CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Dana Monson, Community Development Specialist
Date: March 12,2024

Re: Case C 2024-06: Dualtech 23-11

Summary:

1. On November 15, 2023, the Franklin Common Council passed Resolution No. 2023-11 approving
a 10-year tax abatement on $6,267,635 in personal property with a 5% Economic Development Fee,
for Dualtech located at 2075 Earlywood Drive.

2. Actual and estimated benefits, as projected for 2023:

Estimated on SB-1 Actual in 2023 Difference
Employees Retained 50 50 0
Salaries $2,704,000 $4,930,651 $2,226,651
New Employees 11 5 -6
Salaries $617,760 $227,903 -$389,857
Total Employees 61 55 -6
Total Salaries $3,321,760 $5,158,554 $1,836,794.00
Average Hourly Salaries $26.29 $45.09 $18.80
Personal Property Improvements $5,267,635 $2,194,436 -$3,073,199

3. Dualtech and facility owner Laugle Properties had stated on their SB-1 form that construction
would begin in 2023. The company did start construction on the new building with an estimated

completion date of November 2024,

4. The personal property continues to be installed as the facility is ready and employees are being

hired now to train on the new equipment.

5. The personal property tax abatement is scheduled to expire in tax year 2024 payable in 2034. The
final compliance review will take place in 2034.

Staff Recommendation: Approval
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February 23, 2024

Mrs. Dana Monson, Community Development Specialist
Dept. of Community Development

70 E. Monroe Street

Franklin, IN 46131

Re: Tax Abatement Compliance for Laugle Properties, LLC and
Dualtech, Inc.

Dear Mrs. Monson:

Enclosed please find the Compliance with Statement of Benefits Real Estate
Improvements (Form CF-1 / Real Property) regarding compliance with the real property
tax abatement which was granted to Laugle Properties in 2023 under Franklin Common
Council Resolution No. 2023-10. The deed to the real estate named the grantee as Laugle
Properties, but the actual owner is Laugle Properties, LLC. The owner will file a
Quitclaim Deed to correct the name on the deed.

The new foundry has recently been assigned a new address of 2075 Earlywood Drive.
When the applications for tax abatements were filed in March 2023, the property had an
address of 2035 Earlywood Drive.

As can be seen from reviewing the enclosed documents, Laugle Properties, LLC has been
highly successful in making capital investments that had been projected for 2023 that had
been proposed in the Statement of Benefits (Form SB-1 / Real Property). The building is
still under construction. The estimated completion date is March 31, 2024.

Enclosed also find the Compliance with Statement of Benefits Personal Property (Form
CF-1/ PP) regarding compliance with the personal property tax abatement which was
granted to Dualtech, Inc., in 2023 under Franklin Common Council Resolution 2023-11.

The Statement of Benefits (Form SB-1 / PP) for Dualtech indicated that the estimated
start date for the manufacturing equipment would be April 1, 2024 and the estimated
completion date would be November 30, 2024.



The jobs that had been proposed by Laugle Properties, LLC and Dualtech Inc., in their
respective Statement of Benefits (Form SB-1 / Real Property and Form SB-1/PP) will be
realized when Laugle Properties, LLC completes the building construction and the new
equipment has been installed by Dualtech, Inc.

Please note that the salaries for the 50 current/retained employees reported on the SB-1 /
Real Property and SB-1/ PP at $2,704,000 was calculated as follows:

Average hourly wage $26.00 x 40 hours per week = $1,040 per week (without benefits)
$1,040 per week x 52 weeks = $54,080 per year
$54,080 per year x 50 employees = $2,704,000 (without benefits).

Dualtech’s actual payroll for 2022 was $4,691,061. Dualtech’s actual 2023 payroll for its
55 employees totaled $5,158,554. The 2023 payroll already exceeds the amounts
estimated for the 50 retained employees and 11 additional employees shown on the SB-1
/ Real Property and SB-1 /PP ($2,704,000 + $617,760 = $3,321,760). Dualtech has
proven that it creates and retains good paying jobs for its employees.

The abatement of real property taxes was granted for a period of ten (10) years which will
begin when Laugle Properties, LLC files its certified deduction application under 1.C. 6-
1.1-12.1-5(a) with the county auditor. The certified deduction application must be filed
before May 10 of the year in which the addition to assessed valuation is made. If notice
of the addition to assessed valuation or new assessment for any year is not given by April
10 of that year, the deduction application may be filed no later than thirty (30) days after
the date such a notice is mailed to the property owner.

The abatement of personal property tax was granted for a period of ten (10) years which
will begin when Dualtech, Inc., files a certified deduction schedule with its personal
property return, pursuant to I.C. 6-1.1-12.1-5.4. The deduction schedule must be filed
under I.C. 6-1.1-12.1-5.4(d) in the year in which the new manufacturing equipment is
installed, as defined by 50 .A.C. 10-1-2.

Please review all of the enclosed documents, and if you have any questions or concerns
regarding this matter, please feel free to contact me.

Q\ Sincé% /
o %ﬁm

Dustin Ds eston
Attorney for Laugle Properties, LLC
And Dualtech, Inc.

Enclosures



&7, COMPLIANCE WITH STATEMENT OF BENEFITS e RVACYNOTICE || FORMCF-1/PP |
f - N % thl'mﬂﬁ(Jn rsuart

Z_E@'E’f Zﬂil:fﬁﬁgl(.;f}ggERTY IC 61.1:35-9 and %611-_121-5._6. | [ 2024 Pay 20_25 |
\{‘. v 9o " Prescribed by the Department of Local Govemment Finance

INSTRUCTIONS: 1. Property owners whose Staternent of Benefits was approved must file this form with the local designating body {o show the extent to which
there has been compliance with the Statement of Benefiis. {IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between January 1 and May 15, unless a filing
extension under IC 6-1.1-3,7 has been granted. A person who obtains a filing extension must file between January 1 and the extendsd due date

3. owf’fﬂrea‘l::ey:ap;mval of the designating body, compliance information for multipie prajects may be consolidated on one (1) compfisnce form (CF-1).
SECTION 1 TAXPAYER INFORMATION
Name of Taxpayer County
Dualtech, Inc. Johnson !
Address of Taxpsyer .(number and street, city. s{are. and ZIP code) DLGF Taxing District Number l
351 Blue Chip Court, Franklin, IN 46131 - 009
Name of Contact Person Telephone Number Emall Address
Dustin D. Huddleston, attorney (317 736-5121 Dustin@Huddlestonlaw.com
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of Designating Body Resolution Number Estimated State Date (month, day, yesr)
City of Franklin Common Council 2023-11 04/01/2024
Location of Properly Actual Start Date {month, day, yesr)
2075 Earlywood Drive, Franklin, IN 46131
Description of new manufaciuring equipment, new research and devalopment equipment, new Information technology equipment, or | Estimated Completion Dete (month, day, yeer)
new logistical distribution equipment to ba acquirad. 1 1 /30/2024
See attached. frciiel Corletion Daie inanth, day; yo)
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current Number of Employees 50 50
Salarles $2,704,000 $4.930.651
Number of Employees Retained 50 50
Sslares $2,704,000 $4,930,651
Number of Additional Employees 11 5
Salares $ 617,760 $227,903
MAggElﬁ;c';ruE:Tms RESEARCHS LOGISTICAL DISTRIBUTION IT EQUIPMENT
AS ESTIMATED ON SB-1 cost | ASSESSED | cosy | ATRERSED | cosT AaiED | cost | ASHESSED
Values Before Project $0 $ $ $ $ S H $
Plus: Values of Proposed Project $ 5,267,635(% 2,107,054 |$ S $ H ] $
Less: Values of Any Property Being Replaced |$ $ 5 s S 5 £ s
Net Values Upon Compistion of Project $ 5,267,635 (% 2,107,054 |$ $ $ H $ $
oo cosr | ASESSED | cost | AR | cosr | AESE [ oot | MRS
Valuss Before Project $0 $0 $ _| S___ $ H H $
Plus: Values of Proposed Project $ 2,194,436(8 0 s s s s $ s
Less: Values of Any Proparty Baing Replaced  |$ s $ s s s $ $
Net Values Upon Compistion of Project s $ 5 s $ $ s $
NOTE: The COST of the property is confidential pursuant lo IC 6-1.1-12.1-5.6(c).
SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of Solid Waste Converted [
Amount of Hazardous Waste Converted
Ctner Benefits: Much of the raw product, iron, and aluminum used by Dualtech, |nc., is reclaimed.
Almost 100% of the sand is reclaimed. No sand leaves the foundry for landfill.
SECTION 6 TAXPAYER CERTIFICATION
| hereby certify that the representations In this statement are true.
Signatur%q,f Authorized Rapmselnmﬁv‘e _ Tile Date Signed {rmovth, day, year)
e v >a O VPPN, Secretary Q-Q3-2Y

i v Page 10f2



OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

INSTRUCTIONS: (1C 6-1.1-12.1-5.9)

1. Within forty-five (45) days aefter receipt of this form, the designating body may determine whather or not the property owner has substantislly compfied with
the Statement of Benefis.

2. Ifthe property owner is found NOT fo be in substantial compflance, the designating body shail send the property owner written nofice. The notice must
include the reasons for the determingtion, inciuding the dats, time, and piace of a hearing 1o be conducted by the designating body. If a notice Is maliad to @
property ownar, a copy of the wiitten notice will be sent to the county assessor and the courty auditor.

3. Based on the information presented at the hearing, the designating body shafl defermine whether or nof the properly owner has made a reasonablke offort to
substantially comply with the Statement of Benefils and whather any fallure to substantially comply was caused by factors bsyond the control of the property
owner.

4. [ the designating body delerminas that the properly owner has NOT made a reasonable effort to comply, the designating body shal adopt a resolution
terminating the deduction. The designating body shall immsdiately mail a certified copy of the resclution to: (1) the property owner; (2) the county auditor;
and {3) the counly assessor.

Wa have reviewed the CF-1 and find that:

[0 | The property owner IS in substantial compliance

] | The proparty owner IS NOT in substantial compliance

[ | Other (spocity)

Reasons for the Determination (aftsch edditional sheels i necessasy)

Signature of Authorized Momber Date Signed (month, dsy, year)

Attested By Designating Body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The following date and
tima has been set aside for the purpose of congldering compliance.

Time of Heasing D AM | Date of Hearing (month, day, year) Location of Hearing
0O e
O Approved [0 Denled (200 instruction 5 above)

Reesons for the Determination (aftach addifionsl aheets i nocessary)

Signature of Authorized Member Date Signed {month, day, yeer)

Attested By Designating Body

APPEAL RIGHTS [IC 6-1.1-12.1-5.8{¢}]

A property owner whose daduction is denied by the designating body may appeal the deaignating body's decision by fling a complaint In the office of the clerk of the Clrcuit
or Superior Court together with a bond conditionad to pay the costs of the appeal if the appeal is determined against the property ownes.

Page 2 of 2



I abpyg

183004 20UDYAWO) 1UAUIAIGY X0

"pa19|dwoa s Suip|ing aya
[12Un pajjeisul aq jJouued Juswdinba pue Assuiydey uswdinbs pue Assuydew 1o} apew sey “au| ‘yasieng eyl siuswded umop 1uasaldal spunowy,

s|ejol
744
‘T jUdy sem «79U] ‘Yyoayjeng
21ep uels :uawdinb3
sjqed|jdde JoN SEV'VBT TS 720°096$ 9£96.9% 9£T'v0SS 005°0S$ pajewns3 | SEPY6TTS pue Alauiyoen
uoneiedsaid uonesedsid
ZIT'YrL8TS 3uipiing 3ulpiing | Suip|ing Joy vzZoT | TIT'vL8TS
= UBIO14123|3 | J40j UBIDIIII|D | JOJ UBIIIIIIBD T-TRIPMRETE) ‘TE€ Yodew | = ueidd1dap
01STT‘98TS | 031 Z6¥'60TS 0} /8T V¥S 0} 9€HTES sem a1ep | 03 STT'98TS
+4010RIJUOD |  +J0JDRJJUOD | +JOJDEJIUOD | +1030BIIUOD uonadwod | +J4010e43U02 | 17 ‘sa1aadoad a|8neq
jesouagd |es2uasd |elauald |esoua3d palewnss |eJauas 0} :syusawaaosdw)
d|qedydde jJoN | 03 /66°/89°CS | 03 L6672S'TS 01 000°08€$ | ©1000°0SLS 00°000°€ES sulpling | £66°£89°CS$ pue s3uipjing
JUdWISAAUI €2/1€/T1 €z/0¢€/6 €2/0€/9 gz/1e/e | (1-6S woud)
40 Junowe €C/TE/TT
pasodoud Jayenb Jauenb Japyenb Japienb Aq €Z/1e/TT
pue jenjoe €2/1€/2T 40 | Buunp pappe | Buunp pappe | Suunp pappe | Julnp pappe JUBWISIAU| jose
JO JUNoWe | SEe JUBWISAAU| JUBWIISaAUL JUBWISaAU| JUSWISIAUI 1UBWIISIAUI |e10] | SIUBWISSAU|
usamiaq JO JUnowy 40 JUnowe JO Junowse JO Junowe jo Junowe jounowy | o junowy
ERVESETTI |elol [enoy |en3oy [en1dy jenoy |enioy pasodoid [enjoy

2|NPaYIS JUILLIJSDAU| :O_mcmmxw

12240ND Aq 3(Npayas 1WaWISIAU] UoIsSupdx3
(sufauag fo 1uawainis yum aoupljdwo]) I-47 wio4 03 Jualiysnly

TET9Y NI ‘uipjuesy
1no) diyd an|g 16€
U} ‘yasyjeng

TET9Y NI ‘Uipjuel

9ALIQ poomAjIe] €07
J711 ‘seiuadoud aj8ne




Z abnyg 13204 a2unydwio) JUW30qY X0 1

"$Z0z ‘T udy s Juawdinba ay) jo uone|ielsul Joy a3ep 1els pajedidiue Y3 18yl 5199194 dd/ T-8S YL '#Z0T ‘TE YdJe si aiep uolajdwod
paiedinniue s Suipjing ay) ‘s1oa|39. Auadoud |esy T-gS @43 sy ‘19aloid ay) Jo ynsal e se pauiy 3q 03 savAo|dwa JO Jaquinu [B10} 51 193|424 ST-8S SUL

‘saaAo|dwa mau (TT) USAI|D JO |10} B 10} 0T Ul seaAoldws (G) aAl pue £Z0T Ul seaAoldwa (9) xis Sulily paledpnue
Yo932nQ eyl Suimoys 3|gel uolualay/uoiieal) qof INPaYIS ul-aseyd uswaiojdw3 ue paji4 ydaxeng pue JT] ‘sanadoud 9j3neq ‘uoneddde ay3 uj

T SS9 [4 1 0 4 95 SS
saafojdw3 gz/1e/Tr 4o e €¢/1€/eT  €T/0g/6 €T/0E/9 €T/1€/E (T-9S Woud)
JO JaquIinp saaho|dwy €7/1€/tTAq  €Z/1€/TTJ0 58
pasodold pue |enjoy JO J3quIiny (4omeny Aqg) Jeap Buung psppy  sesAojdw3 Jo Jaquinp saahojdw] jo
u2aM1ag 3U3JaIQ [e101 BNy poppy saaAo|dw] Jo Jaquinp [en1dy fe10] pasodold JoquinN [ENIIY

1a1pnp Aq 3|npayas uciipal) qor
(sufauag fo 1uawain1s yum aaupijdwod) T-40 wiio4 o} Juawiydoony

TET9Y NI ‘Upjuesd
Hno) diyd an|g 16€
U} ‘yasyjeng

TET9Y NI ‘Uipjuel
aALIQ poomA|Ie] SEOT
7711 ‘seiadold 3j8nen

JINpayas uonRudY 10 UonEAI) qor



