CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Dana Monson, Community Development Specialist
Date: March9, 2021

Re: Case C 2021-25: Shelby Gravel (Res. 20-17 and Res. 20-18)

Summary:

1. On November 16%, 2020, the Franklin Common Council passed Resolution No. 2020-17 and
Resolution 202-18, approving a 10-year tax abatement on $2,400,000 in real property with a 2%
Economic Development Fee and a 6-year tax abatement on $6,470,000 in personal property with a
5% Economic Development Fee, for Shelby Gravel located at Commerce Drive and Graham Road.

2. Actual and estimated benefits, as projected for 2021.:

Estimated on SB-1 Actual in 2021 Difference |
Employees Retained 21 21 21
Salaries $1,048,320 $1,155,000 $106,680
New Employees 3 2 -1
Salaries $149,760 $110,000 -$39,760
Total Employees 24 23 1
Total Salaries $1,198,080 $1,265,000 $66,920
Average Hourly Salaries $24.00 $26.44 $2.44
Real Property Improvements $2,400,000 $2,605,656.49 $205,656
| Personal Property Improvements | $6,470,000 $6,933,312 | $463,312

3. Shelby Gravel had stated on their SB-1 form that construction would begin in 2021. The
company is still on track for this start date and should have completion by the end of 2021. The
company will hire the new employees at that time. Currently they are down 2 employees due to
seasonal needs and intends to employ two new replacements by spring. In 2021 they are one
employee below estimates but above in wages. They are planning to hire additional labor this
summer.

4.The real property investment is $0, however the company has made progress with site readiness
and permits. The personal property will be purchased and installed as construction is completed. In
2021 the company was above the estimate by $205,656 for real and $463,312 for personal.

5.The real property tax abatement is scheduled to expire in tax year 2031 payable 2032. The final
compliance review will take place in 2031.



6. The personal property tax abatement is scheduled to expire in tax year 2027 payable in 2028. The
final compliance review will take place in 2027.

Staff Recommendation: Approval



™
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The Concrete and Aggregate Experts

February 18, 2022

Shelby Materials
157 East Rampart Rd.
P.0. Box 242 Mrs. Dana Monson, Community Development Specialist
Shelbyville, IN 46176 .
317-398-4485 Department of Community Development
SHSSGAIRT R 70 East Monroe Street
Franklin, IN 46131
Re: Tax Abatement Compliance for Shelby Gravel, Inc.
Concrete
® Franklin 317-738-3445 .
® Shelbypile  317-398-4485 Dear Mrs. Monson:
= Rushville 765-932-3292
= Columbus 812-372-5653 Enclosed please find the form CF-1 (Compliance with Statement of Benefits)
. 812-522-6221 . . . .
e 2986.6206 regarding compliance with real and personal property tax abatements which
® |ndianapolis  317-782-3200 were granted to Shelby Gravel, Inc. in 2020 under Franklin Common Council
" Brownsburg  317-216-7555 Resolutions Numbers 20-17 and 20-18.
" Westfield 317-804-8100
= Pendleton 317-827-0090
As can be seen from reviewing the documents attached, our company has
Aggregates completed the building of the ready-mix concrete plant and is nearly complete
= Edi 12-626-2731 3 . . .
. Egﬁi:;gh 212_526_2731 with the adjacent office and garage. We are expecting to apply for our
= Shelbyville 765-763-7670 Certificate of Occupancy for the office and garage before the end of February.
® Rushvile 765-763-7670

Please review all of the enclosed documents and if you have any questions or

Trucking concerns regarding this matter, please feel free to contact me as set out below.
" 317-393-4485

Sincerely,

(oo et

Aaron Haehl

Vice President

Shelby Gravel, Inc. dba Shelby Materials
ahaehl@shelbymaterials.com
317-392-5502
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The Concrete and Aggregate Experts

Attachment to form CF-1
Comments Concerning Investment, Job Creation and Retention Schedules

Shelby Materials

157 East Rampart Rd.

gh%h%l?ﬁu w6176 Shelby Materials has exceeded the construction budget as set out when applying

317-308-4485 for tax abatement. The concrete reclaimer portion of our plant which is not

SIFSIESer P complete still has a final bill of approximately $142,5000 along with the cost of
enclosing that equipment into a small metal building (approx. $64,000) which we
anticipate being completed in spring of 2022. This does not prevent us from
using our ready mix plant as that was completed in November of 2021 and is in

Concrete use.

" Franklin 317-738-3445

® Shelbyville 317-398-4485 _ .

= Rushville 765-032-3292 Shelby Materials has continued to add employees. Our stated goal was 24

® Columbus SIZSFEasss employees total from our starting point of 21. We have added a net 2

= Seymour 812-622-6221 .

n Nashyille 812-986-6206 employees for a total of 23 but are looking to add even more employees well

® Indianapclis  317-782-3200 beyond our goal of 24 due the significantly increased demand for concrete in the

® Brownsbug  317-216-7555 Johnson County market.

= Wesfield 317-804-6100

¥ Pendleton 317-827-0090

Aggregates

® Edinburgh 812-526-2731

= Franklin 812-526-2731

= Shelbyville 765-763-7670

® Rushville 765-763-7670

Trucking

= 317-398-4485



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R372-13)

Prescribed by the Depanment of Local Government Finance

INSTRUCTIONS:

1. This form does nol apply to property located in a residentially distressed area or any deduction for which the
Statement of Benefits was approved before July 1. 1997.

Property owners must file this form with the counly auditor and the designaling body for their review regarding
the compliance of the project with the Statement of Benefits (Form SB-1/Real Properly).

This form must accompany the initial deduction apglication (Form 322/RE) thal is filed with the counly auditor.
This form must aiso be updated each year in which the deduction is applicable. 1t is filed with the county audilor
and the designating body before May 15, or by the due date of the real properly owner's personal properly return
that is filed in the township where the property is located. (IC 6-1.1-12.1-5.1(b))

With the approval of the designating body. compiiance information for muitiple projects may be consolidated on
one (1) compliance form (Form CF-1/Real Property).

N

Rl

o

20 PAY 20

FORM CF-1 { Real Property

PRIVACY NOTICE

The cost and any spscific individual's
salary information is conlidential; the
balance of the Yling is public record
per IC 6-1.1-12.1-5.1 (c) and (d).

SECTION 1 TAXPAYER INFORMATION

PO Box 280, Shelbyville, IN 4617

Name of taxpayer . County
Shelby Gravel, Inc. d/b/a Shelby Materials Johnson
Address of taxpayer (number and street, city. state, and ZIP c(Fe) T DLGF taxing district number

Name of contact person
Aaron Haeh!

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number
2

0-17

SECTION 2
Name of designating body
City of Franklin Common Council

£

Telephone number

(

317 ) 392-5502

stimated start date {(month. day, year)
3/1/2021

Location of propert

y
1961 N. Graham Rd, Franklin IN 46131

Aclual start date (month. day, year}
3/1/2021

Dascription of real property improvemeril? B
This project will be the site development and building of offices, maintenance facilities anda ready mix

Estimated compl?'lion date {month. Jay. year)

1/2021

concrete plant for Shelby Materials. This new plant will improve efficiency of the operations that is not
feasible at the current location.

Actual completion date (month, day, year) |
212812021

SECTION S

WASTE CONVERTED AND OTHER BENEFITS

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
AS ESTIMATED ON SB-1

SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Current number of employees 21 23 -

| Salaries 55,000 55,000
Number of employees retained 21 21 ]
Salaries - 55,000 56,000
Number of additional employees 3 2
Salaries - 55,000 ~ 55,000

O 4 O AND A

I COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE o
Values before project - ]
Plus: Values of proposed project 2,400,000.00
Less: Values of any property being replaced o -
Net values upon comptletion of project ‘ 2,400.000.00
ACTUAL B | cosT  ASSESSED VALUE ]
Values before project | B
Plus: Values of proposed project 2,203,829.40
Less: Values of any property being replaced - o -
Net values upon completion of project 2.605,656.45 | - o

ACTUAL

Amount of solid waste converted

Amount of hazardous wasle converied
Other benefits:
SECTION 6

TAXPAYER CERTIFICATION
{ hereby seniiy that the representations in this statement are true.

Page 1 0l2

Slgn;ée‘fmhoriz;g re pSentati;e -

Date signed (month. day, ye.;;)

| 2f18jrosa
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