AGENDA RESERVATION REQUEST
CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

Date Submitted: 04-11-18 Meeting Date:  04-16-18

Contact Information:

Requested by: Rhoni Oliver
On Behalf of Organization or Individual: Economic Development Commission
Telephone: 317-736-3631

Email address: roliver@franklin.in.gov
Mailing Address: 70 E. Monroe St., Franklin, IN 46131

Describe Request:
Yearly Tax Abatement Compliance Reports

List Supporting Documentation Provided:

C 2018-01: 84 Lumber/Pierce Hardy Ltd. C 2018-40: NSK Corporation (Res. 16-19)
C 2018-05: Caterpillar Reman Powertrain 53?25)8'41: NSK Precision America (Res.

C 2018-09: Shipston Aluminum C 2018-44: Tube Forming Systems d/b/a

Technologies Overton

C 2018-46: Premium Composite

C 2018-18: Fisher Contracting Technology North America

C 2018-25: JM Stevens Enterprises C 2018-50: BPRex Healthcare Packaging

C 2018-26: KYB Manufacturing NA, Inc. C 2018-53: Tippmann Realty Partners
Phases 1-3

C 2018-38: NSK Corporation (Res. 13-02) C 2018-54: Tippmann Realty Partners
Phases 4-6

C 2018-39: NSK Corporation (Res. 13-20)

Who will present the request?

Name: Rhoni Oliver Telephone: 317-736-3631

The Franklin City Council meets on the 1st and 3rd Monday of each month at 6:00 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual and/or agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesday before the meeting.
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Memo
To: City Council Members
CC: Mayor, Clerk-Treasurer, City Attorney
From: Rhoni Oliver, Community Development Specialist
Date: April 16, 2018
Subject: EDC — Tax Abatement Compliance

The Economic Development Commission found the following tax abatement compliance reports to be in
substantial compliance and forwarded them to the City Council with favorable recommendations at
their April 10", 2018 meeting:

e (C2018-01: 84 Lumber/Pierce Hardy Ltd. (Res. 16-03/16-05)

e (C2018-05: Caterpillar Reman Powertrain (Res. 10-15)

C 2018-09: Shipston Aluminum Technologies (Res. 12-02)

C 2018-18: Fisher Contracting (Res. 16-07)

C 2018-25: JM Stevens Enterprises (Res. 13-03)

C 2018-26: KYB Manufacturing NA, Inc. (Res. 06-09)

C 2018-38: NSK Corporation (Res. 13-02)

C 2018-39: NSK Corporation (Res. 13-20)

C 2018-40: NSK Corporation (Res. 16-19)

C 2018-41: NSK Precision America (Res. 13-18)

C 2018-44: Tube Forming Systems d/b/a Overton Industries (Res. 15-06)
e (C2018-46: Premium Composite Technology North America (Res. 09-02)
e (C2018-50: BPRex Healthcare Packaging (Res. 12-08)

e (C2018-53: Tippmann Realty Partners Phases 1-3 (Res. 08-13)

e (C2018-54: Tippmann Realty Partners Phases 4-6 (Res. 11-03)

Compliance documentation is attached for each case. Please contact me directly at 346-1254 or
roliver@franklin.in.gov if you have any questions regarding this information.
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 10,2018

Re: Case C 2018-01: 84 Lumber Company and Pierce Hardy Limited Partnership

Summary:

1. On March 7, 2016, the Franklin Common Council passed Resolution Number 2016-03 and Resolution
Number 2016-05 approving a 7-year tax abatement on real property with a 2% Economic Development
Fee and a 5-year tax abatement on personal property with a 5% Economic Development Fee at 1850 N.
Graham Road.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
New Employees 67 36 -31
Salaries $2,143,357 $1,370,601 -$772,756
Average Hourly Salaries $15.38 $18.30 $2.92
Personal Property Improvements $1,750,000 $2,355,704 $605,704
Real Property Improvements $650,000 $2,686,683 $2,036,683

3. The company indicated they would hire 67 new employees by the end of 2016. As their deficiency letter
states, they did not open the facility until June 2016 and they only hired 37 employees in 2016. Their
average hourly salary estimated was $15.38 and their actual average hourly salary was slightly higher at
$15.78. The original Employment Phase-In Schedule submitted with their application estimated 67
employees in 2016, an additional 8 employees in 2017, and an additional 10 employees in 2018 (85 total
in 3 years). 84 Lumber is well under the number of employees estimated on the SB-1 form. As stated in
the letter of noncompliance, the work is seasonal. In the busiest quarter of 2017, there were 74
employees. The number reported is for the end of fourth quarter 2017. The number inserted in the
table includes the manager, so the average hourly salary is above the estimate.

4. The company has greatly exceeded their estimate provided on their SB-1 Form for real property.

5. The company has greatly exceeded their estimate provided on their SB-1 Form for personal property.

6. The real property tax abatement for Pierce Hardy Limited Partnership is scheduled to expire in tax year
2022 payable 2023. The personal property tax abatement for 84 Lumber Company is scheduled to expire
in tax year 2020 payable 2021. The final compliance review will take place in 2023.

Staff Recommendation: Approval



LUMBER COMPANY

February 21, 2018

Krista Linke, AICP

Director of Community Development
City of Franklin

70 East Monroe Street

Franklin, IN 46131

RE: 2017 Tax Abatement Compliance Packet for 84 Lumber Company / Pierce Hardy Limited
Partnership

Dear Ms. Linke:

Enclosed, please find Forms C-F-1/RE and CF-1/PP (compliance with Statement of Benefits)
regarding compliance with the real property and personal property tax abatements which were
granted to 84 Lumber Company / Pierce Hardy Limited Partnership in 2016 under Franklin
Common Council Resolution 16-03/16-05.

As can be seen from reviewing the enclosed documents, our company has been successful in
(a) Purchasing the building known as 1850 N. Graham Road, Franklin, IN and making
improvements to the same for the total amount spent on the purchase of the property and the

improvements was $2,686,682.70
(b) Investing in certain personal property equipment including machinery, computers and

vehicles in the amount of $2,355,704.20.

In 2017 looking at the full year, not counting the manager who does not have an hourly wage, the
average hourly wage of our associates was $15.04. Our original application predicted an average

wage of $15.38.

During our busiest quarter in 2017, we had 74 associates employed. Due to the seasonality of
our business the associate count fluctuates as follows:

Quarter 1 2017 61
Quarter 2 2017 74
Quarter 3 2017 42
Quarter 4 2017 35

We believe as business continues to ramp up we will hire additional associates and will hire
more designers and management personnel which will increase the average wage.

1019 Route 519  +  Eighty Four, PA 15330 < 724-228-8820



LUMBER COMPANY

Since we are presently addressing these concerns and continue to seek additional business and
hope to have these issues finally resolved within the five year period outlined for the job creation
goal, it is our desire and request that the City of Franklin will look favorably upon our activities
and grant us the additional time to be in full compliance with our tax abatement commitments.

Respectfully,
84 Lumber Company and Pierce Hardy Limited Partnership

Cheri B. Bomar
Corporate Counsel

1019 Route 519 +  Eighty Four, PA 15330 -« 724-228-8820



COMPLIANCE WITH STATEMENT OF BENEFITS 20 PAY20_
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 / 1-07)
Prescribed by the Department of Local Government Finance

FORM CF-1/ Real Property

PRIVACY NOTICE
This statement is being completed for real property that qualifies under the following Indiana Code (check one box): The cost and any specific individual's
[0 Redevelopment or rehabilitation of real estate improvements (IC 6-1.1-12.1-4) ggllgrgcggmztg?nls igonjgﬁﬂﬂgme
O Eligible vacant building (IC 6-1.1-12.1-4.8) per IC 6-1 .1-12.1-59.1 (g) an'c:i r(d). "

INSTRUCTIONS:
1. This form does not apply to property located in a residentially distressed area. (IC 6-1.1-12.1-2 (b))
2. Property owners musl file this form with the County Auditor and the Designating Body for their review regarding the compliance of the project with the

Statement of Benefits (SB-1/ Real Property).

3. This form must accompany the initial deduction application that is filed with the County Auditor.

4. Property owners whose Statement of Benefits was approved after June 30, 1991, must file an updated form with the County Auditor and the local Designating
Body to show the extent to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.1)

5. The updated form must be filed annually by May 15, or by the due date for the real property owner’s personal property return that is filed in the township

where the project is located, whichever is later. (IC 6-1.1-12.1-5.1 (b))
6. With the approval of the Designating Body, compliance information for multiple projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

SECTION 1 TAXPAYER INFORMATION
Name of taxpayer
Pierce Hardy Limited Partnership

Address of taxpayer (number and street, city, state, and ZIP code)

1019 Route 519, Eighty Four, PA 15330

Name of contact person

Cheri B. Bomar
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY

Name of designating body Resclution number

Telephone number

{724) 201-6600

City of Franklin Common Council 2016-03 and 02
Location of property County DLGF taxing district number
1850 N. Graham Road. Franklin IN 46131 Johnson
Description of real property improvements: Estimated starting date (month, day, year)
Truss Manufacturing Facility 05/01/2106
Estimated completion date (month, day, year)
06/01/2016
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON S$B-1 ACTUAL
Current number of employees 0 35
Salaries 15.38 15.04
Number of employees retained 0 35
Salaries 0.00 15.04
Number of additional employees 67 35
Salaries 15.38 15.04
SECTION 4 COST AND VALUES
COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 2,775,000.00
Plus: Values of proposed project 532,000.00
Less: Values of any property being replaced
Net values upon completion of project 3,307,000.00
ACTUAL COST ASSESSED VALUE
Values before project 2,775,000.00
Plus: Values of proposed project 328,842.00
Less: Values of any property being replaced
Net values upon completion of project 3,103,542.00

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1
Amount of solid waste converted

Amount of hazardous waste converted

ACTUAL

Other benefits:
ON 6 AXPAYER - ATIO
| hereby certify that the representations in this statement are true.
Signature of authorized re sgntative Title Date signed (month, day, yga;?

AN e e Qe Covsell d-da-1 ¥
NP X LY



OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991

INSTRUCTIONS: (IC 6-1.1-12-5,1)

1. This page does not apply to a Statement of Benefits filed before July 1, 1991; that deduction may not be terminated for a failure to comply with the Statement
of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits.

3. Ifthe property owner is found NOT fo be in substantial compliance, the designating body shall send the property owner written notice. The notice must include
the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. A copy of the notice will be sent to the

County Auditor.
4. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits.

5. If the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner and (2) the County Auditor.

We have reviewed the CF-1 and find that:
D the property owner IS in substantial compliance

] the property owner IS NOT in substantial compliance

O other (specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Aftested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing D AM | Date of hearing (month, day, year) | Location of hearing

HEARING RESULTS (to be completed after the hearing)
] Approved = [ ] Denied (see instruction 5 above)

Reasons for the determination (affach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Aftested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.




COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1 ;p:!
PERSONAL PROPERTY

State Form 51765 (R / 1-06)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body fo show the extent
to which there has been compliance with the Staterent of Benefits, (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
March 1, and the extended due date of each year. ,
3. With the approval of the designating body, compliance information for muitiple projects may be consolidated on one (1) compliance
(CF-1).

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer
84 Lumber Company

Address of taxpayer (number and strest, city, state, and ZIP code)
1019 Route 519 Eighty Four, PA 15330

Name of contact person

Cheri B. Bomar

Telephone number
(724) 201-6600

SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designating body Resolution number
City of Franklin Commeon Council 2016-05
Location of property County DLGF taxing district number
1850 N. Graham Road, Franklin IN Johnson
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment to be acquired.
TrUSS Manufacturi ng facdity Estimated completion date (month, day, year}
0 PLO AND SALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 0.00 Al
Salaries C.o0 |, 370, &o] |
0.00 2w

Number of employees retained

Salaries 0.00 |, 3720, kol _
O

Number of additional employees 67.00
Salaries 42143 35

ON 4 O AND VA

i I T A

AS ESTIMATED ON SB-1 cosT | ACAUEC | cosT | ASSESSED | cosr | ASSESSED [ oo e
Values before project 1,750,000.00
Plus: Values of proposed project
Less: Values of any property being replaced
Net values upon completion of project
ACTUAL cosT | AR T | cosT | ASSESSED | cogr A | cost (ASSESSED
Values before project
Plus: Values of proposed project 2 40T 269
Less: Values of any property being replaced ’ :
Net values upon completion of project ;‘2,,.45‘3,2 =2 ) ]
NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6 (d).

0 A O RTED AND O R B PRO D B AXPAYER

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted

Other benefits:

SECTION 6 TAXPAYER CERTIFICATION

| hereby certify that the representations in this statement are true.

Title Date signed (month, day, year)

Lo Coowne | 33343

Signature of authorized representative

A -
N




OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991.

INSTRUCTIONS: (IC 6-1.1-12-5.9)
1. This page does not apply to a Statement of Benefits filed before July 1, 1991; that deduction may not be terminated for a failure to comply with the Statement

of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or nof the property owner has substantially complied with

the Statement of Benefits.

If the property owner is found NOT fo be in substantial compliance, the designating body shall send the property owner wriffen nofice. The notice must include
the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. If a notice is mailed to a property owner,

a copy of the writfen notice will be sent to the Township Assessor and the County Auditor.

Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits.

If the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2) the County Auditor;
and (3) the Township Assessor.

We have reviewed the CF-1 and find that:
D the property owner IS in substantial compliance
I:I the property owner IS NOT in substantial compliance

D other (specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing [ am Date of hearing (month, day, year) Location of hearing

CJem

AR r 0 De compleied arfle e hea :

D Approved D Denied (see instruction 5 above)

Reasons for the determination (affach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body’s decision by filing a complaint in the office of the
Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.




el 800K Value Hepo . .
P Pfo()eﬂ\,( - EQuipmeast
Bock = Intemal
FYE Month = Decemter
{+} ) =) '
nSc Depr  Hem Savage  Thu Cirrent Accur NetBoak et
SysNo  Ext Coassetno Date Meth  Life Basis Value Date Depreciation Vilue Dep
Acquisition Date = 04/01/2003
026610 A34N00217 Mitsui FHDS6
000 07/01/03 MF200 0000 5 26,11C50 $ 000 01181418 $ 26,110.50 $000  100.00%
Acquisition Date = 04/01/2003 $ 26,1150 $000 $ 26,11050 $000  100.00%
L oxs disposals and fansfers 090 000 .00 0.0 0.00%
Counl=0
Net Subotal § 2611050 $ 000 $ 26,1050 $000  100.00%
Couni = 1
Acqiisition Date = 03/01/2004
024742 1PACP702748343570 - 48-70% 102 ROLL-OFF TRUSS TRAILZR
ol 06/01/04 MF200 0000 $ 4281146 § 000 0181718 § 4261146 $000  100,60%
Acquisition Dale = 030172004 § 4281146 $ 000 § 4251146 $000  100.L0%
Less disposals and fansfers 0o 0.09 0.00 0.00 0.00%
Coum=0
Net Sublotal $ 4281146 $ 000 § 4261146 $000  10000%
Count =1
Auyuisition Date = 05/01/2006
025382  A30K00367 TCM FD70-9 DIESEL FORKLIFT
00 050406 MF200 0D Q0 45567473 $ 000 01731118 b 45674.73 $000 100.00%
Acquisition Date = 050072006 § 4567473 $ 000 $ 4567473 $000  100.00%
Less disposals and ransfers 0.00 0oo 8.00 0.00 0.00%
Caunt=0
Net Stibtotal $ 4567473 § 000 $ 4567473 $000  100.00%
Couni= 1
Acquisition Date =02/01/2007
025063  IPOCP70227B343111 - 2007 PRATT TRUSS TRAILER
300 30407 MF200 00 0O $ 4761579 § 000 0131418 § 476150 S0 100.00°%
Acquisition Dale = 024012007 § 4761579 § 000 § 476159 $§000  100.00%
Less disposals and translers 0.00 0.00 e 0.03 {400
Counl=0 y
Ne? Sublotal § 4751579 $ 000 $ 4761579 $000  10000%
Count=1
Acguisition Dafe = 12/01/2010
025444 JASUT1850B166B984 - 62216 - 7000# TANDEM AXLE TRAILER
000 12010 MFI30r 0000 $ 295000 $ 000 01/31/18 $ 2950.00 § 000 16.00%
Acquisifion Dals = 12/012010 $ 295000 $ 000 & 295000 000 130.00%
Lass disposals end t:anslers 000 009 0.0 0,09 0.00%
Count-0
Net Subiatal $ 295000 § 000 $ 2,950.00 $0.00 190.00%
Count=-1
Acquisifior Dals = 02/01/2015
024884 Used Triad Wail Panel | ine
000 ®o1rs MF200 N4 05 $ 2610000 $ 000 013113 § 1485777 §2m 57.3%%
Page §

Fobruay 13, 2018at 1121 AM



Book = Intemal
FYE Month = Getember

84 Lumber Company

Net Book Value Report

() (1 (=)
S Depr Rem Salvage  Thu Current Accum NetB Pet
SysMo Ext Ceasseino Date Meth  Life Bass Yalus Date Depreciation Valua Dep
Acquisition Dale = D20¥201S $ 2510000 $ 000 § 1455777 $ 2R 573%h
tess disposals and fransfers €00 000 0.00 000 0.00%
Counl=0
Net Subfotal § 2610000 § 000 51455777 $ 114223 57.3%%
Counl= 1
Acqujsitf'nn Date =04/01/2015
024883  Stom PC's
300 040115 MF200 0005 § 417160 $ 000 0131418 $ 351409 § 257.51 93.8%%
Acauisition Dale = 4/01/2015 $ 417160 $ 000 £ 351449 $ 25751  938%%
Less disposals and tansfers 0.00 000 000 0.00 0,00%
Count=0
et Sublotal § 417160 $ 000 ¢ 391409 § 257.51 53.83%
Count= 1
Acquisition Date = 11/03/2015
024879  DeSawyer Computer Comporent Saw ,
900 C4/3016 MF20) 08 05 $ 25840000 § 000 013118 $ 10396268  § 154497.32 40.23%
Acquistion Date = 11042015 $ 25840000 $ 000 § 10396268 § 154497.32 40.23%
Less disposals and transfers 000 040 0o 001 0.00%
Count=0
Net Sublotal § 25840000 $ 000 $ 10396268 $ 154437.32 40.25%
Count=1
Aoquisition Pale = 120172015
024880  Vinek Laser iarking aystam
060 04730416 MF200 0505 § 9406600 $ 000 0131718 $ 37.845.79 § 56.220.21 40.23%
Acquisition Date = 120012015 4 9406600 $ 000 § 37845.70 $ 56,220.21 40.23%
Less disposals and vansfers 000 000 0.00 0.00 0.00%
Count=0
Net Subistal § 9406600 § 000 $ 378459 $ 5622021 023%
Count=1
Acquisition Data =01/01/2016
02488t  Virtek Laser System -Balance
000 0116 MF200 0505 $ 163384.00 $ 000 01313 $ 55,734.67 $ 9764933 4023%
024882 Rooftracker Gankry System
000 M6 MF200 0505 37407340 000 OIAY13 150,511,84 223,571.56 40.2%%
Acquisition Dats = 0 ¥012016 $ 53745740 5000 $ 21623651 § 321,220.89 40.23%
Less disposals and frans'ars 000 000 2.00 0.00 0.00%
Count=0
et Subintal $ 53745740 b 00 $ 216,236.51 § 301,220.89 40.25%
Count=2
Acquisition Date = 22/01/2016
02464°  Phone System - Add)
000 020116 MF200 0505 $ 1284347 § 00T 0173118 S 5,167.34 8 767613 40.25%
026175 Mitek Suplus Equipment
060 01101117 MF200 06 05 2730000 030 01/31/18 453873 23.261.22 16.3%%
Page 2

February 13, 2018 at 1121 AM



84 Lumber Company

Net Book Value Report
Book = intemal
FYE Month = Dacemker
() () )
inSvc  Depr  Rem Savage  Thm Current Accum Net Bodk Pet
SysNo  Ext Goassatpo Date Meth  Lifs Basis Valug Data Daprecialion Value Dep
Acquisition Dale = D2[0¥2016 5 4084547 $ 000 § 9,706.12 $ 309375 23.88%
Less disposals and Iranstars 0.00 0.00 (.00 000 0.00%
Count=0
Net Subtotal § 4064247 $000 § 8.705.12 $30937.35 23£08%
Counl=2
Acquisition Date =03/01/2016
024769 Used TCT Saw
0o 0470116 MF200 0505 § 29,09280 § 000 0131118 $ 1170538 § 17,33842 40.23%
024770 2 Head Ganry System
000 0401116 MF200 0505 7464212 000 013118 30,031.34 4461178 40.23%
024771 Elettric for Machinery
000 0401116 MF200 0508 3648615 000 013118 14,£79.56 21,806.52 40.23%
024772 Compuer & Equpment
poo 04101516 MF200 01 05 4720364 000 0131118 37,296.70 9,906.94 780%%
024857 Freighl - Various Machines
000 (40116 MF200 0505 324130 000 0173118 137523 1,866.07 4243%
024853  Rerodel
600 040116 MF200 0805 6677288 000 013118 1949768 41,276.2) 28.20%
Acquisition Date = 331012016 § 25744089 $ 0.00 § 11458583 & 14285500 44 51%
Less disposals and tanslers 000 D00 0.0 0.00 0.00%
Count=0
NelSublotal  § 25744089 § 000 $ 11458589 8 14285500  445%
Cattnt= 6
Acquisition Dale =0401/2016
024924 Wall Panel LinefMisc
200 G436 MF203 0505 § 2000000 §000 0131718 § 804665 5 1195383 40.28%
02482>  Roof Glider Gantry System
00 (40116 MF203 0508 9856187 000 013118 3365452 58,907.25 40.23%
024926 Floot Rollers, Live Decks
000 C4/01/16 MF200 0505 9953700 000 013118 40,046,95 59490.06 $0.23%
024827 Production Line Set Lp
00 040116 MF200 0508 3075050 000 0/31/18 1237113 1831859 40.2%%
024928 2015 Ram ProMaster Van S/N : 3C6TRVAG2FES 10062
60 0401116 M200 0305 2081108 fon 0181/18 11,164.73 9,656.35 53.63%
024928 HVAC
000 MO016 M7200 08 05 28,16554 000 01731113 851634 20,649.20 292%
024330  Lockers
oo 040116 MF200 03 0% 251343 000 01731113 1347.20 1,166.23 5360
025011  Sprinkler System
000 011G MF200 0505 69,188.20 000 auHH3 27,836.65 41,35155 40.23%
025013 ~reight DeSawyer Saw
000 040116 MF200 0505 170000 000 01431718 683.97 1016.03 40.23%
Acquisition Date = 04/012016 $ 37220782 $ 0.0 $ 149,659.02 $ 222568.60 40.2%
Less disposals and trens'ers 000 0.00 0.00 0.00 0.00%
Count=0
NetSublotal  § 97203752 $ 0.0 § 149,650.02  § 2:2,568.60 4021
Colinf=§
February 13, 2018 at 1121AM Page 3



34 Lumber Company

Net Book Value Report
Book = Itemal
FYE Month = December
() ¢ =)
hSc Depr  Rem Salvage  Thu Curen? Accum Net Book Pet
SysNo Ext Coassetno Date  Math  Life Basis Yalue Date Depreciation Value Dep
Acquisition Date =05/01/2016
025084 Truss Trafles- Major Repair SN 1PICP7022783131 11
000 050116 MF200 0305 $ 1086949 $000 0131118 $ 583577 $ 5052.72 5360%
025085 Office Fumiture
00 501716 MF2D 0305 181880 000 0131718 ¢74.58 84392 53.60%
Acquisition Dale = D5/0¥2016 $ 1270829 $ 000 $ 681165 § 5896.64 53.60%
Less disposals and transders 0.00 00D 0.0 0.00 0.00%
Count=0
Net Subtotal $ 1270820 $ 000 ¢ 681168 § 5,896,654 53.60%
Count= 2
Acquisition Date = 06/01/2016
025223 UFF Guard
00 (60116 MF200 0505 $ 200000 $ 600 01731718 $ 804 § 1,19533 40.23%
025225 Dust Collector
200 Coi0-/16 MF20D 0505 1550.00 000 0173118 £23.62 926.30 40.23%
025227  Lenove Thinspad
200 C&/0/t6 MF20D 0105 243815 000 01R118 192644 §11.71 79.0%
025261 42" Belt Jrive Blower
oo 060116 MF200 0505 370544 000 01/31/18 149083 221461 40.23%
025262  Yale GP100VX /N KB13¥0231tP
300 Ceiie MF200 05 05 4971170 000 0131118 20,000.63 B 40.23%
025263  Princeton Fork - Overhaul S/ 87303903
100 (601116 MF200 0505 1451087 000 01731118 5838.19 867263 10.25%
Acquistion Date = (6/012016 $ 7391616 $ 000 $ 30,684.38 $ 432178 NE%
Less disposals end transers Ht 000 0.0 0.03 0.00%
Count= 0
Net Subtotal § 7391616 $ 000 $ 30,684.38 $ 4320178 4151%
Colint= 6
Acquiskion Date = 07/01/2016
025285 HP Efite Desk 705 Deskicp
000 Uinfte MF200 0105 $ 2800.12 $ 000 0173118 o224 $ 57.60 79.01%
023316 (2) Ruura Sell Dumping Hoppers , _
000 7016 M7200 0505 836000 000 01/31/18 344397 3,116.03 40.23%
025410 Mitek Style Farking Ssction
000 07/0116  M=200 0505 435000 000 01/33/13 1,709.91 2540.0% 40.23%
Acquisition Dats = 07042016 £ 1551012 § 000 $ 7.366.32 $ 824380 47.19%
Less disposals and ransfers 000 0.00 0.00 0.00 0.07%
Count=0
Net Subttal $ 1551012 $ 000 § 7.36.52 § 024380 47.15%
Count= 3
Acquisitior. Dace = DB/Y 2016
0725483 Skate Tahle
000 08/0ifte MF20D 05 08 § 475000 $030 0183118 $1911.08 $ 280892 40.23%
Fage4
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84 Lumber Company

Net Book Value Report
Book = Intemal
FYE Month = December
(+) 8} =)
in8ec Dspr  Rem Salvage Thu Cutrent Accurs NetBook Pet
SysNo  Ext Coassetno Date  Meth L Basls Valug Dale Depraciation Value Dep
Acquisition Dala = 08/0Y2¢ 16 § 475000 § 000 § 101108 $283892 40.23%
Less disposals and iransfers €00 0.00 0.00 000 0.£0%
Couni=0
Net Sublotal $ 475000 §000 § 181108 $ 2638.92 40.23%
Counl = 1
Acquisition Date =080 1/2016
025671  Secarity System
000 190116 MF200 OB D5 $ 906326 $ 000 01831/18 § 264648 § 641678 20.0%
Acnuisition Dale = D/012016 $ 606326 $ 000 § 284648 § 641618 2.20%
Less disposals and transfers €.00 0do 9.00 000 0.00%
Coum=0
Net Sublotal $ 906326 $ 000 ¢ 2£46.48 $ 641678 29.20%
Count=1
Acquisition Date = 10/01/2016
025747 HP Ehitedesk 705 Computer _
0og 10/01/16 MF200 0105 $ana2r $ 000 0131718 § 24707 $ 570.5) 78.0%%
025755  Tandberg Data Disk Sturege
00 100116 MF200 0105 1,71561 QGG 0131718 1,355.54 360.07 79.01%
Acquisifion Dale = 10/012016 $ 443388 $ 000 $ 3503.51 $ 93057 7907%
Less disposals and franslers 000 000 0.00 0.00 0.00%
Caunt=0
Net Subtotal $ 443388 § 000 § 350331 § 930,57 79.0%%
Count=2
Acquisition Date = 14/01/2016
025830  Wizard PDS Assambies
300 G1/0°H7 MF200 06 05 § 45401275 $ 000 013110 $ 7412454 § 379988.21 16.33%
025831  Themnal Printer
00 e MF203 03485 128727 000 01/31118 695,33 601,04 53.60%
025871  Field Repair Press
200 016 MF20D 0505 493000 0.00 DiBiAR 198351 294649 40.2%%
Acuisition Date = 11012016 § 46024002 $ 000 $ 7680338 $ 38343664 16.65%
Less disposals znd fransfers 000 000 040 0.00 0.00%
Count=0
NetSublotl  § 46024002 $ 000 $ 7680338 5 38343664 16.69%
Coupt= 3
Acquisition Date = 01/01/2017
(25185  Spida Apollo Manual Saw
00 0HO1M7 MF200 06 05 $ 969300 § 000 01/81/18 $ 158254 § 811046 16.33%
025186  TrussLine Szt Up
000 04017 M=200 0605 743385 000 01/31/18 1,213.69 6,220.16 16.33%
025187 Lenwvo Thinkpa:
000 o7 MT200 0205 230666 000 01731113 854.32 145234 37.04%
Page 5
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84 Lumber Company

Net Book Value Report
Book = Intemat
FYE Month = December
) ) &
nSve  Depr  HRem Salvage Thru Curent Accum NetBook Pt
SysNo Ext Coassetiio Date  Meth Life Basis Value Date Dapreciation Vahie Dep
Acquisition Dale = 23012017 $ 1943351 $ 000 § 3£50.58 $ 15782.96 18.78%
Less disposals and franslers 0.00 0806 0.00 0.00 0.00%
Count=0
Net Sublotal $ 1843351 $ 000 § 365055 $ 1578296 18.78%
Count=3
Acquisition Date = 02/01217
026325  HP Efitebook Compirer
200 0200117 MF200 0205 3 144757 $ 000 018118 $ 536,13 $ 9144 37.04%
026400 Spica Apolfo Sav - Balance
00 02017 MF200 0605 11,09300 000 01731718 1A 9,261.8% 16.33%
026420  HP Elitedesk Computer
00 0270017 MF200 0205 151950 000 0131118 562,78 936.12 31.04%
Acquisiiion Date = 52/01/2017 $ 1408007 $ 000 $ 291002 § 11,153.05 20.70%
Less disposals and bansfers 0.00 000 0.60 0.00 0.60%
Count=0
Net Subiotal § 1406007 $ 000 § 291002 $ 11,150.08 20.70%
Counte 3
Acquicition Date =03/01/2017
025462  SawSetlp
000 307 MF200 06 05 § 10045.00 § 000 01/31/18 $ 1,640,060 $ 8.405.00 16.33%
Acquistion Dats = 03/012017 $ 1004500 $ 000 $ 164000 § 8.405.00 16.33%
Less disposals end transfers 200 000 0.00 0.00 0.00%
Count=0
Net Sublotal $ 1004500 $ 000 § 1,640.00 $ 8405.00 16.33%
Count=1
Acquisition Date = 04/0112017
025730  Lenovo Thinkpac
000 M7 MF20D 0205 $ 150044 $ 000 031715 $ 555.72 $ 944.72 J7.04%
Acquisition Date = 04012017 $ 150044 $000 $ 65,72 594472 37.04%
Less disposals and t-anslers 000 0.00 0.00 0.00 0.00%
Count=0
HNet Subiotal $ 150044 & 000 § 555,72 $ 94472 $1.04%
Count =1
Acquisition Date = 07/01/2017
027117 Serverlpgrzde
000 GTOW7 MF00 02058 $ 2672031 $ 000 01/31/13 S 9,80.74 § 682057 37.0%
Acquisillon Date = 07/012017 § 2672931 $ 000 $ 083074 § 1680057 37.04%
Lass disposals and fransers oo 0.00 0.00 0.00 0.0%%
Cotnt=0
et Subtotal $ 2672931 $ 020 $9839.74 § 1682057 37.0%%
- Count=1
Acquisition Date = 09/61/2017
027277 /2 Ton Hoist
000 030117 MF200 0605 $ 135000 5030 DIB1/18 $ 22041 £$1120959 16.33%
Page 6
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84 Lumber Company

Net Book Value Repart
Book = Intemal
FYE Month = December
# ) (=)
hSwe  Dspr Ren Savage  Thm Gurtent Acgum et Book Pet
SysNo Ext GCoassetmo Date  Meth  Lik Basis Yalug Date Depreciation Value Dep
Aciuisition Dale = 091012017 $ 1350.00 $ 000 $ 22041 $ 1,129.53 16.33%
Less disposals and transfers 000 000 0.0 0.00 0.00%
Count=0
Net Subtotal $ 136000 $ 000 § 22041 $ 1,1295 16.35%
Count=1
Acquisifion Date = 10012017
027377 Weeks Stair Machine
000 100117 MF200 06 05 $ 4000080 $ 000 0131718 $ 6,530,62 $ 33,{!69,38 16.33%
Acquisition Dala = 10/0¥2017 $ 4000000 $ 000 $ 653062 $3346038  16.33%
L ess disposals and fansters 000 000 0.00 000 0.00%
Count=0
Net Subital £ 4000000 $ 000 $ 653062 § 33469.38 16.33%
Count=1
Acquisition Dae = 01/01/2018
027778 ServerUpgrade
000 UHO¥18 MF200 03 05 $ 574848 5030 0143418 § 159.60 $ 5,568.60 2.13%
Acquistion Date = 01012018 $ 574848 3 0.0 § 159.69 $ 5,588,80 278%
Less disposals and transfers 000 0.0 0.00 0.00 0.00%
Count=0
et Subtotal § 574848 § 000 $ 15963 5 556860 278%
Cotint= 1
Grand Total  § 245525800 § 000 $ 97132363 414039343 39,56%
Less disaosals and hansters 0.00 0.00 0m 0.60 0,00%
Count=0
Netrand Total 3 235525800 + 0.00 $ 97132369 5 14838243 39.56%
Count=58 -

. . ; it E . ngonﬁsggmpﬁms w5z w4 : W . R o ow
Heport Nare: Net Book Value ! —_— L e P
Sotrce Repott: <Standard Repod> : CD O ] 7 l [ 5}_ LO 7 O /
Calculation Assumptions:

nelude Sec 160 Allpwance &Sec 17%:No

GroupSorting Crieria:
Group = Aclive Assets
Inchude Assetsthat mee; the ‘olfowing condtions:
Lozation is 0783
Aciivityis curenty A
Sorted by Acquisition Date [with subtotals) System No. Fxiansion
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Store From Check History Quarter Job Code EE Count
0783-FRANKLIN TRUSS PLANT QTR 1 1E 84C General Manager First/Mid-Level Officials and Managers 2
20 84C Design Mgr First/Mid-Level Officials and Managers 1
2M 84C Plant Manager First/Mid-Level Officials and Managers| 1
4M 84C Designer Technicians 1
4N 84C Designer Trainee Technicians 1
4z 84C Senior Designer Technicians 3
6V 84C Tech Representative Technicians 1
7L 84C Coordinator Administrative Support Workers 5
AB 84C Maintenance Machine (CL1 Craft workers 1
AC 84C Builder (CL1) Operatives 3
AR 84C Production Trainee (CL1) Operatives 17
BC 84C Builder (CL2) Operatives 3
BM 84C Sawyer (CL2) Operatives 4
CB 84C Maintenance Machine (CL3 Craft workers 1
cC 84C Builder (CL3) Operatives 5
cG 84C Fork Truck Opr (CL3) Operatives 1
CH 84C Panel Framer (CL3) Operatives 1
CP 84C Stacker Truss (CL3) Operatives 1
D1 84C Gantry Supervisor (CL4) Operatives 2
D2 84C Saw Supervisor (CL4) Operatives 2
D3 84C Yard Supervisor (CL4) Laborers and helpers 1
D4 84C Panel Supervisor (CL4) Operatives 1
E6 84C Shift Supervisor (CL5) Operatives 3
61
QTR 2 1E 84C General Manager First/Mid-Level Officials and Managers 1
21 84C Design Mgr First/Mid-Level Officials and Managers 1
2M 84C Plant Manager First/Mid-Level Officials and Managers 1
2P 84C Production Manager First/Mid-Level Officials and Managers 1
4M 84C Designer Technicians 4
4N 84C Designer Trainee Technicians 3
4z 84C Senior Designer Technicians 5
6V 84C Tech Representative Technicians 1
7L 84C Coordinator Administrative Support Workers 3
AB 84C Maintenance Machine (CL1 Craft workers 1
AC 84C Builder (CL1) Operatives 6
AE 84C Rough Opn Asmblr (CL1) Operatives 1
AR 84C Production Trainee (CL1) Operatives 18
BC 84C Builder (CL2) Operatives 4
BJ 84C Picker (CL2) Operatives 1
BM 84C Sawyer (CL2) Operatives 6
CB 84C Maintenance Machine (CL3 Craft workers 1
CcC 84C Builder (CL3) Operatives 6
CG 84C Fork Truck Opr (CL3) Operatives 1
CH 84C Panel Framer (CL3) Operatives 1
M 84C Sawyer {CL3) Operatives 1
cp 84C Stacker Truss (CL3) Operatives 1
D1 84C Gantry Supervisor (CL4) Operatives 2
D2 84C Saw Supervisor (CL4) Operatives 1
D4 84C Panel Supervisor (CL4) Operatives 1
E6 84C Shift Supervisor (CL5) Operatives 2
74
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Store From Check History Quarter Job Code EE Count

QTR 3 1E 84C General Manager First/Mid-Level Officials and Managers| 1
2M 84C Plant Manager First/Mid-Level Officials and Managers 1
2P 84C Production Manager First/Mid-Level Officials and Managers 1
4M 84C Designer Technicians 1
4N 84C Designer Trainee Technicians 3
4z 84C Senior Designer Technicians 4
6V 84C Tech Representative Technicians 1
7L 84C Coordinator Administrative Support Workers 3
AC 84C Builder (CL1) Operatives 3
AD 84C Catcher (CL1) Operatives 1
AR 84C Production Trainee (CL1) Operatives 5
BC 84C Builder (CL2) Operatives 2
BM 84C Sawyer (CL2) Operatives 5
cB 84C Maintenance Machine (CL3 Craft workers 1
CcC 84C Builder (CL3) Operatives 3
CG 84C Fork Truck Opr (CL3) Operatives 1
a 84C Picker (CL3) Operatives 1
CM 84C Sawyer (CL3) Operatives 1
D1 84C Gantry Supervisor (CL4) Operatives 1
D4 84C Panel Supervisor (CL4) Operatives 1
E6 84C Shift Supervisor (CL5) Operatives 2
42

QTR 4 1E 84C General Manager First/Mid-Level Officials and Managers 1
2H 84C OPERATIONS MANAGER |First/Mid-Level Officials and Managers 1
21 84C Design Mgr First/Mid-Level Officials and Managers 1
2M 84C Plant Manager First/Mid-Level Officials and Managers 2
2P 84C Production Manager First/Mid-Level Officials and Managers| 1
4M 84C Designer Technicians 1
4N 84C Designer Trainee Technicians 2
4z 84C Senior Designer Technicians 3
6V 84C Tech Representative Technicians 1
7L 84C Coordinator Administrative Support Workers 3
AD 84C Catcher (CL1) Operatives 1
AR 84C Production Trainee (CL1) Operatives 2
BC 84C Builder {CL2) Operatives 2
BH 84C Panel Framer (CL2) Operatives 1
BM 84C Sawyer (CL2) Operatives 3
CB 84C Maintenance Machine (CL3 Craft workers 1
CcC 84C Builder (CL3) Operatives 2
CG 84C Fork Truck Opr (CL3) Operatives 1
a 84C Picker (CL3) Operatives 1
M 84C Sawyer (CL3) Operatives 1
D1 84C Gantry Supervisor (CL4) Operatives 1
D4 84C Panel Supervisor (CL4) Operatives 1
E6 84C Shift Supervisor {CL5) Operatives 2
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CITY OF FRANKLIN

Community Development Department

S Ay

Memorandum

To: City of Franklin Economic Development Commission

From: Rhoni Oliver, Community Development Specialist

Date: April 10,2018

Re: Case C 2018-05: Caterpillar Reman Powertrain Indiana LLC
Summary:

1. On September 20%™, 2010, the Franklin Common Council passed Resolution No. 2010-15,
approving a 10-year tax abatement with a 5% economic development fee on personal property
for Caterpillar Reman Powertrain Indiana, LLC, located at 751 International Drive.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 338 338 0
Salaries $10,278,445 $12,262,424 $1,983,979
New Employees 0 9 9
Salaries S0 $326,514 $326,514
Total Employees 338 347 9
Total Salaries $10,278,445 $12,588,938 $2,310,493
Average Hourly Salaries $14.62 $17.44 $2.82
Personal Property Improvements $13,568,000 $10,564,629 -$3,003,371

3.

5.

The company estimated in their original application that they would spend $4,700,000 on
equipment in 2010, $2,092,000 on equipment in 2011, $3,276,000 in 2012, and $3,500,000 in
2013. The total for all four years is $13,568,000. They reported having spent $7,762,540 at the
end of 2012. They were given until the end of 2013 to purchase all of the equipment. They
indicated in their application that they would purchase $3,276,000 in 2012 but only purchased
$1,907,869. They indicated on their original application they would purchase an additional
$3,500,000 in 2013 but only purchased $932,163. The completion date for the abatement was
the end of 2013. Because the completion date on the SB-1 Form is the end of 2013, they are
receiving abatement on $10,616,923 in personal property. The number decreased in 2017.

In 2017 the number of employees, total salaries, and average hourly salary are higher than the
SB-1 estimate.

The tax abatement is scheduled to expire in tax year 2023 payable 2024. The final compliance
review should take place in 2023.

Staff Recommendation: Approval




March 27, 2018

Ms. Krista Linke
Department of Planning & Economic Development

70 E. Monroe Street
Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana LLC

Dear Ms. Linke:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding compliance with
the personal property tax abatements which were granted to Caterpillar Reman Powertrain Indiana LLC in 2010
under Franklin Common Council Resolution No. 2010-15.

As can be seen from reviewing the enclosed documents, our company has been highly successful in a)
making capital investment which had been projected for the past year, and b) retaining the full complement of
Jobs which had been proposed in the Statement of Benefits (From SB-1) which was approved on October 4,

2010.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Sincerely,

(i thapect

Lee Anspaugh
Business Resource Manager
Caterpillar Reman Powertrain Indiana

Enclosures

751 International Drive, Franklin, Indiana 46131 e 317-346-3211

Caterpillar: Confidential Green



COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51766 (R4 / 11-16)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS:

SECTION 1 TAXPAYER INFORMATION

FORM CF-1/PP ]

PRIVACY NOTICE
This form contains information
confidential pursuant to
IC 6-1.1-35-9 and IC 6-1.1-12.1-5.6.

1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body fo show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 15 of each
year, uniess a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
January 1 and the extended due date of each year.

3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1).

751 International Drive

Name of taxpayer County
Caterpillar Reman Powertrain Indiana LLC Johnson
Address of taxpayer (number and street, city, state, and ZIP code) DLGF taxing district number

41009

Name of contact person

Lee A Anspaugh

SECTION 2
Name of designating body

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number

Telephone number

( 3173483211 )

Estimated start date (month, day, year)

Franklin Common Council 2010-15 06/10/2010
Location of property Actual start date (month, day, year)
same as above 03/04/2011
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated completion date (month, day, year)
equipment, or new logistical distribution equipment to be acquired. 12/31/13
Actual completion date (month, day, year)
01/01/15
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 338 347
Salaries 10,278,445.00 12,588,938,00
Number of employees retained 338 338
Salaries 10,278,445.00 12,262,424.00
Number of additional employees 0 9
Salaries 0.00 326,514.00
SECTION 4 COST AND VALUES
AR | meocauewswr | Lgoper | meaumenr
AS ESTIMATED ON SB-1 COST AS\?AELSUSEED COST AS\?AI?-SUSEED COST AS\?AELSUSEED — AS&ELSUSEED
Values before project 12,613,870.00 | 4,948,825.00
Plus: Values of proposed project 13,568,000.00 | 5,427,200.00
Less: Values of any property being replaced
Net values upon completion of project 26,181,870.00 | 10,374,025.00
ACTUAL cost | "VAive .- | cosT | ASRUED | cosT | AUNRED| cosT | ASSESSED
Values before project 12,613,870.00| 2,270,497.00
Plus: Values of proposed project 10,564,629.00 [ 2,523,521,00
Less: Values of any property being replaced
Net values upon completion of project 23,178,499.00| 4,794,018.00

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6(c).
SECTION 5

WASTE CONVERTED AND OTHER BENEFITS

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

SECTION 6 TAXPAYER CERTIFICATION
| hereby certify that the representations in this statement are true.

Title

Business Manager

Date signed (month, day, year)

3z /1%

Signatur: of a;{horized represeTtative
74 7 V4
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OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991.

INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1. This page does not apply to a Statement of Benefits filed before July 1, 1991; that deduction may not be terminated for a failure fo comply with the
Statement of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits.
3. Ifthe property owner is found NOT to be in substantial compliance, the designating body shall send the property owner written notice. The notice must

include the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. If a notice is mailed to a
property owner, a copy of the written notice will be sent to the County Assessor and the County Auditor.

4. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits and whether any faifure to substantially comply was caused by factors beyond the control of the

property owner.

5. Ifthe designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2) the County Auditor;
and (3) the County Assessor.

We have reviewed the CF-1 and find that;
[ the preperty owner IS in substantial compliance
O the property owner IS NOT in substantial compliance

] other (specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing O Am Date of hearing {month, day, year) Location of hearing

O pm

HEARING RESULTS (to be completed after the hearing)
[7 Approved [] Denied (see instruction 5 above)

Reasons for the determination (attach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body’s decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.

Page 2 of 2
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-09: Shipston Aluminum Technologies (Formerly CTC Casting Technologies)

Summary:

1. OnJanuary 17", 2012, the Franklin Common Council passed Resolution Number 2012-02,

approving a 7-year tax abatement on personal property for CTC Casting Technologies, Inc.

located at 1450 Commerce Parkway (formerly Musicland Drive).
2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 57 57 0
Salaries $3,150,000 $3,500,000 $350,000
New Employees 25 42 17
Salaries $660,000 $1,850,000 $1,190,000
Total Employees 82 99 17
Total Salaries $3,810,000 $5,350,000 $1,540,000
Average Hourly Salaries $22.34 $25.98 $3.64
Personal Property Improvements $1,350,000 $2,579,029 $1,229,029

3. The company has greatly exceeded the number of new employees and the average hourly

salaries for all employees are higher than estimated.
4. The company has exceeded their estimate for personal property investment.

5. The personal property tax abatement is scheduled to expire in tax year 2018 payable 2019. The

final compliance review will take place in 2019.

Staff Recommendation: Approval




SHIPSTON ALUMINUM TECHNOLOGIES
0:317-738-0282 | F:317-738-0262
1450 Commerce Parkway, Franklin, IN 46131

February 26, 2018

City of Franklin
Krista Linke

70 E. Monroe Street
Franklin, IN 46131

Re: 2017 Tax Abatement Compliance Packet for Shipston Aluminum Technologies
(Indiana), Inc. (fka CTC Casting Technologies, Inc.)

Dear Ms. Linke:

Enclosed, please find Form CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the personal property tax abatement that was granted in
2012 under Franklin Common Council Resolution number 12-02.

As indicated on the attached documents, our company has exceeded the capital
investment projections for this project. Project spending to date of $2.579 million is
approximately $1.2 million higher than the projected spending of $1.350 million.

The Company was also successful in continuing to exceed head count projections.
Our total head count remains strong at 99 (12/31/2017). This represents an increase
of 42 over the number of employees in place before the project, 57. This increase of
42 employees exceeds our projected increase by 17.

Again, | would like to thank the City of Franklin for approving this tax abatement and |
look forward to working with the City in the future. Please feel free to contact me at
317-738-7925 should you have any questions on the enclosed documents.

Sincerely,

-

Chuck Schiavello
Controlier




COMPLIANCE WIiTH STATEMENT OF BENEFITS T FORM CEJPE )
PERSONAL PROPERTY PRIVACY NGTICE

State Form 51765 (R4 / 11-16) This form contains information
Prescribed by the Department of Local Government Finance confidential pursuant to

IC 6-1.1-35-0 and IC 6-1.1-12.1-5.6.

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the focal Designating Body to show the extent
to which there has been compfiance with the Statement of Benefits. (1C 6-1.1-12.1-5.6}

2. This form must be filed with the Form 103-ERA Schedide of Deduction from Assessed Vaiue between January 1 and May 15 of each
year, uness a liling extension under IC 6-1,1-3.7 has been granted. A person who oblains a filing extension must file between
January 1 and the extended due date of each year,

3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance {CF-1).

TAXPAYER INFORMATIO!

SECTION
Name of taxpayer County

Shipston Aluminum Technologies (Indiana), inc. (fka CTC Casting Technologies, Inc.} | Johnson

Address of taxpayer (number and street, city, stale, and ZIP code} DLGF taxing district number
1450 Commaerce Parkway, Franklin, IN 46131 31
Name of coract person Telephone number

Chuck Schiavello

(3177367525

Name of designating body Resolution number Estimated starl dale {mont#, day, year)

Common Council of the City of Franklin, Indiana 12-02 01/01/2012

Location of property Actual start date (month, day, year|

1450 Commerce Parkway, Franklin, IN 46131 12/06/2011

Description of new manufacturing equipment, or new research and development equipment, of new information technology Estimated completion date (month, day, year)
equipment. or new logistical distribution equipment to be acquired. 01!01/201 4

tnstallation of melt equipment, 3 VRC/PRG casting machines, robatic equipment, finishing equipment, x-ray
equipment, and inspection equipment.

Actual completion date (month, day, year)

09/01/2013

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 82 9%
Salaries 3,810,000.00 5,350,000.00
Number of empioyses retained 57 57
Salaries 3,150,000.00 3,500,000.00
Number of additional employees 25 42

Sajaries _ 660,000.00 1,850,000.00

.- . COSTANDVALUES | s e
MANUFACTURING LOGIST DIST T EQUIPM
EQUIPMENT R & D EQUIPMENT EQUIPMENT EQ ENT
ASSESSED ASSESSED ASSESSED ASSESSED
AS ESTIMATED ON §B-1 cosY VALUE COSsT VALUE COST VALUE cosT VALUE
Values before project 7,843,000 00
Pius: Values of proposed project 1.350,000.00
Less: Values of any property being replaced 0.00
Net values upon completion of project ,193,000.00
ASSESSED ASSESSED ASSESSED ASSESSED
ACGTUAL COST VALUE cosT VALUE cosT VALUE CosT VALUE
Values before project 8,368.000.00
Plus: Values of proposed project 2,579,029.00
Less: Values of any property being replaced 0.00
Net values upon completion of project 10,947 029.00

NOGTE: The COST of the properly is confidential pursuant to 1C 6-1 1-12.1-5.6(c).
LSECTIONS______ WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON $B-1

Amount of solid waste converted

Amount of hazardous waste converted
Other benefits:

ACTUAL

_ SECTION G ___ TAXPAYER CERTIFICATION
| hereby certify ?aemthe representations in this statement are true.
. -y

Sagnature%ﬁngw— T{jlf;p EWC( Z @»0? ’ Date sigEd /ggh, %e/a%
Gl *

[4

Page 1 of 2



OF BENEFITS (FORM CF-

INSTRUCTIONS: (IC 6-1.7-12.1-5.9)

1. This page does not apply to a Statement of Benefits filed before Jufy 1, 1991; that deduction may not be terminated for a failure 1o comply with the
Statement of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefifs.

3. if the property owner is found NOT to be in substantial compliance, the designaling body shall send the property owner written rnotice. The notice must
include the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. If a notice is mailed to a
properly owner, & copy of ihe written nolice will be sent lo the Counly Assessor and the County Audifor,

4. Based on the informalion prasented at the hearing, the designating bedy shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Sialement of Benefits and whether any faflure fo substantially comply was caused by factors beyond the conlrol of the
property owner.

5. If the designating body determines thaf the property owner has NOT made reasonable effort io comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resclution 10 (1) the property owner; (2) the Counly Auditor;
and (3} the County Assessor.

We have reviewed the CF-1 and find that:
[ the property owner IS in subsiantial compliance

L1 the property owner 1S NOT in substantial compllance

[ ather {specify)

Reasons for the determination (alfach addftional sheets if necessary)

Signature of authorized member Date signed {(month, day, year}

Attested by: Designating body

If the property cwner is found not to be in substantial compliance, the property owner shall recelve the opportunity for a hearing. The following date ang
time has been set aside for the purpose of considering compliance.

Tima of hearing O aM Drate of hearing (month, day, year Location of hearing

1 pw

[ Approved

Reasons for the determination (atlach additional sheets if necessary}

Signature of authorized member Date signed {month, day, year)

Altested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose dedustion is denied by the designating body may appeal the designating body’s decision by filing a complaint in the office of the
clerk of Circuit or Supericr Court together with 2 bond conditioned fo pay the costs of the appeal if the appeal is determined against the property owner,

Page 2 of 2



Shipston Aluminum Technologies {indiana), Inc. {fka CTC Casting Technologies, Inc.)
Job Creation / Retention Timetable

Resoiution 12-02

12/31/2016

Employees Added:

Ist Quarter 2017
2nd Quarter 2017
3rd Quarter 2017
4th Quarter 2017

12/31/2016
12/31/2017

Change in number of employees in 2017

# of Employees

127

(8)

{3)
(17)

99 at12/31/2017

# of Employees
127

(28)




Shipston Aluminum Technologies (Indiana), Inc. (fka CTC Casting Technologies, inc.)

Abatement Additions

Asset Description

10 Ton Crane System - VRC/PRC area
FP! Line

Melt System Upgrade - VRC/PRC area
Robot - VRC/PRC area

Robot - VRC/PRC area

Robot - VRC/PRC area

Robot - VRC/PRC area

Trim Press - VRC/PRC

Trim Press - VRC/PRC

VRC/PRC Casting Machine - Gen Il #14
VRC/PRC Casting Machine - Gen Il #15
X-Ray System #3 - manual VRC/PRC area (CD4 a
Robot - VRC/PRC area

X-Ray System #4 - VRC/PRC area
VRC/PRC Casting Machine - Gen Hl{ #16
Trim Press - VRC/PRC

Total 12-02 Abatement Additions

In Service Date
7/1/2012
77172012
7/1/2012
71112012
7/1/2012
71172012
7/1/2012
71112012
7/1/2012
7/112012
7112012
7/1/2012
1/1/2013
2/1/2013
9/1/2013
2/1/2014

Amount
50,778
183,311
219,966
41,939
41,939
41,939
41,939
35,539
35,539
434,153
434,153
175,194
52,781
220,437
521,206
48,218

2,579,029



CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-18: Fisher Contracting LLC

Summary:

1. On March 21%, 2016, the Franklin Common Council passed Resolution Number 2016-08,
approving a 5-year tax abatement on real property with a 5% Economic Development Fee at
3031 Hudson Street.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 6 6 0
Salaries $350,000 $350,000 SO
New Employees 6 24 18
Salaries $350,000 $1,150,000 $800,000
Total Employees 12 30 18
Total Salaries $700,000 $1,500,000 $800,000
Average Hourly Salaries $28.04 $24.04 -$4.01
Real Property Improvements $180,000 $200,000 $20,000

3. The company indicated they would hire 2 new employees in 2016, 2 new employees in 2017,
and an additional 2 new employees in 2018. They hired 4 new employees in 2016, so they are
well ahead of schedule as far as new employees. Fisher Contracting has exceeded the number of
employees and total salary estimates. The hourly salary is $4.01 below the estimate.

4. The company estimated spending $50,000 on real property improvements in 2016, $100,000 on
real property improvements in 2017, and $100,000 in real property improvements in 2018 on
their Sample Company Investment Table. They’ve exceeded their estimate provided for 2016 by
making a $100,000 investment instead of a $50,000 investment. The company is ahead of
schedule for real property improvement estimate.

5. The tax abatement for Fisher Contracting LLC is scheduled to expire in tax year 2020 payable
2021. The final compliance review will take place in 2021.

Staff Recommendation: Approval



February 2ist, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2018 Tax Abatement Comphiance Packet for Fisher Contracting LL.C

Dear Ms. Linke,

Enclosed, please find the attached compliance documents regarding the real estate owned by Fisher Contracting located at
3031 Hudson Street Franklin, IN 46131. As you can see we have exceeded our commitment in regards 1o job creation. We have 30
full time employees, most of which earn over $25 per hour. Qur company provides excellent health insurance for all of our full time
employees and we have just formed our company 401K for retirement benefits. We have built our new facility as promised and are
fully operational. We will continue to grow and add excellent paying career opportunities here in Franklin.

Please review all of the enclosed documents and if you have any questions or concerns regarding this matter,
Please feel free to contact me at {317) 945-7928.

Sincerely,

\

e HD

James H. Fisher
Owner / Manager
Fisher Contracting LLC

=

FC,LLC




COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R3 7 2-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
1. This form does not apply to property focated in a residentially distressed area ar any deduction for which the

Statement of Benefils was approved before July 1. 1961,

2. Property owners must file this form with the county suditor and the dasignating body for their review regarding
the sompliance of the profect with the Siatement of Benefits {Form 88-1/Real Property).

3. This form must accompany the inftial deduction application (Form 322/RE) that is filed with the county auditor.

4. This form must also be updated each year In which the deduction is applicable. 1t is fled with the county auditor

and the designaling hody before May 15, or by the due date of the real properly owrer's personal propeity return

that is fifed in the fownship where the property is located. (IC 6-7.1-12.1-5.1¢8})
5. Wiih the approval of the designating body, compliance information for multiple projects may be consclidated on
one (1} compliance form (Form CF-1/Real Praperty).

ame of taxpayer

Fisher Contracting LLC

20 17 pavze 19

FORM CF-1/ Reai Property

PRIVACY NOTICE

The cost and any specific ingividuals
salary information is confidential; the
talance of the filing is public recard
par JC 6-1.1-12.1-8.1 {c} and (d).

County
Johnson

Address of taxpayer [number and streel, cify, stafe, and ZiP codel

3031 Hudson Street

PLGF faxing district number

Name of contact person

James H. Fish

Resolution number

2016-08

Natme of designating body

City of Franklin Indiana :

Telgphone numbar

( 317 ) 945-7928

Estimated start date (month, day, year)

Completed 2017

Location of property

3031 Hudson Street Franklin IN 46131

Actual star date {month, day. year)

Descripiion of real properly improvements

Built brand new office and shop at 3031 Hudson Street Frankiin iN 46131

Estimated completion date (month, day. year

Actual completion date {month, day. year)

D8/13/2017

Salaries

0 210 AN SALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1_ ACTUAL
Current number of employees 1 30
Salaries § “;‘P_D[ o0 1,500,000
Nurnber of employees retained 8 e
Salaries $350,000 & gg% e,
MNurnber of additional employees fn L
$HG0, oD $350,000

Net values upon complation of project
) YA & R BE:

WASTE CONVERTED AND OTHER BENEFITS

e DRz AXPA

COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project $150.000
Plus: Values of proposed project 51%0,069
Less: Values of any property being replaced
Net values upon complstion of project
ACTUAL COST ASSESSED VALUE
Values befare project $150,000
Plus: Values of proposed project $200,000 Have not received assessment yef
Less: Values of any property being replaced
$350,600

AS ESTIMATED ON SB-1

-

ACTUAL

Amount of solid waste converted N/A

Amount of hazardeus waste converied

Other benefits:

| hereby certify that the representations in this statement are true.

Title
Owner / Manager

Signature of authorizedyepresentative

Y.

Date signed frmonth, day. year}
02/21/2018

[

Pagetof2
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CITY OF FRANKLIN

Community Development Department

™ 5
(3 A
Wope <t
AND pLAY FOR

ok Y Or o=

€,

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: C 2018-25: JM Stevens Enterprises

Summary:

1. On February 4%, 2015, the Franklin Common Council passed Resolution No. 2013-03, approving a 7-year
tax abatement on real property for JM Stevens Enterprises, located at 215 Industrial Drive.
2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 15 15 0
Salaries $935,353 $935,353 SO
New Employees 3 16 13
Salaries $133,120 $961,140 $828,020
Total Employees 18 31 13
Total Salaries $1,068,473 $1,896,493 $828,020
Average Hourly Salaries $28.54 $29.41 $0.87
Real Property Improvements $200,000 $205,000 $5,000

3. The abatement was granted on a 4,000 square foot addition to an existing building. The original building
did not receive a tax abatement when it was built. The property is owned by JM Stevens Enterprises,
LLC. Sargent Aerospace leases the property and the employment figures are for Sargent Aerospace
employees.

4. The company has met their estimate provided on the SB-1 Form for real property.

5. The company reported 18 employees in 2014 with an average hourly salary of $28.59. The total number
of employees has increased in 2015, but the average hourly salary decreased to $25.47. In 2016 the
total number of employees increased to 23, and the average hourly salary increased to $33.19. In 2017
the total number of employees increased to 31, and the total salaries and total hourly salary exceed the
SB-1 estimate.

6. The real property tax abatement is scheduled to expire in tax year 2020 payable 2021. The final
compliance review will take place in 2021.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Foren 81766 (R3S 2143

Prescribed by the Department of Local Government Finance

INSTRUCTIONS:

1. This form dees nof apply 1o property located in a residentially distressed area or any deduction for which the

Statement of Benefits was approved before July 1, 1991,

Preperty owners must fite this form with the county auditor and the designating body for their review regarding

the compliance of the project with the Statement of Benefits (Form SB-1/Real Property).

. This form must accompany the initial deduction application {Form 322/RE) that is filed with the county auditor.

. This form must aise be updated each year in which the deduction is applicable. [t is filed with the county auditor
and the designating body befare May 15, or by the due date of the real properly owner's personal property refurn
that is filed ip the townstip where the property is located. (IC 6-1.1-12.1-5.1(h))

5, With the approval of the designating body, compliance information for mudtinle projects may be consolidated on

one {1} compiiance form (Form CF-1/Real Properiy).

M

By

Name pay

Sevews, Eomfblrsgs o

_Tw

2017 pavzo_t&
FORM CF.1/ Real Property

PRIVACY NOTICE

Tre cost and any specific individual's
satery vormalion is confidential; the
balance of the fifing is public record
per G 6-1.1-12.1-5,1 {¢) and {d).

County

o)

Address of taxpaver {nureber and sireel. oity, state, and ZIP code)

T8O 1. WNorrieedreg

Totns,  Ia7

ViAcE  WOOTT Libred

DLGF taxing dislritd nesmber

) - o0G

Name of conlact parson

Tepotse, . Shevens

Name of designating body

Resolution number

Telephone number

(27 ) -5y

Estimated slart date (month, day, year)

Location of peopenly

bz | rad

S Tndusteal e

Actual stas date (month, day, yearn)

sdbfZ |
Descriplion of real property improvements

EMPLOYEES AND SALARIES

Estimated completion date (month, day. year)

. AS ESTIMATED ON S8-1

Actual completion date fmonth, day, year)

ACTUAL
Current number of employess B,
Salaries 1 RG. Yaz .87
Number of employess retained ) '
Salaries

HNumber of additional employees

Salaries

WASTE CONVERTED AND OTHER BENEFITS

COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON 5B-1 COST ASSESSED VALUE
Vailues before project A S
Plus: Vatues of proposed project 200 ! lwlal
Less: Valuas of any properly being replaced i
Net values upen completion of project
ACTUAL COST ASSESSED VALUE
Values before project
Plus: Values of proposed project S, C00
Less: Values of any property heing replaced T
Net vaities upon completion of project

AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converied
Other b 5!

P i hereby certify thal the representations in this statement zre frue.

Signatuy, arizegTepratentil
Y e AL

Tile A/ f@ﬁ? C’/é

Date signad (rmpnth, dgy, year)
/ i;%/ /A

Page 1 of 2
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission

From: Rhoni Oliver, Community Development Specialist

Date: April 10,2018

Re: Case C 2018-26: KYB Manufacturing North America

Summary:

1. On October 23™, 2006, the Franklin Common Council passed Resolution No. 2006-09, approving

a 10-year tax abatement on real property and a 10-year tax abatement on personal property for
KYB Manufacturing located at 2625 N. Morton Street.
2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 660 660 0
Salaries $21,794,240 $21,794,240 SO
New Employees 51 27 (24)
Salaries $1,500,000 $11,325,209 $9,825,209
Total Employees 711 687 (24)
Total Salaries $23,294,240 $33,119,449 $9,825,209
Average Hourly Salaries $15.75 $23.18 $7.43
Personal Property Improvements $8,000,000 $8,316,068 $316,068
Real Property Improvements $16,000,000 $18,112,347 $2,112,347

3. The personal property investment exceeded the SB-1 estimate.

4. The company has exceeded their estimate provided on their SB-1 Form for real property.

5. The previous three years of the abatement, the company exceeded total employees. In 2017

they fell short by 24. Total salaries and the average hourly wages continue to exceed what was

estimated on their SB-1 Form.

6. The tax abatements are scheduled to expire in tax year 2017 payable 2018. The final compliance

review will take place in 2018.

Staff Recommendation: Approval




COMPLIANCE WiTH STATEMENT OF BENEFITS

PERSONAL PROPERTY e (o RIVACY NOTICE
State Form 51765 (R4 /11-18) s Infor f’f“""
Prescribed by the Department of Local Government Finance 36 6o io_:é::‘;i jpcl;”:-L'lla_:-‘};_j-S_&

INSTRUCTIONS: 1. Property owriers whose Statement of Benefits was approved must file this form with the local Designating Body fo show the extent
to which there has been compliance with the Stafement of Bensfits. (IC 6-1.1-12.1-5.6}
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1, and May 15, of each
year, unless a fling extension under 1C 6-1.1-3.7 has been granted. A person who cbtains a filing extension must file befwesn

January 1, and the extended due date of each year.
3. With the approval of the designaling boa‘y, compkance information for multiple projects ma y be consolidated on one (1) compliance (CF-).

SECTIONYT 7 o o o el TAXPAYER INFORMATtON

County

Name of taxpayer
KYB MANUFACTURING NORTH AMERICA, INC. JOHNSON

Address of taxpayer (streef and numbet, ¢ily, sfate and ZIP code)
2625 MORTON STREET FRANKLIN IN 46131 41009

DLGF taxing district number

Telephone number

Name of contact person
DOUG WIETEN 317-346-4858

_ LOCATION AND DESCRIPTION OF PROPERTY * - -

secnonz B o S :

Name of destgnatlng body Resolution number Estimated start date  (month, day, year)

CITY OF FRANKLIN COMMON COUNCIL 2006-0¢ 10/24/2006

Location of property 2625 MORTON STREET ) Actual start date (morith, day, year)
10/24/2006

FRANKLIN IN 46131

Description of new manufacturing equipment, or new research and development equipment, or new information Estimated completion date fmonth, day, }earj'
technology equipment, or new logistical distribution equipment to be acquired. 03/01/2009
Actual completion date (month, day, yean
03/01/20009

SEE ATTACHED

EMPLOYEES AND SALARIES

CSECTION3 . ... e e o
EMPLOYEES AND SALARIES AS ESTIMATED ON $B-1 ACTUAL

Current number of employees 660 637

Salaries 21,794,240 33,119,449
Number of employees refained 660 660

Saiaries 21,734, 240 21,794,240
Number of additional employees 51 27

Salaries 1,500,000 11,325,209

SECTION 4 - _ _ COST AND VALUES S _ _ _
MANUFACTURING LOGIST D
EQUIPMENT R & D EQUIPMENT EQ%]PMEIS‘]T IT EQUIPMENT
ASSESSED{ ASSESSED ASSESSED ASSESSED

AS ESTIMATED ON SB-1 COST VALUE COST VALUE COST VALUE COST VALUE |

Values kefore project 39,214,963 14,920,379

Plus: Values of proposed project 8,000, 000 3,200,000

Less: Values of any properly being replaced

Net values upen completion of project 47,214, 63 18,120,379

ASSESSED | ASSESSED ASSESSED ASSESSED

ACTUAL COST VALUE COST VALUE COST VALUE COSsT VALUE

Vaiues before project 102,963,253 26,465,273

Pluys: Values of proposed project B, 316,058 2,994,320

{ess: Values of any properly being repiaced

Net vaiues upon completion of project 111,205, 381 26,960, 093

NOTE: The COST of the property Is canfidential pursuant to 1€ 6-1.1-12. 1-5 6 {c).
) } WASTE CONUERTED AND OTHER BENEFITS PROM!SED BY THE TAXPAYER o
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON 58-1 ACTUAL

SECTION 5

Amount of solid waste converted

Amount of hazardous waste converted

QOther banefits:

_TAXPAYER CERTIFIGATION -

SECTIONG .. _ N
| hereby cemfy that the representatlons in thIS statement are true

Title Oate signed (month, day, year}

Signature of authorized representative o
/thi@ — Savetay [ Treswer | 2/72/20(8

Form CF-1/PP, page 1 - NACTP 1585 - Software oniy copyright @ 2018 DIS, Inc. Page 10f 2 Client'Loc 51935RE FRANKLIN



_ QPTION' L: FOR USE BY A' DESIGN' TING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS AF‘PROVED AFTER

INSTRUCTIONS: (iC 6-1.1-12-5.9)

1. This page does not apply to & Statement of Benefifs filed before July 1, 1991, that deduction may not be terminated for a failure to comply with the Statement
of Benefits.

2. Within forty-five (45) days after receipi of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefifs,

3. Ifthe property cwner is found NOT te be in substantial compiiance, the designating body shall send the property owner wiitten notice. The notice must include

the reasons for the defermination and the date, time ard place of a hearing fo be conducted by the designating body. If a notice is malied to a property owner,
a copy of the wriften natice will be sent to the County Assessor and the County Auditor.

4. Based on the information presented at the hearing, fhe designating body shall defermine whether or not the property owner has made reasonable effort fo
substantially comply with the Statement of Benefits and whether any failure to substantially compy was caused by factors beyond the control of the
pbroperty owner.

5. Ifthe designating body determines that the praperty cwner hasNOT made reascnable effort fo comply, then the designating body shafl adopt a resolution
terminating the deduction. The designating body shail immediately mail a cerfified copy of the resalution to. (1) the property owner; (2) the County Auditor:
and (3) the Counfy Assessor.

We have reviewed the CF-1 and find that:
7] the property owner IS in substantial campliance
[] the property owner J8 NOT in substantial compliance

[T other (specify)

Reasons for the determination (aftach addifional sheets if necessary}

Signature of authorized member Date signed fmonth, day, year)

Attested by Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The
following date and time has been set aside for the purpose of considering compliance.

Date of hearing (month, day, year) Location of hearing

Time cf hearing

- HEARING RESULTS (to bé completed after the hearing)
I:] Approved D Denied (see insruction 5 above)
Reasons for determination {aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating boady

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the proeperty owner.

Form CF-1/PP, page 2 - NACTP 1585 - Software only copyright © 2018 DIS, Inc. Page 2of 2 Client/l oc 51835RE FRANKLIN



KYB Manufacturing North America, Inc,

Equipment List For Abatement
Attachment for SB-1/PP

Description
Assembly lines

Welding line

Plating hne improvements
Additional auxiliary equipment

Total machinery-& equipment $

¥

3
Cylinder and end cap lines $ -

3

3

Amount
5,100,000
1,320,000
1,250,000
125,000

205,000

8,000,000

TOTAL PERSONAL PROPERTY §___ 8,000,000

ECD
Jun-08
Jun-038
Jun-Q8
Jup-08
Mar-09



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51768 (R3 / 2-13)
Prescribed by the Depantment of Local Government Finance

INSTRUJCTIONS:

1. This form does not apply to property located in a residenfially distressed area or any deduction for which the
Statement of Benefits was approved before July 1, 1997,

2. Property owners must fite this form with the county auditor and the designafing body for their review regarding
the compliance of the project with the Statement of Benefits (Form 88-1/Real Property}.

3. This forrn must accompany fhe inifial deduction application (Form 322/RE) that is filed with the county auditor.

4. This form must also be updalfed cach year in which the deduction is applicable. It is filed with the county auditor
and the designafing body before May 15, or by the due date of the real property Gwner's personal properly refum
that is filed in the fownship where the properfy is located. (IC 6-1.1-12.1-8.1(b})

5 With the approval of the designating body, compfiance information for muftiple projects may be consofidated on

gne (1) compliance form (Form CF-1/Real Propsrty).

| SECTIO - TAXPAYER INFORMATION -

2018 PAY 2019

FORM CF-1/ Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
halance of the {iling is public record
periC 6-1.1-12.1-5.1 {c) and (d),

Cou

DOUG WIETEN

' LOCATION AND DESCRIPTION OF PROPERTY .

SECTIONZ -
Resolution number

Name of designating body

Name of taxpayer
KYB MANUFACTURING NORTH AMERICA INC JOHNSON
Address of taxpayer (number ahd street, city, state and ZIP cods) BLGF taxing district number
2625 NORTH MORTON STREET FRANKLIN IN 46131 41009
Name of contact person Telephone number

(317) 346-4858

Estimated start date (monfj ay, e

entry drive and parking
additional improvements

263,4005F additicn to building,

enhancements, remodeling of existing areas,

SECTION 3 EMPLOYEES AND SALARIES

CITY OF FRANKLIN CCOMMON COUNCIL _ 2006-09 10/24/2006

Location of property ) Actual start date  (month, day, year)

2625 NORTH MORTON STREET FRANKLIN IN 46131 16/24/2006

Description of real property improvermnents: Estimated completion date imonth, day, yean)|
03/01/20009

Actual completion date (month, day, year)

03/01/2009

Salaries

CSECTION 4 = - _ " 'COST AND VALUES y

COST AND VALUES

REAL ESTATE IMPROVEMENTS

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 CTUAL 3
Current number of employees 660 687
Saiaries 21,794,240 33,119,449
Number of employees retained GED 650
Salaries 21,754,240 21,794,240
MNumber of additional employees 51 21
1,500,000 11,325,208

AS ESTIMATED ON $B-1 COST

ASSESSED VALUE

Values before project 11,405,428

7,983,800

Plus: Values of proposed project 16,000,000

11,200,000

Less; Values of any property being replaced

Net vajues upon completion of project 27,405,428

19,183,800

| ACTUAL CosT

ASSESSED VALUE

Values before project 11,405,428

5,215,981

Plus: Values of proposed project 18,112,347

8,283,218

Less: Values of any properly being repiaced

Net valuas upon completion of project 29,517,775
D OTHER B 5B AKDA

O A ) R [ A

WASTE CONVERTED AND OTHER BENEFITS

AS ESTIMATED ON $8-1

13,489,200

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

" TAXPAYER CERTIFICATION ' -

SECTIONS R I :
| hereby certify that the representations in this statement are frue.

Signature of authorized representative - Title Date signed {month, day, year)
oz LS ; Zeveteny/ Treasiven 2/22 /26
Page 1 of 2

Farm CF-1/ Real Property, page 1 - NACTP 1585 - Software only copyright @ 2018 DIS, Inc.

Client/t.oc FRANKLIN 2008 RE




OPTIONAL: FOR USEBY A DESIGNATING BODY WO ELECTS TOREVIEW THE'COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF=1)

THAT WA APPROVI TER JUNE 30 1991

INSTRUCTIONS: (IC 6-1.1-12.1-51 and /C 6-1.1-12.1-5.9)

1. Not later than forty-five (45) days efter receipt of this form, the designating bodymay  determine whether or nct the property owner has substanfially complied
with the Statemnent of Benefts (Form 58-1/Real Property).

2. Ifthe properly owner is foundNOT fo be in substantial compliance, the designating body shall send the property owner written notice. The notice must
include the reasons for the determination and the dafe, ime and place of a hearing to be conducted by the designating body. The date of this hesning may
nof be more than thirfy {30) days after the date Ihis notice is mailed. A copy of the notice may be sent to the county auditor and the county assessor.

3. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable efforts fo
substantially comply with the Stafement of Benefits (Form 3B-1/Real Property) and whether any faillure to substantially comply was caused by factors beyond
the control of the property owrer.

4. If the designating body determines that the praperty owner hasNOT made reasonable efforts fo comply, then the designating body shall adopt a resclution
terminating the property owner's deduction. if the designating body adopts such a resclufion, the deduction does not apply to the next instaliment of property
taxes owed by the property owner or fo any subsequent instailment of property taxes. The designating body shall immeciately mail a certified copy of the
resolufion to: (1) the property owner (2) the counfy auditor,o and (3) the county assessor.

We have reviewed the CF-1 and find that:
[7] the property owner 1$ in substantial compliance
] the property owner 1S NQT in substantial compliance

[ other (specify)

Reasons for the determination {aftach additional sheefs if necessary)

Signature of authorized member Date signed {month, day, yaar

Attested by, Designating body

If the properly owner is found not to be in substantiai compliance, the property owner shall receive the opportunity for a hearing. The
following date and time has been set aside for the purpose of considering compliance.

Time of hearing Jam Date of hearing (rnonth, day, year) Location of hearing

HEARING RESULTS (to be completed after the hearmg)

D Approved D Denied (see insruction 4 above)
Reasocns for determination {affach additional sheefs if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9{e}]

A property owner whose deduction is denied by the designating body may appeal the designating body's decislon by filing a complaint in the office of the
Cireuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.

Form CF-1/ Real Property, page 2 - NACYTP 1886 - Software anly capyright © 2018 DIS, Inc. Client/Loc FRANKLIN 2008 RE



KYB Manufacturing North America, Inc.

Real Estate Improvements
Attachment for SB-1/RE

Description Amaunt

264,300 sq ft addition $ 14,100,000
Entry drive and parking enhancements b 500,000
Remodeling of existing areas $ 1,200,000
Additional improvements ) 200,000

Total real estate improvements § 16,000,000

TOTAL REAL PROPERTY $_ 16,000,000

ECD
Apr-08
Apr-08
Apr-08
Mar-09



CITY OF FRANKLIN

Community Development Department
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Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-38: NSK Corporation

Summary:

1. On October 18™, 2010, the Franklin Common Council passed Resolution No. 2010-19, approving
a 10-year tax abatement with a 5% economic development fee on personal property for NSK
Corporation located at 3400 Bearing Drive. In 2013, the Franklin Common Council passed
Resolution No. 2013-02, amending Resolution No. 2010-09. The investment amount was
increased from $9,440,000 to $11,285,000.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 196 196 0
Salaries $11,327,000 $11,327,000 o
New Employees 8 50 42
Salaries $276,000 $5,277,285 $5,001,285
Total Employees 204 246 42
Total Salaries $11,603,000 $16,604,285 $5,001,285
Average Hourly Salaries $27.34 $32.45 $5.11
Personal Property Improvements $11,285,000 $11,285,413 $413

3. The company has met their estimate provided on the SB-1 Form for personal property
investment.

4. NSK has exceeded the number of employees estimated on their SB-1 Form. Their estimated
average hourly wage is considerably higher than estimated.

5. The completion date approved on their SB-1 Form was July 31, 2012. The personal property tax
abatement is scheduled to expire in tax year 2021 payable 2022. Their last year for compliance
review will be 2022.

Staff Recommendation: Approval



NSK

April 2, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2018 Tax Abatement Compliance Packet for NSK Corporation

Dear Ms. Linke:

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Corporation in
2010 and 2013, under Franklin Common Council Resolution numbers 13-02 (formerly
10-19), 13-20 and 16-19,

NSK has been successful in making all of the capital investments and creating the full
complement of jobs projected under Resolution number 13-02.

Per our supporting documentation, previous conversations, and previous years’
compliance packet letters regarding Resolution 13-20, we did not meet our original
capital expenditure target of $20m. We had a substantially smaller investment, some of
which was due to business we did not win, and some of which was canceled due to
changes in business plans at global headquarters as a result of the lost business and
significant currency fluctuations between the US dollar and the Japanese Yen. Qur
headcount is currently slightly under the estimate on our SB-1 filing, but we would like
to draw increased attention to the fact that our salary amount is very close to the original

estimates.

In regards to our project for Resolution 16-19, NSK is in process in making all of the
capital investments and creating the full complement of jobs projected under Resolution
number 16-19. We hope to accomplish this during 2018.

Please contact me at (734) 913-7597 if you have any questions or concerns during your
review of the enclosed documents.

Thank you,

Amy Miller
Tax Manager

NSK CORPORATION

4200 Goss Road, P.C. Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.S.A.
TELEPHONE; 1-734-913-7500

FACSIMILE:  1-734-913-7510




COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R4 / 11-16)

Prescribed by the Department of Local Government Finance

~_FORM CF-1/PP |

PRIVACY NOTICE
This form contains information
confidential pursuant to
IC 6-1.1-35-9 and IC 6-1.1-12.1-5.6.

[

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 15 of each
year, unless a filing extension under 1C 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
January 1 and the extended due date of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1).
SECTION 1 TAXPAYER INFORMATION
Name of taxpayer County
NSK Corporation Johnson

Address of taxpayer (number and street, city, state, and ZIP cade)

P.O. Box 134007, Ann Arbor, M| 48113-4007

DLGF texing district number

Name of contact person

Amy Miller

SECTION 2
Name of designating body

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number

Telephone number

( 734 ) 913-7597

Estimaled start date (month, day, year)

Manufacturing, inspection, and assembly equipment used to produce taper roller bearings

The City of Franklin Common Council 13-02, formerly 10-19 11/01/2010

Location of property Actual starl date (month, day, year)

3400 Bearing Drive, Franklin, IN 46131 11/01/2010
Description of new manufacturing equipment, or new research and development equipment, or new Information technology Estimaled complelicn dale (month, day, vear)
equipmenl, or new logistical dislribution equipment lo be acquired. 07/31/2012

07/31/2012
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Actual completicn date {month, day, year)

Current number of employees 204 246
Salaries 11,603,000.00 16,604,285.00
Number of employees retained 8 8
Salaries 276,000.00 276,000.00
Number of additional employees 24 24
Salaries 860,000.00 860,000.00
O 1 O AND L
Mﬂ«gggﬁﬂgg{m R & D EQUIPMENT IE%C‘%JII%EETT IT EQUIPMENT
AS ESTIMATED ON SB-1 cesr (ARSRRE | most |ASSERIED | ghey | ABBERSRR| .. | AsBESSER
Values before project 91,700,000.00 | 19,885,000.00
Plus: Vaiues of proposed project 11,285,000.00 | 3,386,000.00
Less: Values of any property being replaced 0.00 0.00
Net values upon completion of project 102,985,000.00 | 23,271,000.00
ACTUAL cost | AGATUEC | cosT | ASHRREC | cost | ASRIED| cost | ASEETREP
Values before project 91.700,000.00 | 19,885,000.00
Plus: Values of proposed project 11,285413.00 | 3,385,624.00
Less: Values of any property being replaced 60,627.00 18,188,00
Net values upon completion of project 102,924,786.00 | 23,252,436,00

NOTE: The COST of the property is confidential pursuant to 1C 6-1.1-12,1-5.6(c).
SECTION 5

WASTE CONVERTED AND OTHER BENEFITS

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

o - - R

8 D = L)

| hereby certify that the representations in this statement are true.

Signaiur?"af\a;thnrized representative, Title

Tax Manager

Daie‘i hed month, day, year)
T1 (%

N AL
U

Page 1 of2



OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORNM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991.

INSTRUCTIONS: (IC 6-1.7-12.1-5.9)

1. This page does nof apply to a Staternen! of Benefits filed before July 1, 1981, that deduction may not be terminated for a failure to comply with the
Statement of Benefifs.

2. Within forty-five (45) days after receipt of this form, the designating body may delermine whether or not the property owner has substantially complied with
the Statement of Benefis.

3. Ifthe property owner is found NOT to be in substantial compliance, the designating body shall send the property owner written notice. The notice must
include the reasons for the determination and the date, time and place of a hearing fo be conducted by the designating body. If a notice is mailed fo a
property owner, a copy of the wrilten notice will be sent to the County Assessor and the County Auditor.

4. Based on the information presented al the hearing, the designating body shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits and whether any failure to substantially comply was caused by factors beyond the cantrol of the

property owner.

5. If the designating body delermines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designaling body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2) the Counly Auditar;
and {3) the County Assessor.

We have reviewed the CF-1 and find that:
[ the properly owner IS in substantial compliance
[ the property owner IS NOT in substantial compliance

L] other (specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Allested by: Designating body

[f the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been sel aside for the purpose of considering compliance.

Time of hearing 0O Am Date of hearing {month, day, year) Location of hearing
O rm
HEARING RESULTS (fo be completed after the hearing)
["] Approved [] Denied (see instruction 5 above)

Reasons for the determination (aftach additional shesls if necessary)

Signature of authorized member Date signed (month, day, year)

Atlested by: Designaling body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner,

Page 2 of 2
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CITY OF FRANKLIN

Community Development Department
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Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-39: NSK Corporation

Summary:

1. OnJuly 15", 2013, the Franklin Common Council passed Resolution No. 2013-20, approving a
10-year tax abatement with a 5% economic development fee on personal property for NSK
Corporation located at 3400 Bearing Drive.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 18 18 0
Salaries $576,000 $576,000 SO
New Employees 240 228 -12
Salaries $16,074,000 $16,028,285 -$45,715
Total Employees 258 246 -12
Total Salaries $16,650,000 $16,604,285 -$45,715
Average Hourly Salaries $31.03 $32.45 $1.42
Personal Property Improvements $20,000,000 $9,485,767 -$10,514,233

3. The company indicated on their original application that $5,500,000 in equipment would be
purchased in 2013; $6,000,000 in 2014; $6,800,000 in 2015; and $1,500,000 in 2016. The
company reported that they exceeded their estimate provided on the SB-1 Form for personal
property investment in 2013. They reported that they spent $5,727,496 in 2013. However, after
further clarification, the total spent in 2013 and 2014 combined was actually $4,330,819. The
company is still considerably behind schedule for investment, though they reported investment
of another $1,912,707 in 2015. NSK did not meet their $20 million capital expenditure target
due to a number of factors including business lost and considerable currency fluctuations
between the US dollar and the Japanese Yen. The personal property improvement shortfall is
$11,424,866. In 2017 NSK came to the EDC to amend their SB-1, and the EDC determined not to
set a precedent for such action. It was determined that this abatement would go through the
compliance process each year as is.

4. In 2015 they are down nine employees from the estimate; however, the hourly wage has
increased by $2.45 per hour. In 2016 the number of employees is 3 less than the SB-1 estimate;
however, the average hourly salary is $3.86 higher than estimated. In 2017 the total number of
employees was 12 less than estimated, and the total salaries were under the estimate. The
average hourly salary is over the SB-1 estimate.



April 2, 2018

City of Franklin

Aftn: Krista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2018 Tax Abatement Compliance Packet for NSK Corporation

Pear Ms. Linke:

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Corporation in
2010 and 2013, under Franklin Common Council Resolution numbers 13-02 (formerly
10-19), 13-20 and 16-19,

NSK has been successful in making all of the capital investments and creating the full
complement of jobs projected under Resolution number 13-02.

Per our supporting documentation, previous conversations, and previous years’
compliance packet letters regarding Resolution 13-20, we did not meet our original
capital expenditure target of $20m. We had a substantially smaller investment, some of
which was due to business we did not win, and some of which was canceled due to
changes in business plans at global headquarters as a result of the fost business and
significant currency fluctuations between the US dollar and the Japanese Yen. Qur
headcount is cutrently slightly under the estimate on our SB-1 filing, but we would like
to draw increased attention to the fact that our salary amount is very close to the original

estimates.

In regards to our project for Resolution 16-19, NSK is in process in making all of the
capital investments and creating the full complement of jobs projected under Resolution
number 16-19. We hope to accomplish this during 2018.

Please contact me at (734) 913-7597 if you have any questions or concerns during your
review of the enclosed documents.

Thank you,
(L A RO

Amy Miller
Tax Manager

NSK CORPORATION

4200 Goss Read, P.O. Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.S.A,
TELEPHONE; 1-734-913.7600

FACSIMILE:  1-734-813-7510




COMPLIANCE WITH STATEMENT OF BENEFITS
- PERSONAL PROPERTY

State Form 51785 (R4 / 11-16)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS:

tName of taayer

NSK Corparation

FORIiW_CF-1 /PP

PRIVACY NQTICE
This form contains information
confidential pursuant to
IC 8-1.1-35-9and IC 6-1.1-12.1-5.8.

1. Property owners whose Statement of Benefits was approved must file this form with the iocaf Designating Body fo show the extent
lo which there has been compliance with the Statement of Benelits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Foym 103-ERA Schedule of Deduction from Assessed Value between Januery 1 and May 15 of each
year, unless a fifing extension under 1C 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
January 1 and the extended due dale of each year.

3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one {1} compliance (CF-1},

C otnty
Johnson

Address of taxpayer (number and stregi, cily, stale, and ZIP cotle)

P.0O. Box 134007, Ann Arbor, Mi 48113-4007

DLGF taxing district number

Name of contact person

Amy Miller

Name of designating body Resciution number

Telephone number

734 ) 913-7597

Estimated start date {month, day, year)

positions with full ime, Increase in equipment efficiency and quality to Increasa production,

The City of Franklin Cammon Counail 13-20 04/01/2013
Locatlon of propery Aclual start date fmonth, day, year)
3400 Bearing Drive, Franklin, IN 46131 04/01/2018
Description of new manufaciuring eguipment, or new research and development equipment, or new information tech natogy Estimated completion date (month, day, yearn)
equipment, or new logistical distribution equipment 1o be acquired. 03/31/2016
Expansion of taper raller lines ta accormmodate new husiness volumas. We will replace temparary and part time
Actual completion dale (month, day, vear}

AS ESTIMATED ON SB-1

09/16/2016

ACTUAL

EMPLOYEES AND SALARIES
Current number of employees 258 248
Salarles 16,850,000.00 16,604,285.00
Number of employees retained 18 18
Salaries 576,000,00 576,000,00
Number of additional employees

Salaries

MANUFACTURING R&DEQUIPMENT

NOTE: The COST of the property is confidential pursuant to IC 8-1.1-12.1-5.6
TONS . WASTE CONVERTED AND DTHER BE
WASTE CONVERTED AND OTHER BENEFITS

EQUIPVMENT %%%E;FWEE'F IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT | ATRSEC | cost AAtue | cost AALEY | cost A ALUE
Values before project 101,625,000.00 | 21,852,000,00
Plus: Values of proposed project 20,000,000.00 | 6,000,000,00
Lass Values of any property being replaced 1,000,000.08 | 300,000.00
Net values upon compietion of project 120,625,080.06 | 27,662,000.00
AGTUAL cost | ATNNEDC | cost | AURSEES | cost | ASSESSER | cosr Aaite
Vatues before project 101,625,000,00 | 21,852.600.00
Plus: Values of proposed project 9,485,767.00] 284573000
tess: Values of any property being replaced 509,455.00 182,837.00
Net values upen completion of project 110,601,312.00 | 24,544 893,00
{c}.

AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

| hereby certify that the representations in this statement are true,

Sigr{?%ie of autherized representative Titke

Tax Manager

d (month, day, year)

Date siin

Ay P s
N

Page 1 0f 2
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INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1. This page does nol apply lo a Slaternent of Benefits filed before July 1, 1991, that deduction may not be lerminated for a failure lo comply with the
Statement of Benefits.

2. Within forty-five (45) days after receipi of this form, the designating body may defermine whether or nct the property owner has substaniiaily complied with
the Staterment of Banefits.
3. Ifthe property owner is found NOT fo be in substantial compliance, the designating body shail send the property owner wiilten notice. The nolice musk

" include the reasons for the determination and the dafe, lime and place of a hearing to be conducted by the designaling body. If a notice s mailed to a
property owner, a copy of the written notice will be sent lo the Counly Assessor and the County Auditor,

4. Based on the information presented af the hearing, the designating body shall delermine whether ar not the properly owner has made reasonable effort to
substantially comply with the Statemen! of Benefits and whether any failure to substantially comply was caused by factors beyond the control of fhe
property owner.

5. Hf the designaling body delermines that the property owner has NOT made reasonabie effort to comply, then the designating body shall adopf a resofution
lerminaling the deduction. The designating bady shall immediately mail a cenlfied copy of the resofution fo: (1) the property owner; (2) the County Auditor;
and {3} the Counfy Assessor.

We have reviewed the CF-1 and find that;
l:l the praperty owner IS in substantiat compliance
L1 the property owner 18 NOT in substantial compliance

[ other {specify)

Reasons for the determination (aftach addifional sheefs if necessary)

Signature of authorized member Dale signed {month, day, yean

Altested by Designating body

if the properly owner is found not te be in substantial compliance, the property owner shall recaive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compiiance.

Time of hearing 1 am Date of hearing (month, day, year) Location of hearing

0 em

[ Approved [C] Denied {(see instruction 5 above)

Reasons for the determination (altach additional sheels if necessary)

Signature of aulthodzed member Date signed {manth, day. yesr)

Altested by: Designating hody

APPEAL RIGHTS [IC 6-1.1-12.1-5.9{e)]

A property owner whose deduction is denled by the designating body may appeal the designating body's decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with & bond cenditioned to pay the costs of the appeal if the appeal is determined against the properiy owner,

Page 2 of 2
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5. The completion date approved on their SB-1 Form was March 31, 2016. The personal property
tax abatement will be scheduled to expire in tax year 2025 payable 2026. Their last year for
compliance review will be 2026.

Staff Recommendation: Approval
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Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Department
Date: April 10,2018

Re: Case C 2018-40: NSK Corporation

Summary:

1. On October 17, 2016, the Franklin Common Council passed Resolution No. 2016-19, approving
a 7-year tax abatement with a 5% economic development fee on personal property for NSK
Corporation, located at 3400 Bearing Drive.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 253 245 -8
Salaries $11,878,189 $16,547,085 $4,668,896
New Employees 1 1 0
Salaries $57,200 $57,200 SO
Total Employees 254 246 -8
Total Salaries $11,935,389 $16,604,285 $4,668,896
Average Hourly Salaries $22.59 $32.45 $9.86
Personal Property Improvements $6,625,200 $4,064,013 -$2,561,187

3. The company indicated on their original application that $6,625,200 in equipment would be
purchased by May 31%, 2017. Personal property improvements were $2,561,187 less than
estimated. In the letter of noncompliance from Amy Miller dated April 2™, 2018, it is stated that
NSK hopes to complete the personal property investment in 2018.

4. 1In 2017 there were 8 employees fewer than estimated, but the total salaries were $4,668,896
over the estimate. Average hourly salaries were $9.86 higher than estimated.

5. The completion date approved on their SB-1 Form was May 31, 2017. The personal property tax
abatement is scheduled to expire in tax year 2024 payable 2025. Their last year for compliance
review will be 2025.

Staff Recommendation: Approval



April 2, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2018 Tax Abatement Compliance Packet for NSK Corporation

Desr Ms. Linke:

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Corporation in
2010 and 2013, under Franklin Common Council Resolution numbers 13-02 (formerly
10-19), 13-20 and 16-19,

NSK has been successful in making all of the capital investments and creating the full
complement of jobs projected under Resolution number 13-02.

Per our supporting documentation, previous conversations, and previous years’
compliance packet letters regarding Resolution 13-20, we did not meet our original
capital expenditure farget of $20m. We had a substantially smaller investment, some of
which was due to business we did not win, and some of which was canceled due to
changes in business plans at global headquarters as a result of the lost business and
significant currency fluctuations between the US dollar and the Japanese Yen. Our
headcount is currently slightly under the estimate on our SB-1 filing, but we would like
to draw increased attention to the fact that our salary amount is very close to the original

estimates.

In regards to our project for Resolution 16-19, NSK is in process in making all of the
capital investments and creating the full complement of jobs projected under Resolution
number 16-19. We hope to accomplish this during 2018.

Please contact me at (734) 913-7597 if you have any questions or concerns during your
review of the enclosed documents.

Thank you, |

Amy Miller
Tax Manager

NSK CORPORATION

4200 Goss Road, P.O. Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.S.A.
TELEPHONE: 1.734-913-7500

FACSIMILE:  1-734-913.7510




GOMPLIANGE WITH STATEMENT OF BENEFITS ; FORM CEAIPF ]

PERSONAL PROPERTY
State Form 51765 (R4 7 11-16 PRIVACY NOTICE
e Form t -16) This form contains information
Prescribed by the Departmen! of Local Government Finance confidential pursuant to
IC 6-1.1-35-9 and 1C 6-1.1-12.1-5.6.

INSTRUCTIONS: 1. Property owners whose Stalement of Benefits was approved must file this form with the locai Designating Body to show the extent
o which there has been compiiance with the Statement of Benefits. (IC 6-1.1-12.1-8.6)
2. This form must e filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 15 of sach

year, unless a filing extension under IC 6-1.1-3.7 has been granted, A persan who obtains a filing extension must file between

January 1 and the exiended due date of each vear.
3. With the approvai of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1).

Name of taxpayer County
NSK Corparation Johnson
Address of taxpayer (number and sirgef, cily, state, and ZIF code) DLGF faxing district number

P.0. Box 134007, Ann Arbor, M| 48113-4007
Name of coniact persen

Amy Miller

Telephone number

( 734 §13-7697

Na of designating body Resolution number Estimated stard date (monih, day, year)
The City of Franklin Comman Council 16-19 01/01/2017

Location of property Actuai start date fmonih, day, year}

3400 Bearing Drive, Franklin, IN 46131 Q5/01/2017

Descriplion of new manufaciuring equipment, or new research and development equiptnant, or new information technology Estimated completion date {month, day, year)
equipment, or new fegistical distribution equipment fo be acquired. 05/01/2019

Grinding, machining, assembly, and Inspection equipment to prodisce hub baarings for the automotive passenger :

market. Actual completion date (month, day, year)

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Cureent number of employees 254 246
Salaries 11,835,368.00 16,604,284,73
Number of employees refained 13 19
Saiaries 411,840,00 411,840.00
Number of additional employees 1 4
Salaries 57,200.00 57,200.00

MAE&JS{;\:‘EE‘E U&[NG R & D EQUIPMENT lé%ﬂ%&%ﬁ; iT EQUIPNENT
AS ESTIVMATED ON SB-1 COST AS&ELSUSEED cosT AS\?AEL%SEED cosT As\quT_SUSEED cosT AS\FAELSlJS%ED
Vaiues before project 148,418,041.00
Plus; Vaiues of propesed project 6,625,200,00
t.ess: Values of any property being replaced 322,034.08
Net values upen compiletion of project 124,721,207.0
AGTUAL cost | AEED | cosT | AUESED | ocost | AUESEEP | cost i
Values before project 116,418,041.00 | 35,525412.00
Pius: Values of proposed project 4,084,613,33 | 1,219,204.00
Less: Values of any property being replaced .00 0,00
MNet vaiues upon completion of project 422,482,054.80 | 36,744.616.00

NOTE: The COST of the property is confidential pursuant to iC 6-1.1-12.1-5.6(c}.

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted
Other benefils;

ECTIO
| heraby cartify that the representations in this statement are true.
Slgnﬁf of asthorized repﬁesentaiive% i Tillg Date signed (monthy day year)
Airvisg WO Tax Manager Lﬂzj T
}S‘g -+

Page 1of2



INSTRUCTIONS: {IC 8-1.1-12.1-5.9}

1. This page does not apply to a Statement of Benefifs filed before July 1, 1987, that deduction may not be lerminated for a failure fo comply with the
Statement of Benefils,

2. Within forty-five (45} days after receipt of this form, the designating body may determing whsther or not the property owner has substantially complied with
the Stafement of Bensofifs.

3. ifthe properly owner Is found NOT to be in substantial compliance, the designating body shali send the propsrly owner wiitlen nofice. The rotice must
inclucle the reasons for the delermination and the dale, time and place of e hearing to be conducted by the designating body. if @ notice is mailed fo a
property awner, a copy of the written notice will be sent to the County Assessor arrd the County Auditor.

4. Based on the informalion presented al the hearing, the designating body shall determine whether or nict the property owner has made reasonable effort to
substantially comply with the Statement of Benefits and whether eny failure to substantially comply wag caused by factors beyond the control of the

property owner.

& If the designating body delermines that the propsrty owner has NOT made reasonable effort to comply, then the designating body shall adept a resolution
terminating the deduction. The designating body shall immediately mall a centiffed copy of the resolution to: (1} the property owner; (2) the Counly Auditor;
and (3) the Counly Assessor.

We have reviewed the CF-1 and find that:
i 11he property owner I8 in substantial compliance
(1 the properly owner IS NOT in substantial compliance

] other (specify}

Reasons for the determination {allach additional sheels if necessary)

Bignalure of authorzed mamber Dxate signed {month, day, ysen

Atlested by; Designating bady

If the property owner is found not to be I substantial compliance, the properly owner shall receive the opporiunity for a hearing. The foliowing date and
time has been set aside for the purpose of considering compliance.

Time of heating £] Am Date of hearing {month, day, vear) Location of hearing
] pm

[ Approved U] Denied (see instruction 5 above)

Reasans for the delerminadion {(alfach addilional sheels if necessary)

Signature of authorized mamber ' ' Date signed (monih, day, year)

Attested by Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5,3{e)]

A properly ownar whase deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the offica of the
alerk of Circuit o Superior Court together with 2 hond conditioned to pay the costs of the appeal if the appeal is determined against the property owner,

Page 2 of 2
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NSK Corporation
Investment Timetable
Resolution 16-19

2nd Quarter

Buildings/ Equipment
3/31/2018 improvements Pool 2 Total
1st Quarter N ' - -
4,064,013.33 | 4,064,013.33

Zrd Quarter

4th Quarter
i
3/31/2019
1st Quarter 1,000,000.00 | 1,000,000.00
2nd Quarter 511,186.67 511,186.67
3rd Quarter 500,000.00 500,000.00 |
4th Quarter 550,000.00 |  550,000.00

Total -

6,625,200.00

6,625,200.C0



NSK Corporation
Company Headcount Timetable
Resolution 16-19

Machine
Engineer Operators
(new) {retained)

2018 Q1 1 -
2018 Q2 -
2018 Q3 -
2018 Q4 - -

2019 Q1 - -
2019 Q2 . -
2012 Q3 - -
2019 04 - -

Total 1

12



EXHIBIT B

L FORM SB-1{ PP _I

STATEMENT OF BENEFRITS

PERSONAL PROPERTY

Giate Forr 51784 (R / 05}

Progorbod by the Diparthent of Local Government Finahco ! FRIVAGY Novice i

l Tha cost and eny specilis individials
gstany Information fs conddentials &
baisnan of tha filing ls public reco ‘
poriC 8:4.1924-51 (&) amd {d),
INSTRUCTIONS:
walion Areg prior to #he publie hearing ¥ the deslgnating body roqisiies

1. This alatemont must by submitiod to the-body designating i Esenombc Revilali

4

&

) andior raseamh and dovelopmont equipment andlor toglstica! dfsi

Nams of toxpayar

dnformation from the applicent In making fts decislon shout whather in desnals e Feanahie Havilalzalion Arae. Oikenvise this shatament miisl be stibmitied

{0 the deziprating body BEFORE & person thsfalls the W tapiiiaoltring vyupment andior researh and davalogment equlpmant, amiior fogistical tisfribution

equpment andiar infoimetion teohniafogy equipmeat for which the Person Wishod fa ofalv & dedistion, ‘Projects " plannsd or comimiifed o alier Sy, TRa7,

o sress deslpnpled after duly 1, 1087, require o STATEMENY OF BENEFITS, (e 6-1.1-12.9}

Appravel of iha déslgnsting body (Gily Ceumel] Town Bosrd, Gownty ot ato] sl bo ablainad prior o instalistion of the 1A manuferiuning equlpmant
Hauthon eguipmoent endior Informetion teehinology equipinent, BEFORE s dediiclion ma Y

be approvad
fstion Sehedua With Mhs person's persong! fropsty ratum ok o cortited doduciion sohadul [Famn

. To abiteln a dadistion, 2 pansen must e e certiied da
) i sihore dhe propenty fs sliyaled. The 103-ERA mvst be fied detwaen March f and May 15 of fhe

103-ERA} with the tawnshlp assesssrof the fownsh

Praperly ownets Vhage Statemant ofe)ensffis was approved afler June-30, 1887, must submil Form OF-1 / P annnaly to show compllance with the

Btatermar of Ranefiis, {IG 6-1.7-121-5.8
The schodulby sstabiishad under (C 6-1,1-12.9-4.8(d) and fe} apply to equininant Instalied sftor March 1, 2081, For aquipment Islafied pHorto March 2,

2007, the sehedules and ststiles In effaot ot the e shafl contints fo pppht (16 6-§4-12, 4600 end fg}

A i

NEK Corparation

Addrass of texpayer (runbarand atrash, cfiys siat, and 2P codo)

P.O, Box 134007, Anb Ador, ME 48143

Natno of penlact porson

Telaphione nimbar
{734) 943.7588

Rachel Allen, GPA

Hame of designaling body Rezalislisr.numbnr {s)
iy of Frenklin Coromon Councl
tocaton of propesty County, DLEF taving ¢latriel number
3400 Baating Drive, Frankily, IN 46431 3ohn5 N
Dessriplion of manufastuting squipment andlor rasssrch and devélopment squipment ESTIMATEG
{ istribuf ] s
?Sg‘z‘ci‘g r%gi?igﬁg g”ul?;'c:gﬁ;g;)mm padlor nformation tesliclogy aquipgnnl START DATE COMPLETION BATE
a Findin \ Hachint n; ) AL B\\{ s 0@3\ Manufrchiring Equipmont] 454/004 B312007 2%
wsyeckon gavigmint to prodvle bhich R &D Equipmont
Ltﬁ,f .3 ! S ‘Gb M'}DMM\ Ve ?f{;ﬁéﬂﬂe f’ Lasist Dist Equipment )
0&( M a"’ iT Equipmant

Numbar rstaag ' ' here Salarins
\’L ‘ $57,200.00

NOTE: Pursuat 1o 1C 6-1.112,15: @) @he | MAEREASRINNG | g g p patrear T DioT T EQUIPMENT
COST of the praperly I canfidential, cosr M&ﬁ%m T @mﬁn BGS*Q—*? % | ooar As‘g\%%gasn
Currant vaiues - ipiaismne

Plus estimated valies of proposed project Bi,:26,200.00

Losy vgluss of any property halng replacad $922,034.00

Net antimated valies 4hon soreplolion of project 13974721,707.00

Eetimated aolld waale oonverad {(poting's) o

Esiimated havardows waste convetted fnounds) 0.00

Cither bensfity

aroty coMify et tha represantations in a slatalieht are (s,
Dato pighod fmanth, sy, yeat}

&

aneire-of. ™ T e
A}M( . ,Z %/ (WD Flant Manager CF ~ P Ty &
= o




Wa have reviewied our prior acfions telating 4o the desfgnation of this economic revitsiization area and find that the applicant mesls the genensf standarda
adopled In the resolulion praviously spproved by this bady, Said resolution, passad under 1C 6-1,1-12.4-2,5, provides for the following limitations 2

autharzed under 10 -1, 1-12.1-2,
A, The designated area hus boon jimited 1o & perlad of fime nof fo exceed

calendar years * (see bofow). The dats this designation axpiros

Is

B, The lype of deducilon thal s eliowed In the desighated eres is limifed lo:
1. Installation of new manufacturing equipment; Eﬂ/ves Mo
2. Instafiation of new ressarch and developmant equipment; {:}Yes {Q’ N o
3. Installatlon of new loglatical distibution equipment, [CIves Na
[Tyes o

4. InstofiaBon of new information fechnolagy equipment;
The amount of deduclion applicable to new mantfaciuring oquipment ls Himited to § [z, P AS, 000 cost with an ssssgeed value of

C.
%

3. The amount of deduction appllcabls 1o new ressarch end davalopmaent equipment is imited 4o § cosi
with an sssessed value of § i -

E . The emount of deduction applicable to new lopiatieel distibution equlpment is lmifed fo $ 081 Wit an assessed valus of
$

F. ‘The amobnt of dedustion applicabie o new Infarmation teghnalagy aquipment ls fimited to cost with ah assassed valus of
5. ; ——e

G, Other iimitationg or conditlons (speclly}
. The deduction for new manufachiring squlprenl andfor new resoarch and davelopmen] equipment ehdfar naw Ioglsiiea? distribullon squipment and/lor
new informalion technology equipment instailsd and firat tleimed efigible for dedustion an or afier July 1, 2600, Is aliowed for;

[ year 6 years ** For ERA's oslablished prior to July 1, 2000, gnly &
12 years 717 yoers & or 10 year schedule may ba dedusted,

' layears [ years ' .

- e venis e yeors

15 years [T 10 years »

Alse we havs raviswed Lhe Infarmation contalned in the sfatement of bessflis and find that the estimates
daternined that the totality of banelits s eufficisnt o justify the deduclion desctibed ahove.

and expacistions are reasonable and have

Dale signad {micnlh, day, yearj

ST

Aspigyed: (glgnature eng e of auljors I STeve Barnert ;Talaphoqapqmber
W Coledd Preg. |317-130 - 3602 1O -] 711
}‘(f"!l.gf”ﬁt f/fﬂk@ lﬂaa!yw!ed

Mle:fééb‘i':‘ . bt : .
Nk ArJor D irectsr Compn city Commrmn Comincid

Dev.
*If the designaling body limiis the lhwu peried during which an area is an economic revitalization sres, it dovs "
entifiad fo recelve a dedualion {0 & numAer of yests designated under IC 6-1.1-12.94.5 ot fimit the fength of time a taxpayer is
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Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Department
Date: April 10,2018

Re: Case C 2018-41: NSK Precision America

Summary:

1. OnJuly 15%, 2013, the Franklin Common Council passed Resolution No. 2013-18, approving a
10-year tax abatement with a 5% economic development fee on personal property for NSK
Precision America, located at 3450 Bearing Drive.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 135 135 0
Salaries $8,960,000 $8,960,000 SO
New Employees 26 31 5
Salaries $970,000 $1,050,780 $80,780
Total Employees 161 166 5
Total Salaries $9,930,000 $10,010,780 $80,780
Average Hourly Salaries $29.65 $28.99 -$0.66
Personal Property Improvements $10,200,000 $11,232,578 $1,032,578

3. The company indicated on their original application that $2,500,000 in equipment would be
purchased in 2013; $2,600,000 in 2014; $4,100,000 in 2015; and $1,000,000 in 2016. The
company was on schedule to their estimate provided on the SB-1 Form for personal property
investment in 2013 and 2014. The cost of equipment purchased in 2015 was $1,665,258, which
was off schedule by $2,434,742. NSK has exceeded SB-1 estimate for personal property
improvements.

4. The company was 3 employees short of what they estimated their employee count to be, and
lower on their estimated average hourly salaries in 2013. They greatly improved in their number
of employees and average hourly salaries in 2014. They exceeded the number of estimated
employees in 2015, but the average hourly salary is $2.74 per hour under the SB-1 estimate. In
2016 NSK was down 11 employees, and they were $1.65 per hour lower than the estimate. In
2017 NSK exceeded estimated number of employees and total salaries.

5. The completion date approved on their SB-1 Form was March 31, 2016. The personal property
tax abatement is scheduled to expire in tax year 2025 payable 2026. Their last year for
compliance review will be 2026.

Staff Recommendation: Approval



NSK

April 2, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2018 Tax Abatement Compliance Packet for NSK Precision America, Inc.

Dear Ms. Linke:

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Precision
America, Inc. (NPA) in 2013, under Franklin Common Council Resolution numbers 13-

18.

As detailed in the enclosed documents for Resolution 13-18, NPA has been successful
in making all of the capital investments and creating the full complement of jobs
projected under Resolution number 13-18.

Please contact me at (734) 913-7597 if you have any questions or concerns during your
review of the enclosed documents.

Thank you,
(L A A g

Amy Miller
Tax Manager

NSK CORPORATION

4200 Goss Road, P.O. Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.S.A.
TELEPHONE: 1-734-913-7500

FACSIMILE: 1-734-913-7510




COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R4 / 11-16)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

FORM CF-1/PP |

PRIVACY NOTICE
This form contains information
confidential pursuant to
IC 6-1.1-35-2 and IC 6-1.1-12.1-5.6.

1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body fo show the extent

2. This form must be filed with the Form 103-ERA Schedufe of Deduction from Assessed Value between January 1 and May 15 of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted, A person who obtains a filing extension must fite between

January 1 and the exfended due date of each year,

3. With the approval of the designating body, compliance information for muftiple projects may be consolidated on one (1) comptiance (CF-1),

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer

NSK Precision America, Inc.

County
Johnson

Address of taxpayer (number and slreel, cily, state, and ZIP code}

P.O. Box 134007, Ann Arbor, MI 48113-4007

DLGF taxing dislricl number

Name of contact person
Amy Miller

SECTION 2
Name of designating body

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number

Telephone number

( 734 ) 913-7597

Estimated start date {month, day, year)

The City of Franklin Common Council 13-18 07/01/2013
Localien of properly Aclual start date (month, day, year)
3450 Bearing Drive, Franklin, IN 46131 07/01/2013
Description of new manufacturing equipment, or new research and development equipment, or new infermation technology Estimaled completion date (month, day, year)
equ%pment. or new Iogislfc.aldistribution equipment 10_be acquired o ) . . 03/31/201 6
Machinery reconstruction and replacement to increase output and maintain quality, creation of existing space for
additional production to supply increased demand overseas felua} completioncdale. fricaii. Haj, o)
08/16/2016
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 135 166
Salaries 8,950,000.00 10,010,780.00
Number of employees retained
Salaries
Number of additional employees 26 a1
Salaries 970,000.00 1,050,780.00
ON 4 O AND VA
Mﬂggﬁf},ﬁﬂm R & D EQUIPMENT %%%ilgfmgﬁg IT EQUIPMENT
AS ESTIVATED ON 551
Values before project 29,498,000.00 | 8,637,000,00
Plus: Values of proposed project 10,200,000.00 | 3,060,000.00
Less: Values of any property being replaced 5,000,000.00 | 1,500,000.00
Net values upon completion of project 34,698,000.00 | 10,187,000.00
ACTUAL cost | AVAiUe " | COST | ASHTEC | cosT | ASSESSED | cost | ASSESSED
Values before project 29,498,000.00 | 8,637,000.00
Plus: Values of proposed project 11,232,578.03 | 3,369,773.41
Less: Values of any property being replaced 1,017,620.00 305,286.00
Net values upon completion of project 39,712,068.03 | 11,701,487 41

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.8(c).
SECTION 5

WASTE CONVERTED AND OTHER BENEFITS

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
AS ESTIVIATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

| hereby certify that the representations in this statement are true.

SECTION 6 TAXPAYER CERTIFICATION

Title

Tax Manager

Date iijnfd (month, day, year)
2[[s

Signatiye of aulhorized represeniativi
E«L}Ln,u‘r Y ,xiLﬁhL -
J

Page 10of 2



OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991,

INSTRUCTIONS: {IC 6-1.1-12.1-5.6}

1. This page does not apply to a Stalement of Benefits filed before July 1, 1991; that deduclion may not be terminated for a failure to comply with the
Statement of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits

3. Ifthe propesty owner is found NOT to be in substantial compliance, the designating body shall send the property owner written notice. The nofice must
include the reasons for the determination and the date, tire and place of a hearing to be conducted by the designating body. If a notice is mailed to a
property owner, a copy of the written notice will be sent fo the County Assessor and the County Auditor.

4. Based on the information presented at the hearing, the designating body shall defermine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits and whether any failure fo substantially compiy was caused by factors beyond the control of the

property owner.

5. If the desighating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resclution to: (1) the property owner; (2) the County Auditor;
and (3} the County Assessor.

We have reviewed the CF-1 and find that:
[77 the property owner IS in substantial compliance
] the property owner IS NOT in substantial compliance

L] other (specify)

Reasons for the determination (aflach additional sheets if necessary)

Signature of aulhorized member Date signed (month, day, year)

Atlested by: Designating body

If the property owner is found not to be in substantial compliance, the properly owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing 0 AM Date of hearing (month, day, year) Location of hearing

O pm

HEARING RESULTS (fo be completed after the hearing)
[] Approved [] Denied (see instruction 5 above)

Reasons for the determination (altach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Atlested by: _ Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e})]

A property owner whose deduction is denied by the designating body may appeal the designating body’s decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together wilh a bond conditioned to pay the costs of the appeal if the appeal is determined against the properly owner.

Page 2 of 2
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-44: Tube Forming Systems, Inc. d/b/a Overton Industries

Summary:

1. On March 16™, 2016, the Franklin Common Council passed Resolution No. 2015-06, approving a
5-year tax abatement with at 5% Economic Development Fee on $220,044 of personal property
for new equipment at 2155 McClain Drive.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 40 40 0
Salaries $1,905,747 $2,421,814 $516,067
New Employees 2 3 1
Salaries $110,000 $161,720 $51,720
Total Employees 42 43 1
Total Salaries $2,015,747 $2,583,534 $567,787
Average Hourly Salaries $23.07 $28.89 $5.81
Personal Property Improvements $220,044 $220,044 SO

3. The company has exceeded their estimated number of employees and average hourly wage
indicated on the SB-1 Form.

4. The company met the estimated personal property investment as estimated on their SB-1 Form.

5. The personal property tax abatement for Overton is scheduled to expire in tax year 2019
payable 2020. The final compliance review will take place in 2020.

Staff Recommendation: Approval



Industries’

February 07, 2018

City of Franklin
Attn: Krista Linke
71 East Monroe Street

Franklin, IN 46131-2358

~RE: Annual Tax Abatement Compliance Packet for Tube Forming Systems, Inc. d/b/a Overton
Industries

Dear Ms. Linke,

Enclosed, please find Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the real property tax abatement which was granted to Overton & Sons in 2015
under Franklin Common Council Resolution number 15-06 and approved on March 16, 2015.

After reviewing the documents, you will see that we have been successful in (1) making
all of the capital investments which had been projected, and (2) retaining and adding to the full
complement of jobs which had been proposed in the Statement of Benefits (Form SB-1). Please
review all of the enclosed documents and if you have any questions or concerns regarding this
matter, please feel free to contact me at (317) 831-4542.

Sincerel

Steve Overton, CFO

Overton Industries

c:\users\rita\documents\abatement 15-06 cov let February 15, 2017.docx

Overton Industries | P.O. Box 69, 1250 Old SR 67 S. | Mooresville, IN 46158 | 317.831.4542



COMPLIANCE WITH STATEMENT OF BENEFITS , FORM CF-1/PP ]

E AL PROPERTY

PERSON PRIVACY NOTICE

State Form 51765 (R4 /11-16) This form contains information
Prescribed by the Department of Local Government Finance confidential pursuant to

IC 6-1.1-35-9 and IED 6-1.1-12.1-56.6.

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January T and May 15 of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
January 1 and the extended due date of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1).

TAXPAYER INFORMATION

SECTION 1
Name of taxpayer

Tube Forming Systems, Inc. Johnson

Address of taxpayer (number and sireet, city, state, and ZIP code) DLGF taxing district number
2155 McClain Drive Franklin, IN 46131 Franklin
- Telephone number

( 317 ) 831-4542

County

"Name of contact person
Rita Shearer
SECTION 2
Name of designating body

The City of Franklin Common Council

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number Estimated start date (month, day, year)

15-06 02/01/15

Actual start date (month, day, year)

Location of property

2155 McCalin Drive Franklin, IN 46131 02/01/15
‘Descriplion of new manufacturing equipment, or new research and development equipment, or new information technology Estimated completion date (month, day, year)
equipment, or new logistical distribution equipment to be acquired. 02/01/15
OKUMA LU3000EX-1000 Actual completion date (month, day, year)
02/01/15
EMPLOYEES AND SALARIES - AS ESTIMATED ON SB-1 ACTUAL
Current number of employees _ ' 40 43
Salaries o o ] ) o 1,905,747.00 2,583,534.00
Number of employees retained 40 40
Saleries - B “1-.905,?47‘00_ T &. 1,.47' () Sl
Number of additional employees 2 3
" Salaries o e o 110,000.00 161,720.00

SECTION 4 COST AND VALUES

MANUFACTURING R & D EQUIPMENT LOGIST DIST IT EQUIPMENT

EQUIPMENT | =~ EQUIPMENT
ASSESSED ASSESSED ASSESSED ASSESSED
’ eusT VALUE cosT VALUE cosT VALUE cosT VALUE

AS ESTIMATED ON SB-1
Values before project - i )
Plus: Values of proposed projgmcj | 22004400 | )
Less: Values of any property being replaced | . _ T D e
Net values upon completion of project 220,044 00|

ASSESSED COST ASSESSED cosT ASSESSED COST ASSESSED

ACTUAL <O8T VALUE | ©0sT VALUE VALUE VALUE
| Values before project - [
" Plus: Values of proposed project ZZ0,0‘I-‘-]'I — ~
i —'Less: Values of any property being replaced ’ ‘ ' o
B !:l“ét values upon completion of project | 220,044.00 o B ]

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6(c).

SECTION 5
___WASTE CONVERTED AND OTHER BENEFITS B B | AS ESTIMATED ON SB-1 ACTUAL |
Amount of solid waste converted o o 0.00 0.00
ﬁAn:ount of hazardous waste converted - B 0.00 0.00
Other benefits:
0.00 0.00

SECTION 6 TAXPAYER CERTIFICATION

| hereby certify that the representations in this statement are true.
4 e it
| o OW% ‘ "
CFO
/ /{/ G J

Page 1 of 2

Date signed (month, day year)




OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991.

INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1. This page does not apply fo a Staterment of Benefits filed before July 1, 1991; that deduction may nof be terminated for a failure to comply with the
Staterment of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits,

3. If the property owner is found NOT to be in substantial compliance, the designating body shall send the property owner written notice. The notice must
include the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. If a notice is mailed to a
property owner, a copy of the written notice will be sent to the County Assessor and the County Auditor.

4. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reascnable effort to
substantially comply with the Statement of Benefits and whether any failure to substantially comply was caused by factors beyond the control of the

property owner.

5. If the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2) the County Auditor;
and (3) the County Assessor.

We have reviewed the CF-1 and find that:
[ the property owner IS in substantial compliance
L] the property owner IS NOT in substantial compliance

[ other (specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Atlested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

| Time of hearing [ AM Date of hearing (month, day, year) Location of hearing
] PM

HEARING RESULTS (fo be completed after the hearing)
[1 Approved [] Denied (see instruction 5 above)

Reasons for the determination (atfach additional sheets if necessary)

Signature of authorized member JDa!e signed (month, day, year)

—Attesled by: T bgsignatfng body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body’s decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.

Page 2 of 2
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PROPOSAL #

"PREPARED BY

:5G5-0100-9
:6G5-0702-9
:5G5-0703-9
:6G5-0901-9
:5G5-2007-9
12 Inch Chuck

Renishaw I/F

December 18, 2014

Mooresville, IN 46158

ron@overtonind.com

:5G5-01000-10 '

O&UJIA000I2R-3-3

Bryan Godby
bryan.godby@gosiger.com

Overtor: Industries
Attn: Ron Overton
1250 Old St Rd 67

{317) 831-4542

1 LUSDOOEX-1000

1 TWO YEAR WARRANTY

1 AUTO TOW ALONG TAILSTOCK

1 LIVE QUILL TAILSTOCK

1 BIG BORE W/CYL S51881C01/DTUBE
1 CONVEYOR, SIDE FOR 1000 BCD

1 Samchully 12 Inch Chuck

1 Auto Gauging Renishaw OMI-2 I/F

Quote gocd for 30 days, subject to Gosiger terms and conditions.

" BUILDER
: MODEL
 WARRANTY

* DELIVERY

' PAYMENT TERIS

ENGINEERINE

ORMATIGN

FOB

Okuma

-~ LU3000

2 Year

1BD

10% Down; et 25 Days

Port of Entry

$3,000.00
$11,900.00
$2,600.00
$14,800.00
$11,300.00
$5,184.00
$3,540.00

Total List Price

- $239,600.00
$3,000.00

$11,900.00
$2,600.00

$14,800.00

$11,200.00
$5,184.00
$3,540.00

$291,924.00

H2E0,044.08
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serious solutions
REMIT PAYMENT TO

~, P.0.BOX 712288
./ CINCINNATI, OH 45271-2288

SHIPTO OVERTON INDUSTRIES
2155 MCGLAIN DR
TERRY HOWE/158498T
- ERANKLIN,-IN .46131
SOLD TO OVERTON & SONS
PO BOX 69

Mocresville, IN 46158

KITAGAWA - EACH

T 937.228.5174 / 800.888.4188
F 937.228.5189

e S

ﬁ‘a’E NOIEg 93
INVOICE DATE G815
DIVISION 70

ORDER NO. AR15105

ORDERDATE  2/20/2015

SALESPERSON 7012

CUSTOMERNO: 4412585
CONFIRM TO: TRACKING NUMBER
TERRY HOWE o

NET 30 DaYS

N 1 1.00 1.00 0.00 6.400.00 6,400.00
B2i2 12", S-J.‘:;W. THROUGH HOLE, PQWEH CHUCK .
KITAGAWA _ _ ‘. JEACH e 000 009 000
THREAD THREADING SHARGE * '
KITAGAWA ) ' EAGH 1.00 ©00 00 0.0 0.00
' CBiDAcaDD 2 A28 CHUCK ADARTER
SHIPPING - | EACH 1.00 000 100 0.00 oo
e - £
SHIPPING CHARGES SH!PPINCi IS NOT INCLUDED AND WILL BE INVOICED SEPARATELY kS
¥
ECBIVE
BY: vrvasssevsamaErrarsans
TERMS AND CONDITIONS: Net Involee: 6.400.00
On all accounts pasl, due a FINANCE CHARGE of 1.5% PER MONTH {18%) willl be chuiged. Less Discount: 0.00
Returned goats will not te ascapted for cradil without our parmilssion and trangpaortalion chargey Wa INFORMATION .
prepaid. Favlory rastocking charges to apply axcapt on parls lhat are defactiva of neorrectly ordered The provider of the goods end samlces Freight: Q.00
by our parsonnal. Miniinum bliling 325,00 on Non-stack items. We heraby canify that thase goads listed on this invalce s 4 GORPORATION Sales Tax: 0.00
wara praduced In compllance with all applicable requirenants of sactlon B, 7, and 12 of thie faif labot (1N Ils TIN/EIN No. 1 48-1530749 : \
standards act. as amended , and of the regulatians and orders of the Uniled States Deparinant of Invoice Total: 6.400.00

Labor Issued under saenon 14 tharal,




CITY OF FRANKLIN

Community Development Department

Memorandum

City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-46: Premium Composite Technology North America (PCTNA)

Summary:

1. On April 20™, 2009, the Franklin Common Council passed Resolution No. 2009-02, approving a
10-year tax abatement on real property with a 2% Economic Development Fee and a 10-year tax
abatement on personal property with a 5% Economic Development Fee at 2101 Commerce
Parkway (formerly Musicland Drive).

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees 37 56 19
Salaries $2,100,000 $2,247,134 $147,134
Average Hourly Salaries $27.29 $19.29 -$7.99
Real Property Improvements $5,350,000 $6,880,885 $1,530,885
Personal Property Improvements $8,630,000 $13,884,348 $5,254,348

3. The company indicated they would hire all 37 new employees by the end of 2010. There were
10 employees at the end of 2010, 21 employees by the end of 2011, and 23 employees at the
end of 2012. At the end of 2013 they has 45 employees and the average hourly salary was $7.97
lower than estimated. They explained last year that 18 of the employees are temp to hire in
various stages of the hiring process. In 2015, there were 55 employees at an average hourly
salary of $20.94, which is still under SB-1 estimate by $6.34. In addition to the jobs mentioned
above, their parent company has located an additional 4 employees at this location. These 4
employees are not included in the above employment and salary figures. In 2016 there were 55
employees, which exceeds the estimate. They are employed at an average hourly salary of
$23.87 which is less than the SB-1 estimate by $3.41. In 2017 the number of employees and
total salaries exceed the SB-1 estimates, but the hourly wage is $7.99 less than the estimate.

4. The company has exceeded their estimate provided on their SB-1 Form for real property.

5. The company was behind schedule on their personal property investment and requested an
extended completion date. In 2013 they exceeded their estimate.

6. The tax abatements for PCTNA are scheduled to expire in tax year 2023 payable 2024. The final
compliance review will take place in 2024.

Staff Recommendation: Approval



This statement is being completed for real property that qualifies under the following Indiana Code {check one box):

. COMPLIANCE WITH STATEMENT OF BENEFITS
W% REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 / 1-07)

Prescribed by the Department of Local Government Finance

[] Redevelopment or rehabilitation of real estate improvements (IC 6-1.1-12.14)
[T Elgible vacant building {fC 6-1.1-12,1-4.8)

INSTRUCTIONS:

1. This form does not apply to property lacated in a residentially distressed area. {IC 6-1.1-12.1-2 (b))
2. Properly owners must file this form with the County Auditor and the Designating Body for their review regarding the compliance of the project with the
Staternent of Benefits {SB-1/ Real Property).
This form must accompany the initial deduction application that is filed with the County Auditor,

Body fo show the extent fo which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5. 1)

20 17 pay 20 18

FORM CF-1 / Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information fs confidential; the
balance of the filing is public record

per IC 6-1.1-12.1-5.1 {¢} and (d).

. The updated form must be filed annually by May 15, or by the due date for the real property owner's personal property return that is filed in the fownship
where the project is located, whichever is fater. (iC 6-1.1-12.1-5.1 (b))

3,

4. Property owners whose Statement of Benefiis was approved after June 30, 1991, must file an updated form with the County Auditor and the focal Designating
5

6

. With the approval of the Designating Body, compliance information for muffiple projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

Name of taxpayer

Premium Composite Technology North America, Inc.

Address of taxpayer (number and strest, city state, and 2IP code)

2101 Commerce Pkwy, Franklin, IN 46131

Name of contact person

SECTIO
Name ¢f designating body

Steven Tames, Vice-President

Telephone number

(317) 346-0011

Resolution number

WASTE CONERTED AND OTHER BENEFITS

The City of Franklin Common Council 2009-02
l.ocation of property County DLGF taxing district number
Frankiin Johnson 41009
Description of real property improvements: Estimated starting date {month, day, year)
06/01/2008
Estimated completion date (rmonth, day, year)
06/30/2010
() e AND ALAK
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 0 58
Salaries 0.00 2,247 134.35
Number of employees retained 37 56
Salaries 2,100,000.00 2,247,134.35
Number of additional employees 37 O
Salaries 2,100,000.00 0.00
8] & £ L) 4
COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON §B-1 COST ASSESSED VALUE
Values before project 0.00 0.00
Plus: Values of proposed project 5,350,000.00 5,350,000.00
Less: Values of any properly being replaced 0.06 0.00
Net vajues upon completion of project 5,350,000.00 5,350,000.00
ACTLUAL COST ASSESSED VALUE
Values hefore project 0.00 0.00
Plus: Values of proposed project 6,880,885.00 3.146,200.00
Less: Values of any property being replaced 0.00 0.00
Net values upon completion of project 6,880.885.00 3,146,200.00
CTION STE CONVERTED AND OTHER BENEFITS PROMISED BY T

AS ESTIMATED ON S8-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:
SEC

Signatyre of authorized representative
Q/Zémm A Ol

Title
Vice-President

Date signed (month, day, year}

02/2¢/e01%




INSTRUCTIONS: (IC 6-1.1-12-5.1}

1. This page does not apply fo a Statement of Benefits filed before July 1, 1991; that deduction may hot be terminated for a failure to comply with the Statement
of Benefits.

2. Within forty-five (45} days affer receipt of ihis form, the designating body may determine whether or not the property cwner has substantially complied with
the Statermnent of Benefits.

3. if the property owner is found NOT to be in substantial compliance, the designating body shali send the properfy owner written notice. The nofice must include
the reasons for the determination and the date, time and place of a hearing fo be conducted by the designating bady. A copy of the notice will be sent to the

County Auditor,
Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable effort fo
substantially comply with the Statement of Benefits.

It the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopft a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner and (2) the County Audifor.

We have reviewed the CF-1 and find that:
D the property owner IS in substantial compliance

|:| the property owner IS NOT in substantial compliance

L] other (specify)

Reasons for the determination {aftach additional sheefs If necessary)

Signature of avthorized member Date signed (month, day, year)

Adtested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shali receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance,

Time of hearing D A 1 Dale of hearing (month, day, year) Location of hearing

1 Approved [] Denied (see instruction 5 above)

Reasons for the determination (aftach additional shests if nacessary)

Signature of authorized member Date signed {month, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e}]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
Gircuit or Superlor Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner,
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FORM CF-1/PP

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the Jocal Designating Body to show the extent
to which there has been compliance with the Statement of Benefits, (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value batween March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
March 1, and the extended due date of each year.

3. With the approval of the designating body, compliance information for muitiple projects may be consolidated on one (1) compliance
{CF-1).

Name of taxpayer
Premium Composite Technology Narih America, Inc.

Address of taxpayer (number and sireet, ity stafe, and ZIP cods)
2101 Commerce Pkwy, Franklin, IN 46131

Name of contact person Telephone number

Steven Tames, Vice-President (317) 346-0011

Resolution number

arne f dsignati g by
The City of Frankiin Common Council 2008-02
Location of property County DLGF taxing district number
Franklin Johnson 41009
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment to be acquired, 06/01/2009
Office and Manufactu ring FaCIi!ty Estimated completion date (month, day, year}
08/30/2010

EMPLOYEES AND SALARIES AS ESTIMATED ON SB~1 ACTUAL
Current number of employees 0.00 56
Salaries 0.00 2,247,134,35
Number of employees retained 37.00 a6
Salaries 2,100,000.00 2,247,134.35
Number of additional employees 37.00 o
Salaries ' 2,100,000.00

MAggSﬁﬂghﬁlNG R & D EQUIPMENT LOGIST DIST IT EQUIPMENT
AS ESTIMATED ON 5B-1 cosT | ATESSED | cost | ASSESSED | cosy ASSESSED | cost ASSESSED
Values before project 0.00
Plus: Values of preposed project 8,630,000.00
Less: Values of any property being replaced 0.00
Net values upon completion of project 8,630,000.00 _
Values before project 13,455,922.00
Plus: Values of proposed project 428,426.00
Less: Values of any property being replaced 0.00
Net values upon completion of project 13,884,348.00

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.8 (d).

WASTE CONVERTED AND OTHER BENEFITS © | AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted 0
Amount of hazardous waste converted 0

Cther benefits:

t hereby certify that the representations in this statement are trye,

_ Signafi therized representative | Tifle Date signed {month, day vear)
il A E;?,:W&J’ Vice-President O / 2é //Z‘ [z Ji s




INSTRUCTIONS: (IC 6-1.1-12-6.9)
1. This page does not apply to a Statement of Benefits filed before July 1, 1991, that deduction may nof be terminated for a faliure fo comply with the Statement
of Benefits.

2. Within forty-five (45} days after receipt of this form, the designating body may determine whether or not the property owner has substantiaily complied with
the Statement of Benefits.
3. Ifthe property owner is found NOT to be in substantial compliance, the designating hody shall send the property owner written notice. The notice must include

' the reasons for the defermination and the date, time and place of a fiearing fo be conducted by the designating body. If a notice is mailed to a property owner,
a copy of the written notice will be sent fo the Township Assessor and the County Auditor.

4. Based on the informalion presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable efforf to
substantially comply with the Statement of Benefits.

5. If the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shail adopf a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: {1) the property owner; (2) the County Auditor;

and (3) the Township Assessor.

We have reviewed the CF-1 and find that:
D the property owner IS in substantial compliance
I:] the property owner 8 NOT in substantial compliance

D other (specify)

Reasons for the determination {atfach additional sheets if necessary)

Signature of authorized member Date signed {month, day, year)

Attested by: Designating body

if the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing E A | Date of hearing (month, day, year} Location of hearing

[C1Pm

D Approved D Denied (see }

Reasons for the determination (aHach additional sheets if necessary)

Signature of authorized member Date signed {rmonth, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e}]

A property owner whose deduction is denied by the designating body may appeat the designating body's decision by filing a complaint in the office of the
Circuit or Superior Court tagether with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner.
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission

From: Rhoni Oliver, Community Development Specialist
Date: April 10,2018

Re: Case C 2018-50: BPRex Healthcare Packaging Inc. (formerly Rexam)

Summary:

1. On March 23, 2010, the Franklin Common Council passed Resolution No. 2010-05, approving a
10-year tax abatement on personal property for Rexam Consumer Plastics, Inc., located 1900
Commerce Parkway (formerly Musicland Drive). In 2012 City Council passed Resolution 2012-08
to allow an amended SB-1 Form with an increased personal property amount to $17,797,000
from $14,500,000 that was originally estimated in 2010. In 2013 Rexam was granted a waiver of
non-compliance through Resolution 2013-23, due to the fact that they failed to account for the
tax abatement deduction when they filed their tax return. The City Council granted the waiver,
allowing them to file an amended tax return claiming the deduction. Rexam was granted
another amendment to their abatement in 2014. Their completion date was extended to
10/31/12 and 108 job retained with salaries of $5,849,113.44 and 85 additional jobs with
$3,424,844.38 in salaries. The current value of manufacturing equipment was also adjusted from
$14,530,000 to $36,348,981. The proposed project amount was also increased to $22,834,940.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 108 108 0
Salaries $5,849,113 S$5,358,173 -$490,940
New Employees 85 89 4
Salaries $3,424,844 $3,913,827 $488,983
Total Employees 193 197 4
Total Salaries $9,273,957 $9,272,000 -$1,957
Average Hourly Salaries $23.10 $22.63 -$0.47
Personal Property Improvements $22,834,940 $22,834,940 SO

3. Rexam was purchased in 2014 and is now BPRex Healthcare Packaging, Inc.

4. In 2016 the total number of employees exceeded the SB-1 estimate by 8, and the average hourly
salary met the estimate. In 2017 the total number of employees exceeded the estimate by 4,
and total salaries were $488,983 over.

5. Personal property improvements meet the SB-1 estimate.

6. The tax abatement for Rexam is scheduled to expire in tax year 2020 payable 2021. The final
compliance review will take place in 2021.

Staff Recommendation: Approval



% COMPLIANCE WITH STATEMENT OF BENEFITS .
PERSONAL PROPERTY FORM CRA/PP |
State Form 51765 {R2 7 5-13)

Prescribed by the Department of Local Government Finance

KR

Y
i

1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction frorm Assessed Vealue befween March 1, and May 15, of each
year, uniess a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
March 1, and the extended due date of each year.

3. With the approval of the designating bedy, compliance information for muitiple projects may be consolidated on one (1) compliance
(CF-1}.

INSTRUCTIONS:

Name of taxpayer
BPRex Healthcare Packaging, Inc.
Address of taxpayer (number and street, city sfate, and ZIP code)

1900 Commerce Drive Frankiin, IN 46131

Name of contact person Telephone number

David Berkman Tax and Accounting Manager 812 ) 308-2520

E A

ame of designating body Resolution nump

City of Franklin, IN jo-0s [/ j2-0%
Location of property County DLGF taxing dlstrict number

1900 Commerce Drive Frankiin, IN 46131 Johnson 41009
Description: of new manufaciuring equipment, or new research and deveispment equipment, or new information techrology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment to he acquired. 2/01/2010

Estimated completion date (month, day, year)
10/31/2012

EMPLOYEES AND SALARIES AS ESTIMATED ON 5B-1 ACTUAL
| Current number of employees 108.00 197.00
Salaries 5.848.113.00 9.272.000.00 |
Number of employees retained 108.00 197.00
Salaries 5.849.113.00 9.272.000.00
Number of additional empioyees 85.G60 89.00
Salaries 3,424,844 00 3.813,827.00

) MAggﬁﬁ,ﬁgﬁNG R & D EQUIPMENT %%%ﬂ%&gﬁ; IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT | ASPESSED | cost | ASESED | cost [ ASSESSED | cosr ASSESSED
Values before project 36,348,981
Plus: Values of proposed project 22 834,840,
tess: Vaiues of any property being replaced
Net values upon compietion of project 58,183,921,
ACTUAL cost | MSARUEC | cost [AESES| com [ MRS cosr | AR
Values before project
Plus: Vaiues of proposed project 2283 940
Less: Values of any property being replaced '
Net vaiues upan compietion of project

WASTE CONVERTED AND OTHER BENEFITS

NOTE: The COST of the property is confidential pursuant to iC 6-1.1-12.1-5.56 (d}.

AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

i hereby certify that the representations in this statement are true,

Signature of authonz# resentative
"*‘"“‘»———Q{ o Eﬁg\@/

Title

Tax and Accounting Manger

Date sigred {month, day, year)

220~

2o 1B




INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1.

This page does nof apply lo a Statement of Benefits filed before July 1, 1991, that deduction may siot be terminated for a failure o comply with the Statement
of Benefils.

2. Within forty-five (45} days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with

the Statemen! of Benefils.

3. i the property owner is found NOT fo be in substantial compliance, the designating body shail send the property owner written notice. The notice must include

" the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. If & notice s mailed fo a property owner,
a copy of the written notice will be sent to the Township Assessor and the County Auditor.

4. Based on the information presented at the hearing, the designating body shalf determine whether or not the property owner has made reasonable effort to

substantially comply with the Statement of Benefifs.

5 Ifthe designating body determines that the properly owner has NOT made reasonable effort fo comply, theri the designating body shail adopt a resolution

' terminaling the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2) the County Auditor;
and (3) the Township Assessor.

We have reviewed the CF-1 and find that:
D the property owner I8 in substantial compliance
D the property owner IS NOT in substantial compliance

D other (specify)

Reasons for the defermination (atlach additional sheels if necessary)

Signature of authorized member Date signed (month, day, year)

Aftested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing B ang | Date of hearing (month, day, year) Location of hearing

[ ] Approved ] Denied (see instruction 5 above)

Reasons for the determinaticn {atfach additional sheets if necessary)

Signature of authorized member Date signed {monih, day. year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.8(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
Circutt or Superior Court together with a bond conditioned to pay the costs of the appesi if the appeal is determined against the property owner.




CITY OF FRANKLIN

Community Development Department

&Y OF CHOY 3

g """’ixwurw FOR k\.\“‘w\‘ M e m o ra n d u m
To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10, 2018
Re: Case C 2018-53: Tippmann Realty Partners (700 Bartram Parkway: Phases 1-3)

Summary:

1. OnlJuly 26, 2004, the Franklin Common Council passed Resolution No. 2004-06, approving a 10-
year real property tax abatement for the construction of a new facility located at 700 Bartram
Parkway (Interstate Warehousing Phase 1). On June 2", 2008, the Franklin Common Council
passed Resolution No. 2008-13 to clarify Resolution No. 2004-06, approving a 10-year real
property tax abatement for each of three phases of construction. Each of the three phases is a
separate 10 year tax abatement. Each construction phase of the facility will entail a minimum
building area of 140,000 square feet and will employ a minimum 25 workers. The abatement
was approved for 700 Bartram Parkway (Interstate Warehousing).

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
New Employees 100 320 220
Salaries $3,500,000 $13,222,081 $9,722,081
Average Hourly Salaries $16.83 $19.86 $3.04
Phase 1: Real Property Improvements $10,500,000 $16,361,586 S$5,861,586
Phase 2: Real Property Improvements $10,500,000 $13,800,355 $3,300,355
Phase 3: Real Property Improvements $10,500,000 $11,600,453 $1,100,453

3. When the original tax abatement application was made in 2004, three phases were planned.
Each phase had 25 jobs with $875,000 total salaries. Each phase was estimated to cost
$10,500,000 to construct.

4. They've also received abatements for phases 4-6. The company did not break out the

employment numbers by phase; they gave a total for all four phases that are complete.

They have exceeded their estimate for the number of employees hired.

The company has exceeded the average hourly wage indicated on the SB-1 Form.

The company has exceeded their estimate provided on the SB-1 Form for real property.

O N WU

The abatements for Tippmann Realty Partners are scheduled to start expiring in tax year 2015
payable 2016. The final compliance review will take place in 2020.

Staff Recommendation: Approval



Corporate Office
9009 Coldwater Road
Fort Wayne, IN 46825
(260) 430-3000

FAX: (260) 490-1362

Interstate Warehousing
Tippmann Properties
Tippmann Construction

February 26, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance Packet for Tippmann Realty Partners Phase 2-3

Dear Ms. Linke,

Enclosed, please find Forms CF-1/RE and CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the real property and personal property tax abatements which were
granted to Tippmann Realty Partners under Franklin Common Council Resolution number 08-13.

As can be seen from reviewing the enclosed documents, our company has been successful in

(a) Making all of the capital investment which had been projected for the past year, and
(b) Creating the full complement of jobs which had been proposed in the Statement of
Benefits (FormSB-1) which was approved May 2008

Please review all of the enclosed documents and if you have any questions or concerns
regarding this matter, please feel free to contact me at (260) 469-5460.

Sincerely,

A

&J K?/)’WW &H‘f/(
Tammy Cover

Corporate Controller
Tippmann Realty Partners

Enclosures



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R3 / 2-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
1. This form does not apply o property located in a residentially distressed area or any deduction for which the

Statement of Benefits was approved before July 1, 1991.

2. Property owners must file this form with the county auditor and the designating body for their review regarding
the compliance of the project with the Statement of Benefits (Form SB-1/Real Property).

3. This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor.

4. This form must also be updated each year in which the deduction is applicable. It is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner’s personal property return
that is filed in the township where the property is located. (IC 6-1.1-12.1-5.1(b})

5. With the approval of the designating body, compliance information for muitiple projects may be consolidated on
one (1) compliance form (Form CF-1/Real Property).

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer

Tipomann Realty Packnecs

2017 pav20 ¥

FORM CF-1/ Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
perIC 6-1.1-12.1-5.1 (c) and (d).

“Noh nseN

Address of 'taxpayer ({number and street, city, staté, and ZIP code)

9009 (oldwatec R, Fort ,Jaum IN 4825

DLGF taxing district number

50

Name Q tact person

amm
SECTION 2

LOCATION AND DESCRIPTION OF PROPERTY.
MName of designating body
Lty of

Cover

Telephone number

(20 ) HH4-5Y(

Estimated start date (month, day, year)

Reso!uti?n number
J Franklin Lommon (bud
Location of property
400 Bartram Pk

Actual start date (month, day, year)

Description of real property improvements

Phose 2-2

Estimated completion date (month, day, year)

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Actual completion date (month, day, year)

Current number of employees

=520

Salaries

[3,222 03]

Number of employees retained

Salaries

Number of additional employees 26

Salaries
@

COST AND VALUES

REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON SB-1 COST

ASSESSED VALUE

Values before project

Plus: Values of proposed project IO\A 06 000
) 5

Less: Values of any property being replaced

Net values upon completion of project

ACTUAL COST

ASSESSED VALUE

Values before project

Plus: Values of proposed project '13 %O(") j ?)55 {)h 7

Less: Values of any property being replaced b@o Lj(63 ph 5
00, 9

Net values upon completion of project

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted

Amcunt of hazardous waste converted

Other benefits:
0

AXPA R = A 0O

| hereby certify that the representations in this statement are true.

S|gnature f authorized representative Title

Lo, Controllo r

Date signed (month, day, year)

2018

Page 1 of 2




CITY OF FRANKLIN

Community Development Department

tf 7y OF CHO\C‘\F
Memorandum
To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 10, 2018
Re: Case C 2018-54: Tippmann Realty Partners (700 Bartram Parkway-Phases 4-6)

Summary:

1. On November 21%, 2011, the Franklin Common Council passed Resolution No. 2011-08,
approving a 10-year real property tax abatement and a 7-year personal property tax abatement
for each of three phases, Phases 4-6. Each of the three phases is a separate 10 year real
property tax abatement and 7 year personal property tax abatement. Each construction phase
of the facility will entail a minimum building area of 140,000 square feet and will employ a
minimum 25 workers. The abatement was approved for 700 Bartram Parkway (Interstate
Warehousing).

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
New Employees 100 320 220
Salaries $3,500,000 $13,222,081 $9,722,081
Average Hourly Salaries $16.83 $19.86 $3.04
Phase 4 & 5: Personal Property Improvements $1,000,000 $6,839,887 S$5,839,887
Phase 4 & 5: Real Property Improvements $21,000,000 $24,653,436 $3,653,436

1. The company did not break out the employment numbers by phase; they gave a total for all five
phases that are complete.

2. The company has exceeded their estimate for the number of employees hired, as well as the
hourly wage indicated on the SB-1 form.

3. The company has exceeded their estimate provided on the SB-1 for personal property.

4. The company has exceeded their estimate provided on the SB-1 Form for real property.

5. The abatement for Tippmann Realty Partners is scheduled to expire in tax year 2019 payable
2020. The final compliance review will take place in 2020.

Staff Recommendation: Approval



Corporate Office
9009 Coldwater Road
Fort Wayne, IN 46825
(260) 490-3000

FAX: (260) 490-1362

Interstate Warehousing
Tippmann Properties
Tippmann Construction

February 26, 2018

City of Franklin

Attn: Krista Linke

70 East Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance Packet for Tippmann Realty Partners Phase 4-6

Dear Ms. Linke,

Enclosed, please find Forms CF-1/RE and CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the real property and personal property tax abatements which were
granted to Tippmann Realty Partners under Franklin Common Council Resolution number 08-13.

As can be seen from reviewing the enclosed documents, our company has been successful in

(a) Making all of the capital investment which had been projected for the past year, and
(b) Creating the full complement of jobs which had been proposed in the Statement of
Benefits (FormSB-1) which was approved May 2012

Please review all of the enclosed documents and if you have any questions or concerns
regarding this matter, please feel free to contact me at (260) 469-5460.

Sincerely,

7 = y j
J anmey (o
Tammy Cover
Corporate Controller
Tippmann Realty Partners

Enclosures



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R3/2-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
1. This form does not apply to property located in a residentially distressed area or any deduction for which the

Statement of Benefits was approved before July 1, 1991.

Property owners must file this form with the county auditor and the designating body for their review regarding

the comnpliance of the project with the Statement of Benefits (Form SB-1/Real Property).

3. This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor,

4. This form must also be updated each year in which the deduction is applicable. it is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner’s personal property return

that is filed in the township where the property is located. (IC 6-1.1-12.1-5.1(b))

With the approval of the designating body, compliance information for muliiple projects may be consolidated on

one (1) compliance form (Form CF-1/Real Property).

2.

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer

Toomana Realty \D&(*w S

20 (] pav20_[{

FORM CF-1/ Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
Ijer IC 6-1.1-12.1-5.1 (c} and (d).

Counﬁbh n 66 m

DLGF taxing district number

Addres$ of taxpayer (number and street, city, s’tare_, and ZIP code )
9009 Lolduatec | Fort I/JOL\?{VK&. [N Y%25
(ovec

Name of contact person

Toamm

LOCATION AND DESCRIPTION OF PROPERTY

Telephone number

(260 )49 - 5400

SECTION 2
ame of designating body . Resolution r'lurnber . Estimated start date (month, day, year)
&Hﬂ{ oft Crankiin Commen louney WO &5
Locatjon of property . Actual start date (month, day, year)
400 Bactcam Pkoy
7 Estimated completion date (month, day, year)

Description of real property improvements

Phase H-0

EMPLOYEES AND SALARIES

AS ESTIMATED ON SB-1 ACTUAL

Actual completion date (month, day, year)

SZ20

Current number of employees
Salaries

B2220%]

Number of employees retained

Number of additional employees

Salaries

Salaries
0

COST AND VALUES

REAL ESTATE IMPROVEMENTS

0

COsT

ASSESSED VALUE

AS ESTIMATED ON SB-1
Values before project

21,000,600

Plus: Values of proposed project
Less: Values of any property being replaced

Net values upon completion of project
COST

ASSESSED VALUE

ACTUAL
Values before project

Plus: Values of proposed project

Net values upon completion of project

Less: Values of any property being replaced ]
H, b H3 Ul

D B AXPA

D R DAND O R B PRO

WASTE CONVERTED AND OTHER BENEFITS

0 A
AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted

Other benefits:
O

AXPAYER CER ATIO

| hereby certify that the representations in this statement are true.

TltIeCO MT'QOL LE{Z

Date signed (month, day, year)

2120 1 &

="

Signaturg of authorized representazye
Al mu(l/ &1y

Page 1 of 2




COMPLIANCE WITH STATEMENT OF BENEFITS ]
PERSONAL PROPERTY FORM CF-1/PP

State Form 51765 (R2 / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who oblains a filing extension must file between
March 1, and the extended due date of each year.
3. With the approval of the designaling body, compliance information for multiple projects may be consolidated on one (1) compliance
(CF-1).

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer i
i Toemann Beadty @W-_mﬁrs }iﬂﬂfshibhﬂ (,«\amhou%rwj

Addreq of ‘daxphyer (n’umber'Aaw& street, city, state, afid ZJP code)

_90M [olawateyr a)} Fort L/()m;n_o Al €2 S
Ty (over

SECTION 2

LOCATION AND DESCRIPTION OF PROPERTY

Resolution number

Name of designating body . .
Ciby ot Coankdia Common Counei 2oH=68 05-15
County DLGF taxing district number

Locafion bf property )
op Barttam Giwy Jehasen 5

Description of new manufacturing equipment, or new résearch and development equipment, or new information technology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment to be acquired.

Estimated completion date (month, day, year)

O BLO AND SALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 2)2_0
Salaries 12,222 0% ]
Number of employees retained ’ :
Salaries
Number of additional employees 9\6
Salaries 2715
ON 4 O AND VA
VRSN | Reocauewenr | LOHELRST [ meoupwew
AS ESTIMATED ON SB-1 cosT ASViEL%SEED CoSsT AS‘;ELSUSEED COST AS\EQELSUSEED cosT AS&ELSUSEED
Values before project
Plus: Values of proposed project
Less: Values of any property being replaced
Net values upon completion of project
Values before project
Plus: Values of proposed project 547 7JG 4210 WD 14 g[m\)‘{g
Less: Values of any property being replaced ! : ) ! ' '
Net values upon completion of project

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6 (d). —:}O N
SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1
Amount of solid waste converted
Amount of hazardous waste converted
Other benefits:

SECTION 6 TAXPAYER CERTIFICATION

| hereby certify that the representations in this statement are true.

ACTUAL

Signatyre of authorized repr: Title

jmfng Zq(it’ﬁt"ﬂl

Date signed (month, day, year)
ConrroiLee. 2? 2b f [ 8’”
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