CITY OF FRANKLIN

Community Development Department
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Memorandum
To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: March 8, 2017
Re: Case C 2017-05: Caterpillar Reman Powertrain Indiana LLC

Summary:

1. On September 20™, 2010, the Franklin Common Council passed Resolution No. 2010-15,
approving a 10-year tax abatement with a 5% economic development fee on personal property
for Caterpillar Reman Powertrain Indiana, LLC, located at 751 International Drive.

2. Actual and estimated benefits, as projected for 2016:

Estimated on SB-1 Actual in 2016 Difference
Employees Retained 338 338 0
Salaries $1,615,649 $12,021,984 $10,406,335
New Employees 0 65 65
Salaries SO $2,311,920 $2,311,920
Total Employees 338 403 65
Total Salaries $10,278,445 $14,333,904 $4,055,459
Average Hourly Salaries S14.62 $17.10 $2.48
Personal Property Improvements $13,568,000 $10,608,922 -$2,959,078

3. The company estimated in their original application that they would spend $4,700,000 on
equipment in 2010, $2,092,000 on equipment in 2011, $3,276,000 in 2012, and $3,500,000 in
2013. The total for all four years is $13,568,000. They reported having spent $7,762,540 at the
end of 2012. They were given until the end of 2013 to purchase all of the equipment. They
indicated in their application that they would purchase $3,276,000 in 2012 but only purchased
$1,907,869. They indicated on their original application they would purchase an additional
$3,500,000 in 2013 but only purchased $932,163. The completion date for the abatement was
the end of 2013. Because the completion date on the SB-1 Form is the end of 2013, they are
receiving abatement on $10,616,923 in personal property. They have purchased additional
equipment since the end of 2013, but they cannot include all of it in the abatement because it
was not purchased in time.

4. The company has met their number of employees retained and added 65 employees that were
not estimated on their original application. Employees have higher than estimated average
hourly salaries.



5. The tax abatement is scheduled to expire in tax year 2023 payable 2024. The final compliance
review should take place in 2023.

Staff Recommendation: Approval



February 27, 2017

Ms. Krista Linke, AICP

Department of Planning & Economic Development
70 E. Monroe Street

Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana L1C

Dear Ms. Linke:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding compliance with
the personal property tax abatements which were granted to Caterpillar Reman Powertrain Indiana LLC in 2010

under Franklin Common Council Resolution No. 2010-15.

As can be seen from reviewing the enclosed documents, our company has been highly successful in a)
making capital investment which had been projected for the past year, and b) retaining the full complement of
Jjobs which had been proposed in the Statement of Benefits (From SB-1) which was approved on October 4,

2010.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Sincerely,

(s gt

Lee Anspaugh
Business Resource Manager
Caterpillar Reman Powertrain Indiana

Enclosures

751 International Drive, Franklin, Indiana 46131 e 317-346-3211



COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R4 / 11-16}

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1.
to which there has been compliance with the Staternent of Benefits. (IC 6-1.1-12.1-5.6)

This form must be filed with the Form 103-ERA Schedulfe of Deduction from Assessed Value
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a
January 1 and the extended due date of each vear,

Wwith z‘he approval of the designating body, compliarice information for mulfipie projects may be

XPA\’ER INFORMATION

2.

PRIVACY NOTICE
This ferm contains information
confidential pursuant to
IC 6-1.1-35-G and IC 6-1.1-12.1-5.6.

Froperty owners whose Statement of Benefits was approved must file this form with the iocal Designating Body to show the extent

between January 1 and May 15 of each
filing extension must file hetween

conscfidated on one (1) compliance (CF- 1)

County .

751 international Drive

Name psi taxpayer )
Caterpillar Reman Powertrain indiana LLC Johnson
Address of taxpayer (number and street, cify, state, and ZIP cods) DLGF taxing district number

41009

Name of contact person
Lee A Anspaugh

| SECTION 2/
Name of designating body

LOCATION AND DESCRIPTION OF PROPERTY.

Resolution number

Telephone number

( 3173463251

Estimated start date (month, day, year)

| EMPLOYEES AND SALARIES

Frankiin Common Council 201015 06/10/2010
Lecation of property Actual start date (month, day, year)
same as above 03/04/2011
Descripticn of new manufacturing equipment, or new research and development equipment, or new information technology Estimated completion date {manth, day, year)
equipment, or new logistical distribution egquipment o be acquired. 12/31/1 3
Actual compietion date (manth, day, year)

0‘1/01/15

EMPLOYEES AND SALARIES AS ESTIMATED ON SB 1 ACTUAL
Current number of employees 338 403
Salaries 10,278,445,00 14,333,904.00
Number of employees retained 338 338
Salaries 10,278,445.00 12,021,984.00
Number of additional employees o 85
Sataries .00 2:311,820.00

*SECTION4 : . ‘COSTANDVALUES "0 - . -
MANUFACTURING [ LOGIST DIST IT EQUIPMENT
EQUIPMENT R & D EQUIPMENT _EQUIPMENT. Gl
ASSESSED ASSESSED ASSESSED SSESSED
AS ESTIMATED ON SB-1 cosT VALUE cost VALUE cosT VALUE cost | Narue
Values before project 12,613,870.00 | 4,946,825.00
Plus: Values of proposed project 13,568,000.00 | 5.427.200,00
Less: Vatues of any property being replaced
Net values upon completion of project 26,181,870.00 | 10,374,025.00
ASSESSED ASSESSED ASSESSED ASSESSED
ACTUAL cosT VALUE CosT VALUE GOST VALUE GOST VALUE
Values befere project 12,613.870.00 | 2,648.913.00
Plus: Values of proposed project 10,608,922.00 | 2,250,467.00
Less: Values of any property heing replaced
Net values upon compietion of project 23,222,792.001 4 859,320.00

NOTE The COST of ihe propeﬁy is confidential pursuant to 1C 6-1.1-12.1-5.6(c).
 SECTION'S. :

WASTE CONVERTED AND OTHER BENEFITS

. WASTE CONVERTED AND OTHER BENEFITS PROVISED BY THE TAXPAVER
AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

TAXPAYER CERTIFICATION

 SECTION &

{ heraby certify that the representations in this statement are true.
tive

SignafOre of duthprized representa
,‘”17 J /

Title

berrise Fosvuce Wigr| 2

day year)

Cate 54 ry {month,

1
e

Page 1 of 2



INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

1. This page does nof apply to a Stafement of Benefits filed before July 1, 1991, that deduction may not be terminated for a failure fo comply with the
Statement of Benefits.

2. Within forty-five (45) days after receipt of this form, the designating body may determine whether or not the property owner has substantially complied with
the Statement of Benefits.
3. ifthe property owner is found NOT fo be in subsfantial compliance, the designating body shall send the property owner written notice. The notice must

. include the reasons for the determinatiorr and the date, time and place of a hearing to be conducted by the designating body. If a notice is mailed to a
property owner, a capy of the writfen notice will be sent to the County Assessor and the County Auditor,

4. Based on the information presented af the heating, the designating body shali determine whether or not the property owner has made reasonable effort fo
substantiaily comply with the Statement of Benefits and whether any fafiure to substantialfy comply was caused by factors beyond the contral of the
property owner.

5. If the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adapt a resolution
terminating the deduction. The designating body shall immediately mail a certified copy of the resolution to. (1) the property owner; (2} the County Auditor;

and (3) the County Assessor.

We have reviewed the CF-1 and find that:
i1 the property owner IS in substantial compliance

D the property owner IS NOT in substantial compliance

l:] other {specify)

Reasons for the determination (aftach additional sheets if necessary)

Signature of authorized member Date signed (month, day, year)

Attested by: Designating body

if the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing, The following date and
time has been set aside for the purpose of considering compliance.

Time of hearing 7 AM Date of hearing (month, day, year} Location of hearing

O pm

{EARING RESULTS (10.be completed after the hearing)
{1 Approved ™ Denied (see instruction 5 above)

Reasons for the determination {affach additional sheeis if necessary)

Signature of authorized member Date sighed {month, day, year}

Attested by: Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9(e)]

A praperty owner whose deduction is denied by the designating body may appeat the designating body's decision by filing a complaint in the office of the
clerk of Circuit or Superior Court together with a bond condifioned to pay the costs of the appeal if the appeal is determined against the property owner.

Page Z of 2
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