CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: April 5,2019

Re: Cases C 2019-14: Electro-Spec, Inc. (15-09)

Summary:
1. On April 6™, 2015, the Franklin Common Council passed Resolution No. 2015-09, approving a 3-

year vacant building tax abatement for property owned by Electro-Spec located at 3070 RJ

Parkway. Also on April 6™, 2015, the Franklin Common Council passed Resolution No. 2015-11,

approving a 5-year personal property abatement with a 5% economic development fee for

Trueblood Qil. Trueblood Oil occupies the property owned by Electro-Spec at 3070 RJ Parkway.
2. Actual and estimated benefits, as projected for 2018:

Estimated on SB-1 Actual in 2018 Difference
Employees Retained 4 7 3
Salaries $200,000 $309,293 $109,293
New Employees 5 4 -1
Salaries $135,000 $170,000 $35,000
Total Employees 9 11 2
Total Salaries $335,000 $479,293 $144,293
Average Hourly Salaries $17.90 $20.95 $3.05
Real Property Improvements $75,000 $465,001 $390,001

3. Trueblood Oil indicated they would add two employees in 2015, 1 employee in 2016, 1
employee in 2017 and 1 employee in 2018. They were successful in adding two employees in
2015. In 2016 Trueblood Oil employed 7 people, which is on schedule. In 2017 TOCO, Inc.
exceeded the number of employees and exceeded the estimated total salaries estimated on the
SB-1. The hourly salary is slightly under the SB-1 estimate. In 2018 TOCO exceeded number of
employees and hourly salaries estimated on the SB-1.

The real property investment well exceeds the SB-1 estimate.
5. The vacant building deduction will expire in 2017 pay 2018 with final compliance in 2019.

Staff Recommendation: Approval



|
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March 22, 2019

Ms. Rhoni Oliver, Community Development Specialist
Dept, Of Planning & Economic Development

70 East Monroe Street

Franklin, IN 46131

RE: Tax Abatement Compliance for Electro-Spec, Inc.

Dear Ms. Oliver:

Enclosed please find the CF-1 (Compliance with Statement of Benefits)/ VBD regarding compliance with the
vacant building deduction abatement which was granted to Electro-Spec, Inc. under Franklin Common Council
Resolution No, 15-09

As you can see from reviewing the enclosed documents, our cornpany has been been successful in (1) exceeding
the initial capital investment set for 2015, and (2} has exceed the estimated number of employees which had
been proposed in the Statement of Benefits (Form SB-1).

Please review all of the enclosed documents, and if you have any questions or concerns regarding this matter,
please feel free to contact me.

Jefltey D, Smith
Predident / CEO
(317) 738-9199 ext. 924
jsmith@electro-spec.com

1800 Cominerce Parkway
Franklin, IN 46131
(317) 738-9199 phone
(317) 738-9491 fax



(8% COMPLIANCE WITH STATENMENT OF BENEFITS 20,_18_PAY 2018 _

3‘, VAGCANT BUILDING DEDUCTION
1 Slate Form 55183 (2-13) FORM CF-1/VBD

£ Prescribed by the Department of Local Government Finance

This statement is being completed for real property that qualifies under the following Indians Code (check one box): PRIVACY NOTICE
Eligible vacan! building (IC 6-1.1-12.1-4.8) The cost and any specific individual's
B Enhanced efigiole vacant building (G 6-1.1-12.1-16} ;ﬁ;ﬁé”;ﬁﬁ:‘%ﬂé‘iﬁgﬁ“}ﬁgﬁ?

par i€ B-1.1-12,1-5,1 {€) and {d).

INSTRUCTIONS:

1. Propery owners must file this form with the county suditor and the designating body for their review regarding the
compliance of the qualifying propedy with the Stetement of Benelits (Form SB-1/VBD).

2 This form must accompany fhe inilial deduction application (Form 322//BD) thal Is filed with the counly audilor,

3 This form must aiso be updated each year in which the deduction is appiicable. it is filed with the counly suditor and
tha designating body before May 15, or by the due date of the reaf property owner's personal properly returt that is
filed in the township where the property is located, (1G 6-1,1-12.1-5.1(b))

ame of laxpayer County

Electro-Spec, Inc. Johnson
Addrass of taxpayer {mirnber and sireel, city, stete, and 2P cods} DLGF {axing district number

1800 Commerce Parkway Franklin, IN 46131 41-009

Name of confact person Tetephene aumber

Jeffery D Smith ' ( 317 )} 738-0189 ext 024

of designating body Resolution aurnber Estimeled cocupancy dele {monlh, day, year)
City of Frankiin Common Councll 2015-09 April 28, 2015
Location of proparly Artual occupancy date {monih, day, veas)
3070 RJ Parkway Frankiin, tN 48131 April 28, 2015
Description of eligible vacan! puilding hat ihe properly ownes or tenant will secupy Estimated date placed-in-use {moalh, day, year)
April 28, 2015

Actual daie placed-in-use fmonlth, day, year}
April 28, 2015

i EMPLOYEES AND SALARIES AS ESTIMATED ON S8+ ACTUAL

¢ Cusrent number of employees 4 14
Salaries 200.000.00 479,203.00
Number of employees retaingd 4 7
Salaries 200,000.00 309,203.00
Number of addiliona! employees 2 4
Salaries 135,600.00 170,000.00

COST AND VALUES REAL ESTATE iMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 580,500.00
Plus: Values of proposed project 76,000.00
Less: Values of any propery being replaced
Net values upon completion of project 1,055,500.00
ACTUAL B o cosT ASSESSED VALUE
Walues before project 980,500.00
Plus. Values ofprogosed projget | T 465,001,00
Less: Values of any property being replaced ]
Net vatues upon completion of project

Building was listed with Cassidy Turley in October 20114 and had been for sale for over 3 years, Trueblood Oil (TOCO) ind a Is
agreement on April 28, 2015 for five years with an option to renew the lease upon completion of the original term.

| hereby cerilfy that the represgntations in this statement are frue,

Signat j prasen Date signed (month, day, yeart

] Title
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INSTRUCTIONS: (IC 8-1.1-12.1-51 and IC 6-1.1-12.1-59)

1

Nat later than forty-five (45} days afer receipt of this form, the designating body may determing whether or not the property ownser has substantially complied
with the Statement of Benefits (Form SB-1/VED).

if the prapedy owner is found NOT fo be in substantisi comphance, the ¢esignating body shall send the property owner written nofice. The notice mus! include
the reasons for the determination and the date, time, and place of a hearing o be conducted by the designating body. The date of this hearing may not be
more than thity (30) days after the dale this nolice is meiled. A copy of the notice may be sent fo the counly auditor and the county assessor.

Based on the informalion presented ai the hearing, the designating body shall deterrine whether or not the property owner has made reasonable efforis to
substantially comply with lhe Stalement of Benefits (Form 5B-1/VBD) and whelher any failure to substentially comply was caused by faclors beyond the control

of the property owner.

If the designating body detenines that the properly owner has NOT made reasonable efforts lo comply, then the designating body shall adopt a resolution
terminating the property owner's deduction. If the designating body adopts such a resolution, the deduction does not apply 1o the next instaliment of properfy
taxes pwed by the property owner or to eny subsequent installment of property laxes. The designating body shail immediately mail a cedified copy of the
resolution 1o {1) the propery ownar; (2} the county suditor; and {3} Ihe counly assessor.

we have reviewed the CF-1 and find that:
D the proparty owner 1§ in substantial compliance

{:] the property owner 18 NOT in substanlial compliance

EJ other {specify):

Reasans for the determination {aflack addilions! sheels if necessaryl.

Signature of aulhorized tember Drate signed fmonth, day, year)

Atlested by: Designaling body

If the property owner is found not [o be in subslantial compliance, the property owner shall receive the opportunity for a hearing. The following dale and
fime has bean se! aside for the purpose of considering compliance. (Heaning must ba held within thify (30) days of the date of mailing of this notice.)

Time of hearing E} 'p‘M [D=te mfheaﬁng fmanth, day, ye;r)m_. Location of hearing

T em

10
' [:} Approved D Denied (see insfruction 4 above)
Reasons Yor tha determination (attach additional sheefs If necessany
Signature of authorized mamber Date signed {month, day, yeer}
Atlested by: Deslgnating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)}

A property owner whose deduction is denied by the designating body may appeal the designaling body's decision by filing a complaint in the office of the
Circult or Superier Court together with a bond conditioned to pay the costs of the appeal if the appeal is delermined against the property owner,
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