CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director

Date: April 24, 2015
Re: Case C 2015-15: Indiana Hydraulic Equipment Corp. (Formerly Nishina)

Sumrmary:

1. On October 23, 2006, the Frankiin Common Council passed Resolution No. 2006-08, approving
a 10-year tax abatement on real property and a 10-year tax abatement on personal property for
indiana Hydraulic Equipment Carporation {formerly Nishina Industries) located at 2000
Commerce Parkway {Musicland Drive was renamed to Commerce Parkway in 2010).

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2014 Difference
New Employees 37 34 -3
Salaries 51,320,000 $1,252,702 -$67,298
Average Hourly Salaries $17.15 $17.71 S0.56
Real Property Improvements $5,000,000 $6,215,111 $1,215,111
Personal Property Improvements $7,000,000 57,006,319 $6,319

3. This company has now exceeded their estimate provided on their 5B-1 Form for Real and
Personal Property.

4. Their original estimate was to hire 7 employees in 2007, an additional 13 employees in 2008,
and the remaining 14 in 2009, for a total of 34 employees. They reported 23 employees at the
end of 2010. They increased to 25 at the end of 2011. They reported 32 employees at the close
of 2013.

5. The company has now met their estimated amount for personal property investment. They
increased from $6,088,158 in 2011, $6,205,352 in 2012, and $6,623,542 in 2013.

6. The personal and real property tax abatements for Indiana Hydraulic Equipment Corporation are
scheduted to expire in tax year 2017 payable 2018. The final compliance review will take place in

2018.

Staff Recommendation: Approval



INDIANA HYDRAULIC EQUIPMENT, CORP.
February 26, 2015

Krista Linke, AICP

Director of Planning & Economic Development
City of Franklin

70 E. Monroe Street

Franklin, IN 46131

RE: 2014 Tax Abatement Compliance for indiana Hydraulic Equipment, Corp.

Dear Ms. Linke,

Please find attached Form CF-1/RE and CF-1/PP (Compliance with Statement of Benefits) regarding our
compliance with the real and personal property tax abatements granted in 2006 to Indiana Hydraudic
Equipment, Corp. (IHC) through Nishina Industrial Co., Lid. by the Franklin Common Councif via

_ Resolution No. 2006-08.

As can be seen from reviewing the enclosed documents, IHC was successful in achieving and maintaining
the projected capital investment in the area of “Property,” “Buildings and Improvements” and
“Machinery & Equipment.” IHC made additional “IT Equipment” purchases in 2014 to bring us closer to
the amount projected on the SB-1. IHC exceeded the amount of employees by increasing to 37 of the
estimated 34 Associates projected.

Please review the attached documents and feel free to contact me at 317-736-2532 if you have any
guestions or concerns regarding this matter.

Thank you again for your consideration of our report and your continuing support of Indiana Hydraulic
Equipment, Corp.

Sincerely,

%4@4%

Dean L. isley
Asst. Plant Manager
Indiana Hydraulic Equipment, Corp,

2000 Commerce Parkway. + Franklin, Indiana 46131



Indiana Hydraulic Equipment, Corp. (IHC)
2000 Commerce Parkway

Franklin, IN 46131

2/26/2015

Attachment to Form CF-1 {Compliance with Statement of Benefits)
Comments concerning Expansion investment Schedule and Payroll Schedule - 2014

As of December 31, 2014, $428,621 of the estimated $700,000.00 “IT Equipment” investment has been
achieved. IHC purchased over $50,000 in IT equipment during 2014.

IHC's actual payroll cost in 2014 was $1,252,702 of the estimated $1,320,000 on the SB-1; this figure
includes IHC employees and temporary workers safary. It does not include medical, dental, vision, 401K
and other benefits at IHC's expense which cost approximately $375,000 in 2014, IHC will review its pay
scale for possible adjustments in the upcoming fiscal year which begins in April.

As we continue to address those concerns of which we have control over, we hope to have them
resolved as we move into the future. it is IHC’s desire and request that the City of Franklin will look
favorably upon our activities and grant us an extension of time to be in full compliance with our tax

abatement commitments.



indiana Hydraulic Equipment, Corp.
2000 Commerce Parkway

Franklin, IN 46131

2/26/2015

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Construction & Occupancy Status Report - 2014

Construction of the new Indiana Hydraulic Equipment, Corp. {IHC} manufacturing facility was started
with a ground breaking ceremony on May 7, 2007. By January 18, 2008 construction was substantially

compiete.

The inspection of the facility for Certificate of Occupancy was completed January 18, 2008 and the IHC
staff began to move in the offices on January 21, 2008.

Receipt and unpacking of the new manufacturing equipment began from February 4, 2008 with the
equipment setting and utilities completed by February 29, 2008.

Adjustments were completed by the end of March 2008 and initial trials were started from the first of
April 2008. I1HC Associates began training on the equipment from April 28, 2008. First production trials
were on May 19, 2008 and iHC began shipping product to our customer on June 2, 2008,



COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1/PP
PERSONAL PROPERTY

State Form 51765 (R / 1-06)

Prescribed by the Department of Local Govemment Finance

INSTRUCTIONS: 1. Properly owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a fling extension under 1C 6-1.7-3.7 has besn granted. A person who oblains a filing extension must file between
March 1, and the extended tue dale of each yoar.

3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance
{CF-1),

Nme of tapayar
indiana Hydraulic Equipment, Corp.

Address of texpayer (number and stresl, cily, state, and ZIP coda)

2000 Commerce Parkway Franklin, in 46131

_ TAXPAVERINFORMATION = =

Nama of contact person Telephone number
Dean Isley {317) 736-2532
SECTIONZ . LOCATION AND DESCRIPTION OF PROPERTY G
Name of designating body i S - o ' Resolution numbar
City of Frankiin Commen Council 2006-08
Location of property County DLGF taxing distric! number
2000 Commerce Parkway Franklin, In 46131 Johnson 12
Pascription of new manufacturing equipment, or new research and developmant equipment, or new information technology Estimated starting date (month, day, year}
equipment, or new logistical distribution equipreent o be acquired.
Construction of a new manufaciuring facility consisting of approximately 6500 square Estimated completion date (month, day, yeer)
feet of office space and 55,000 square feet of manufacturing and warehouse spacs.

CTIO MPLOYEES AND SALARIES ' o
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Currert number of employees rdd 34
Salaties 1,320,000.90 1,262,702.00
Nurnber of employees retained

Salaries

Number of additional employees 37,00 m

& D EQUIPMENT LOGIST DIST IT EQUIPMENT

"MANUFACTURING |
EQUIPMENT EQUIPMENT
. ASSESSED ASBESSED ASSESSED
AS ESTIMATED ON sB-1 CoSsT VALUE cosT VALUE COST ALUE cosT ASViEL%SEED

Values before project
Plus: Values of proposed project 7,0600,000.00 700,000.00
Less: Values of any property being replaced
Net values upon sompletion of project

ASSESSED ASSESSED ASSESSED ASSESSED
ACTUAL cosv VALUE cost VALUE cosT VALUE cosT VALUE

Values before project
Plus: Values of proposed project 7.006,310,00 426,621.00
Less: Values of any property being replaced '
Net values upon completion of project
NOTE: The COST of the property is confidential pursuant fo iC 6-1.1-12,1-5.6 (d}.

- SECTION 5 WASTE CONVERTED AND'OTHER BENEFITS PROMISED BY THE TAXPAYER 1 -
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1
Amaunt of solid waste converted
Amount of hazardous waste converted

ACTUAL

Other benefils:

_SECTIONG._. . TAXPAVERCERTIFICATION
I hersby certify that the representations in this statement are true.

Signature ofauthorized representati Title Date signed (month, day, year)
,Lé"" - % Asst. Plant Manager 02/26/2015

’ {




COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 1 1-07)
Prescribed by the Department of Local Government Finance

This statement is being completed for real property that qualifies under the following indiana Code (check one box):

L1 Redevelopment or rehabilitation of real estate improvements (IG 6-1.1-12.1-4)
{1 Eligible vacant building {IC 6-1.1-12.1-4.8)

INSTRUCTIONS:
. This form does not apply to properly Iocated In a residentially distressed area. (IC 6-1.1-12.1-2 (b))
Property owners must file this form with the County
Statement of Benefits {SB-1/Real Property).

This form must accompany the initial deduction application that is Fled with the County Audfior,
Properly owners whose Statement of Benefits was approved after June
Body to show the exlent to which there has been compliance with the
The updated farm must be hited snnually by

—

where the project is located, whichever is later. (IC 6-1.1-12.1-5,1 (b))
With the approval of the Designating Body, compiiance information for multiple projects may be consolidated on one (1} compiance form (GF-1/ Real Property).

| A N

SECTION A . "'{“._I'AX?AYE"R:_'!'N'F_ORMA‘!‘!’{)"
Name of taxpayer
Indiana Hydraulic Equipment, Corp.

20 14 pay 20 15

FORM CF-1 / Resl Property

PRIVACY NOTICE

The cost and any specific individual's
satary information is confidential; the
balance of e filing s public record

per iC 8-1.1-12.1-5.1 {¢) and {d).

Auditor and the Designating Body for their review regarding the compliance of the project with the

30, 1881, must flle an updated form with the County Auditor and the local Designating
Statement of Benefits. (IC 6-1.1-12,1-5.1)
May 15, or by the due date for the real property owner's personal property refum that is filed int the township

Address of taxpayer (number and streel, oily; state, and ZiP code}
2000 Commerce Parkway Franklin, In 46131

Name of contact person
Dean Isley
. SECTION 2

- OCATION AND DESCRIPTION OF PROPE
Name of designating body

Talephons number
(317) 736-2532

Resolution number

City of Franklin Common Counail 2006-08
Location of property County DLGF taxing district number
2000 Commerce Parkway Frankiin, in 46131 Johnson 12

Descriplion of real property improvernants:

Construction of a new manufacturing facility consisting of approximately 6500 square
feet of office space and 55,000 square feet of manufacturing and warehouse space.

Estimated starting dale {menth, day, year)

Estimated completion date (month, day, year)

Salaries ~
~ _SECTION 4

EMPLOYEES AND SAL ...
EMPLOYEES AND SALARIES AS ESTIMATED ON S8-1 ACTUAL
Current number of employees 37 34
Salaries _ 1,320,000.00 1.252.702.00
Number of employees retained
Salaries
Number of additional employees 34
1,252,702.00

I'hereby certify that the representations in this statement are true.

COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 180,000.00
Plus; Values of proposed project 2,000,000.00
Less: Values of any property being replaced
Net values upon completion of project .
ACTUAL COSsT ASSESSED VALUE
Values before project 190,000.00
Blus: Values of proposed projact 6,215,111.00
Less: Values of any property being replaced
Net values upon completion of project
2 b § b EAND O H B PRO D8 0 X M4 i
WASTE CONVERTED AND OTHER BENEFITS | AS ESTIMATED ON SB-1 ACTUAL
Amount of solid wasle converted
Amount of hazardous waste converted
Other benefits;
. SECTIONG . = TAXPAYER CERTIFICATION =0~

Title

Asst. Plant Manager

Date signed {month, day, year)
02/26/2015

Signaturz of authorizid mprﬁnztive
) 1Y
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