
 

 

Staff Report 
To: Economic Development Commission Members 

From: Krista Linke, Director 

Date: September 6, 2018 

Re: Case EDC 2018-04 – Sargent Aerospace and Defense LLC 

              

Case EDC 2018-04 – Sargent Aerospace and Defense LLC: A request for a 10-year tax abatement on 
$2,900,000 in real property and a 10-year abatement on $600,000 in personal property capital 
investment. 

Location: 75 Linville Way – Linville Business Park Lot 2 
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Summary: 

1. Characteristics of this location: 
This lot has been made available through a partnership between the City of Franklin Redevelopment 
Commission and Linville Farms. The Redevelopment Commission paid for the construction of Linville 
Way, which now provides access to this lot.  
 

2. Characteristics of this petitioner: 
Sargent Aerospace and Defense is currently located at 215 Industrial Drive in Franklin. “Sargent 
Aerospace & Defense meets the complex, high-performance requirements of our customers by 
working within well-defined OEM and after-market specialty areas that directly contribute to the 
safe operation of countless commercial and military aircraft and rotor-craft, submarines, and land-
based vehicles.” Founded in 1920, Sargent Aerospace & Defense is a premier global supplier of 
precision-engineered customized components as well as flight-critical aftermarket aviation services. 
Leveraging 90 years of expertise, Sargent directly contributes to the safe operation of countless 
commercial and military aircraft and rotorcraft, submarines and land-based vehicles. Sargent’s 
continuing investment in people, assets, technology and process quality ensures excellence and is 
integral to the company’s commitment to customers and their end-users.  
 

Today, Sargent performs critical functions on a variety of commercial and military aircraft, 
submarines and land-based vehicles in operation worldwide, and our customer base includes some 
of the best-known names in aerospace and defense for both the OEM and MRO marketplaces. 
 

With five facilities located throughout North America, including a manufacturing facility in Mexico 
and a customer service office in Singapore, Sargent Aerospace & Defense operates on a truly global 
scale. 
 

3. Characteristics of this project: 
Sargent Aerospace & Defense are planning to design and build a new manufacturing facility for 
“Airtomic” that will consist of a 30,000 square foot facility to support the expansion of the business 
currently housed in 14,000 square feet at their current location.  This site also allows for a 20,000 
square foot addition for future growth.  

4. Economic Revitalization Area (ERA): 
This property has been previously designated an ERA through City Council Resolutions 2012-04 and 
2012-05.   

5. ERA & Tax Abatements Findings (Real Property): 
Indiana Code Section 6-1.1-12.1-3 states that the following findings must be made when considering 
an ERA designation and the granting of a tax abatement for real property: 

a. Whether the estimate of the value of the development or rehabilitation is reasonable for 
projects of that nature; 

b. Whether the estimate of the number of individuals who will be employed or whose employment 
will be retained can be reasonably expected to result from the proposed redevelopment or 
rehabilitation; 
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c. Whether the estimate of annual salaries of those individuals who will be employed or whose 
employment will be retained can be reasonably expected to result from the proposed 
redevelopment or rehabilitation; 

d. Whether any other benefits about which information was requested are benefits that can be 
reasonably expected to result from the proposed redevelopment or rehabilitation; and 

e. Whether the totality of the benefits is sufficient to justify the tax abatement. 

6. ERA & Tax Abatements Findings (Personal Property): 

Indiana Code Section 6-1.1-12.1-4.5 states that the following findings must be made when 
considering an ERA designation and the granting of tax abatement for personal property: 

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment 
of that type; 

b. Whether the estimate of the number of individuals who will be employed or whose employment 
will be retained can be reasonably expected to result from the instillation of new manufacturing 
equipment; 

c. Whether the estimate of annual salaries of those individuals who will be employed or whose 
employment will be retained can be reasonably expected to result from the installation of the 
new manufacturing equipment; 

d. Whether any other benefits about which information was requested are benefits that can be 
reasonably expected to result from the installation of the new manufacturing equipment; and 

e. Whether the totality of the benefits is sufficient to justify the tax abatement. 

7. City of Franklin “Tax Abatement Policy” criteria: 
The “Tax Abatement Policy” section of the City of Franklin Community Investment Incentives 
Summary states that the Economic Development Commission shall use certain criteria when 
considering a request for tax abatement.  A comparison of those criteria and this request follows: 

a. Diversification of Local Occupations: According to the Employment Phase-In Schedule 
submitted, there will be 24 jobs retained and an additional 13 jobs created by this project. They 
anticipate adding 6 in the first year and an additional 7 in the second year. The average hourly 
salary for these 37 employees is $25.38. Wage figures do not include benefits. Benefit 
information was provided. Employees who work at least 30 hours per week are eligible for 
benefits. Medical, dental, vision, life and disability are all provided.  
 

b. Diversification of Local Employment:  According to the 2016 U.S. Census Bureau County Business 
Patterns, there were 6 computer and electronic product manufacturing establishments in 
Johnson County. There were 318 paid employees at those 6 establishments.  

c. Increase in Local Salaries: The average wage for all industries in Johnson County in 2016 was 
$17.35.  The average hourly wage in Johnson County for the computer and electronic product 
manufacturing sector is $25.03 per hour. The average hourly wage (without benefits) for the 13 
jobs being created is $24.00 per hour.  
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d. Sustainable Land Use: The petitioner proposes to make this investment at a lot created with the 
assistance of the Franklin Redevelopment Commission in the Franklin Business Park along the 
newly constructed Linville Way.   

e. Future Community Investment: The applicant should share with the EDC their plans for future 
community investment. The company has indicated on their application that they are not 
agreeable to the economic development fee. Abatements granted at the 10-year length are 
traditionally reserved for companies that are agreeable to the economic development fee. This 
should be discussed further with the Economic Development Commission members. They do 
indicate on their application that they are proud of their support of local veteran organizations.  

f. Conformance with the Comprehensive Plan: The Comprehensive Plan - Land Use Map identifies 
this property as a Light Industrial Area. Light industrial areas include a variety of employment 
and production facilities. Uses in this area may include warehouses, distribution centers, 
assembly facilities, technology centers, research and manufacturing facilities, professional 
offices. Light industrial areas are distinguished from manufacturing areas in that manufacturing 
areas focus on the manipulation of unfinished products and raw materials. Light Industrial 
facilities generally do not produce emissions of light, heat, sound, vibration, or odor and are 
completely contained within buildings. Some limited outdoor storage of finished products may 
occur. Light Industrial areas may also include facilities which are complimentary to their role as 
employment centers.    
 
The property is zoned IL, Industrial: Light. The “IL,” Industrial: Light zoning district is intended to 
provide locations for light production, assembly, warehousing, research and development 
facilities, and similar land uses. This district is intended to accommodate only industrial uses that 
are completely contained within structures and do not involve the outdoor storage of materials 
or the release of potential environmental pollutants. This district should be used to support the 
industrial retention and expansion in Franklin.   

8. Tax Abatement Duration: 

The City of Franklin Community Investment Incentives Summary provides that longer periods of 
abatement on real and personal property may be considered for requests of an exceptional nature.  The 
Summary states that development examples of an exceptional nature include projects which: 

a. Create a new plant or product line for an existing manufacturer; 

b. Creates substantial employment opportunities with higher than average wages; 

c. Increase substantially property values and the city tax base with minimal impact to city services 
(police & fire protection, schools, utilities, infrastructure, etc.); and 

d. Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and 
other utilities). 

9. Requested Effective Year: 
 
The petitioner has requested that, if approved, the tax abatement be effective for the first year of the 
full increased assessed value.  
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Staff Comments: 

This project is the third of three that are tied to the new construction of Linville Way in the Franklin Business 
Park. The City of Franklin Redevelopment Commission is highly supportive of this project, as can been shown 
through their willingness to pay for the construction of Linville Way. The Mayor’s Office has recommended a 
10-year real property abatement and a 10-year personal property abatement for this project in order to 
support a strong existing company in Franklin and this project will result in additional substantial investment 
in the community and create additional high paying jobs. Staff supports the recommendation of the Mayor’s 
Office for a 10-year real and personal property abatements with consideration given to the economic 
development fee.  























Indiana Tax Abatement Results
Johnson County, Franklin City-Franklin Twp

Tax Rate (2018): 3.2495

Project Name: Sargent Aerospace and Defense LLC

Real Property: $2,900,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $ 0.00 $0.00 $0.00 $94,236.00 ($7,236.00) $87,000.00 $87,000.00

Year 2 66% $ 32,040.00 $0.00 $32,040.00 $94,236.00 ($7,236.00) $87,000.00 $54,960.00

Year 3 33% $ 63,138.00 $0.00 $63,138.00 $94,236.00 ($7,236.00) $87,000.00 $23,862.00

Year 4 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 5 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 6 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 7 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 8 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 9 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 10 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Totals  $754,830.00 ($50,652.00) $704,178.00 $942,360.00 ($72,360.00) $870,000.00 $165,822.00

Personal Property: $600,000.00



Personal Property: $600,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $0.00 $0.00 $0.00 $7,799.00 ($599.00) $7,200.00 $7,200.00

Year 2 66% $3,712.00 $0.00 $3,712.00 $10,918.00 ($838.00) $10,080.00 $6,368.00

Year 3 33% $5,486.00 $0.00 $5,486.00 $8,189.00 ($629.00) $7,560.00 $2,074.00

Year 4 0% $6,239.00 ($479.00) $5,760.00 $6,239.00 ($479.00) $5,760.00 $0.00

Year 5 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 6 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 7 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 8 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 9 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 10 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Totals  $50,531.00 ($3,173.00) $47,358.00 $68,239.00 ($5,239.00) $63,000.00 $15,642.00



Indiana Tax Abatement Results
Johnson County, Franklin City-Franklin Twp

Tax Rate (2018): 3.2495

Project Name: Sargent Aerospace and Defense LLC

Real Property: $2,900,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $ 0.00 $0.00 $0.00 $94,236.00 ($7,236.00) $87,000.00 $87,000.00

Year 2 66% $ 32,040.00 $0.00 $32,040.00 $94,236.00 ($7,236.00) $87,000.00 $54,960.00

Year 3 33% $ 63,138.00 $0.00 $63,138.00 $94,236.00 ($7,236.00) $87,000.00 $23,862.00

Year 4 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 5 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 6 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 7 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Totals  $472,122.00 ($28,944.00) $443,178.00 $659,652.00 ($50,652.00) $609,000.00 $165,822.00

Personal Property: $600,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $0.00 $0.00 $0.00 $7,799.00 ($599.00) $7,200.00 $7,200.00

Year 2 66% $3,712.00 $0.00 $3,712.00 $10,918.00 ($838.00) $10,080.00 $6,368.00

Year 3 33% $5,486.00 $0.00 $5,486.00 $8,189.00 ($629.00) $7,560.00 $2,074.00

Year 4 0% $6,239.00 ($479.00) $5,760.00 $6,239.00 ($479.00) $5,760.00 $0.00

Year 5 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 6 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Year 7 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Totals  $32,984.00 ($1,826.00) $31,158.00 $50,692.00 ($3,892.00) $46,800.00 $15,642.00



Indiana Tax Abatement Results
Johnson County, Franklin City-Franklin Twp

Tax Rate (2018): 3.2495

Project Name: Sargent Aerospace and Defense LLC

Real Property: $2,900,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $ 0.00 $0.00 $0.00 $94,236.00 ($7,236.00) $87,000.00 $87,000.00

Year 2 66% $ 32,040.00 $0.00 $32,040.00 $94,236.00 ($7,236.00) $87,000.00 $54,960.00

Year 3 33% $ 63,138.00 $0.00 $63,138.00 $94,236.00 ($7,236.00) $87,000.00 $23,862.00

Year 4 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Year 5 0% $ 94,236.00 ($7,236.00) $87,000.00 $94,236.00 ($7,236.00) $87,000.00 $0.00

Totals  $283,650.00 ($14,472.00) $269,178.00 $471,180.00 ($36,180.00) $435,000.00 $165,822.00

Personal Property: $600,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $0.00 $0.00 $0.00 $7,799.00 ($599.00) $7,200.00 $7,200.00

Year 2 66% $3,712.00 $0.00 $3,712.00 $10,918.00 ($838.00) $10,080.00 $6,368.00

Year 3 33% $5,486.00 $0.00 $5,486.00 $8,189.00 ($629.00) $7,560.00 $2,074.00

Year 4 0% $6,239.00 ($479.00) $5,760.00 $6,239.00 ($479.00) $5,760.00 $0.00

Year 5 0% $5,849.00 ($449.00) $5,400.00 $5,849.00 ($449.00) $5,400.00 $0.00

Totals  $21,286.00 ($928.00) $20,358.00 $38,994.00 ($2,994.00) $36,000.00 $15,642.00



Indiana Tax Abatement Results
Johnson County, Franklin City-Franklin Twp

Tax Rate (2018): 3.2495

Project Name: Sargent Aerospace and Defense LLC

Real Property: $2,900,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $ 0.00 $0.00 $0.00 $94,236.00 ($7,236.00) $87,000.00 $87,000.00

Year 2 66% $ 32,040.00 $0.00 $32,040.00 $94,236.00 ($7,236.00) $87,000.00 $54,960.00

Year 3 33% $ 63,138.00 $0.00 $63,138.00 $94,236.00 ($7,236.00) $87,000.00 $23,862.00

Totals  $95,178.00 $0.00 $95,178.00 $282,708.00 ($21,708.00) $261,000.00 $165,822.00

Personal Property: $600,000.00

 
Abatement
Percentage

With Abatement Without Abatement
Estimated

Tax
Abatement

Savings
Property

Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Property
Taxes

Circuit
Breaker

Tax
Credit

Net
Property

Taxes

Year 1 100% $0.00 $0.00 $0.00 $7,799.00 ($599.00) $7,200.00 $7,200.00

Year 2 66% $3,712.00 $0.00 $3,712.00 $10,918.00 ($838.00) $10,080.00 $6,368.00

Year 3 33% $5,486.00 $0.00 $5,486.00 $8,189.00 ($629.00) $7,560.00 $2,074.00

Totals  $9,198.00 $0.00 $9,198.00 $26,906.00 ($2,066.00) $24,840.00 $15,642.00
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