CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: March 7,2018

Re: Case C 2018-19: GROK Enterprises (Res. 11-02)
Case C 2018-36: Nitrex (Res. 11-02)

Summary:

1. OnJune 6™, 2011, the Franklin Common Council passed Resolution No. 2011-02, approving a 10-
year tax abatement on real property with a 2% Economic Development Fee and a 10-year tax
abatement on $2,913,050 in personal property with a 5% Economic Development Fee for GROK
Enterprises, LLC (Real Property) and Nitrex, Inc. (Personal Property), located 300 Blue Chip
Court. In 2013, through Resolution No. 2013-16, the Franklin Common Council amended the
personal property tax abatement to $6,300,000 in personal property and extended the
completion date through the end of 2014 for the project.

2. Actual and estimated benefits, as projected for 2017:

Estimated on SB-1 Actual in 2017 Difference
Employees Retained 13 3 (10)
Salaries $539,593 $144,352 -$395,241
New Employees 12 31 19
Salaries $341,974 $1,078,875 $736,901
Total Employees 25 34 9
Total Salaries $881,567 $1,223,227 $341,660
Average Hourly Salaries $16.95 $17.30 $0.34
Personal Property Improvements $6,300,000 $6,253,343 -$46,657
Real Property Improvements $850,000 $915,000 $65,000

3. This company exceeded the total number of employees estimated on their SB-1 Form for the
first time in 2014, they had 39 employees. As noted in the cover letter from Nitrex President
Chris Morawski, they suffered a decline in job creation during 2015, due to a major downturn in
manufacturing. They have cautiously begun to hire employees again in 2016. The average hourly
wage for the remaining employees has increased from $15.79 in 2014 to $16.70 in 2015. In
2016 the total number of employees was 25, which is 12 lower than SB-1 estimates. In 2017
Nitrex employed 34 at an average hourly wage of $17.30, both exceed SB-1 estimates.

4. Their original abatement application indicated that they would not purchase any equipment in
2011 but they purchased $241,525. They estimated purchasing $1,499,050 in 2012 but they
purchased $1,120,036. $1,414,000 was purchased in 2013 for a total of $2,913,050. Their
amended application gave them an additional year to purchase additional equipment. They
were successful in purchasing $3,393,300 of equipment in 2014. They do not plan on purchasing



any additional equipment through this tax abatement. As of 2017 the actual personal property
investment is $6,253,343, which is just under SB-1 estimates.

5. The real property investment is $915,000, which is $65,000 over SB-1 estimate.

6. Their personal property tax abatement (Nitrex) is scheduled to expire in tax year 2023 payable
2024. Their final compliance review will take place in 2024.

7. The real property tax abatement (GROK) is scheduled to expire in tax year 2021 payable 2022.
The final compliance review will take place in 2022.

Staff Recommendation: Approval



GROK ENTERPRISES, LLC

SAN DIEGO OFFICE: OFFICE: 760-609-4645

300 CARLSBAD VILLAGE DR FAX: 760-720-2956

SUITE 108A, BOX 186 MOBILE: 760-604-5049
CARLSBAD, CA 92008 E-mail: groklic@prodigy.net

February 23, 2018

Krista Linke, Director

Franklin Economic Development Department
70 E. Monroe Street

Franklin, IN 4613

Re: Tax Abatement Compliance, GROK Enterprises, LLC for 300 Blue Chip Court - Nitrex
Building Council Resolution 11-02

Dear Ms. Linke,

Enclosed please find Form CF-1 RE (Compliance with Statement of Benefits) regarding
compliance for the real property tax abatements which were granted to GROK ENTERPRISES,

LLC.

As can be seen from a review of the enclosed document, the new building continues to be rented
by Nitrex-Indiana Operations who will be filing their own separate CF-1 which reflects their
continued growth and their projected capital investment..

Please review the enclosed documents and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Best regards,
- 1 f

. ) _'4/'//7 /‘é? ‘fi-g
Thomas Rose
President. Grok Enterprises, LLC

Enclosures:

FRM CF-1 for 2017

Expansion [nvestment Schedule - Real Property
Building/Construction and Occupancy Status Report



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R3/2-13)
Prescribed by the Department of Local Govemment Finance

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area or any deduction for which the
Statement of Benefits was approvad before July 1, 1991.

2. Property owners must file this form with the county auditor and the designating body for their review regarding
the compliance of the project with the Statement of Benefils (Form SB-1/Real Property).

3. This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor.

4

. This form must also be updated each year in which the deduction is applicable. {l is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner's personal property returm

that is filed in the township where the property is located. (IC 6-1.1-12.1-56.1(bj)

o

one {1) compliance form (Form CF-1/Real Properly).

TAXPAYER INFORMATION

With the approval of the designating body, compliance information for multiple projecls may be consolfidated on

20, PAY 20

FORM CF-1 / Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
per IC 8-1.1-12.1-5.1 (¢} and {d).

SECTION 1
Name of taxpayer County
GROK ENTERPRISES, LLC JOHNSON
Address of taxpayer (number and street, cily, state, and ZIF code) DLGF taxing district number
3

300 CARLSBAD VILLAGE DRIVE, STE 108a, BOX 186

Name of contact person
THOMAS C ROSE

SECTION 2
Name of designating body

LOCATION AND DESCRIPTION OF PROPERTY
Resolution number

Telephone number

( 780 ) 604-5049

Estimated start date (month, day, year)
JULY 2011

FRANKLIN CITY COUNCIL 11-02
Location of property Actual start date (monih, day, year)
300 BLUE CHIP COURT, FRANKLIN , IN JULY 2011
Description of real properly improvements Estimated completion date (month, day, year)
BUILDING AT 300 BLUE CHIP COURT JULY 2012
Actual completion date (monih, day, year)
JULY 2012
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Current number of employees

Salaries

Number of employees retained

Salaries

Number of additional employees

Salaries
COST AND VALUES

SECTION 5
WASTE CONVERTED AND OTHER BENEFITS

SECTION 4
COST AND VALUES REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON 5B-1 COST ASSESSED VALUE
Values before project 0
Plus: Values of proposed project 850,000
Less: Values of any property being replaced
Net values upon completion of project 850,000
ACTUAL CQST ASSESSED VALUE
Values before project 915,000
Plus: Values of proposed project
lLess: Values of any property being replaced
Net values upon completion of project 915,000

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

SECTION 6 TAXPAYER CERTIFICATION

i hergby certify that the representafions in this statement are true.

=7
Signature uf/ayﬁmr'rz:éd répresentative

/) ~ Title
{ oo 7 // PRESIDENT-GROK LLC

Date signed (month, day, year)

FEB 21, 2018

/ ra
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CONSTRUCTION AND OCCUPANCY STATUS REPORT 2017
GROK ENTERPRISES, LLC

NITREX-INDIANA OPERATIONS
300-350 BLUE CHIP COURT, FRANKLIN, IN 46131

Construction of the new building began in 2011 and was completed for occupancy in July 2012.
In August of 2012, Nitrex employees began the task of moving and installing the heat treating
furnaces, outfitting the offices and moving the metallurgical lab. The office work and
metallurgical lab was completed by Dec 2012. In addition, Nitrex-Indiana continues to provide
heat treating services to Cummins Engine, Eaton Aerospace, Illinois Tool Works, Timron Gear
and several other major customers.

Nitrex-Indiana has installed new Gas Nitride Vacuum carburizing equipment and continues to
install additional processing capabilities.

Nitrex-Indiana continues to occupy 100% of both buildings located at 300 & 350 Blue Chip
Court.



2017 EXPANSION INVESTMENT SCHEDULE

FOR

GROK ENTERPRISES, LLC

NITREX-INDIANA OPERATION

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Expansion Investment Schedule by Quarter

Actual Proposed Actual Amount of Investment Added by Year Actual Total Difference
Amount of Amount of During Quarter Amount of between
Investment in | Investment in Investment as of | Actual and
2017 2017 12/31/2017 Proposed
Investment
Buildings and 0 0 0 0 0 0 $915,000 +$65,000
Improvements (previous years) | (previous
year)
Machinery & Supplied by Supplied | Supplied | Supplied Supplied Supplied by
Equipment Nitrex by Nitrex | by Nitrex | by Nitrex | by Nitrex Nitrex
Totals Supplied by Supplied | Supplied | Supplied | Supplied Supplied by
Nitrex by Nitrex | by Nitrex | by Nitrex | by Nitrex Nitrex




'\-Q
[Q NITREX INC. — INDIANA OPERATIONS

Plani Corporate Address
350 BLUE CHIP COURT, FRANKLIN, IN 48131 201 E. MAYFLOWER AVE., NORTH LAS VEGAS, NV 88030
PHONE: 317-346-7700 « FAX. 317-346-7704 PHONE: 702-399-1554 « FAX. 702-639-3819

Ms. Krista Linke

Director of Planning & Economic Development
70 E. Monroe Street

Franklin, IN 46131

February 19, 2018

Ref.: (1) 2016 Tax Abatement Compliance Packet for Nitrex Inc.
(2) Resolutions 2011-02, 2011-03 and 2013-16.

Dear Ms. Linke,

Enclosed please find Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements which were granted to Nitrex Inc.
pursuant to our application made in May 2011, and further expanded pursuant to our
amended application in May 2013. As can be seen from reviewing the enclosed documents,
in the context of the revised application, our company:

a) having reached the originally planned investment three years ago, subject to the
referenced abatement. has had virtually no change within the scope of that project
during the past twelve months, except for one small disposal in the amount of
approximately $2,000:

b) has generated a significant amount of job creation in the past twelve months. by
increasing its employee count from 235 to 34 individuals, with a corresponding
increase in total payroll.

If you have any questions or concerns regarding this matter, please feel frec to contact me
at 702-399-1554 x-101.

Cordially yours,

Chris Morawski
President / Nitrex Inc.

cei Bryvee Dupere - Controller
Sam Jackins — Plant Manager

File: 6.08.4 - IN PP Tax Abatement - 180219-1.docx



«=m. COMPLIANCE WITH STATEMENT OF BENEFITS FoRM CFAIPP ]
- i i PERSONAL PROPERTY [_ PRIVACY NOTICE |
i > SO = | This form contains information !

ol Prescnbed by the Depastment of Local Government Finance confidential pursuant 1o
. I i?’,h. 1 1-35-9and IC H-1.1-12 1.5 6_7

INSTRUCTIONS 1 Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits (1C 6-7 1-12.1-5.6

2 This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between Janvary 1 and May 15 of each
year unfess a filing extension under G 6-1 1-3 7 has been granted, A person who obtans a fifing extension must file betieen
January 1 and the extended due date of each year

3 With the approval of the designating body. compliance miormation for muitiple projects may be consolidated on one (1) compliance { {CF- 11

SECTION1 TAXPAYER INFORMATION

J“J e of faxpayer .,,‘”..
’ | NITREX INC. ' JOHNSON |
Wﬁﬂuk 55 of taxpa ayer (number and street iy state. and ZIP code I DLGE taning distial numbel :
i 350 BLUE CHIP COURT. FRANKLIN. IN 46131- MAILING ADDRESS: 201 E MAYFLOWER AVE. N LAS VEGAS, NV 59030 | I
[Name of contact person T - - E Teiephans rumber - T

' BRYCE DUPERE 702 , 395-1554

SECTION 2

LOCATION AND DESCRIPTION OF PROPERTY

i Name of designating body Resolution numbier Eshmatec start date (month day year!

! FRANKLIN CITY COUNCIL . 2011-02- & 2013-16 07/01/2011 |
E Locahion of property “ B o T riun! stan Oata jmonte, oy goar i
| F’T OF 2100 2100 EARLYWOOD ‘ 07/01/2011 !
" Tamiactunng eau s Te5earch and development equigment of new ninrmatien technolony Estmated complenon dale (onily oy _;'3:‘7‘_1
: A 12/31/2014

[ [Fetvat completion date imanth day yean

12/31/2014
EMPLOYEES AND SALARIES

EMPLOYEES AND SALARIES - AS ESTIMATED ON SB-1 3 ACTUAL
. — 25 3¢ |
| Salane — e = N 88156700 122022700 |
; Member of employees retaned ) - - % 2 | 3 _}
! Salanes - 881,567.00 | 144,352.00 |
[ Number of addinonal erﬁpiu;esss 7 ] 1200 ‘ N i
Satanes R T ' 197400 | 107887500 l

SECTION 4

I MAE&GEEUNRTING | R&D EQLHPMENT ; %%%:%L%ﬁ’rr l I EQPlfMENT |

" AS ESTIMATED ON SB-1 cost | AGIVE. | cosT | [BEEET | onsr AS&EL‘T{;SEED | ooar | PURIE
I Vaines "LlFrT'T.;[.: ] 1_756,059:136“*M=5:15.:“5A.=;_;c;34.’7k i T
(S 1o %pro{-ﬁ S '_'%Z;p;c)nguo.oo | 210000000 | i_ ,- [ i o 1 _j _'1 _J
3.659.00 1.220.00 f o _T__ ] =k _’

__5032.4_90.(;0; 2694133, 00 ‘“ __ - L 3 . —

/al B N 1?3505900 59535300 | kL dfp _____ ' o

| Plus Values of prfl;,fhf"? project 625334300 2,084.448 00 |
] Values of any property beng replaced "gg 22700 3274200 T I N - ______j
; { va t_r__‘_imu c 1‘wm ) 7.941,17500| 264705833, e n

o WASTE CONVERTED AND OTHER BENEFITS )
il ¢ o solid was ‘cnnvenm ) - o | o i

\mc :nl of hazardous waste conver ted

CHher t

Controller i

s el s iyl pesiptiniel 5 - PP |
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OPTIONAL: FOR USE BY A DESIGNATING BODY WHO ELECTS TO REVIEW THE COMPLIANCE WITH STATEMENT OF BENEFITS (FORM CF-1)

THAT WAS APPROVED AFTER JUNE 30, 1991.

INSTRUCTIONS (IC 6-1 1-12.1-5 9}

T This page does nat apply to a Statement of Benefits filed before July 1. 1991, that deduction may not be lerminated for a failure to comply with the
Statement of Benelits

2 Wthim forty-five (45} days after receipt of this form. the designating body may determine whether or not the praperty owner has substantially comphed with
the Statement of Benefits

Ifthe property owner i3 found NOT to be in substantial comphance. the designating body shall send the property owner written notice. The notice muist

3
meiude the reasons for the determination and the date. tme and place of a hearing to be conducted by the designating bady If a nolice 15 malled to a
nropeny owner & copy of the written notice will be sent to the County Assessor and the County Auditor

4 Based on the information presented at the heanng. the designating body shall determine whether or not the property owner has made reasonabie effort i
substantiaily comply with the Sratement of Benefits and whether any faiure to substantially comply was caused by factors beyond the controi of the
property owner

& ifthe designating body determines that the praperty owner has NOT made reasonable effort to comply. then the designating body shall adop! a resalution

termunating the deduction The designating body shall immediately mad a certified copy of the resolution to. (1) the propesty owner (2} the County Audior
and (31 the County Assessor

|

|
F Ve have reviewed the CF-1 and find that

L_l the property owner 18 in substantial compliance
] the property owner IS NOT in substantial compliance

] other (specify) _

i

i

i lor the determination {altach adoitonal sheets if necassary

f |

|

|

i ]

i |

| |

| |

‘[ Signatuie of authonzea member Date sigred (montn day year) E

i |

| — i

| Designatng body |

{

i If e property owner is found not to be in substantial compliance . the property owner shall receive the opportunity for a hearng The following date and |

P F ¥ {

i time has been set aside for the purpose of considenng compliance. {

i — D S S S S FE e S R e L [ oSN |

i iime of heanng 0O & Cate of hearing imonth day, yean I Location of neanng i
i

! J P j !

HEARING RESULTS (to be completed after the hearing)

[ ] Approved {(7] Denied 1see instruction 5 above) J

IRe -—w'-_:r the vetenmination \a-r.:':;m X 11 :EH:L‘,’T:::-:_I'T_*—__W-"W S D

i

1

j

!

|

[ Saqoature of authonzed momber T T T F’;;& signed (month tay year: o

- el S S e e e N S

| Attested oy | Desanatng bogy

|

I_ R ~ _ |

j APPEAL RIGHTS {IC 6-1.1-12.4-5.9(c}]

; Aprepedy owner whose deduction 15 denied by the designating body may appeal the designating body s decigion by fiing a complamt i the ofice of the

| clerk of Cireult or Superior Court tegether with a bond conditioned to pay the costs of the appeal if the appeal 18 determined against the property owner

i e £ i i
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