CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission

From: Dana Monson, Community Development Specialist

Date: March 8, 2022

Re: Case C 2022-30: Tube Forming Systems, Inc. d/b/a Overton Industries

Summary:

1. On December 19th, 2016, the Franklin Common Council passed Resolution No. 2016-21,

approving a 10-year tax abatement with at 2% Economic Development Fee on real property and
a 7-year tax abatement with a 2% economic development fee on personal property for new

equipment at 2155 McClain Drive.

2. Actual and estimated benefits, as projected for 2021:

Estimated on SB-1 Actual in 2021 | Difference

| Employees 52 36 -16
Salaries $2,768,643 52,287,704 -$480,939
Average Hourly Salaries $25.60 $30.55 $4.95
Real Property Improvements $911,353 $911,353 SO
Personal Property Improvements $658,000 $508,675 -$149,325

3. The company has 15 fewer than estimated additional employees, but they have exceeded
average hourly wage indicated on the SB-1 Form. There is a deficit letter explaining the effects
of Covid on the company. In 2021 the company continues to actively hire as the market allows.

4. The company met the estimated real property investment as estimated on their SB-1 Form.

5. The company invested $149,325 less than estimated on personal property.

6. The personal property tax abatement for Overton is scheduled to expire in tax year 2023
payable 2024. The final compliance review will take place in 2023.

7. The real property tax abatement for Overton is scheduled to expire in tax year 2027 payable
2028. The final compliance review will take place in 2027.

Staff Recommendation: Approval




Tube Forming Systems, Inc.
2155 McClain Drive
Frankiin, IN 46131

February 17, 2022

Mrs. Dana Monson, Community Development Specialist
Dept. of Planning & Economic Development

70 E. Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance for Tube Forming Systems, Inc.

Dear Mrs. Monson:

Enclosed please find Form CF-1 regarding compliance with real and personal property tax
abatements which were granted to Tube Forming Systems in 2016 under Franklin Common

Council Resolution No. 2016-21.

Please review all of the enclosed documents, if you have any questions or concerns regarding
this matter, please feel free to contact me.

Singerely,

. 5_/“\___
Mr. Scott Buie
CEO

Overton Industries, Inc.



COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R4 / 11-16)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
fo which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

=

FORM CF-1/PP |

PRIVACY NOTICE
This form contains information
confidential pursuant to
IC 6-1.1-35-9 and IC 6-1.1-12.1-5.6.

1. Property owners whose Statement of Benefits was approved must file this form with the focal Designating Body to show the extent

2. This form must be filed with the Form 103-ERA Scheduls of Deduction from Assessed Value between January 1 and May 15 of each
year, uniess a filing extension under IC 6-1.1-3.7 has been granfsd. A person who obtains a filing extension must file befween

January 1 and the extended due date of each year.

3. With the approval of the designating body, complianca information for multiple projects may be consolidated on one (1) compliance (CF-1).

SECTION 1 TAXPAYER INFORMATION
County

L OCATION AND DESCRIPTION OF PROPERTY
Resolution number

SECTION 2
Name of designating body

Name of taxpaysr

Tube Forming Systems, Inc. Johnson
Address of taxpayer (number and strest, city, stale, and ZIP code) DLGF taxing district number
2155 McClain Dr., Franklin, IN 46131 Franklin
Name of contact persan Telephone number

Scott Buie (317 y831-4542

Estimated start date (month, day, year)

EMPLOYEES AND SALARIES

The City of Franklin Common Council 2016-21 12/01/2016
Location of property Actual start date (month, day, year)
2155 McClain Drive, Franklin, IN 46131 4/30/2017
Description of new mapt{factuging equipmeql. ar new research and development equipment, or new infermation technology Estimated completion date (month, day, year)
Y Sy Y PRl s R iy BUATERS SFHISR and access road shared with Ivy Tech 4/30/2017
Actual completion date (month, day, year)
2/15/2018

SECTION 3
EMPLOYEES AND SALARIES AS ESTIMATED ON S5-1 ACTUAL
Current number of employees 42 36
Salaries 2,290,243.00 2,287,704.00
Number of employees retained 42 38
Salarias 2,290,243.00 2,287,704.00
Number of additional employees 10 6
478,480.00 -2,535.00

Salaries
SECTION 4

COST AND VALUES

MANUFACTURING R & D EQUIPMENT LOGBTMP_EITF IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT | AGETRD | cost |ASIESEC | cost [ ASSESSED | cosr | ASSESSED
Values before project 1]
Plus: Values of proposed project 658,000
Less: Values of any property being replaced
Net values upon completion of project 658,000
ACTUAL cost | ANHEC | cost | ASSEC | cost | ASHITEC | cost | ASSESSED
Values before project 0.00
Plus: Values of proposed project 508,675 3,400.00
Less: Values of any property being replaced 0.00
Net values upon completion of project 508 675 3,400.00

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6(c).

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
ACTUAL

| hereby certify that the representations in this statement are true.
.Y

WASTE CONVERTED ANO OTHER BENEFITS AS ESTIMATED ON SB-1
Amount of solid waste converted 0 0
Amount of hazardous waste converted 0 0
Other benefits:
v} 1]
SECTION 6 TAXPAYER CERTIFICATION

Title

CEev

Signﬁte of authnfz%p\res—en\laﬁve

Date signed {mionth, day, year)

2-U1-222
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s, COMPLIANCE WITH STATEMENT OF BENEFITS
Gn: REAL ESTATE IMPROVEMENTS
B State Form 51766 (R3 / 2-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area or any deduction for which the
Statement of Benefits was approved before July 1, 1991.

. Property owners musl fila this form with the county auditor and the designeting body for their review regarding

the compliance of the project with the Statement of Benefits (Form SB-1/Real Property).

This form must accompany the-initial deduction appiicetion (Form 322/RE) that is filed with the county auditor.

This form must also be updated each year in which the deduction is applicable. It is filed with the county audifor

and the designating body before May 15, or by the due date of the real property owner’s personal property retumn

that is filed in the township where the properly is located. (IC 6-1.1-12.1-5.1(b))

With the approval of the designating body, compliance information for multiple projscts may be consoiidated on

one (1) compliance form (Form CF-1/Real Property).

Aw N

@

20 22 pay 29 23

FORM CF-1 / Real Property

PRIVACY NOTIGE

The cost and any specific individual's
salary information Is confidential; the
balance of the filing Is public record
per IC 6-1.1-12.1-5.1 (c) and {d).

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer Caunty
Tube Forming Systems, Inc. DBA/ My Three Sons Partnership Johnson
Address of taxpayer (numbar and street, city, stale, and ZIP code} DLGF taxing district numbar
2155 McClain Drive, Franklin, INc?é131 Franklin
Name of contact person Telephone number
Scott Buie ( 317 ) 831-4542
SECTION 2 LQCATION AND DESCRIPTION OF PROPERTY
Name of designating body Resalution number Estimated start date {month, day, yoar)
The City ofg Franklin Common Council 2016-21 12/01/2018
Location of property Actual starl date {month, day, year)
2155 McClain Drive, Franklin, IN 46131 (41-07-18-013-002.004-018) 4/30/2017
16:580°5q. Fr. hant manufacturing bilding addition e o 30617 "™ % ¥e?
Actual comple\ioré/ d_?téaémo%rgh, day, ysar)
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 42 36
Salaries 2,290,243.00 2287704
Number of employess retained 42 36
Salaries 2,290,243.00 2287704
Number of additional employees 10 -6
Salaries 478,400.00 -2,539.00
O OST AND VA
COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 0.00
Plus: Values of proposed project 911,353.00
Less: Values of any property being replaced 0.00
Net values upon completion of project 911,353.00
ACTUAL COST ASSESSED VALUE
Values before project 0.00
Plus: Values of proposed project 911,353.00
Less: Values of any property being replaced
Net values upeon completion of project 850,000.00
SECTION & WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON §B-1 ACTUAL
Amount of solid waste converted 0.00 0.00
Amount of hazardous waste converted 0.00 0.00
Other benefits:
ON 6 AXPA R ATIO
| hereby certify that the representations in this statement are true.
Signature MOrIzeM?jn\taﬂf Title ~ Date signed (month, day, year)
. CED 21252
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18]

[4 o]

1 Tube Forming Systems Expansion Project 2016

2 ltem description

Cost

Notes

$598,000.00

$82,853.00

$75,000.00

$54,000.00

$51,000.00

4.25 x 12,000 59 ft

Fire door

$8.000.00

$7.000.00

20
[ 11 JAlr supply {connect from cument supply)
12

$10,000.00

13 hood

$5.000.00

15 |Drainage for water runcff

$6,500.00

16

17

$911,353.00




