1, and the exfended due date of each year,

3. With the approval of the designating body, compiliance information for muitiple projects may be consofidated on one {1} compliance
{CF-1).

SUSECTION A

Name of hxpayer . .
CTC Casting Technologies, Inc,

Address of taxpayer (number end streef, city; state, and ZIP code}
1450 Comimerce Parkway, Franklin, IN 46131

Name of contact person Tetephone number
Chuck Schiavelio {317} 738-7925

L TAXPAYER INFORMATION 07 i

CUSECTIONZ 5o o LOCATION AND DESCRIPTION OF PROPERTY [ o e
Name of dna!ing body ' o | Resolution rusmber
Common Council of the Clty of Franklin, indlana [ 07-08
Location of property T County DLGF taxing district number
1450 Commerce Parkway, Franklin, IN 46131 Johnson Eyl
Desription of new manufacturing equipment, or new research and development aquipment, of new infezmation technalogy Estimated starting date {month, day, vear}
equipment, of new logistical distribution equipmert to be acquired. 10/01/2007
Die cast machines with trim presses, jet melter, furnaces and launder system, reverb maching, [Estimated completion date {month, dey, year)
metal pumps, efc. 12/31/2008
' EMPLOYEES AND SALARIES AS ESTIMATED ONSB-1]  ACTUAL
Current number of employees o 85.00 57 o
Salaries 5,060.006.00 ' 3,105,000.00
Number of employses retained o 85,00 8
Salares o 5,056,000.00 040
Number of additional employees 42,00 [
Salaries - 1801,000.00 000

MANUFACTURING LOGIST DIST i '
g EQUIPMENT R & D EQUIPMENT EQUIPMENT T EQUIPMENT
' . : ABSESSED ASSESSED ASSESSED AS
AS ESTIMATED ON SB-1 | CosT VALUE COST VALLIE cosT VALUE COST V?f\ELsUsEED
| Values before projact 6,173,000.00 [
Plus: Values of proposed praject 1,770,000.00
Less: Values of any property baing replaced
Net valises upon completion of project 7,843,000.00
ASSESSED ASSESSED ASSESSED - ASBESSED
ACTUAL COST VALUE cosT VALUE | COST VALUE cos¥ VALUE
Values before project €,685,000.00 ‘
Plus: Values of proposed pt_nj_:_act 7 4,732,000.00
Less: Values of any property belng replaced _
Net values upon completion of project 8,416,000.00

L NOTE: The COST of the properlyis confidential pursuant to jC 6-1,1-12.1-5.8 (d}.
_ SECTIONS = . WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER®

__ ~ CONVERTED AND OTHER BENEFITS - AS ESTIMATED
Amount of solid waste converted

| Amount of hazardous waste conv_arwd

u R

Other benefils:

| hereby ceriify that the representations in this statement are true.
. WY oy —

| Slgnature of tredfeproentative | Title Date slofed fmfonth, day; year}
RS ™ ComtoJlor fit]so3"




CTC - Fixed Asset Detail - 21282009 - ABATEMENT ADDITIONS

Assot
Numnber

123
124
126
128
127
127
128
130
184
122
133
134
135
138
137
188
133
148

141
142
143
144
145
148

Csategory

Machinery & Equipment
Machinary & Equipment
Machinery & Equipment
Machinery 8, Equipment
Marhinery & Equlpment
Machinery & Equipment
Machinery & Equipmant
Maghinery & Equipment
Machinery & Bquipment
Machinery & Equipment
Machinery & Equipment
Machinery & Equtpmant
Machinery & Equipment
Machinery & Equipment
Machinery & Equipmant
Machinery & Equipment
Machinery & Equipment
Machinery & Equisment

Machinery & Equipment
Machinery & Equipment
Machinery & Eqiipment
Machinery & Equipsnant
Machinery & Equipment
Machinery & Equipment

Beserintion,
EZ loader
HPDC Machine #1
HPDC Machine #2
HPDC Machine #3
SAAB 93 righis
Date Stamper
Drum Vacs for HPRG
Chop saw VSC 5
Vibe Tech VT10LR Vibsatory Finisher
SBLR-250 Sprayer-35* Stroke-with 207 Bar Manifold
VSCE30 LOWER TIE BARS PN ¢ 156-85120:821.0
RC Deburing ol PN # 9150.80-340
HRPDG Phass it Acqulsiion price for an existing Modem 2080 lbfhr stack meller. Modem Modal,..
Compieta refractory fining. of six(6) dle-cast holding furnsces ulbllizing Thermbond 5-L ag the ho...
Complete refractory fining of approximately 102 of afumirum Jaunder utllizing Minteq Amorfiow ..,

Crane purchase and Instalation of XCS Single girder crane 5-Tan, Span 506" for HPOC Machinss .,,

Compiete refractory reline of jetmelt #4. Allwork as detallsd by CTC specifications dated 4/8/08
Compilete refractory fining of sx{(6) die-cast holding furnaces ulilizing Thermbend 54 as the ho...

RESOLUTION 0708 ABATEMENT ADDS

Capltalize HPDC-Machine #4
Capitzfize HPDC Maching 5
Capltaiize HPDG Machine £8
Capitailza HPDC Machine £7
Capliallze HPOC Machina #8
Capltalize HPDC Mucking #40

RESOLUTION 08-11 ABATEMENT ADDS

Date
Acqulred

124152007
TEBIR00T
12180007
13172008
3112008
3672008
3112008
/112008
172008
8172008
#112008
i2008
9412008
" 8M142008
8A12008
8/1/2008
8172008
B/1/2008

B/1/2008
12008
9fi/2008
arj2008
068
kgl
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Cost

5839
3e000
350,000
456,957

48,150
8,350
1,306

24,300

17,900

18,866

23,025

37,620

96,000

68,200

43,880

68,156

1,520,997



CTC Casting Technofogies, Inc.
Job Creation / Retention Timetable
Resolution 07-08

12/31/2010

ist Quarter 2010

2nd Quarter 2010
3rd Quarter 2010
4th Quarter 2010

12/31/2010
12/31/2011

Net Employees Retained/{Lost) in 2011

# of Employees

61

(5)
(1)
2
57 at12/31/2011

et aTL T,

# of Employees
61
57

(4)




