
CITY OF FRANKLIN 
Community Development Department 

 

Memorandum 

To: City of Franklin Economic Development Commission 

From: Rhoni Oliver, Community Development Specialist 

Date: March 8, 2018 

Re: Case C 2018-33:  Mitsubishi Turbocharger& Engine America – MTEA (formerly Mitsubishi Engine 
North America-MTEA) 

 
Summary: 

1. On March 4th, 2013, the Franklin Common Council passed Resolution No. 2013-06, approving a 10-year 
tax abatement with a 5% economic development fee for personal property for Mitsubishi, located at 
1200 N. Mitsubishi Parkway. On December 16th, 2013, the Franklin Common Council amended this 
resolution due to a project delay. Resolution 2013-32 amended Resolution 2013-07 and extended the 
completion date from December 31st, 2014 to October 1st, 2015. 

2. Actual and estimated benefits, as projected for 2017: 

 Estimated on SB-1 Actual in 2017  Difference 
New Employees 73 110 37 
Salaries $3,114,238 $5,226,067 $2,111,829 
Average Hourly Wage $20.51 $22.84 $2.33 
Personal Property Improvements $7,274,375 $7,113,866 -$160,509 

 

3. The project start date was delayed and the completion date was extended to 10/1/15. This caused the 
company to adjust the job creation timetable chart. See the attached chart from Yoshifumi Nuruyu.  

4. MTEA estimated 73 new employees with the purchase of $7,693,125 in machinery and equipment on 
the SB-1. They amended the start and completion date through Resolution 2015-32.  The company did 
not meet the estimated number of employees nor the personal property investment by 10/1/15.  MENA 
plans to invest an additional $3,042,583.00 for a total investment of $7,918,392.00 and hire an 
additional 22 associates for a total of 74 during 2016.  .  An additional $2,156,907 personal property 
investment was made in 2016, which is still $241,659 short of the SB-1 estimate.  No projection for 
personal property investment was included for 2017. In 2017 the number of employees and hourly 
wages exceed the SB-1 estimate.  MTEA invested an additional $81,150 in personal property in 2017.  
Personal property investment is $160,509 less than the SB-1 estimate. 

5. The personal property tax abatement is scheduled to expire in tax year 2024 payable 2025. Their last 
year for compliance review will be 2025. 

Staff Recommendation:  Approval 
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