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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission

From: Rhoni Oliver, Community Development Department

Date: April 26,2019

Re: Case C 2019-37: NSK Precision America (13-18)
Summary:

1. OnJuly 15%, 2013, the Franklin Common Council passed Resolution No. 2013-18, approving a
10-year tax abatement with a 5% economic development fee on personal property for NSK
Precision America, located at 3450 Bearing Drive.

2. Actual and estimated benefits, as projected for 2018:

Estimated on SB-1 Actual in 2018 Difference
Total Employees 161 192 31
Salaries $9,930,000 $11,412,422 $1,482,422
Average Hourly Salaries $29.65 $28.58 -$1.08
Personal Property Improvements $10,200,000 $11,232,578 $1,032,578

3. The company indicated on their original application that $2,500,000 in equipment would be
purchased in 2013; $2,600,000 in 2014; $4,100,000 in 2015; and $1,000,000 in 2016. The
company was on schedule to their estimate provided on the SB-1 Form for personal property
investment in 2013 and 2014. The cost of equipment purchased in 2015 was $1,665,258, which
was off schedule by $2,434,742. NSK has exceeded SB-1 estimate for personal property
improvements.

4. The company was 3 employees short of what they estimated their employee count to be, and
lower on their estimated average hourly salaries in 2013. They greatly improved in their number
of employees and average hourly salaries in 2014. They exceeded the number of estimated
employees in 2015, but the average hourly salary is $2.74 per hour under the SB-1 estimate. In
2016 NSK was down 11 employees, and they were $1.65 per hour lower than the estimate. In
2017 NSK exceeded estimated number of employees and total salaries. In 2018 NSK PA has
exceeded the total number of employees and is $1.08 less than estimated for hourly salaries.

5. The completion date approved on their SB-1 Form was March 31, 2016. The personal property

tax abatement is scheduled to expire in tax year 2025 payable 2026. Their last year for
compliance review will be 2026.

Staff Recommendation: Approval




NSK

April 8, 2019

City of Franklin

Attn: Kirista Linke

70 East Monroe Street
Franklin, IN 46131

Re: 2019 Tax Abatement Compliance Packet for NSK Precision America, Inc,

Dear Ms. Linke:

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Precision
America, Inc, (NPA) in 2013, under Franklin Common Council Resolution numbers 13-

18.

As detailed in the enclosed documents for Resolution 13-18, NPA has been successful
in making all of the capital investments and creating the full complement of jobs
projected under Resolution number 13-18.

Please contact me at (734) 913-7597 if you have any questions or concerns during your
review of the enclosed documents,

Thank you, ,
Ckﬂk_,.gf NSRS

Amy Miller
Tax Manager

NSK CORPORATION

4200 Goss Road, P.O, Box 134007

ANN ARBOR, MICHIGAN 481134007 U.B.A,
TELEPHONE: 1-734-913-7500

FACSIMILE:  1-734-913-7510




COMPLIANCE WITH STATEMENT OF BENEFITS

FORM ! CE-1./ PP

£ PRO
PERSONA PERTY PRIVACY NOTICE
State Form 61765 (R4/11-18) This form contains information
Prescribed by the Deparlment of Locat Government Financa confidential pursuant to
IC 6-1.1-35-9 and IC 6-1.1-12.1-5.8.

INSTRUCTIONS: 1. Properly owners whose Statement of Benefits was spproved must file this form with the loca! Designaling Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filad with the Form 103-ERA Scheduie of Deduction from Assessed Value between January 1 and May 15 of each
year, unless a filing extensfon under IC 6-1.1-3.7 has been granted. A person who oblains a filing extension must file between
January 1 and the extended due date of each year

3. With the approvat of the designaling body, compilance information for multiple projects may be consoiidated on one (7} compliance (CF-1).

SECTIONA CL L TAXPAYER INFORMATION S e
Name of taxpayer Gounty
NSK Precision America, Inc. Johnson
Address of taxpayer {(number and streef, cify, siele, end ZIP gode) | DLGF faxing district number
P.O. Box 134007, Ann Arbor, Mi 48113-4007
Name of contact person Telephone number
Amy Miller 734y 913-7597
sigECTIONZ S LOCATION AND DESCRIPTION OF PROPERTY . T

Naume: of designating bo ' Rescfulion numbsr Estimated start date (mom,dar) o

The City of Frankiin Common Council 13-18 _ 07/01/2013
Lacalion of property S Actual start date {monlh, day, yesri
3450 Bearing Drive, Franklin, IN 46131 g7/0172013
| Degcription of new manufacturing equipment, or new research and deveiopment aquipment, or new information technology Estimated complelion date {month, day, year)
agquipment, or new logistical distribution equipment to be acquilred. 03/31 12016

Machinery reconstruction and replacement {o Increase oulput and maintain quality, creafion of existing space for

additional produstion to supply increased demand oversens Actuat completion dale (month, day, year)

08/16/2018
# 210 AND ALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON 88-1 ACTUAL

Current number of employees 135 102

Sslaries ' 8,860,000.00 11.412,422.00
Number of employees retained

Salares
Number of additional employees 28 57

Salaries

COST AND VALUES

ECTION 4 0: . i S
MA&I&%‘!‘ Eljh’FII"NG R & D EQUIPMENT ié%% 515:1&%!31? IT EQUIPMENT

AS ESTIMATED ON $B-1 cosT | ASmue . | cosr |AQESEEP I cost | ASSESSED) oo | ASsEssED
Values before project 29 498,000.00 [ 8,637,000.00
Pius: Values of proposed project 10,200,000,00 | 3,060,000.00
Less: Values of any property being replaced 5,000,000,00 | 1,500,000.80
Nedi values upon completion of project 34,698,000,00 | 10,197,000.00

AGTUAL | cost (ASHTRT | cosT [ ASEESREP | cost | AQESSED [ copr | ASSESSED
Values before project 29,499.000,00 | B .637.000,00
Plus; Values of proposed project 11,232,578,03 | 3,368,773.41
Less: Values of any property being replaced | 1017,62000]  205.286.00
Net values upon campletion of project 39,712,058.03 1 14,701,487 44

NOTE: The COST of the properly Is confidential pursuant to 1C §-1.1-12.1-5.8(c).
COSECTION & o WASTE CONVERTEDAND OTHER BENEFITS PROMISED BY THE TAXPAYER 1 -
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1
Amount of solid wasle converted
| Amount of hazardous waste converted
Other benefits:

ACTUAL

CUSECTIONG. i i ii o TAXPAYERCERTIFICATION o
| hereby certify that the rapresentafions in this statement are true.

Slgrkire of authorized representalive \ Title Date signed (rponth, day, year)
m’\w NS~ Tax Manager ;i? elig
g T T +
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