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Community Development Department 

 

 

Memorandum 

To: City of Franklin Economic Development Commission 

From: Krista Linke, Community Development Director 

Date: April 10, 2018 

Re: Case C 2018-01: 84 Lumber Company and Pierce Hardy Limited Partnership 

 
Summary: 

1. On March 7th, 2016, the Franklin Common Council passed Resolution Number 2016-03 and Resolution 
Number 2016-05 approving a 7-year tax abatement on real property with a 2% Economic Development 
Fee and a 5-year tax abatement on personal property with a 5% Economic Development Fee at 1850 N. 
Graham Road. 

2. Actual and estimated benefits, as projected for 2017: 

  Estimated on SB-1 Actual in 2017  Difference 
New Employees 67 36 -31 
Salaries $2,143,357 $1,370,601 -$772,756 
Average Hourly Salaries $15.38 $18.30 $2.92 
Personal Property Improvements $1,750,000  $2,355,704 $605,704 
Real Property Improvements $650,000  $2,686,683 $2,036,683 

 

3. The company indicated they would hire 67 new employees by the end of 2016. As their deficiency letter 
states, they did not open the facility until June 2016 and they only hired 37 employees in 2016. Their 
average hourly salary estimated was $15.38 and their actual average hourly salary was slightly higher at 
$15.78. The original Employment Phase-In Schedule submitted with their application estimated 67 
employees in 2016, an additional 8 employees in 2017, and an additional 10 employees in 2018 (85 total 
in 3 years).   84 Lumber is well under the number of employees estimated on the SB-1 form.  As stated in 
the letter of noncompliance, the work is seasonal.  In the busiest quarter of 2017, there were 74 
employees.  The number reported is for the end of fourth quarter 2017.  The number inserted in the 
table includes the manager, so the average hourly salary is above the estimate. 

4. The company has greatly exceeded their estimate provided on their SB-1 Form for real property. 
5. The company has greatly exceeded their estimate provided on their SB-1 Form for personal property. 
6. The real property tax abatement for Pierce Hardy Limited Partnership is scheduled to expire in tax year 

2022 payable 2023. The personal property tax abatement for 84 Lumber Company is scheduled to expire 
in tax year 2020 payable 2021. The final compliance review will take place in 2023. 

Staff Recommendation:  Approval 


































