CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: March7,2018

Re: Cases C 2018-16: Electro-Spec, Inc.
C 2018-55: TOCO, Inc. (formerly Trueblood Qil)

Summary:
1. On April 6™, 2015, the Franklin Common Council passed Resolution No. 2015-09, approving a 3-

year vacant building tax abatement for property owned by Electro-Spec located at 3070 RJ

Parkway. Also on April 6™, 2015, the Franklin Common Council passed Resolution No. 2015-11,

approving a 5-year personal property abatement with a 5% economic development fee for

Trueblood Qil. Trueblood Oil occupies the property owned by Electro-Spec at 3070 RJ Parkway.
2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 4 7 3
Salaries $200,000 $310,312 $110,312
New Employees 5 3 (2)
Salaries $135,000 $54,710 -$80,290
Total Employees 9 10 1
Total Salaries $335,000 $365,022 $30,022
Average Hourly Salaries $17.90 $17.55 -$0.35
Personal Property Improvements $1,000,000 $757,402 -$242,598
Real Vacant Property Improvements $75,000 $465,001 $390,001

3. Trueblood Oil indicated they would add two employees in 2015, 1 employee in 2016, 1
employee in 2017 and 1 employee in 2018. They were successful in adding two employees in
2015. In 2016 Trueblood Oil employed 7 people, which is on schedule. In 2017 TOCO, Inc.
exceeded the number of employees and exceeded the estimated total salaries estimated on the
SB-1. The hourly salary is slightly under the SB-1 estimate.

4. The company indicated on their application that they planned to add $100,000 in personal
property in 2015, $250,000 in 2016; $250,000 in 2017; $250,000 in 2018 and $150,000 in 2019.
has exceeded their personal property investment estimated on their SB-1 Form. In 2017 TOCO,



Inc. spent an additional $178,622 on personal property, which keeps them ahead of the

estimated investment per year.

5. The real property investment well exceeds the SB-1 estimate.

6. The vacant building deduction will expire in 2017 pay 2018. The personal property tax
abatement is scheduled to expire in 2019 pay 2020. The final compliance will take place in 2020.

Staff Recommendation: Approval



TOCOQ, Inc.

Office: 317.739.3301 / Fax: 317.739.3303
3070 RJ Parkway

Franklin, IN 46131

WWw.tocinge, com

A Thomas Family Company

Krista Linke, Director February 17, 2018
Franklin Economic Development Dept.

70 E. Monroe Street

Frankiin, IN 46131

Re: (1) Salaries
(2) Name Change

Dear Ecencmic Development Commission Members:

While we have ten {10) employees, one (1) over our estimation on the SB-1, working at our 3070 RJ
Parkway location our total payroll is below the $400,000 projection. Our Franklin payroll for 2017 was
$365,022. This does not take into consideration the employees of AT Environmental who work out of

our location.

We do have eleven employees as of February 5, 2018 and our total payroli for 2018 should exceed the
$400,000 projection.

Please note that our name was changed from Trueblood Oil., Inc. to TOCO, Inc. in January of 2017. All
ownership and tax LD. numbers remain the same.

| appreciate the assistance from the Economic Development Department and plan to continue to grow
our Franklin footprint.

Regards,

M Willan Thonas

M. William Thomas
President

hell

y Luhricants




COMPLIANCE WITH STATEMENT OF BENEFITS

T FORM CF- /PP

PERSONAL PROPERTY

Btate Form §1765 (R4 / 11-18)
Prescribed by the Department of Local Government Firange

PRIVACY NOTICE
This farm containg information
confidential pursuanito
iC 6-1.1.35-% and IC 6-1.1-12.1-5.6.

INSTRUCTIONS: 1
to which there has bean compliance wilh the Statemant of Benefits. (1IC 6-1.1-12.1-5.6)

2

Frogerty owners whose Siatament of Benefils was approved miust fle this form with the Iccal Designating Body to show the axtent

This forr must be fled with the Form 103-ERA Schedule of Deduction from Assessed Value befween January 1 and May 15 of each

yearn, unless & filing extension under IC 6-1.1-3.7 has been granted. A person who oblaing a filing extension must file between

Januwary T and the extended dus dale of sach year.

TOCO, Erfc. (Formerly Truebiood Oil Co., Inc.) name change only

5 gy :

Sullivan

With the appeoval of the designating body, compliance information for multipie projects may be consolidated on cne (1) compliance (CF-1).

Addrees of axpayer (number and sireel, ol slale, and ZI8 code)

P.O. Box 18 Farmersburg, IN 47850

DLGF tawng district number

Marme of CoNTaCt parson

| M. William Thomas

ON OF PROP
Resolution number

15-11

HName of designating bogy 3]
City of Franklin Common Council x

Telephone number

( 812,

696-5151

Eslimated start date (month, day, year}

Location of property

3070 Parkway Franklin, IN 46131

Actual start date fmonth, day year)

1 Descripton of new manulactunng 8quIpMent, oF new resesrch and devalopment equipment, Or new information jechnalogy
{equipment, of new logistical distribution squipment 10 be acquyed,

Estimated completion data (month, day, year)

See altached

Actual completion date (monfh, day, vear)

EmMPLOYEES AMD SALARIES AS ESTIMATED ON $B-1 ACTUAL
Current number of employees G 0
Salaries 4C5,000.00 368,022.00
Number of employees retained [ 7
Salaries 400,000.60 315,312.00
Humber of additional employses 0 3
Salaries 400,000.00 54,710.00

| MOSTRSRAT'C | ReveoupweNT | LOORDST | mcoupwewT

AS ESTIMATED ON S$8-1 costT | AAEC | cost | ASESED | cost | ASSESSED L o ASSESSED E

Values before projedt i

lus: Vatues of proposed project 1,060,000.09 80.000.00 20G,000.60 £0,000.00

Less: Vaiues of any property being repieced

Net values upon completion of project !
ACTUAL cost | ATaUe. | cosT AHSEC | cost | AURSIED! cost | ASSESSED

Vaiues bafore project

Plus: Values of preposed project 513.961.00 7851500 142.088.00 22.433.00

tess: Values of any property being replaced

Net values upon compietion of projgct

MOTE: The COET of the property is confidential pursuent to 10 6-1.1-12.1-5.6(¢).

Oity/Water Gallons Processd and re-purposed. Reported in Gallons |

Fesentations in this statement are trug.

! hereby certify that the ¢

WASTE CONVERTED AND OTHER BENREFITS | _AS ESTIMATED ON SB-1 ACTUAL
Amount of solid waste converied ' :
Amount of hazardous waste convaried
Cther benefis:
3,895,986.00 |

Titie
President

Date signed (month, day yeer}

2/17/2018
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INSTRUCTIONS: {IC 6-1.1-12.1-5.8}

1. This page does not appiy o & Statement of Benefits filed befora Juiy 1. 1991; that deduction ma v not be lerminated for a failure 1o comply with the

Staternent of Benefils.
ipl of this form, the designating body may delermine whether or not the property owngr has substantially compiied with

0

Whikin forty-five (48) days after rec
the Statement of Benefifs,

3. Ifthe propenty owner is found NOT to be in substantial complianice, the designating body shall send the property owner writlen notice. The notice must
inctude the reasans for the delerriination and the date, time and place of a hearing to be conducted by the designating body, If a notice is mailed to a
property owner, & copy of the wiitter nofice will be sent 1o the Courity Assessor and the County Auditor.

4. Based on the information presenied af the frearing, the designating body shall deternine whether or not the properly owner has made ressonable effort to
substantially comply with the Statement of Benefits and whether any failure to substantisily comply was caused by factors beyord the control of the

property owser.

5. if the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shali adop! a resolution
lerminating the deduction. The designaling body shall immediately mail a certified copy of the resolution to: (1) the property swher: (2) the County Auditor;

and {3) the County Assessor.

E
| We have reviewed the CF-1 ang find that

L] ihe property owner I5 in substantial complisnce

] the property owner IS NOT in substaniial compliance

el other {specify)

Reasens for the determination (affach addwonal sheels #f aecessary)

Signature of auwthorized membsr Date signed (month. day. year:

Attested by Designating body

If the property owner is found not Lo be in substantial compliance, the property owner shali receive the appertunity for & hearing. The following date and
time has been set aside for the purpose of considering compliance.

Time of hgarng 1 am ! Dals of hearing (month, day. year) Location of heanng

[] PMm E

[T} Approved {7} Denied (see instruction & above)

Reasons for the determination (aftach additons! sheets if necessary)

Signature of authniized mamber Date signed (month. day. yearn

Altesied by, Designating body

APPEAL RIGHTS {IC 8-1.1.12.1-5.9(e}]

Aproperty owner whose deduction is danied by the designating body may appeal the designating body’s decision by fiing a cormplaint in the office of the
clerk of Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is determined against the property owner,
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February 19, 2018

Mrs. Krista Linke, Director

Dept. Of Planning & Economic Development
70 East Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance for Electro-Spec, Inc.

Dear Ms. Linke:

Enclosed please find the CF-1 (Compliance with Statement of Benefits)/ VBD regarding compliance with the
vacant building deduction abatement which was granted to Electro-Spec, Inc. under Franklin Common Council

Resolution No. 15-09

As you can see from reviewing the enclosed documents, our company has been been successful in (1) exceeding
the initial capital investment set for 2015, and (2) has exceed the estimated number of employees which had
been proposed in the Statement of Benefits (Form SB-1).

Please review all of the enclosed documents, and if you have any questions or concerns regarding this matter,
please feel free 10 contact me.

ffrey D. Smith
President / CEO
(317) 738-9199 ext. 924
jsmith@electro-spec.com

1800 Commerce Parkway
Franklin, IN 46131
(317) 738-9199 phone
(317) 738-9491 fax



COMPLIANCE WITH STATEMENT OF BENEFITS 20_17 PAY 20_18
VACANT BUILDING DEDUCTION
FORM CF-1/VBD

State Form 55183 (2-13)
Prescriped by the Department of L ocal Government Finance

This statement is being completed for reat property that qualifies under the following Indiana Code {check one box): PRIVACY NOTICE
Tha cost and any specific individual's

B Fligibia vacant building (1 8-11-12.1-4.8) salary infermation is confidential; the

Enhanced eligible vacant building (IC 6-1.1-12.1-16) balance of the flling is public record
per IC 6-1.1-12.1-5.1 {c} and {d).

INSTRUCTIONS:

1. Propery awngrs must file this form with the county auditor and the designating body for their review regarding the
compiiance of the qualifying property with the Statement of Benefits (Form SB-1/VBD).

2. This form must accompany the initial deduction application {Form 322/VBD) that is filed with the county auditor,

Thig form must also be updated each year in which the deduction is applicable. It is filed with the county auditor and

the designating body before May 15, or by the due date of the real property owner's personal property return that is

filed in the fownship where the properly is focated. (IC 6-1.1-12,1-5.1(b})

3.

" TAXPAYER INFORMATION: .

'_E:_'?_'SECTION 1

Name of taxpayer

Count .

Electro-Spec, Inc. Johnson
Address of taxpayer {number and strest, city, state, and ZIF code) DLGF taxing district number
41-009

1800 Cemmerce Parkway Franklin, IN 46131

Name of contact person
Jeffery D S!th
. SECTION2

Telephone number

( 317 ) 738-9199 ext 924

Estimated ccocupancy date (month, day, year)

LOCATION AND DESCRIPTION OF PROPERTY.

Name of demgnat;ng body Rasolution number
City of Franklin Common Council 2015-09 April 28, 2015
Location of property Actual occupancy date (month, day, year)
3070 RJ Parkway Franklin, IN 48131 April 28, 2015
Description of eligible vacant building that the property owner or tenant wiil occupy Estimated date placed-in-use {month, day, vear)
April 28, 2015
Actual date placed-in-use {month, day, year)
Aprii 28, 2015
-  EMPLOYEESAND SALARIES . _ . P
EMPLOYEES AND SALARIES AS ESTIMATED ON §8-1 ACTUAL
Current number of empioyees 4 10
Salaries 200,000.00 365,022.00
Number of employees retained 4 7
Salaries 200,000.00 310,312.00
Number of additional employees 2 3

_ 135 000.00 54,710.00

Salaries

- COSTAND VALUES - B -
REAL ESTATE lMF‘ROVEMENTS

CIOST AND VALUES

AS ESTIMATED ON 5B-1 COST ASSESSED VALUE
Values before project 980,500.00

Plus: Values of proposed project 75,000.00

Less: Values of any property being replaced

Net values upon completion of project 1,0585,500.00

ACTUAL COST ASSESSED VALUE
Values before project £80,500.00

Plus: Values of proposed project 465,001,00

Less: Values of any property being replaced

Net values upon completion of pro;eci - 1,445,501.00

SWERS PROVIDED IN SECTION. 5 OF THE
‘{Attach additional sheel{s)if 1 3

Buudmg was ilsted W|th Cassndy Turley in October 2011 and had been for sale for over 3 years. Trueblood Oil (TOCO) SIgned a lease
agreement on April 28, 2015 for five years with an option to renew the lease upon completion of the original term.

. SECTION e TAXPAYER CERTIFICATION. ._
“*'\\ { hereby cerfify that the representations in this statement are true.

Singem&ﬁve Tile 7 Date signed (month, day, vear)
S — [ T ozlra/s
U Page 1 of 2




ESIGNATING BODY-WHO ELECTS TO REVIEW THE COMPLIANCE WIT

INSTRUCTIONS: (IC 6-1.1-12.1-5.1 and IC 6-1.1-12,1-5.9)

1. Not later than forfy-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied
with the Statement of Benefits (Form SB-1/VBD).

2. ifthe property owner is found NOT to be in substantial compliance, the designating body shali send the property owner wrifien notice. The notice must include
the reasons for the determination and the date, time, and place of a hearing to be conducted by the designating body. The date of this hearing may not be
more than thirfy (30) days efter the date this notice is mailed. A copy of the notice may be sent to the county auditor and the county asssssor,

Based on the information presented at the hearing, ihe designating body shall determine whether or not the property owner has made reasonable efforts to
substantially comply with the Statement of Benefits (Form SB-1/VBD) and whethor any failure to substantially comply was caused by factors beyond the control

of the property owner.

4. It the designating body determines that the property owner has NOT made reasonsble efforts to comply, then the designating body shall adopt a resclution
terminating the property owner's deduciion. If the designating body adopts such a resolution, the deduction does not apply to the next instaliment of property
faxes owed by the property owner or to any subsequent instailment of property taxes. The designating bady shall immediately mail a certified copy of the
resolution to: (1) the property owner; (2) the county audifor; and (3) the county assessor.

We have reviewed the CF-1 and find that:
[:_] the property owner 18 in substantial compliance

{:] the proparty owner IS NOT in substantia! compliance

D other (specify):

Reasons for the determination (aftach additional sheets if necessary):

Signature of authorized member Rate signed {month, day, year)

Attested by: Designating body

if the property ownar is found not to be in substantial compiiance, the property owner shall receive theloppartunity for a hearing. The foliowing date and
time has been set aside for the purpose of considering compliance. (Hearing must be held within thirty (30) days of the date of mailing of this notice )

Time of hearing B AM | Date of hearing (month, day, year) Location of hearing

' " HEARING RESULTS {fo be completed after the hearing)
[j Approved [:'_'f Denied {see instruction 4 above)

Reasons for the determination (atfach additional sheets if necessary):

Signature of authorized member Date signed (monith, day, year)

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9{e]]

A property owner whose deduction is denied by the designafing body may appeai the designating body’s decision by filing a complaint in the office of the
Circuit or Superior Court together with a bond conditioned ic pay the costs of the appeat if the appeal is determined against the property owner.
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