CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: Economic Development Commission
From: Krista Linke
Date: January 10, 2020

Re: Overton Industries — Request for Waiver of Non-Compliance

On December 19", 2016, The Franklin Common Council passed Resolution No. 2016-21, approving a 10-year
tax abatement on real property with a 2% economic development fee and a 7-year tax abatement on
personal property with a 2% economic development fee for Overton Industries located at 2155 McClain
Drive. Overton Industries received a notice of reassessment on the expansion of their building in 2018. They
submitted their compliance report in 2019 and were approved by the EDC and City Council in a timely
manner. Due to the timing of the re-assessment, they would have had to fill out a CF-1 form in 2018 in order
to claim the abatement on their 2018 pay 2019 taxes. They did not know the re-assessment was going to
occur before the end of 2018, therefore the compliance form (which is due by the end of February) was not
filled out in 2018. They immediately discovered that the abatement was not applied to their tax bill and
contacted the County and the City. Their tax bill increased from $27,834 for 2017 pay 2018, to $49,149 for
2018 pay 2019, which is a $21,315 increase. If the abatement had been applied, the first year is 100% abated
on the increase in assessed value, so their tax bill would have been $27,834 instead of $49,149.

Overton Industries decided not to pay the taxes until the matter was clarified. They have been assessed a
penalty for the unpaid taxes. The remedy to this situation is for the City of Franklin to pass a waiver of non-
compliance for the failure to fill out the compliance forms in 2018. It is my understanding from the county,
that once the waiver of non-compliance is granted, a corrected tax bill will be issued and Overton will pay
the corrected amount, plus the penalty. A resolution will be prepared for the City Council to review and
approve for this purpose, if that is what the Economic Development Commission chooses to recommend.

For your reference, the approved compliance packet from 2019 is attached, along with a letter requesting

the waiver of non-compliance. If you have any questions regarding this request, please contact me directly
at 346-1250.
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I3 1E01 Industries”

Tube Forming Systems

December 12t 2019

Krista Linke

Director of Community Development
City of Franklin

70 E. Monroe Street

Franklin, IN 46131

Dear Krista;

Thank you for participating in the meeting last week at the Johnson County Assessor’s office. We
appreciate you taking the time to help out with our questions regarding property taxes on the
Overton facility at 2155 McClain Drive, Franklin Indiana. Per the discussions at the meeting we need
to request a waiver of noncompliance for not filing a CF1 form for the tax year 2018. We were not
aware that we had to file a CF1 form for 2018 since we were not completely finished with the new
expansion. We were not aware that Johnson County would assess taxes at the 80% completion point.
We would like to request a waiver of non-compliance so that the abatement that has been filed can
be applied for the 2018 tax year.

Please let me know if you need any additional information from me regarding this request. Again
thank you for your help with this matter. It has been great working with your staff and we appreciate
the relationships we have formed with your team and the City of Franklin.

Regards,

o

Scott Buie

CEO - Overton Industries
12150 Old State Road 67 S.
Mooresville, IN 46158



CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: May 6, 2019

Re: Case C 2019-39: Tube Forming Systems, Inc. d/b/a Overton Industries

Summary:
1. On December 19th, 2016, the Franklin Common Council passed Resolution No. 2016-21,
approving a 10-year tax abatement with at 2% Economic Development Fee on real property and
a 7-year tax abatement with a 2% economic development fee on personal property for new
equipment at 2155 McClain Drive.
2. Actual and estimated benefits, as projected for 2018:

Estimated on SB-1 Actual in 2018 Difference
Employees 52 44 -8
Salaries $2,768,643 $2,663,792 -$104,851
Average Hourly Salaries $25.60 $29.11 $3.51
Real Property Improvements $911,353 $911,353 SO
Personal Property Improvements $658,000 $508,675 -$149,325

3. The company has fewer than estimated additional employees, but they have exceeded average
hourly wage indicated on the SB-1 Form.

4. The company met the estimated real property investment as estimated on their SB-1 Form.

5. The company invested $149,325 less than estimated on personal property.

6. The personal property tax abatement for Overton is scheduled to expire in tax year 2026
payable 2027. The final compliance review will take place in 2030.

7. The real property tax abatement for Overton is scheduled to expire in tax year 2029 payable
2030. The final compliance review will take place in 2030.

Staff Recommendation: Approval



I Industries

May 2, 2019

City of Franklin

Attn: Krista Linke

71 East Monroe Street
Franklin, IN 46131-2358

RE: Annual Tax Abatement Compliance Packet for Tube Forming Systems, Inc. d/b/a Overton Industries

Dear Ms. Linke,

Enclosed, please find Form CF-1/PP (Compliance with Statement of Benefits) regarding compliance with
real property tax abatement which was granted to Overton & Sons in 2016 under Franklin common Council
Resolution number 2016-21 and approved on December 19, 2016.

After reviewing the documents, you will see that we have been successful in (1) making all of the capital
investments which had been projected, and (2) retaining and adding to the full complement of jobs which had
been proposed in the Statement of Benefits (Form SB-1). Please review all of the enclosed documents and if you
have any questions or concerns regarding this matter, please feel free to contact me at (317) 831-4542.

Sincerely,

Steve Overton, CFO
Overton Industries

Overton hdustries | P0.Box 69, 125001d SR 67 S. | Mooresville,IN46158 | 317.831.4542



COMPLIANCE WITH STATEMENT OF BENEFITS 20 PAYZ20___

REAL ESTATE IMPROVEMENTS
State Fomm 51766 {R3 / 2-13) FORM CF-1/ Real Property

Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
The cost and any specific individual's

INSTRUCTIONS: . ny s vid;
1. This form does nat apply 1o property located in & residentially distressed area or any deduction for which the salany io o e W raential, the
Statement of Benefits was approved before July 1, 1957, periC 6-1.4-12.%.5,1 {c) and (d}.

2. Property owners must file this form with the county auditor and the designating body for their review regarding
the compliance of the project with the Statement of Benefits (Form SB-1/Real Froperty).

3. This form must accompany the inftial deduction appiication (Farm 322/RE) that is filed with the county auditor,

4. This form must also be updated each year in which the deduction is applicable. 1t is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner's persenal property return
that is filed in the township where the propedy fs located. (1C 6-1.1-12,1-5, Fb)

5. With the approval of the designating body, compliance information for multiple projects may be consclidated on
one {1} compliance form {Form CF-1/Real Property).

Name f mxyer . Cunty

Tube Forming Systems, Inc. Johnson

Address of taxpayer (nurnber and sireet, city, state, and ZIP code) DL GF taxing disiict nutnber
2155 McClain Drive Franklin, IN 46131 Franklin
Name of contact person Telephone number

Steve Overton ( 317 }831-4542

2 E
Resolution number

Name of designating body Estimated start date (month, day, year)

The City of Franklin Common Coungcil 2016-21 12/01/2016
Location of property Actual start date (month, day, year)
2155 McClain Drive Franklin, IN 48131 4/30/2017
Description of real properly improvements Estimated compietion date (month, day, yeatj
10,000 Sq. Ft. fight manufacturing building addition 4/30/2017
Actual completon date {month, day, year}
2/15/2018
3 1) ANDESALAR

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 42 44
Salaties 2,290,243.00 2.663,792.39
Number of employees retained 42 43
Salaries 2,280.243.00 758,045,509
Number of additional employees 1
Sataries

COSTAND VALUES REAL ESTATE iIMPROVEMENTS

AS ESTIMATED ON SB.1 COST ASSESSED VALUE
Values before project 0.00

Pius: Values of proposed project 911,353.00

Less: Values of any property being replaced 0.00

Net values upen completion of project $11,353.00

ACTUAL COST ASSESSED VALUE
Values before project 900

Plus: Values of preposed project 911,353.00

Less: Vaiues of any property being replaced

Net values upo letion of project R - 11X

" WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON S5.1 ACTUAL
Amount of sofid wasle converted 0.0 0.00
Amourd of hazardous waste convarted 0.00 0.00

Other benefits:

AXBAYE moN.
| hereby certify that the representations in this statement are true.
e Title Date sign?/(monfh, ay, year)
S, i .
L e 5 Eed 1 5
DY S Ana vy Tl T 7 1
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INSTRUCTIONS: (IC 6-1.1-12.1-5.1 and IC 6-1.1-12.1-5.4}

1. Not fater than forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied
with the Statement of Benefits (Form $B-1/Real Property}.

2. If the property owner s found NOT to be in substantial compliance, the designating body shall send the properfy owner written nofice. The nolice must
inciitde the reasons for the determination and the date, time and place of a hearing to be conducted by the designating body. The dale of this hearing may
not be mors than thirty (30) days afler the date this notice is maiied. A copy of the notice may be senf [o the county auditer and the county assessor,

3. Based on the Information presented at the hearing, the designating body skall determine whether or not the properly owner has made reasonable efforts to
substantially comply with the Statement of Benefits (Form SB-1/Real Property) and whether any failure fo substantially compiy was caused by factors beyond
the control of the property owner,

4. If the designating body determines that the property owner has NOT made reasonabie efforts to comply, ther the designating body shall adopt a resolution
terminating the property owner's deduction. If the designating body atopts such a resolufion, the deduction does not apply to the next installment of property
faxes owed by the property owner or {0 any subsequent instaliment of property taxes. The designating body shall immediately maif a certified copy of the
resolution to: {1} the property owner, (2) the county auditor; and (3) the county assessor,

We have reviewed the CF-1 and find that;

%/e properly owner S in substantial compliance

[] the property owner 1§ NOT in substantial compliance

[7 oter (specify)

Ressons for the determination (aftach additional sheets # necessary)

b i Cd e, (oone 3
) 2 Date signgt fmong, day, year)
“Attested B;v' .\}l’ u@/\i) i [ E‘ v v Designating body = -
: ?_/ MNWMM‘;W 2. Seecialid ﬁﬁmlﬁi\h CC”) VO C oranta 1

K 3
If the property owner is found not to be in s%%siantsa# compliance, the property owner shalt receive the epportunity for a hearing, The following date and
fima has been sel aside for the purpose of considering compliance. {Hearing must be heid within thirty (30) days of the date of mailing of this notice.)

Time of hearing

1 Am | Date of hearing (manth, day. year) Lacation of hearing

] Approved

I Denied {see instruction 4 ebove)

Reasons for the determination {affach additional sheets if necessary}

Signature of authorized member

Date sigaed (month, day, year)

Attested by

Designating body

APPEAL RIGHTS [IC 6-1.4-12.1-5.9(e)]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing & complaint in the office of the
Circuit or Superior Court together with a bong conditioned to pay the costs of the appeal if the appeal is determined against the property owner.

Page 2 of 2




COMPL!ANCERV\HTH STATEMENT OF BENEFITS i ORM CE
PERSONAL PROPERTY

State Form 31765 (R4 [ 11-18) This fgﬂﬁgt:e:g:}gﬁwanon
Prescribed by the Department of [Locai Government Finance confidential pursuant fo

IC 6-1.1-35-0 and IC 6-1.1-12.1-58.

INSTRUCTIONS: 1. Property owners whose Statement of Bepefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benelits. {(IC 6-1.1-12.1-56}
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Valye betweer: January 1 and May 15 of each
year, unless e filing extension under IC 6-1.1-3.7 has been granted. A person who obiains & filing extension must fig between
January 1 and the extended due date of each year,
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance (CF-1).

P County

Tube Forming Systems, inc. Johnson

Address of taxpayer (number and streel, city, sfate, and 2IP cogde} DLGF tasing district number
21565 McClain Drive  Franklin, iIN 46131 Franklin
Name of contact person Telephone number

Steve Overton 317 831-4542

Name of designating body stan dale (month, day. year}

The City of Franklin Common Council 2016-21 12/01/16

Location of property Actual start date (month, day, year)

2155 McClain Drive  Franklin, IN 46131 4/30/2017

Description of new manufactisting equipment, or new research and development equipment, or new information technology Estimated completion dale fmonth, day, year)

equipment, or new logistical distribution eguipment to be acguired. 4[30/201 ?

10,000 8q. Ft. fight manufacturing building addition and access road shared with IVY Tech Actual completion date (monih, day, year;
2115/2018

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 42 44
Salaries 2,290,243.00 2,663,792.38
Number of empiovees retained 42 43
Salaries 2,290,243.00 75804559
Number of additional employees 10 1
Salaries 4786,400.00 55,000.00
G4 {3 AN A
mgg&%CWR}NG R & D EQUIPMENT 'g%‘fﬁ%?{ IT EQUIPMENT
AS ESTIMATED ON SB-1 COST | ATENED | cost | ASSESSED ) cogy ASSESSED | et | ASSESSED
Values before project 0.00
Plus: Values of proposed project 658,000.00
Less: Values of any properly being replaced
Net values upon completion of project 858,000.00
Values before project
Plus: Values of proposed project 508.675.00
Less: Values of any propery being replaced :
Net values upon compietion of project 408 675.00

NOQTE: The COST of the property is confidential pursuant fo IC 6+1.1 12.1-5.6(c).

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid waste converted 0.00 0.00
Amount of hazardous waste converted 0.00 0.00
Other benefits: :
0.00 £.00

CHO LKE
Fhereby certify that the representations in this statement are true,

Title Date signed ((monrh, f}y year}

L (i TR CFO 4L g LG

o

Signature of auméﬁzgﬁfi‘fe’preseﬁtarive‘_'.- T
ot S -
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INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1. This page does not apply to & Statement of Benefits filed befare July 1, 1981; that deduction ma y not be terminated for a failure fo comply with the
Statemen! of Benefits,

2. Within forty-five (45} days afer receipt of this form, the designating body may defermine whether or not the property owner has substantially complied with
the Statement of Benefits.

3. if the property owner is found NOT to be in substantial compliance, the designating body shall send fhe properly owner wiitten notice. The niotice must
include the reasons for the determination and the date, time and piace of a hearing to be conducted by the designating body. if & notice is mailed fo a
property owner, a copy of the written notice will be sent to the County Assessor and the County Auditor,

4. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable effort to
substantially comply with the Statement of Benefits and whether any failure to substantially comply was caused by factors beyend the controf of the

propery owner.

& Ifthe designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shalf adopt & resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to: (1) the property owner; (2} the County Auditor:
and (3} the Counly Assessor.

We haye reviewed the CF-1 and find that:
the property owner IS In substantial comgliance
£l the property owner |8 NOT in substanfial compliance

D other (specify)

Reasons for the determination (aftech addifional sheets if necessary)

, <D Date sigped (menth, dey; year)

i Anshin  Cresn’ dewt /4
. 1 St O‘ e . Designating body - 7 : ‘ C ok "

st T v, Sos il Trrink Lo (m-\mm*\ OBWLLA

If the property owner is found not to be qubs{amial carépl'zance, the property owner shall receive the opportunity for a hearing. The following date and

time has been set aside for the purpose of considering compliance.

Pl

Date of hearing {month, day, year) i Location of hearing

)

{1 Approved [71 Denied (see instruction § abave)

Time of hearing ] AM
1 pu

Reasons for the determination {aftach addifional sheetls if necessary)

Signature of authorized member Cale signed (month, day, vear)

Attested by: Designating body

APPEAL RIGHTS {IC 6-1.1-12.1-5.9{e}]

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing & complaint in the office of the
elerk of Circuit or Superior Courl fogether with a bond conditioned 1o pay the costs of the appeal ¥ the appeal is determined against the property owner,
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A C D E F
1 Equipment needs YR | QTR
2 |CNC Mill | $50,000.00 1 3 { VM-2or4d
3 |100 Ton Press _ $25,000.00| 2 1 |¥ 48"x36"bed - 6" Min. stroke - 24" min.shut height
4 |Small Trak _m::Mm $30,000.00, 2 2 |/
5 |enc g grinder | $145,000.00 2 5 |4
6 | CNC Mmill $45,00000 1 | 4 |/
7 | CNC Mill $175,000.00 3 3 v
8 |Okamoto wet mrz%q $60,000.00| 2 2 |V
9 |Compressor | $18,000.00f 1 1 | Kaiser 40 h.p.
10 |Deleivery <m:._n_mh $25,000.00 1 2 J 1-ton delivery vehicle
11 [Fork truck 38% Three wheel $7,500.00| 1 3 |/
12 |Caging for 5<m_..Lo_‘< $5,000.00| 1 2 |Y
13 |Racks, carts, tables $7,500.00f 1 2 |~
14 |(2) Cranes - 5 SL, 10 ton $90,000.00f 1 3 /
15 |Computer Im&LmE $28,000.00) 1 2 |V
16 |Phone System , $15,000.00/ 1 2 |
17 ,
18 W
19 Total Equipment $726,000.00

,




& l8l c [o] £
1 Tube Forming Systems Expansion Project 2016
2 Item description Cost Notes
4 |Contractor S B 55.;1;0;0; - -
5 |Excavation costs $82,853.00
6 |Electrical + lighting $75,000.00
7 |Office (2) engineering (1) leader (1) conf room $54,000.00
8 |Floor Epoxy / polished $51,000.00 4.25 x 12,000 sq ft
9 |Plumbing (connect from current supply) $8,000.00
10 |Sewer {connect from current supply) $7,000.00 ]
11 |Air supply (connect from current supply) $10,000.00
12 |Fire door o $8,500.00
13 |Welding hood $5,500.00
14 |Landscaping $5,000.00
15 |Drainage for water runoff $6,500.00
16
17 Sub - total $911,353.00
18




