CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 25,2019

Re: Cases C 2019-41: Powder Metal Technicians (17-08)

Summary:
1. OnlJuly 17, 2017, the Franklin Common Council passed Resolution No. 2017-08, approving a 7-

year tax abatement with a 2% economic development fee on real property for the real estate
located at 1725 N. Graham Road.
2. Actual and estimated benefits, as projected for 2018:

Estimated on SB-1 Actual in 2018 Difference
Employees Retained 11 11 0
Salaries $498,098 $512,512 $14,414
New Employees 4 0 -4
Salaries $183,040 S0 -$183,040
Total Employees 15 11 -4
Total Salaries $681,138 $512,512 -$168,626
Average Hourly Salaries $21.83 $22.40 $0.57
Real Property Improvements $1,370,425 $1,493,320 $122,895

3. Powder Metal Technicians indicated they would phase in four employees over four years. Per
the letter dated March 29, 2019, due to delays in construction and the move from Indianapolis
to Franklin, no employees were added in 2018. One employee has since been added in 2019,
and the company plans to hire another by year end, which will get them to the number of
employees they estimated by 2019. The hourly salaries are slightly higher than estimated.

4. The real property investment exceeds the SB-1 estimate.

5. The real property abatement will expire in 2026 pay 2027 with final compliance in 2027.

Staff Recommendation: Approval



PMT Properties, LLC
Powder Metal Technicians, Inc. (Parent Company)
1565 Graham Street
Franklin, IN 46131
317-353-2812

March 26, 2019

;
|
Krista Linke, Director . fl
Franklin Economic Development Department
70 E. Monroe Street L
Franklin, IN 476131

Re: 2019 Tax Abatement Compliance Packet for PMT Properties, LLC
Franklin Common Council Resclution 17-08

Dear Ms. Lirke and Commission Members:

Enclosed, piease find our Form CF-1/RE (Compliance with Statement of Benefits)
regarding compliance with our real property tax abatement which was granted

to Powader Metal Technicians, Parent Company for PMT FProperties, LLC, the
taxpayer. The tax abatement was granted in 2017 under Franklin Common
Council Resolution number 17-08.

As can be seen from reviewing our enclosed documents, our company was successful
in making and exceeding the capital investment which was projected for the past year.

rowever, the construction of our new facility had numerous setbacks throughout the
project and our relocation from indianapolis to the new building was delayed by
approximately six months and created production and scheduling issues with existing
and new work. Due to these untimely circumstances our plans to have hired a new
employee in 2018 had to be delayed.

[t's still our intentions to hire the additional employees which were originally projected
for 2018 and 2019. The company has already hired a skilled trade employee to operate
our CNC machine in 2018. We respectfully request the City of Franklin to look favorably
on our actions to be compliant and grant us an extension of time to continue doing so
regarding our tax abatement commitment for new employees. Thank you.

Very truly yours,
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Jerry D. Hefley
Managing Member and President



[ Redevelopment or rehat

This statement is being sompleted for real properly that quslifies under the Tollowing Indana Code (chock ons Box

COMPLIANCE WITH STATEMENT OF BENEFITS 20_19 pay 20 20 ]
REAL ESTATE IMPROVEMENTS — ;
State Form 81766 (R2 7 1-07)
Prescrited by the Depariment of Local Governmeant Finance

FORM CF-1  Real Property |

]
s

T

F’REVACY NOT!CE
¥ -uﬁt inds wdu‘

s

stitation of real estate improvements (1IC 6-1.1-12.1.4,

s p
(A1 fe) and (L.)

L3 Ehigitle vacant building (C 8-1,1-12.1-4.8)

INSTRUCTIONS:

1. Thes form does nol apply o propery focated in a resiventially distrassad arna (00 6-1.1-12.1-2 (kY

2. Properly owners must file His form with the Counly Auditor and the Designatg Body for their review regarding the compliance of the projoct with the
Statement of Renefils (EB-1 7 Real Property).

3 This form must accompany the indial deduction appication that Is fleg with H:¢ County Auditor.

4. Property owners whess Statement of Benelts was anproved affer June 30, 1981, must fle an updated form with the County Auditor and Ihe jonal Designating
Body to show the extent to which there has been compliance with e Stats of Benofits, (10 §-4 1-12.1.5 1}

& The updated form miust be fled annuslly by May 15, or L\y I!m rfuc daty for the real properly owner’s personal proporty return thal is L o the lowiship
whirs the project is jocated, whichever is later. (10 8- 1.1 51 (b}

& With the appraval of the Designating Bady, comphance ;nfomrals‘rm for mulliple projecis may be consolidated o one (1) compliance form FOF-T 2 Real Propertsy]

SRR

PMT Propert:es LLC "

J

Addiress of LRxpayar (miher and slrge! sy stafe, ol T code)
i

i

18665 Graham Street

]
i

hearmg of sonlact person

Fay .
P of design

Telephone numbsr

(317) 363-2812

Doug Heftey

Resofulion numi

17-08

iy b

i
I
]
i

City of Franklin, indiana
Pilounty DLGF taxing distnot numbe

Lnoatnn o TR i
§
1565 Graham Street [ Johnson

i
i
|
i

P Descuplion of real proporly anprovements;

Estimated starting date freond day, vear)

10/17/2017

Estimated complaton dals {mualh, day, yearl

09/01/2018 |

14,000 square feet steel building on 5 acres of land

3 ] EMPLOYEES AND SALARIES AS ESTIMATED ON $8-1 ACTUAL
i Currend number of employeas 11 11
I Zalanes 21.77 22.40
Numbsr of erployess ratained 11 11
Salarigs 2177 22.40
rNumber of additional amployvess 4 0
Salaries 22.00 0.00

" COST AND VALUES REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON 5B-1 cosT ASSESEED VALUE

Values before praject I - 18, 500. OO I ~

Plus: Values of proposed project 1,.370,42500 o }
tess. Values of any properly being replaced 0.00

tet values upon completion of project 1,.380,925.00 i T
| ACTUAL COST ASBESSED VALUE
i Values belare profect 10.500.00

Phus: Values of propnsed progct 1.463,320.31

Less. Values of any property beng replaced o 0.00 [‘

letion of project 1.503.820.31 !

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON S’i o .. -

Asnount of solid waste converied

<
<2

Arnount of hazardous waste convened

Cther benell

| heraby certify that the reproagent this statement are trus.

Sgnain of suttodzed eess

Diale sgyned fmonths day, yeord

il Titler
[ }{f/'i“"";} 0. A /jé/” Managing Member | 5 2T -2es9
§7,w » ‘ LA~

i



INSTRUCTIONS: (1C 6.1 1-12-5 13
Thes page dons bot apply (0 6 Statement of Benedils filod before July 1, 19971 that deduction may not be lsnminated far a fature o comply with the Statemant
af Benefits.

i

2. Whthin fanty-fve (45} days after receipt of thig form, the designating body may determurs whelher ar not the propenty Gwner has substanially complied with
the Statement of Banefis

s st inehids

i be sent f: the

3. i the property owner 5 found NOT fo be in substantial corpliance. the designating budy shall send the jropery owner written nolice The ned
the reasons for the detenmunation and the date. fime and place of a hearmyg & be conducted By the desigmating hody. A copy of the notice |
County Auditor

4 Based on the informalion presenfed al the heanng. the desgnating body shall detsravne whather or nud the property awner has made ressonable effon to

substantiolty comply with the Statement of Benefis.

5. Uine designating body determines that the proporty owaer has NOT made reasunable effort fo comply. ihon esignaling body shal adont a resoluli
o)

tarninating the deduction. The desgnating body shal immediately mail a cenhed copy of the resolution fo. §1° the proparly owner and ;| 51 e Counly Auditon,

ave revigwad the CF-1 and ind that

L i the property owner 1S m substantinl compliance

L1 e property owner 1S NOT in substantial compliance

—
|

[ other (Specifyd B

Dale sigred imnmn day, veard

sgaature of authonzed nembar

L Detsignatny body

Y

i the property owner is found not to be in subsianhal complance, the oroperty cwnet shall reseive the opportunty for a hearing. The following date and

tirng hias been gsel asioe for the purpose of considenng compliance.

Lovabon of nagnrg

Tora of hoaring

i L] Approved

JReasond for the determmation (sitach aczitioms! shaels if rovessan

i
i
i
i
1

Sigeature of sulhorioed monmber Diante signed (puwdd oy yeard

Attastad Dy

Demgranng body

APPEAL RIGHTS [iC 6-1,1-12.15.8(e)]

A properly owner whose deduction is denied by Lhe designaling botdy may appeal the designaling hody's dacision by fling a complaint in tha office of the

kg
Carnutt or Buperinr Court logether with a bond conditioned to pay the costs of the appeal i the appeal 5 determined aganst the property owner,
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