CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: March9, 2017

Re: Case C 2017-34: NSK Precision America Inc.

Summary:

1. OnJune 13%™, 2005, the Franklin Common Council passed Resolution No. 2005-10, approving a
10-year tax abatement on real property and a 7-year tax abatement on personal property for
NSK Precision America at 3450 Bearing Drive.

2. Actual and estimated benefits, as projected for 2015:

Estimated on SB-1 Actual in 2016 Difference
Employees Retained 91 91 0
Salaries $4,800,000 $4,800,000 SO
New Employees 24 59 35
Salaries $1,800,000 $4,262,549 $2,462,549
Total Employees 115 150 35
Total Salaries $6,600,000 $9,062,549 $2,462,549
Average Hourly Salaries $27.59 $29.05 $1.45
Personal Property Improvements $572,000 $672,733 $100,733

3. The company has exceeded their estimate provided on the SB-1 Form for personal property
investment.

4. NSK has exceeded the total number of employees. Their estimated average hourly wage for all
employees was $1.79 higher in 2011 and $1.96 higher than estimated in 2012. It decreased in
2013 and was $6.36 lower than originally estimated. It has greatly improved in 2014. The hourly
wage was $1.04 less in 2015 than estimated. In 2016 the average hourly salary was $1.45 higher
than estimated.

5. The last year for the real property tax abatement was 2013.

The personal property tax abatement is scheduled to expire in tax year 2016 payable 2017. The
final compliance review will take place in 2017.

Staff Recommendation: Approval



February 6, 2017

City of Franklin

Atin; Krista Linke

70 East Monroe Street,
Franklin, IN 46131

Re: 2017 Tax Abatement Compliance Packet for NSK Precision America, Inc.

Dear Ms. Linke,

Please find enclosed Form CF-1/PP {Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Precision
America, Inc. (NPA) in 2005 and 2013, under Franklin Common Council Resolution

numbers 05-10 and 13-18, respectively.

As detailed in the enclosed documents, NPA has been successful in making all of the
capital investments and far exceeding the full complement of jobs and salaries projected

under Resolution 05-10.

The investment period for Resolution 13-18 ended in 2016. Headcount dipped during
- the year, and as a result, NPA is slightly behind plan omr jobs and total salaries.
“However, we would like to draw increased attention tothe capital investment, which
exceeded the initial estimate for reconstruction of our manufacturing equipment.

Please contact me at (734) 913-7588 if you have any questions or concerns during your
review of the enclosed documents.

Rachel L. Allen, CPA
Tax Manager

NSK CORPORATION

4200 Goss Road, P.C. Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.S.A.
TELEPHONE: 1-734-813-7500

FAGSIMILE:  1-734-813-7510




COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R4 { 11-18)
Prescribed by the Depariment of Local Government Finance

INSTRUCTIONS:

PAYER INFORMARO

ame of axpayer
NSK Precision America, Ine.

| FORM CF-1/PP

|

PRIVACY NOTICE
This form contains information
confldential pursuan to
1C 8-1.1-35-9 and IC 6-1.1-12.1~ 56

1. Propsriy owners whose Statement of Benefils was approved must fife this form with the local Designating Body fo show the exlent
to which there has been compliance with the Statement of Benefits. (IC 6-1,1-12,1-5.6]

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 15 of each
year, unless a filing extension under IC 6-1.7-3.7 has been granted. A person who obtains a filing extension must file between

January 1 and the extended due dste of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1),

County
Johnson

Address of taxpayer (number and streef, city, stale, and ZIP code)

P.O. Box 134007, Ann Arbor, Ml 48113-4007

DLGF laxing distric! number

MName of contacl person

Rachel L Allen

LOCATION AND DESCRIPTION OF PROPER
Resaolution number

Name f deslgnaﬂng body

Telephone number

o) 913-7588

Edlimated star date {month, day, year)

The City of Franklin Common Council 05-10 (05/15/2005
[ Location of property Aclual start date {month, day, year}
3450 Bearing Drive, Frankiin, IN 46131 05/15/2005
Description of new manufacturing equipment, or new research end development equipment, or new information technology Estirated completion date (monih, day, year)
equlpmenvl, oF new Io:(;istical disiribu?iun equipment {0 be acquired, 1 2 101/2005
inctatlation of equipment used in NPA corporate office L
Actual compietion dale (month, day, year)
12/01/2005
0 PLO AND AT AR
. EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 9% 150
Salaries 4,800,000.00 9,062,649.00
Number of employees retained
Salaries
Number of additional employees 24 &g
Salaries 1,800,000.00 4,262,545.00
® ) AND A
| mggg@ﬂg@ﬂs * R &D EQUIPMENT !é%%lf%'r DIt IT EQUIPMENT
Values before project 21,836,000.00 | 6,563,000.00
Plus: Values of preposed project 572,00,00 |  242,000.00
Less: Values of any propesty being replaced
Nel values upon completion of project 22,508,000.00 | 6,825,000.00
| ACTUAL cosT | AsﬁEL%SEED GOST ASVSAE_SUSEED cost As{,i‘f_su%ﬁb cosT As\',SA{%SEED
Values before project 21,936,000,00 | B 563,000.00 '
Plus: Values of proposed project £72,733.00|  201,820.00
Lass: Values of any properly being replaced |
Net values upon completion of project 22608,733.00[ 6,784,620.60
NOTE: The COST of the properly is confidential pursuant to fC 6-1.14-12.1-5.6(c).
) (J o DGAND O R:B 0 B AXPA 2
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid wasle converted

Amount of hazardous waste converted

Other benefits:

{ herﬂby cerify lhai the reBresentatluns in this slatement are true.

Titie

Slgnalure of aulhorizWim

Tax Manager

Dale signed (:ané‘; a‘?: ’je(arJ
ki
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70 REVIEW THE CONPL

\T.WAS APPROVED AFTER JUNE 30,199

INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

This page doas nof apply to a Stetement of Benefits filed before July 1, 1991; that deduction mey not be lerminated for a failure fo comply with the
Statement of Benefits,

Within forty-five (45) days afler receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits.

3. Ifthe propery owner is found NOT fo be in substantial compliance, the designating body shall send the property owner wrilten notice. The nolice must
include the roasons for ihe determination and the date, time and piace of & hearing fo be conducled by the designating body, If & notice is mailed fo a

property owner, a copy of the wrilten notice will be sent to the County Assessor and the Counly Auditor:

1.

4. Based on the informalfon presented at the hearing, the designating body shell defermine whether or not the properfy owner has made reasonable effort o
substantially comply with the Statement of Benefits and whelher any fallure to substantially comply was caused by factors beyond the conlrol of the
property owner.

5. If the designating body determines that the property owner has NOT made reasonable effor! to comply, then the designating body shall adapt a resolution
fsrminating the deduction. The designating body shall immediately mail @ certified copy of the resolution to: (1) ihe property owner; (2) the County Auditor:

and {3} the Counly Assessor.

We have reviewed the CF-1 and find that:
1 the properly owner IS in substantial compliance

[ the properly owner IS NOT in substantial compliance

(] other (specify)

Reasons for the delermination (eflach additiona! sheels If necessary)

Date signed (month, day, year)

Signature of authorized member

Allested by: Designating body

if the properly owner is found nol te be in substantial compliance, the property owner shall receive the opportunily for a hearing. The following date and
time has been set aside for the purpose of considering compliance.
Date of hearing (month, day, year} | Location of hearing

Time of hearing 0 Am
O M

HEARING RESULTS ({0 be completed after tiié hearing
[ Approved [} Denfed (see instruction 5 above)

Reasons for the determinalion (allach addifional sheets if necessaty)

Date signed {(month, day, yeer)

Signalure of authorized membar

| Altested by: Pesignating body

APPEAL RIGHTS [IC 6-1.1-12.1-6.9{¢]]

A properly owner whose deduclion is denied by the designating body may appeal the designating body's decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with a bond conditioned o pay the cosls of the appeal if the appeal is determined agalnst the properly owner.
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