AGENDA RESERVATION REQUEST
CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

Date Submitted: February 8, 2022 Meeting Date:  February 22, 2022

Contact Information:

Requested by: Dana Monson
On Behalf of Organization or Individual: EDC

Telephone: 317-736-3631
Email address: dmonson@franklin.in.gov
Mailing Address: 70 E. Monroe St., Franklin, IN 46131

Describe Request:

Yearly Tax Abatement Compliance Reports for Approval

List Supporting Documentation Provided:

Memo

C 2022-01: Aisin Industries

C 2022-02: Franklin Tech Park

C 2022-11: Essex Furukawa

C 2022-14: Blue Chip Enterprises

C 2022-15: Heartland Machine/One Amigo Realty

Who will present the request?

Name: Dana Monson Telephone: 317-736-3631

The Franklin City Council meets on the 1st and 3rd Monday of each month at 6:00 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual and/or agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesday before the meeting.



CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memo
To: City Council Members
ccC: Mayor, Clerk-Treasurer, City Attorney
From: Dana Monson, Community Development Specialist
Date: February 22, 2022
Subject: EDC - Tax Abatement Compliance

The Economic Development Commission found the following tax abatement compliance reports to bein
substantial compliance and forwarded them to the City Council with favorable recommendations at
their February 8, 2022 meeting:

C 2022-01:Aisin Industries

C 2022-02: Franklin Tech Park

€ 2022-11: Essex Furukawa

C 2022-14: Blue Chip Enterprises

C 2022-15: Heartland Machine/One Amigo Realty

Compliance documentation is attached for each case. Please contact me directly at 346-1254 or
dmonson@franklin.in.gov if you have any questions regarding this information.




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Dana Monson, Community Development Specialist
Date: February 8, 2022

Re: Case C 2022-01: Alsin Industries Res. 21-10

Summary:

1. On March 1, 2021, the Franklin Common Council passed Resolution No. 2021-10 approving a 10-
year tax abatement on $735,000 in personal property with a 5% Economic Development Fee, for
Aisin Industries located at 187 Bartram Parkway.

2. Actual and estimated benefits, as projected for 2021:

_ _ " EstimatedonSB-1 | Actualin2021 | Difference |
Employees Retained ) 49 | 49 0
Salaries $1,793,792 | $1,793,792 $0
| New Employees 20 | 0, -20
Salaries $624,000 | -624,000 |  -$624,000
| Total Employees S _ 69 N 49 =20
| Total Salaries _ $1,793,792 | $1,793,792 | -$624,000

_ Average Hourly Salaries B [ $17.60 | $17.60 | -$15.00 |
| Personal Property !mprovements $6,470,000 $0 -$6,470,000

3. Aisin had stated on their SB-1 form that construction would begin in 2021. The company did
start construction on the expansion and is on schedule to be completed by March 2022. The
company is on track to purchase the new equipment by July 2022 and hire the new 20 employees.

4. The personal property will be purchased and installed as construction is completed.

5. The personal property tax abatement is scheduled to expire in tax year 2032 payable in 2033. The
final compliance review will take place in 2032.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS SRAGY ROTGE -
PERSONAL PROPERTY Th am cotaingcontinsal [_FORM CF-A/PP |
e a1 42166, | January1,2022

Prescribed by tha Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 16, 2022,
unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file betwesn
January 1 end the extended dus date of each year.
3. With the approval of the designating body, compliance information for mulliple projects may be consolidated on one (1) compliance (CF-1).

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer County

Aisin World Corp. of America Johnson

Address of taxpayer {number and streel, Gly, slats, and ZIP code) o DLGF taxing district number

1665 E. 4th Street, Seymour, IN 47274

Name of contact person Telephone number T
Harry F. McNaught (317 ) 4384577

SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designeting body Resolution number Estmatsd start aaie (montn, day, yesr)
City of Franklin Comman Council od |- 1L January 31, 2022
Tocation of propeny ] ; Actual star date (month, day, yearn
187 Bartram Parkway, Franklin, IN 46131 Not completed
Description of new manufacluring equipment, or new research and development equipment, or new information technology i completion date (month, day, year)
equipment, or new logistical distribution equipment to be acquired. me 31, 2022
Forklifts, reach trucks, shelving racks, repack equipment and conveyance, auto stretch Wrap ackal completion date fmonth, day, yesr)
machine and compressor, IT hardware (PCs, printers, scanners) Not completed
PLO AND SALAR y
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 48 Not comgletad
Salaries $17.80 Not pompletad
Number of employees retained 49 Not completad |
Salaries $17.80 Not oompletad
Number of additional employess 2 Not completed
Salaries
SECTION 4 COST AND VALUES
_ EQUIPMENT =
AS ESTIMATED ON 8B-1 cosT | ASSESSFD | cosr |ARMREC | cost | ASGUEC | cosr | AAEC
Values before project i |
Plus: Values of proposed project srwo0 | $25,000
Less: Values of any property being replaced o
Net valuss upon completion of project $710,000 $25.000
ACTUAL cosT | ASSESSED | cost | ASEERR® | cost | AURRIEC | cost | AGNES
Values before project
Phis: Valuas of proposed project Nat completed Not complatad
_Less: Velues of any property being replaced
Net values upon completion of project Not completed Not comgisted

NOTE:; The COST of the property Is confidential pursuant to IC 6-1.1-12.1-5.6(c).
WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid waste converted
Amount of hazardous waste converted
Other benefits:

SECTION 5

SECTION 6 TAXPAYER CERTIFICATION
| heraby )onw that the representations in this statement are true,

si u - T , -
LWW " freside 2 ENE
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CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Dana Monson, Community Development Specialist
Date: February 8, 2022

Re: Case C 2022-02: Franklin Tech Park Res. 21-09

Summary:

1. On March 1, 2021, the Franklin Common Council passed Resolution No. 2021-9 approving a 10-
year tax abatement on $7,100,000 in real property with a 2% Economic Development Fee, for
Franklin Tech Park located at 187 Bartram Parkway. This facility is occupied by Aisin Industries

2. Actual and estimated benefits, as projected for 2021:

| Estimated on SB-1 Actual in 2021 | Difference

| Employees Retained B 49 e 49 0
Salaries - _ $1,793,792 $1,793,792 | )
New Employees 20 | ) 0 20
|Salaries 1 $624,000 -624,000 -$624,000
| Total Employees 69, 49 -20
| Total Salaries $1,793,792 $1,793,792 | ~ -$624,000

Average Hourly Salaries $17.60 81760 | -$15.00
Real Property Improvements $7,100,000 S0 -$7,100,000

3. Franklin Tech Park had stated on their SB-1 form that construction would begin in 2021. The
company did start construction on the expansion and is on schedule to be completed by March
2022. The company is on track to purchase the new equipment by July 2022 and hire the new 20
employees.

4. The real property will be completed by the end of March 2022.

5. The real property tax abatement is scheduled to expire in tax year 2032 payable in 2033. The final
compliance review will take place in 2032.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

Stats Form 51768 (RS 1 12-21)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area or any deduction for which the
Statement of Benefits was approved before July 1, 1991,

Property owners must file this form with the county auditar and the designating body for their review regarding
the compliance of the project with the Statement of Benefits (Form SB-1/Real Propenty).

. This form must accompany the inltial deduction appiication (Form 322/RE) that Is filed with the county audilor.

. This form must also be updated each year in which the deduction is applicable. & is filed with the county auditor
and the designating body before May 16, 2022, or by the due date of the real property owner’s personal property
return that is fited in the township where the property is located. (IC 6-1.1-12.1-5.5())

With the approval of the desigrating body, compliance information for multiple projects may be consolidated on
one (1) compliance form (Form CF-1/Real Property).

AW N

&

20__ PAY20_

FORM CF-1/Real Property

L PRIVACY NOTICE
| The cost and any specific individuafe
salary information is confidential; the
balance of the filing is public recond
perIC 8-1.1-12,1-5.3 (k) and (1)

SECTION1 TAXPAYER INFORMATION
Name of taxpayer County |

SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY

Franklin Tech Park Associates, LLC Johnson

Address of taxpayer (number and streat, cily, atale, and ZiP code) " | DLGF taxing district number R
320 N. Meridian Street, Suite 700, indianapolis, IN 46204

Name of contact person Telephone number

Harry F. McNaught (317 ) 4394577

187 Bartram Parkway, Franklin, IN 46131

Name of designating boay Resolution number Estimated start data (month, day, yesr)
City of Franklin Common Council J1- 04 April 10, 2021
Location of property ) Actual start date (month, day, year)

Not completed

Description of real property improvements
153,000 sf expansion of Aisin Logistics Center including the addition of new

office areas, conference room and restrooms in the expansion.

Actual completion date (month, day, year)

Eslimated completion date (month, day, year)
March 20, 2022

Not completed
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES A8 ESTIMATED ON $B-1 ACTUAL
Current number of empioyees 49 Not cormpleted
Salaries $17.60mour Not completed
Number of employees retained 49 Not completed
Salaries $17.60Mmour Not completed
Number of additional employees 20 Not completed
Salarles $15.00Mmour Not completad
COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON 8B-1 COST ASSESSED VALUE
Values bafore project _ $14,200
Plus: Values of proposed projact $7.500,000 $5,200,000
Less: Values of any property being replaced
Net values upon completion of project $7.500.000 $6,214,200 |
ACTUAL COST ASSESSED VALUE
Values before project B _ Not completed o ]
Plus: Values of proposed project Not complated Not completed
Less: Values of any property being replaced
Net valiues upon completion of project Not completed Net completed
O o O RTED AND O R B PRO D B AXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON 8B-1 ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:
TAXPAYER CERTIFICATION

| hereby certify that the representations in this statement are true.

SECTION B

Title
President

Date signed (month, day, year)

Fehb, 2, 2r22

Page 1 of 2



CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Dana Monson, Community Development Specialist
Date: February 8, 2022

Re: Case C 2022-11: Essex Furukawa (Res. 21-14)

Summary:

1. On April 5, 2021, the Franklin Common Council passed Resolution No. 2021-14 approving a 7-
year tax abatement on $3,000,000 in personal property with a 5% Economic Development Fee, for
Essex Furukawa located at 3200 Essex Drive.

2. Actual and estimated benefits, as projected for 2021:

- | Estimated on SB-1 Actual in 2021 Difference |
| Employees Retained 68 4 -24 |
| Salaries $4,220,569.60 |  $2,419,788.80 | -$1,800,780.80
' New Employees 6 12 6
' Salaries ) - ) $262,080.00 | $494,707.20 | $232,627.00 |
Total Employees 74 56 T
| Total Salaries $4,482,649.00 $2,914,496.00 | -$1,568,153.00 |
| Average Hourly Salaries L ~ $29.12 ~ $25.02  -%4.10
' Real Property Improvements $3,000,000 $5,647,000 |  $2,647,000.00

3. Essex Furukawa is down in their employment numbers by 18 and also down in salaries. They
have explained that they have lost some employees but have hired new in their place, but not the
full complement as indicated on their SB-1/. They are continuing to hire, but finding it difficult in the
current workforce climate.

4. The real property investment is $5,647,000, well above their estimate of $3,000,000.

5. The real property tax abatement is scheduled to expire in tax year 2029 payable 2030. The final
compliance review will take place in 2029.

Staff Recommendation: Approval



{

- ESSEX

== FURUKAWR
3200 Essex Drive
Franklin, IN 46131

January 26, 2022

Mrs. Dana Monson, Community Development Specialist
Dept. of Community Development

70 E. Monroe Street

Franklin, IN 46131

Re: Tax Abatement Compliance for Essex Furukawa 21-09

Dear Mrs. Monson:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding compliance with the
real and personal property tax abatements which were granted to Essex Furukawa in 2021 under
Franklin Common Council Resolution No. 21-08.

As you will see on the attached document, we have not met our employment requirement. We are
diligently trying to hire full-time permanent associates for our current production needs as well as those
for the new production line. As the current unemployment rate in Franklin is 4%, we are finding it
nearly impossible to fill our vacancies. Currently we are using temporary workers as well as overtime to
meet our demands as we continue to seek qualitified associates.

Please review the enclosed documents, and if you have any questions or concerns regarding this matter,
please feel free to contact me.

Sincerely,

rry Cano, Plant Operations Manager
Essex Furukawa

Enclosures



COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1/PP
PERSONAL PROPERTY |
State Form 51765 (R / t-08)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Properly owners whose Sfatement of Benefils was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Banefits. (IC 6-1.1-12.1-5.6)

2. This form must be filad with the Form 103-ERA Schedule of Deduction from Assessad Value betweon March 1, and May 15, of each
year, uniess a filing extension under IC 6-1.1-3.7 hes been granted. A person who obilsins a filing extension must file between
March 1, and the extended due date of ezch year.

3 Vgﬂg r;re epproval of the designating body, compiliance information for multiple projects may be consolidatad on one (1) compliance
{CF-1).

SECTION 1 TAXPAYER INFORMATION

Namo of taxpayer
Essex Furukawa Magent Wire USA, LLC
Address of taxpayer (number and sireet, ily, stals, and ZIP code)

3200 Essex Drive _
Name of contact person Telephone number

Jemry Cano {317) 738-7712
s&c TION 2 LOCATION AND DESCRIPT!ON OF FROPERTY
Name of designaling body Resolution number

Tha City of Franklin Common Council 21-09
Localion of property Counly DLGF taxing district number

3200 Essex Drive Johnson
&ﬁ;ﬂﬁp&o‘r‘l ;f Rx gm?mpr::m: Ir\:\{; lg::acr:& .:T development equipment, or new Infarmatian technology Ezm;;g:,szt«aof?ln; date (monih, dsy, year)

Conversion of warehouse space into a new production area with equipment for automative market. Estimated complefion dats (month, dey, yed)

05/01/2021

EMPLOYLES AND SALARICS

SECTION 3

EMPLOYEES AND SALARIES AS ESTIMATED ON §8-1 ACTUAL
Current number of amplcyvees 88.00 ]
Salarles 2964 2058
Number of employees ratained - 88,00 “
Salaries - 2684 o L)
Number of additional employass 800 12
Salarios 21,00 19.62

O 4 O AND i
] MAWGACIUENG | rapzouewen | LRGETOST | ecumet

AS ESTIMATED ON SB-1 COST |ASSESSED | ooqy | ASSERSED | gogr | ASSESSED | cper | ASSESSED
Values before project go0000000 | - - - )
Plus: Values of proposad project 3,000,000.00 - 1 ] |
Less: Values of any property being replaced  |a.on [
Net values upon completion of project 12,000,000.00 i ] |
ACTUAL Cost | ARERSSED | cosr | A" | cost AN | oosT | AYNNE
Values hefore project 9,000,000.00 | 1 = N
Plus: Values of propased project ~ |sBerpon00 | - 1 | - - |
Less: Values of any property being replaced 0,00 1 =
Net values upon completion of project 14,547,000.00

NOTE: The COST of the property is cenfidential pursuant to IC 6-1.1-12.1-5.6 (d).
WASTE CONVERTED AND QTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS i ASESTIMATEDONSB-1 |  ACTUAL
Ampunt of solid waste convarted -

SECTION 5

Ampount of hazardous waste converied =]

Other benefits:
SECTION 6 TAXPAYER CERTIFICATION
| hereby certify };}ll the repm}lamaﬁons in this statement are true.

Signature of dupfd ylave Tile [ Date signed (month, day, year)
| Plant Manager 01/26/2022




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission

From: Dana Monson, Community Development Specialist

Date: February 8, 2022

Re: Case C 2022-14: Blue Chip Enterprises {(Formerly GROK Enterprises) (Res. 11-02)

Summary:

1. OnJune 6%, 2011, the Franklin Common Council passed Resolution No. 2011-02, approving a 10-
year tax abatement on real property with a 2% Economic Development Fee and a 10-year tax
abatement on $2,913,050 in personal property with a 5% Economic Development Fee for GROK
Enterprises, LLC (Real Property) and Nitrex, Inc. (Personal Property), located 300 Blue Chip
Court. In 2013, through Resolution No. 2013-16, the Franklin Common Council amended the
personal property tax abatement to $6,300,000 in personal property and extended the
completion date through the end of 2014 for the project.

2. Actual and estimated benefits, as projected for 2021:

B EstimatedonSB-1  Actual in 2021 Difference |
Employees Retained 25| 25, 0
' Salaries B | 4881567 | $982,280 $100,713 |
:_New Employees I 12 | 20 -10
Salaries - $341,974 | $78,472 -$333,552
Total Employees 37 27 10
Total Salaries - | $1,223,541 $1,059,365 -$164,176 |
Average Hourly Salaries $15.89 $18.89 $3.00
Real Property Improvements B $850,000 $915,000 $65,000

3. This company exceeded the total number of employees estimated on their SB-1 Form for the
first time in 2014, they had 39 employees. As noted in the cover letter from Nitrex President
Chris Morawski, they suffered a decline in job creation during 2015, due to a major downturn in
manufacturing. They have cautiously begun to hire employees again in 2016. The average hourly
wage for the remaining employees has increased from $15.79 in 2014 to $16.70in 2015. In
2016 the total number of employees was 25, which is 12 lower than SB-1 estimates. In 2017
Nitrex employed 34 at an average hourly wage of $17.30, both exceed SB-1 estimates. In 2018
Nitrex nearly doubled the estimated number of employees and hourly salaries. In 2019 the
company had a reduction in employees, yes is still above the SB-1 estimate. In 2020 there was
yet another reduction in employees due to Covid suspending some contracts. Their pay rate is
still increasing however and they do anticipate that if the market rebounds their business will as
well. Please see the Nitrex report for the 2021 employment numbers.

4. The real property investment is $915,000, which is $65,000 over SB-1 estimate.



5. The real property tax abatement (GROK) is scheduled to expire in tax year 2021 payable 2022.
The final compliance review will take place in 2022. This is the last year for the abatement.

Staff Recommendation: Approval



BLUE CHIP ENTERPRISES, LLC

SAN DIEGO OFFICE: OFFICE: 760-609-4645
300 CARLSBAD VILLAGE DR MOBILE: 760-604-5049
SULTE 108A, PMB 186 E-mail: bluechipenterpriseslic@gmail.com

CARLSBAD, CA 92008

January 16, 2022

Dana Monson, Community Development Specialist
Franklin Economic Development Department

70 E. Monroe Street

Franklin, IN 4613

Re: Tax Abatement Compliance, GROK Enterprises, LLC for 300 Blue Chip Court - Nitrex
Building Council Resolution 11-02

Dear Ms. Monson,

Enclosed please find Form CF-1 RE (Compliance with Statement of Benefits) regarding
compliance for the real property tax abatements which were granted to GROK ENTERPRISES,
LLC.

As can be seen from a review of the enclosed document, the new building continues to be rented
by Nitrex-Indiana Operations who will be filing their own separate CF-1 which reflects their
continued growth and their projected capital investment..

Please review the enclosed documents and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Best regards,

—Tlwr OF%

Thomas Rose
President. Blue Chip Enterprises, LLC

Enclosures:

FRM CF-1 for 2020

Expansion Investment Schedule - Real Property
Building/Construction and Occupancy Status Report



CONSTRUCTION AND OCCUPANCY STATUS REPORT 2021
BLUE CHIP ENTERPRISES, LLC

NITREX-INDIANA OPERATIONS
300-350 BLUE CHIP COURT, FRANKLIN, IN 46131

Construction of the new building began in 2011 and was completed for occupancy in July 2012.
In August of 2012, Nitrex employees began the task of moving and installing the heat treating
furnaces, outfitting the offices and moving the metallurgical lab. The office work and
metallurgical lab was completed by Dec 2012. In addition, Nitrex-Indiana continues to provide
heat treating services to Cummins Engine, Eaton Aerospace, Illinois Tool Works, Timron Gear

and several other major customers.

Nitrex-Indiana has installed new Gas Nitride Vacuum carburizing equipment and continues to
install additional processing capabilities.

Nitrex-Indiana continues to occupy 100% of both buildings located at 300 & 350 Blue Chip
Court.



2021 EXPANSION INVESTMENT SCHEDULE

BLUE CHIP ENTERPRISES, LLC
NITREX-INDIANA OPERATION

FOR

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Expansion Investment Schedule by Quarter

Actual Proposed Actual Amount of Investment Added by Year Actual Total Difference
Amount of Amount of During Quarter Amount of between
Investmentin | Investment in Investment as of | Actual and
2021 2021 12/31/20201 Proposed
Investment
Buildings and 0 0 0 0 0 0 $915,000 +$65,000
Improvements (previous years) | (previous
year)
Machinery & Supplied by Supplied | Supplied | Supplied | Supplied Supplied by
Equipment Nitrex by Nitrex | by Nitrex | by Nitrex | by Nitrex Nitrex
Totals Supplied by Supplied | Supplied | Supplied | Supplied Supplied by
Nitrex by Nitrex | by Nitrex | by Nitrex | by Nitrex Nitrex




COMPLIANCE WITH STATEMENT OF BENEFITS 20 PAY20

REAL ESTATE IMPROVEMENTS

State Form 51766 {R3/2-13) FORM CF-1 / Real Property

Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
INSTRUCTIONS: The cost and any spedific individual's
1. This form does not apply to property focated in a residentially distressed area or any deduction for which the o m‘aehf?é‘rl; pu ]
Statement of Benefits was approved before July 1, 1991. | per IC 6-1.4~12.1-5.1 (¢) and {d).

2. Properly owners must file this form with the county auditor and the designating body for their review regarding
the campliance of the project with the Statement of Benefits (Form SB-1/Real FProperty).

2. This form must accompany the initial deduction application (Form 322/RE) that is filad with the county auditor.

4. This form must also be updated each year in which the deduction is applicable. It is filed with the county audifor
and the designating bady before May 15, or by the due date of the real property owner's personal property refum
that is filed in the fownship where the property is located. (IC 6-1.1-12.1-5.1(b))

5. With the approval of the designating body, compliance information for multiple profects may be consolidated on
one (1) compllancs form (Form CF-1/Real Property).

N of taxpayer County

BLUE CHIP ENTERPRISES, LLC JOHNSON
Address of taxpayer (rumber and sires], aE1y state, and ZIP codg) DLGF taxing district number
300 GARLSBAD VILLAGE DRIVE, SUITE 108A, PMB 186 31
Name of contact psrson Telephone number
THOMAS C ROSE ( 760  604-5049

SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designating body Estimated start date (month, day, year}
FRANKLIN CITY COUNCIL JULY 2011

Location afpmper% ) Aciual starl date (marth, day, ysar)

300 BLUE CHIP COURT, FRANKLIN, IN 46131 JULY 2011

Dascription of real property improvements Estimataed completion date (month, day, yser)
BUILDING AT 300 BLUE CHIP COURT JULY 2012

Antual completion date {(month, day, year)
Y 2012

[ 59
I
-
N
(=]

SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Current number of employeses
Salaries
Number of employess retalned
Salarles
Number of additional employees
Salaries

SECTION 4 COST AND VALUES

COST AND VALUES REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON SB-1 - COST ASSESSED VALUE
Values before project : 0
Ptus: Values of proposed project 850,000
Lass: Values of any property being replaced
Net vatues upon completion of project 850,000
ACTUAL COST ASSESSED VALUE
Values before project 915,000
Plus: Values of proposed project
Less: Values of any proparty being replaced
Net values upon completion of project 915,000

SECTION S WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted
Other benefits:

L

oA » =, ATIO

| hemapby certify that the representations in this statement are true.

Signature of a & Tite Date signed {month, day, year}
‘/ﬂw % PRESIDENT JANUARY 16, 2022
v ' -

Page 1 0of 2




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission

From:

Date:

February 8, 2022

Dana Monson, Community Development Specialist

Re: Case C 2022-15: Heartland Machine & Engineering, LLC

Summary:

1. On March 18t, 2013, the Franklin Common Council passed Resolution No. 2013-11, approving a
10-year tax abatement on real property with a 2% Economic Development Fee for Heartland
Machine & Engineering, located at 2848 N. Graham Road.

2. Actual and estimated benefits, as projected for 2021:

- - Estimated on SB-1 | Actual in 2021 Difference |
Employees Retalned 18 | 18 0
Salaries $1,080,144.00 | $1,414,780 | $334,636.00 |
New Employees 7. 2 -5 |

| Salaries - $364,000 $78,400.00 | -$285,600.00 |

| Total Employees 25 20 -5 |
Total Salaries | $1,444,144 $1,493,180 $49,036.00
Average Hourly Salaries - $27.77 ~ $35.89 | %812
Real Property Improvements $800,000 $1,102,251 |  $302,251 |

3. Heartland Machine & Engineer planned to construct this building in 2013. it was not finished in
2013, but it was finished in 2014. They have exceeded their estimated real property

improvement value by $302,251.

4. In 2020 Heartland Machine was up two employees from the estimate on the SB-1 form; and the
average hourly salary is $3.30 higher than the SB-1 estimate. In 2021 the company was below

employment numbers by 5 but up by $8.12/hour in wages.

5. The real property tax abatement for Heartland Machine & Engineering, LLC, is scheduled to
expire in tax year 2025 payable 2026. The final compliance review will take place in 2025.

Staff Recommendation: Approval
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January 19, 2022

Mrs. Dana Monson, Comm Development Specialist
Dept. of Comm Development

70 E. Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance for Heartland Machine & Engineering LLC

Dear Mrs. Monson:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding
compliance with the real and personal property tax abatements that were granted to
Heartland Machine & Engineering LLC (HME) in 2013 under Franklin Common Council

Resolution No. 13-11.

Our company has been successful in creating the full complement of jobs which had been
proposed in the Statement of Benefits (Form SB-1).

As you are aware, in 2021 we were still reeling from the economical disaster that Covid
created in 2020. Even with the new strains threatening business again, we did manage to
increase our sales by three million.

2022 has had a slow start, but we are anticipating this growth to continue and eventually
will need to hire more employees to strengthen both our sales and service force.

Please do not hesitate to contact me if you have any questions or concerns regarding this
matter.

r’
Sandy Benne
Controller

2848 Giahar Ruad  riarki=. N 240131 317.340 0463 winw —eard ardviE.com




3.  COMPLIANCE WITH STATEMENT OF BENEFITS 2021 _paY2022
. REAL ESTATE IMPROVEMENTS -

&*!  State Form 51766 (R2/ 1-07) FORM CF-1/ Real Property |
s/ Prescribed by the Department of Local Government Finance o -
PRIVACY NOTICE
This statement is being completed for real property that qualifies under the following Indiana Code (check one boxj: The cost and any specific individual's |
[J Redevelapment or rehabilitation of real estate improvements {IC 6-1.1-12,1-4) | ﬁ:}:ﬁ' cgﬂ&rrtnhgﬁ}%;‘ is igogggﬁgtrleago t?de
O Eligible vacant building (IC 6-1.1-12.1-4.8) ' por IC 6-1.1-12.1-6.1 (c) and (d).
INSTRUCTIONS:

1. This form does not apply to propetty located in a residentially distressed ares. (IC 6-1.1-12.1-2 (b))

2. Property ownars must file this form with the County Auditor and the Designaling Body for their review regarding the compiiance of the project with the
Statement of Benefits (8B-1/Real Property).

3. This form must accompany the initial deduction application that is filed with the County Auditor.

4. Property owners whose Staterent of Benefits was approved after June 30. 1991, must file an updated form with the County Auditor and the local Deslignating
Body to show the extent fo which there has been compliance with the Statement of Benefils. (IC 6-1.1-12.1-5.1}

5. The updsted form must be filed annually by May 15, or by the due date for the real properly owner's personal propenty retum thal is filed in the township
where the project is located, whichever is later. (IC 6-1.1-12.1-5.1 (b))

6. With the approvel of the Designating Body, compliance information for muftiple projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

SEGTIONT
Name of taxpayer

Heartland Machine & Engineering LLC - - _
Address of taxpayer {number and streel, cily, state. and ZIP cods)

2848 Graham Road, Franklin, IN 46131 B
Telephene number

Name of contact person |
Sandy Bennett {317) 494-3864
[LOCATION AND DESCRIPTION'OF PROPERTY. x

Name of designating body . esolutfon umber
The City of Franklin Common Council S (1311
Location of proparty {County |DLGF taxing disirict number
2848 Graham Road. Franklin IN 46131 - J_;.}ohnson

e e e
' Description of real properly improvements: Estimated starting date (month, oay. yeer)

Construction of 20,000 sguare food building to support machine tool distribution. The - )
building provides office space, showroom facilities and warehousing. Estimated complation date (month, day, year):

_ EMPLOYEES AND/SALARIES

SECTION'3. ] i e
r ~ EMPLOYEES AND SALARIES | ASESTIMATEDONSB-1  ACTUAL
| Current number of employees ) ) | 18 ] |20
| Salaries - - i 1,080,144.00 | 1,493,180.00
Number of employees retained - - 18 |18
Salaries B 1,080,144.00 .1,414,780.00
Number of additional employees 7 | 2

Salaries - ' 364,000.00 | 78,400.00
| SECTIONA ) O _ . zz :

COST AND VALUES

| REAL ESTATE IMPROVEMENTS
| AS ESTIMATED ON SB-1 | T cost ]  ASSESSEDVALUE |
| values before prolect B | ___63,000.00 | - 92,600.00
Pius: Values of proposed project . ! R 820-000-0_0 ! | ——— _8(_)&009@
Less: Values of any property being replaced o o L |
_ Net values upon completion of project | ~ 863,000.00 892.600.00 |
_ACTUAL . __..skosT __ ASSESSEDVALUE -
Values before project | ~_.63.000.00 —_— __.92,600.00 |
Plus: Values of proposed project Il _. .1,102,251.00 ] 120000000
Less: Values of any property being replaced - ] ]
Net values upon completion of project | ) 1,162,251.00 | 1,292,600.00
" SECTIONS WASTEICONVERTEDANUIOTHERIBENEEITS PROMISEDEYHENAXPAYER I

S B WASTE CONVERTED AND OTHER BENEFITS o AS ESTIMATED ON SB-1 | TUAL I
Amaunt of solld waste converted _ ] S _|

. Amount of hazardous waste converted |
Other bensfits: i

" 'SECTION 6

{—. e 1 hereby cerlify that the representations in this statement are true. |
Sifnatide of a -oﬁzeggase v / _ | Title | Date signed fmanth, day. year) |
= __o 2l | Controller . oitenzezz




