CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Rhoni Oliver, Community Development Specialist
Date: March 2, 2017

Re: Case C2017-04: BCC Products

Summary:

1. On December 10™, 2007, the Franklin Common Council passed Resolution No. 2007-15,
approving a 10-year tax abatement on real property for BCC Products, located at 2140
Earlywood Drive.

2. Actual and estimated benefits, as projected for 2016:

Estimated on SB-1 Actual in 2016 Difference
Employees Retained 15 13 -2
Salaries $532,900 $784,644 $251,744
New Employees 3 8 5
Salaries $166,400 $633,161 $466,761
Total Employees 18 21 3
Total Salaries $699,300 $1,417,805 $718,505
Average Hourly Salaries $18.68 $32.46 $13.78
Real Property Improvements $800,000 $877,737 S77,737

3. The company has exceeded their estimate provided on the SB-1 Form for Real Property.

4. The company met their estimate for the number of employees retained in 2011, but not in 2012
or 2013. However, they added more new employees than estimated. At the end of 2011 they
had a total of 16 employees and at the end of 2012 they had 20 total employees. At the end of
2013 they had 23 total employees. There were a total of 26 employees in 2014. There were 27
employees in 2015 and the average hourly salary was $27.99. They have reduced the number of
employees in 2016 to 21, but the average hourly salary has increased to $32.46. The average
hourly salaries greatly exceed their original estimate again this year.

5. The real property tax abatement is scheduled to expire in tax year 2017 payable 2018. The final
compliance review will take place in 2018.



Staff Recommendation: Approval
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BCC Products, Inc.
Post Office Box 327
Franklin, IN 46131

February 21, 2017

City of Franklin

Attn: Krista Linke, AICP
70 East Monroe Street
Franklin, IN 46131

Re: 2016 Tax Abatement Compliance Reporting

Dear Ms. Linke,

Enclosed please find Form CF-1/Real Property, Compliance with Statement
of Benefits Real Estate Improvements, regarding compliance with the
real property tax abatement which was granted to BCC Products, Inc.
under Franklin Common Council Resolution 07-15.

As of December 31, 2009 the expansiocon was complete (in excess of the
amounts stated on the S$B-1).

As I stated in this letter last year, please note on the Real Proparty
CF-1 that the Section 4 difference of $822,300 between the beginning
$753,400 and ending 51,575,700 assessed value is made up of three
values. The first is an increase of $159,800 in the land value. The
second 1s an increase of $6,000 in the value of improvements prior to

reflecting the revised 2009 assessment on the

the expansion. The third,
The actual

existing building and expansion in the amcunt of $656,400.
abatement granted is on assessed valuation of $700,000.

I would be happy to answer any guestions you might have regarding the
enclosed facts and figures. Please contact me at 317-736-40%C at vour

convenience.
Sincerely,

Roger Brunette, Jr., President
BCC Procducts, Inc

2140 Earlywood Drive, P.O. Box 327, Franklin, IN 46131
Ph (317) 736-4090 Fax (317) 736-4872
Web: www.beeproducts.com & www.blehmnlastics.com




COMPLIANCE WiTH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 517686 (R3/2-13)
Prescribed by the Depariment of Local Government Finance

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area or any deduction for which the
Statement of Benefits was approved before July 1, 1997.

Property owners must file this form with the county auditor and the designating body for their review regarding
the compliance of the project with the Statement of Benefits (Form 5B-1/Real Properiy).

This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor.
This form must also be updated each year in which the deduction is applicable. It is filed with the county auditor

2

3.
4.

that is fifed in the township where the property is located. (IC 6-1.1-12.1-5.1(b)}
Wit the approval of the designating body, compliance information for multiple profects may be consolidated on

one (1) compliance form (Form CF-1/Real Property).

BCC Products, Inc. / RDB Heldings, LLC

and the designating body before May 15, or by the due date of the real property owner’s personal property return

20 16 pay 20 17

FORM CF-1/ Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
per 1C 6-1.1-12.1-5.1 (c) and {d).

County
Johnson

Address of taxpayer (number and sireel, city, siate, and ZIP code}

Post Office Box 327, Franklin, IN 46131

DLGF taxing district number

Name of contact person

Roger Brunette, Jr.

o) {OPERT

Resolution number

Telephone number

{ 317 } 736-4090

Name of esxgnatmg body Estimated start date {mosth, day, year)
Common Council of the City of Frankiin 07-15 12/0172007

Laeation of property Actual start date (month, day, year)

2140 Earlywood Drive, Franklin, IN 46131 12/01/2007

Desoription of real properly improvements Estimated completion date fmonth, day, year
10,.200 Sq Feel Added to Warehuuse.and Manufacluring Area 05/31/2008

Using Steel and Masonry Biock Exterior Rectinl compition date fmanth. day yous

09/01/2008

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 15 21
Salaries 532,900.00 1,417,805.00
Number of employees retained 15 13
Salaries 532,900.00 784,644.00
Number of additional employees 3 [
166,400.00 §33,161.00

Salaries

)
| hereby certify that the representations in this statement are lrue.

COSTAND VALUES
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 1.316,828.00 753,400.00
Plus: Values of propesed project 800,000.00
Less: Values of any property being replaced
Net values upon compietion of project 2,116,828.00 753,460.00
ACTUAIL COsT ASSESSED VALUE
Vaiues before project 1,316,828 00 753,400.00
Plus. Values of proposed project B77,737.00
Less: Values of any properly being replaced
Net values upon completion of project 2,184,565.00 1.575,700.00
o A 0 RTIEDAND O R B PHO DB AXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid wasle converted
Amount of hazardaus waste converied
Other benefits:
AXPAYER R ATIO

i

Page 1of 2
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INSTRUCTIONS: (IC 6-1.1-12.1-5.1 and IC 6-1.7-12.1-5.9)

7. Not fater than ferty-five (45) days after receipt of this form,

the designating body may determine whether or nof the property owner has substantially complied
with the Statement of Benefits {Form SB-1/Real Property).

2. the property owner js found NOT to be in substantial compliance, the designating body shall send the property owner written notice. The notice must
include the reasons for the determination and the date, time and place of a hearing o be conducted by the designating body. The date of this hearing may
not be more thap thirty (30) days after the date this notice is mailed. A copy of the notice may be sent to the county auditor and the counly assessor.

3. Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reasonable efforts to

substantially comply with the Statement of Benefits (Form SB-1/Real Property) and whether any faifure to substantially comply was caused by factors beyornd
the controf of the property owner.

4, Ifthe designating body determines that the property owner has NOT made reasonable efforts to comply, then the designating body shal adopt a resolution
lerminaling the property owner's deduction. If ihe designating body adopts such a resolution, the deduct

fon does nof apply o the next instaliment of property
faxes owed by the property owner or to any subsequent installment of property taxes. The designating body shall immediately mail a centified copy of the
resolution to: (1) the properly owner; (2} the county auditor; and {3) the county assessor.

We have reviewed the CF-} and find that:
[Tine properly owner IS in substantial compliance
[T re property owner 18 NOT in substantial compliance

7 other (specify)

Reasans for the determination (attach additional skeets if necessary)

Signature of authorized member Date signed (month, day yearj

Attested by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shal receive the opporiunity for a hearing. The following date and
time has been set aside for the purpese of considering compliance. {Hearing must be held within thirty {30} days of the date of mailing of this notice.)

Time of hearing 1 aM | Dale of hearing (month, day, year) Lacalion of hearing

] Approved [1 Denied (see instruction 4 above}
Reasons for the determination (attach additienal sheels if necessans

Signature of authorized member Cate signed {month, day, year)

Allested by, Designating body

APPEAL RIGHTS [IC 6-1.1-12.1-5.9{(e)]

A property owner whose deduclion is denied by the designating body may appeal the designating body's decision by fifing a complaini in the office of the
Circuit or Superior Court together with a bond conditioned to pay the costs of the appeal if the appeal is defermined against the property owner,

Page 2 of 2



BCC Products, Inc.
2140 Eariywood Drive
Frankdin, IN 46134

Altachment o Form CE-1/PP {Comphance with Statement of Benef:

Jok Creatlon Schedule by Quarter

Actual Numbsr of

Proposed Totat

s} Seclion 3

Actual Number of Employees

Actual Tatat Qifference Batwean
Employses Employses Added During Year (by Quariery Number of Actual and Proposed
as of 123106 by 12131407 Employess Number of
(From SB-1) {From S8-1) 21342007 61302007 13012007 1213172007 as of 12134707 Empiovees
7 16 nia na 4 Q 11 {4}
Actual Number of Proposed Tolal Aclual Number of Employess Actual Tolai Difference Batween
Employess Employees Added During Year (by Quarter) Curent Aclual and Progosed
as of by 12131407 Number Nurmber of
121342007 {From SB-1 3152008 S130/2008 8i30/2008 123112008 of Emplayees Employaes
" 18 <] [ o Q 17 Plus 2
Aclual Number of Pioposed Totat Actual Mumber of Employees Aclual Totat Difference Belween
Employees Empioyees Addad During Year {by Guarier) Current Aclual and Proposed
as of by 12/31/07 Number Number of
12/31/2008 {From SB-1) 31312008 612072008 /3072009 1213172009 of Employees Empioyees
17 15 o 1 0 Q 18 Prus 3
Actual Number of Proposed Total Actual Number of Employees Aclual Tota) Difference Setween
Employess Employees Added Buring Year (by Quarter} Current Aclual and Proposed
asof by 12/31/0% Number Number of
127312009 {From SB-1} /3152010 Biagr2amia Q302010 1213u2010 of Employees Employees
18 5 Q (2) 1) [} 15 Even
Aclugl Number of Proposed Total Actal Number of Empioyees Helual Total Difference Betwaen
Employees Emplovees Added During Year (by Quarter) Curmant Aciual and Proposed
as af By 1203107 Number Nuntber of
1213142010 {From SB-1y 342011 53012011 8/30/2011 12031/2011 of Emplayees Emgloyees
15 15 o 1 Q -1 15 Even
Actua! Number of Propased Total Actual Number of Employees Actual Totai Difference Belwaen
Employees Employees Added During Year (by Quarter} Current Aclual and Froposed
as of by 12129507 Nomber Mumber of
1213172031 {From SB-1) 3312012 673002042 973042012 1213112012 of Employees Employees
i5 15 Z 1 3 -1 20 Plus 5
Aclual Number of Proposed Tolal Actual Number of Employees Actual Tolal Difference Between
Empleyees Employees Added During Year {by Quarter) Current Actuai and Proposed
as of by 1273107 MNumber Number of
12131/2012 {From SB-1) 3212092 532013 81302013 1273112013 of Emplovees Employess
20 15 o 2 -4 2 23 Plus §
Actusl Nurmber of Proposed Total Aclugl Numbar of Employees Azlua) Totat Oifference Beiween
Employees Employees Added During Year (by Quarter) Current Actual and Proposad
as of by 12731107 Number MNumber of
120312013 {From SB-1} 343172014 BF30/2044 32014 1203172014 of Employees Erpioyees
23 15 g 1 -1 ] 28 Plus 11
Aclugi Numbar of Propesed Total Actual Number of Employees Difference Batween
Employaes Employees Added During Year {by Quarler) Actual and Proposed
asof by 12/3 1407 Number of
1203172014 {From SB-1) 313112045 B/302015 813012615 1213112015 of Employees Empioyees
26 15 -2 1 -1 3 27 Plus 12
Acluat Number of Praposed Tolsl Actual Number of Employees Actual Tetal Difference Batween
Employses Employees Added Buring Year (by Quarter) Current Aclual and Proposed
as of by 12031107 Mumber Number of
121312015 (From SBE-1} 343112016 83012016 93012018 1213452018 of Employeas Employaes
27 2 -2 -1 -5 21 Pis &
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