AGENDA RESERVATION REQUEST

CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

Date'Sybmitted: March 30,:2021 'Meeting Date:  April 5, 2021
' C—bnfé_ﬁt_ ln-fo;vm‘axip._;j;

Requested by:  Dana Monson
On Behalf of Organizatipn or lndividual:v Eséex Furukawa

Telephone: 3177363631
Email address: dmo_nson@fra_nkiin.in.gov
' Mailing Address: 70 E. Monroe St., Franklin, IN 46131

Describe Request:
ERA and Tax Abatement request and public hearing

,Li.s';._S.uﬁprti"n,g D'ocy‘men_t'atioh _Prév_i_d'ed :

| Cify Cdﬁnb_il . TN e
Staff Report EDC Case 2021-05

Resolution 2021-16: ERA Confirmatory

_Resolution 2021-14: Tax Abatement Personal Property

Who will P.rééi‘?.".‘_._’-"z.the request? (.l

Name: Dana Monson ~ Telephone: 317-736-3631

The Franklin City Council meets on the 1st and 3rd Monday of each month at 6:00 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual andfor agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesda y before the meeting.



CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City Council

From: Dana Monson

Date: March 9, 2021

Re: EDC 2021-05: Essex Furukawa ERA and Tax Abatement Request

The City of Franklin Economic Development Commission (EDC) reviewed and acted on a request for an
Economic Revitalization Area designation and a personal property tax abatement from Essex Furukawa
at a meeting held on March 9, 2021. The board voted to forward a favorable recommendation to the
City Council for approval of an ERA designation and a seven-year personal property tax abatement with
a 5% economic development fee.

The Franklin City Council approved Resolution 2021-15 on March 15, 2021 declaring the parcel an
Economic Revitalization. Today we are requesting a vote on the confirming resolution, 2021-16 and a
public hearing. We are also presenting the request for a 7-year standard personal property tax
abatement with Resolution 2021-14.

Attached to this memo are:

1. Case EDC 2021-05 Staff Report

2. Application and requested forms

3. Resolution 2021-16: Confirmatory resolution for ERA designation
4. Resolution 2021-14: Tax Abatement request

If you have any questions regarding this request, please contact me directly at 346-1254.

Page 1o0f 1



CITY OF FRANKLIN

DEPARTMENT OF COMMUNITY DEVELOPMENT

Staff Report

To: Economic Development Commission Members
From: Dana Monson, Community Development Specialist
Date: March 9, 2021

Re: Case EDC 2021-05— Essex Furukawa

Case EDC 2021-05 — Essex Furukawa: A request for a 7-year tax abatement on $3,000,000 in personal
property investment as part of expansion of their facility. The company is adding a new manufacturing
area for magnet wire for electrification of EV and HEV for automotive market.

Location: 3200 Essex Drive, Franklin, IN. 46131  41-05-34-044-017.000-009

Summary:
1. Characteristics of this location:
The company owns a total of 41 acres with a 68,000 sf facility.

2. Characteristics of this petitioner:
Essex Furukawa Wire has been in Franklin since 1994 but was founded in 1896. The company
manufactures wire and cable requirements for an international line of customers in the automotive,
industrial, commercial and residential, energy, and communications markets.

3. Characteristics of this project:

The company is adding a new manufacturing line related to the electrification of vehicles which will



increase employment by 6 employees and retain 68. The average wage is for new jobs is $21.00 an
hour and retained jobs is $29.84.

4. Economic Revitalization Area (ERA):
The property is located in a current ERA designated with resolution 1991-10.

5. ERA & Tax Abatements Findings {Personal Praperty):
Indiana Code Section 6-1.1-12.1-4.5 states that the following findings must be made when
considering an ERA designation and the granting of tax abatement for personal property:

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the instillation of new manufacturing
‘equipment;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of the
new manufacturing equipment;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing equipment; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.

6. City of Franklin “Tax Abatement Policy” criteria:

The “Tax Abatement Policy” section of the City of Franklin Community Investment Incentives
Summary states that the Economic Development Commission shall use certain criteria when
considering a request for tax abatement. A comparison of those criteria and this request follows:

a. Diversification of Local Occupations: This project will retain a current Franklin company and the
jobs that are located at the current plant. While this does not increase the diversification, it does
maintain the current level of diverse jobs in the city.

b. Diversification of Local Employment: The project will add 6 new jobs as well as retain the
current number of employees. This location will also enable the company to increase production
which could positively impact the number of new jobs at a later date.

C. Increase in Local Salaries: The average wage for all industries in Johnson County for 2019 was
$19.09. The average hourly wage in Johnson County for Low/moderate wage is $12.95 per
hour. Essex Wire will pay an average of $21.00 per hour, above the county average wage.

d. Sustainable Land Use: This project conforms with the intended use of this property.

EDC Case # 2021-05 Page 2



e. Future Community Investment: The applicant should share with the EDC their plans for future
community investment and they have indicated they are agreeable to the Economic
Development Fee of 5% for personal.

f.  Conformance with the Comprehensive Plan: The Comprehensive Plan - Future Land Use Plan
identifies this property as Industrial General. Industrial General zoning permits the following
uses: Industrial Uses e agricultural products terminal = dry cleaners {commercial) « food &
beverage production * general industrial production e light industrial assembly & distribution e
light industrial processing and distribution = power generation facility (commercial) ¢ research
and development facility * truck freight terminal ¢ warehouse & distribution facility

The intended use conforms with the comprehensive plan.

Z Tax Abatement Duration:
The City of Franklin Community Investment Incentives Summary provides that longer periods of
abatement on real and personal property may be considered for requests of an exceptional nature.
The Summary states that development examples of an exceptional nature include projects which:

a. Create a new plant or product line for an existing manufacturer;
b. Creates substantial employment opportunities with higher than average wages;

¢. Increase substantially property values and the city tax base with minimal impact to city services
(police & fire protection, schools, utilities, infrastructure, etc.); and

d. Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and
other utilities).

8. Reguested Effective Year:

The petitioner has requested that, if approved, the tax abatement be for the first year taxes are
assessed at an increased assessment rate.

Staff Comments:

The Mayor’s Office has indicated they are supportive of a tax abatement of 7 years for personal property for
this project based on the investment amount and the retention of a current Franklin employer.

EDC Case # 2021-05 Page 3



CITY OF FRANKLIN

Comnﬁunity Development DEPARTMENT

Tax Abatement Application

ization/Corporation Reguestin Tax _Abatement
Organization/Corporation Name:
ESSEr  Fepultnus | LLC. Primary  Contact
Name: Do {["lﬁrm
Contact Address: _ 3200 &£35E<¢ DRIVE
City: 2oy e sao State; "—Z ) Zipp Yy 31

Phone Number: 3iv- T 38- 7772
Email: }erqrdo- Canp ’S.) essaﬁ&luru[t—gwg. C o na

Three pesﬁ:le dates before the EDC
meeting to conduct a site visit: Z/ffo/zl - aZ// 7/31’ g ZX/‘H /z /

Nameof Owner: £ 585 iz Kiu 2 Lre. ’
Parent Company (If Applicable): QU? ECipt EssEx

Name:

Degnrno  Cewo Title:

Primary Contact for Yearlv Compliance Reports

PLawt Mpon & ex. Address:
SJUD  ESSEyy  PRIVE City:
T2 A2 Ly p) State: L AJ) zp: Yb (3]

Phone Number: Sl TR = e g

Email: derqnio L LaQnp A eese s Soru lea woq . comMm

Description of Project
Project Location/Address: /900 ENiZuy wbod  DRIvE (S

ParcelNumber: Y [-0S ~ 34 - e/ py 7. 000 —po 9

Brief Description of Project:

Losrerrustion  pF A WEW  MAMIEACTURINA  AREA oty

A EDurp mensT TO M EA) £ 1 AT E, MBELET wirRE

Ff)a? F—'LE'MM/Fxc;»q T*en) o EV. Awn HEY o2 ﬁquCJl WE

Current Assessed Value (AV) of the Property: MUL KET
1. Land (1]
2. Building Lo H, 100

3. Inventory 5 Y, 802, 00O g5Timp rE

4. Equipment .:!i ?{.« vf)ﬁf(; Bl 7 TeTimna 7E
Have building permits been applied for (if applicable): (&3  No

Has equipment been installed (if applicable): Yes
= Completed SB-1 Form(s) ’Summary of Benefits (if applicable)
m’f_ega! Description of the Property m/Emponment Phase-In Schedule
O Company Financial Statement W’ Company Investment Timetable
w/Job and Wage Description Information Sheet t!'/czm pliance Affidavit



Tvpe of Abatement R ted

Real Property 2 Personal Property
Length of Abatement Requested: /T Years
Project Size (square feet): Size of Site (acres); "/ /

Type of Building:

Multiple Tenants (leased) Single Tenant (leased) Corporate Headquarters

Capitol Investment

1. Real property capital investment only: $ ('Q 1S M Ly on)
2. Persanal property capital investment only: 3 3.0 PAL L0
3. Total capital investment for proposed project: S 5 < My oN Y
Jobs Created and/or Retained
1. Estimated number of full time jobs created by the proposed project: (0
2. Estimated number of full time jobs retained as a direct result of the proposed project: b
3. Total number of full time jobs upon project completion: =7
Wages Created and Retained ?
1. Average hourly wage rate for new jobs (w/o benefits) 3 21 A
2. Average hourly wage rate for jobs retained (w/o benefits) % 29.84,

***In addition to answering these questions, please fill out the Job and Wage Description for Tax Abatement
Application information sheet and submit it with the application as an attachment.

Please explain why the abatement incentive is necessary to the project:  Artoch additional sheets gs necessary.
IO _HED wind CosT pE HOVESTMEMT  TTMAY Lo () Zeaw=
s, Petas) Caoos PRy wp, ey  Aws DLy ELEATRAC Wt oW
OF  PAUYO M TVWUE VEMHL ¢ES . e
Company Information
How long has the company been in existence? S MPE [ 930
Current address of company headquarters and duration at that address: APTe LB L =1

Toey Wanwe T, Yesoz

Approximate percentage of employees at current location who live in the
City of Franklin and/or Johnson County: 70 0/\{7
Have you ever received tax abatement at your current location?  Yes

if ves, when and for what term?

What specifically has the company done
to give back to the community: 7L\ Ny "DA\“ nB \“3065'. S Minen T TS

. ¥ o) Lopwa L iTES |
While acting as a strong advocate for using economic incentives to heip applicants expand and/or locate in the
community, the City of Franklin also strives to enrich the guality of life for Its citizens. To that end, the City embraces
the use of voluntary economic development fees as allowed under Indiana law (IC 6-1.1-12.1-14), These fees are
directed by the City to local nonprofit organizations to bolster their economic development efforts. The fee can be
applied on both real and personal property abatements, The fee is collected annually by the County Treasurer as a
special assessment on the tax bill and is distributed by the City to the designated economic development nonprofit
organization. Typically, 2% is charged on Real Property and 5% is charged on Personal Property. The fee is a
percentage of the abatement received. For example, instead of receiving 100% abatement in the first year, the
company receives a 95% abatement, with the 5% difference going to support local economic development. More
information can be found on the City's website (www franklin.in.gov) under the Economic Development tab.

Is the company agreeable to the Economic Development Fee? @ No
If yes, at what percent(s)? A % e ZT)QQ?E'ZT? oy S 79 P@S@u’}l.
Pspenry




JOB AND WAGE DESCRIPTION
FOR TAX ABATEMENT APPLICATION

Please provide the following job and wage ea rning information that is associated with this Tax
Abatement Petition (Please specify all wages in an houri'_y format without benefits):

(1) Company NAICS code; 53 ‘ L'l 2.0

(2} The total number of jobs current at the site: (98 , the number of those jobs that will be
retained as a direct resuit of the proposed investment_ (2%, and the number of new jobs
which will be created as a direct result of the proposed investment

{3) The total number of full-time employees at the site: t'gg .

(4) The total number of temporary and/or contract employees currently at the site: 6

a7
(5) The average hourly wages for the new jobs: ,Ek é :

(6) Willthe new jobs being created begin as tem porary and/or contract employees? yE.S,
If yes, please provide an explanation of the typical transition process to full time:

LL U [e) A = bey
vt THE T Tmony YO e CETAWED
RS Evile. “TVME TMPLOVEES, BETER 490
Paye, '

(7) Number of new and/or retained jobs in:

(7]
(a) Managerial/Professional Speciaity Occ.: z Average Hourly Wage:i L“' 5
gt

{b) Technical/Sales/Admin. Support Occ.: /D Average Hourly Wage:

(c) Service Occ.: l Average Hourly Wage: & db 1 {

2 $2).7
(d) Precision Production/Craft/Repair Occ.; Average Hourly Wage: 4;2 ' -

y 58
(e) Operators/Fabricators/Laborers: '2 Average Hourly Wage: ‘

Note: The total number of jobs specified above should correspond with the Statement of
Benefits Form SB-1.

(8) Attach detailed information on the types of benefits offered for new employees. A description
of all possible bonuses and incentives should also be given if provided,

City of Franklin... Community Investments incentives Summary 22



SAMPLE COMPANY INVESTMENT TIMETABLE

Buildings Equip. Type 1 Equip. Type 2 Equip. Type 3 Total

[
Year of Abatement Zot/ B
1st Quarter 7 IIOVﬂNiI
2nd Quarter 2 2:5 M | WMI.N.
3rd Quarter ' 2:0 R 2.0 g
4th Quarter { "

| YearotAvatement | R

13t Quarter
2nd Quarter i
i

]

}

3rd Quarter
__4th Quarter

Year of Abatement
1st Quarter
2nd Quarter
3rd Quarter !

4th Quarter i
ﬁ.\.nmn Mty MMW.@ mi v uw _MM i et i

TOTAL
e

City of Franklin...Community Investments Incentives Summary



SAMPLE JOB CREATION
Pretie o

EMPLOYMENT PHASE-IN SCHEDULE

/RETENTION TIMETABLE

Total

Opgiznmed

*  Job Type 1

Job Type 2

Job Type 3

Job Type 4

Year of Abatement
1st Quarter

g

=

2nd Quarter

3rd Quarter
4th Quarter

Year of Abatement

1st Quarter

2nd Quarter
3rd Quarter

4th Quarter

‘Year of Abatement
1st Quarter

2nd Quarter

3rd Quarter

4th Quarter
TOTAL

City of Frankiin...Comm unily investments Incentives Summary
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ENVIRONMENTAL, LAND USE, AND
PERMITTING COMPLIANCE AFFIDAVIT

|
}, Iﬁ@lﬂ@b C—v\n{) , {representative) on behalfof_{.ﬁﬁéx Wu]lhwddcompany]

represent that, except to the extent that the City of Franklin has been given written notice of
any environmental, chemical, or waste hazargs or violations prior to the date of this affidavit, the
petition and project plan of gbi&'\c o\ wpy [company) does not contemplate,

contain, nor anticipate:

(1)  any violation(s) of City of Franklin Mu nicipal codes and/or ordinances;

(2)  any violation(s) of applicable zoning ordinances;

(3) anyviolation(s) of site plan review and/or building permit requirements;

(4)  any violation(s) of federal or state laws, including but not limited to OSHA and ADA, and ail
other regulations regarding safety, land use, and access;

(5)  any violation(s) of federal or state laws, including but not limited to the creation,
maintenance, utilization, control, handling, existence, and/or disposal of hazardous waste,
chemicals, conditions, equipment, materials, entities, or components as defined under federal

and/or state law.

Further, €5256= U ‘CAUJE}— (company) states that the construction and operation of the
proposed facility will in no way result in any discharges which will result in interruptions, inconsistencies,
or failures in the operation of the Franklin Wastewater Treatment facility. The petitioner understands
that the violation of any element of this affidavit may result in the revocation of any tax abatements or
e been granted by the City of Frankiin.

2. 2//5/3{/

Date

other economic incentives which may

STATE OF,—L!')(?f l a Na.
county ordN) NSNN

Subscribed and sworn to before me on this \HL%av of F/ r4 z WLl @% { zadj
My Commission Expires:m&mwr /@/ ff\é/?/( / 7
W, /
Lt/ Y /U cZC«;ﬂ
—

Nn‘tﬁﬁ; Pub&;/’ " (

§S:

g LT S N N
GRISTY M MURRAY
Notary rublic - Seal

State of Indiana
Jdohnson County

My Commisslon Expires Nov 19, 2022
R S T e e ey

City of Frankiin...Community Investments Incentives Summary



EXHIBIT "A"

A part of the Southeast e of ‘Section 34, Township 13 North, Range 4 -
East of the Second Principal Meridian, Franklin fownship, Johnson County,
Indidna, wore particularly described as follows: b

Begiming at the Southeast corner of w section; thenoce North 0
degrees 00 minutes 00 seconds East fass ) on and aleng the
East line thereof a distance of U 1,70 feet: thence South 89 degrees (1
minutes 00 seccnds West a distance of 1323.05 fest 0 a point on'the
Eastein right-of-way of Oonsolidated Railway Corporation; thence
Southeasterly along said East right-of-way South 1§ dé 08 minutes 12
seconds East a distance of 1959.95 feek to the South line of said quarter
gection; thence North 89 degrees 17 mimutes 00. secards east on and along
said Sauth line a Qistance of 778,19 fest to the Foint of Begimning, -

-



STATEMENT OF BENEFITS | FORM SB-11PP J
PERSONAL PROPERTY
State Form 51764 (R / 1-06) r
Prescribed by the Department of Local Government Finance = :RI:ACY NZECEW =
o =
sa!gr‘;a infggn;%sig%mﬂd”;tlni; the

balance of the Aling is public record
per iC 6-1.1-12.1-5.1 {c) and (d).

INSTRUCTIONS:
1. This stalement must be submitted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires

information from the epphicant in making is decision about whether to designate an Economic Revitaleation Area. Otherwise Ihis statement must be submifed
to the designating body BEFORE a person instails the new manufacturing equipment entifor research and developmen! equipment, ancdfar jogistical distrbution
equipment andlor Information technology equipment for wiiich the person wishes to claim a deduclion. "Projects” planned or commitled lo after July 1, 1987,
and areas desjgnated afier July 1, 1987, require 2 STATEMENT OF BENEFITS. (iC 6-1,1-12.1)

2. Approval of the designating body (City Council, Town Board, County Council, ete.} must be obtgined priorto instaliation of the new manufacturing equipment
and/or research and development equipment and/or logislical distribution equipment snofar information technology equipment, BEFORE a deduction may

be approved

4. Properly owners whose Statement of Benefits was approved after June 30, 1591, must submit Form CF-q / PP annuslly to show compliance with the

 Statement of Benefis. (IC 6-11-12.1-5,6)
The schedules esfablished under IC 6-1.1-12,1-4, 5(d) and (s) spply lo equipment instalied after March 1, 2001. For equipment installed prior to March 2,

' 2001, the schedules and statutes in effect at the time shalf continue fo apply. (IC 6-1.1-12.1-4.5(f) and (g})
SECTION 1 ' TAXPAYER  INFORMATION
Name of texpayer

sy Cuwlsua, (40,
Address of taxpayer (number and sireet, oy, stale, and ZIP code)
oo ZAeyweop DR FizAvkur, TR, Yb(3 |

Name of contact person ‘Teiephone number

Tezaesn (317) 73877

LOCATION AND DESCRIPTION F FROPOSED PRUJECT

SECTION2
l;?s of designating body Resolulion number (s)
Eﬂﬁcuu Loy Covmen
Location of praperty County DLGF taxing district number
3200 B ™, Me3) Jdollvs o)
Description of manufacturing equipmeni and/or research and development equipment D
and!or?ﬂ istical distribution equipment ant/or information lechnology equi;:manﬁ (use L i
additional sheets if necessary, p START DATE COMPLETION DATE
W wwe Deawine, - -
Manufacturing Equipment 0 3 / zZ f Y = / z /

PR WA WES, ArWrER L v, puen, ENvamEL) L,
Dvevs gro WD ey, BRUND BT

R & D Equipment

TO MvwwuEvae vu E MmoersET WIRE Logist Dist Equipment

2. €Y ﬁ‘.iﬁ Wey %L TR FLieayion) OF [ip Equipment

0 A A R ® S
Gurrenz’:m%a Salafies I [{ Numbezr;i%sd Salarj 02 ? g[/ Numberadd&n,al Sala Z ‘f’_
al il . A 8] p
NOTE: Pursuant to IC 6-1.1-12.15 1 (d) () the | ' POUIMAC | R&D EQUIPMENT T IT EQUIPMENT
COST of the property is confidential. ASSESSED ESSED
ST I Tvale | COST | ASEREP | cost | AssessEd [ cosr | Assessed

Current values Xz

Plus estimated values of proposed project f43amM =

Less values of any property being replaced " T &

Net estimated values upon completion of project 2

7 RTED AND B 5 AXDA
Estimated solid waste converted {pounds) Estimated hezardous waste converted {pounds)

Ot borel= DOINDE DD  RETais) Lavvn Payivg v A e (,'oMMumTy
4> wee pe SEEPED MRLET wieE @2 TME  BLETEL £ da g

O
| heraby certify that the representations in this statement are true.

V5 A its_ i

RSy

Date signed (month, day, year)
o) z’/ 1‘5‘:; zZ}




FORTUSE ORTTHE DESIGNATING BODY:

n of this economic revitalization area and find that the applicant meets the general standards

We have reviswed our prior actions relating to the designstio
passed under IC 6-1.1-12.1-2.5, provides for the following limitations as

adopted in the resolution previously approved by this body. Said resalution,
authorized under IC 6-1.1-12,1-2.

A. The designated ares has been limited to 2 period of ime not to excesd. calendar years * (see helow). The date this designation expires

is
B . The type of deduction that is allowed in the designated area is limited to:
1. Installation of new manufacturing equipment: OYes [ONo
2. Installation of new research and development equipment; OvYes ONo
3. Instaliation of new logistical distribution equipment. Oves Ono
4. Instaliation of new Information technology equipment; COves CINo
C. The amount of deduction applicable to new manufacturing equipment is limited o $ . cost with an assessed value of
$
D. The amount of deductionh applicable to new research and development equipment is limited to $ - . COst
with an assessed value of $ __ =~ |

E. The amount of deductian applicable 1o new logistical distribution equipment is limited to 3 cost with an assessed value of

3
F. The amount of deduction applicable to new information technology equipment is limited to §
$

G. Other limitations or conditions {specify)

cost with an assessed value of

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new logistical distribution equipment andfor
new information technology equipment installed and first claimed eligible for deduction on or after July 1, 2000, is aliowed for:

B 1 year O 5 years ** For ERA's established prior to July 1, 2000, only a
(] 2 yoars 0 7 years 5 or 10 year schedule may be deducted,

B years Og years

4 years Oy years
Os years ** O 10 years **

Also we have reviewed the information contzined in the Statement of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of benefits Is sufficient to Justify the deduction described above.

Telephone number Date signed (month, day, year)
{ )
Designated bogy

Approved: {signafure and tille of authonzed member)

Allested by:

* If the designating body limits the fime period during which an arez is an economic revitalization area, it does not limit the length of time a taxpayer is
entitled lo receive a deduction to a number of years designated under IC B-1.1-12.1-4.5




EXHIBIT C
Personal Property Schedule
Resolution 2021-14

Essex Furukawa

Year Abatement

100%

85%

71%

57%

43%

29%

SOV | U | B[ e

14%




HOOSIERENERGY Economic

Indiana Tax Abatement Results

¢ Johnson County, Franklin City - Franklin Twp
+ Tax Rate (2020):3.3201
e Project Name: Essex

Personal Property: $3,000,000.00

With Abatement Without Abatement
Abatemernt Net b Estimated Tax
Percentage Property Circuit Brea'kar Prghiy Property Circuit Breaker Propaey Abatement Savings
Taxes Tax Credit Faxas Taxes Tax Credit Taxes
Year1 100% $0.00 $0.00 $0.00 $39,841.00 ($3,841.00) $36,000.00 $36,000.00
Year2 85% $8,367.00  $0.00 $8,367.00 $55,778.00 (35,378.00) $50,400.00 $42,033.00
Year3 T7i1% $12,132,00 $0.00 $12,132.00 $41,833.00 ($4,033.00) $37,800.00 $25,668.00
Yeard 57% $13,705.00 $0.00 $13,705.00 $31,873.00 ($3,073.00) $28,800.00 $15,095.00
Year5 43% $17,032.00 $0.00 $17,032.00 $29,881.00 ($2,881.00) $27,000.00 $9,868.00
Year6 29% $21,215.00 $0.00 $21,215.00 $29,881.00 ($2,881.00) $27,000.00 $5.785.00
Year? 14% $25,698.00 $0.00 $25,698.00 $29,881.00 ($2,881.00) $27,000.00 $1,302.00

Totais $98,149.00 $0.00 $98,149.00 $258,968.00 ($24,968.00) $234,000.00 $135851.00



HOOSIERENERGY EcoNoMic

DEVELOPMENT

Indiana Tax Abatement Results

¢ Johnson County, Franklin City - Franklin Twp
s Tax Rate (2020): 3.3201
e Project Name: Essex

Personal Property: $3,000,000.00

With Abatement Without Abatement
Abatement Net Net Estimated Tax
Percentage Property Circuit Brea—ker Property Property Circuit Brea-ksr Property Abatement Savings
Taxes Tax Credit Paiciss Taxes Tax Credit Taxes
Year1 100% $0.00 £0.00 $0.00 $39,841.00 ($3,841.00) $36,000.00 $36,000.00
Year2 80% $11,156.00 $0.00 $11,156.00  $55778.00 ($5,378.00) $50,400.00  $39,244.00
Year3d 60% $16,733.00 $0.00 $16,733.00 $41,833.00 ($4,033.00) $37,800.00 $21,067.00
Year4 40% $19,124.00 $0.00 $19,124.00 $31,873.00 ($3,073.00) $28,800.00 $8,676.00
Year5 20% $23,905.00 $0.00 $23,805.00 $29,881.00 ($2,881.00) $27,000.00 $3,095.00

Totals $70,918.00 $0.00 $70,918.00 $199,206.00 ($19,206.00) $180,000.00  $109,082.00



CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2021-14

A RESOLUTION GRANTING TAX ABATEMENT
FOR ESSEX FURUKAWA

WHEREAS, the Indiana General Assembly has enacted a statute, IC 6-1.1-12.1 (the “Act™)
authorizing certain tax deductions of property taxes (as defined in the Act) attributable to redevelopment or
rehabilitation activities in economic development areas; and

WHEREAS, Essex Furukawa (the “Applicant™) has submitted a Statement of Benefits and made
application for Personal Property Tax Abatement pursuant to the Act; and

WHEREAS, the Franklin Economic Development Commission has on March 9t 2021, held a
public meeting and considered the tax abatement request of Essex Furukawa (1900 Earlywood Drive) in a
manner consistent with the applicable section of the Indiana Code;

WHEREAS, the Franklin Economic Development Commission has made the findings required
by IC 6-1.1-12.1-4.5 and recommended that Essex Furukawa receive a seven (7) year tax abatement with
a 5% Economic Development Fee, on personal property for the real estate described as “Exhibit A” and
described in the tax abatement request;

WHEREAS, a copy of the Statement of Benefits recommended for approval by the Franklin
Economic Development Commission is attached hereto as “Exhibit B;”

WHEREAS, the said real estate as described in “Exhibit A” is located in an existing Economic

Revitalization Area as approved by the City of Franklin Common Council with City Council Resolution
Number 1991-10;

WHEREAS, the Common Council has received and reviewed “Exhibit B” with all attachments,
and that such attachments are made a part hereof and incorporated herein, all which together contain the
necessary statements of benefits and description of the project, along with the recommendation of the
Economic Development Commission for tax abatement for personal property; and

WHEREAS, the Common Council has given careful consideration to the materials submitted and affirms
the findings of the Franklin Economic Development Commission relative to the requirements of IC 6-1.1-
12.1-3 and IC 6-1.1-12.1-4.5, and specifically including the following findings as to personal property:

1) The estimate of the cost of new equipment is reasonable for equipment of that type;

2) The estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the installation of the new
manufacturing equipment;

3) The estimate of the annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of
the new equipment;



4) Other benefits about which information was requested are benefits that can be reasonably
expected to result from the installation of the new equipment;

5) The totality of the benefits is sufficient to justify the tax abatement.

NOW THEREFORE BE IT RESOLVED THAT:

1) The abatement of personal property tax shall extend for a period of years pursuant to the
deduction schedule set forth in Exhibit C.

2) Essex Furukawa shall be required to provide the City of Franklin with information showing the
extent to which there has been compliance with the statement of benefits submitted in their
request for tax abatement within sixty (60) days after the end of each year in which the deduction
is applicable, as required by IC 6-1.1-12.1-5.1.

3) A copy of this resolution and a description of the affected area will be available and can be
inspected in the office of the Johnson County Assessor and the City Clerk/Treasurer.

APPROVED by the Common Council of the City of Franklin, Johnson County, Indiana, this 15" day
of March, 2021.

City of Franklin, Indiana, By its Common Council:

Voting Affirmative: Voting Opposed:
Kenneth Austin, President Kenneth Austin, President
Melissa Jones Melissa Jones

Daniel J. Blankenship Daniel J. Blankenship
Robert D. Heuchan Robert D. Heuchan

Anne McGuinness Anne McGuinness

Chris Rynerson Chris Rynerson

Shawn Taylor Shawn Taylor

Attest:



Jayne Rhoades
City Clerk-Treasurer

Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to Indiana Code §
36-4-6-15, 16, this day of , 2021 at o’clock a.m./p.m.

Jayne Rhoades,
City Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me [Approved by me and
duly adopted, pursuant to Indiana Code § 36-4-6-16(a)(1)] [Vetoed, pursuant to Indiana Code § 36-4-6-

16(a)(2)], this day of , 2021 at o’clock a.m./p.m.
Stephen Barnett
Mayor

Attest:

Jayne Rhoades,

City Clerk-Treasurer

Prepared by: Dana Monson, Community Development Specialist
“I'affirm, under the penalties for perjury, that I have taken reasonable care to redact each social security
number in this document, unless required by law.”

Dana Monson
Community Development Specialist



CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2021-16

RESOLUTION SETTING FORTH FINAL ACTION IN DETERMINING AN ECONOMIC
REVITALIZATION AREA AND CONFIRMING RESOLUTION 2021-15 OF MARCH 15™ 2021

WHEREAS, Indiana Code IC 6-1.1-12.1-1 et seq., as amended, allows for the abatement of property
taxes for certain property constructed in or located in economic revitalization areas; and

WHEREAS, Indiana Code IC 6-1.1-12.1-1 et seq., as amended, empowers the Common Council of
the City of Franklin to designate economic revitalization areas; and

WHEREAS, Essex Furukawa has applied for certain property to be designated as an economic
revitalization area; and

WHEREAS, at a regular meeting of the Common Council of the City of Franklin, Indiana held on
March 15", 2021, said Common Council reviewed and approved said request and declared certain real estate
within the City of Franklin, Indiana commonly known as 1900 Earlywood Drive, Johnson County Indiana
(Parcels 41-05-34-044-017.000-009) to be an Economic Revitalization Area pursuant to the specification of
Resolution No. 2021-15, adopted and approved that date; and

WHEREAS, a copy of the declaratory resolution and description of the affected real estate have
been available for public inspection in the office of the City of Franklin Economic Development
Commission, located at 70 E. Monroe Street, Franklin, Indiana; and

WHEREAS, after the adoption of the preliminary declaratory resolution, notice of the adoption of
the resolution was properly published pursuant to IC 6-1.1-12.1-2.5 and appropriate explanatory information
was provided to each taxing unit that has authority to levy property taxes in the geographic area described;
and

WHEREAS, the Council conducted a public hearing on this matter on the 5™ day of April, 2021 at
6:00 p.m. in the City Hall Council Chambers, 70 E. Monroe Street, Franklin, Indiana. No remonstrance,
written or oral, has been filed with regard to Resolution No. 2021-15 stating opposition of any type or
character, to said Resolution, or the designation of the real estate described therein as an Economic
Revitalization Area; and

NOW, THEREFORE BE IT RESOLVED, by the Common Council of the City of Franklin, Indiana,
that the above described real estate is designated as an economic revitalization area as set forth in IC 6-1.1-
12.1-1 et seq.

BE IT ALSO RESOLVED that the designation of the subject property as an economic
revitalization area will assist in the inducement of projects to locate in the economic revitalization area which
will provide employment opportunities to the residents of Johnson County, Indiana.

BE IT ALSO RESOLVED that the designation of said real estate as an economic revitalization area
shall not be limited to a specific time period and shall continue indefinitely, The Council reserves the right to
terminate this designation by subsequent resolution, if necessary.

BE IT ALSO RESOLVED that upon adoption of the Resolution, the Clerk-Treasurer of the City of
Franklin, Indiana shall cause a certified copy of this Resolution to be filed with the Johnson County Assessor
and/or such other Johnson County government officials as shall be necessary to make Essex Furukawa



eligible to file for tax abatement as to the personal property contemplated by the tax abatement request
reviewed and approved by Resolution 2021-14 and ratified and affirmed by this Resolution.

BE IT FINALLY RESOLVED that any part, parts, clause, or portion of this resolution shall not be
adjudged invalid or unconstitutional, such invalidity or unconstitutionality shall not affect the validity or
constitutionality of this resolution as whole or any part, clause, or portion of this resolution.

Introduced and Filed on the day of , 2021.

DULY PASSED on this day of » 2021, by the Common Council of the City

of Franklin, Johnson County, Indiana, having been passed by a vote of in Favor and

Opposed.

City of Franklin, Indiana, By its Common Council:

Voting Affirmative: Voting Opposed:

Kenneth Austin, Council President Kenneth Austin, Council President
Melissa Jones Melissa Jones

Daniel J. Blankenship Daniel J. Blankenship

Robert D. Heuchan Robert D. Heuchan

Anne McGuinness Anne McGuinness

Chris Rynerson Chris Rynerson

Shawn Taylor Shawn Taylor

Attest:

Jayne Rhoades

City Clerk-Treasurer



Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to Indiana Code § 36-
4-6-15, 16, this day of , 2021 at o’clock a.m./p.m.

Jayne Rhoades,
City Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me [Approved by me and duly
adopted, pursuant to Indiana Code § 36-4-6-16(a)(1)] [Vetoed, pursuant to Indiana Code § 36-4-6-16(a)(2)],
this day of , 2021 at o’clock a.m./p.m.

Steve Barnett
Mayor

Attest:

Jayne Rhoades,
City Clerk-Treasurer

Prepared by: Dana Monson, Community Development Specialist
“I affirm, under the penalties for perjury, that I have taken reasonable care to redact each social security
number in this document, unless required by law.”

Dana Monson
Community Development Specialist



