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Memorandum 

To: City of Franklin Economic Development Commission 

From: Rhoni Oliver, Community Development Specialist 

Date: April 5, 2019 

Re: Case C 2019-31: Mitsubishi Heavy Industries Climate Control, Inc. 

 
Summary: 

1. On March 18th, 2013, the Franklin Common Council passed Resolution No. 2013-10, approving a 
7-year tax abatement with a 5% economic development fee on personal property for Mitsubishi, 
located at 1200 N. Mitsubishi Parkway. 

2. Actual and estimated benefits, as projected for 2018: 

 Estimated on SB-1 Actual in 2018  Difference 
Employees Retained 219 194 -25 
Salaries $8,431,675 $9,801,660 $1,369,985 
New Employees 3 0 -3 
Salaries $96,158 $0 -$96,158 
Total Employees 222 194 -28 
Total Salaries $8,527,833 $9,801,660 $1,273,827 
Average Hourly Salaries $18.47 $24.29 $5.82 
Personal Property Improvements $1,851,351 $1,193,030 -$658,321 

 

3. There were six open jobs at the end of 2013. If those were filled their total jobs would have 
been 225 rather than 219. Their total number of employees at the end of 2014 was 219 again. 
There were 13 job openings at the end of 2014.  At the end of 2015, there were 189 employees 
and nine (9) openings. There were 7 open jobs at the end of 2016, which would have totaled 
206 jobs rather than 199.  In 2017 the number of employees was lower than SB-1 estimates, and 
MCC does not foresee reaching that number in the near future.  In 2018 MCCA employed 194 at 
an average hourly salary of $24.29. 

4. The total salaries and average hourly salaries are well over the SB-1 estimate.  
5. The two new scroll finishing machines cost less to purchase than estimated on their SB-1 Form 

for personal property. They have been purchased and this number will remain the same over 
the length of the abatement. 

6. The personal property tax abatement for Mitsubishi is scheduled to expire in tax year 2019 
payable 2020.  The final compliance review will take place in 2020. 

Staff Recommendation:  Approval 












