AGENDA RESERVATION REQUEST
CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

Date Submitted:  February 26", 2013 Meeting Date:  March 4™, 2013

Contact Information:

Requested by: Krista Linke
On Behalf of Organization or Individual: Mitsubishi
Telephone: 317-736-3631

Email address: klinke@franklin.in.gov
Mailing Address: 70 E. Monroe St., Franklin, IN 46131

Describe Request:
Resolution 2013-06: Granting Tax Abatement for Mitsubishi Heavy Industries Climate
Control, Inc.

Resolution 2013-07: Granting Tax Abatement for Mitsubishi Engine North America,
Inc.

List Supporting Documentation Provided:

Memorandum

EDC 2013-02 and EDC 2013-03 Staff Report including attachments
Resolution 2013-06, Exhibits A & B

Resolution 2013-07, Exhibits A & B

Who will present the request?

Krista Linke/Bob Francis,

Name: \ritsubishi

Telephone: 317-736-3631

The Franklin City Council meets on the 1st and 3rd Monday of each month at 6:30 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual and/or agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesday before the meeting.


mailto:klinke@franklin.in.gov�

CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City Council
From: Krista Linke, Director
Date: February 26", 2013

Re: Real and Personal Property Tax Abatement Requests — Mitsubishi

The City of Franklin Economic Development Commission (EDC) reviewed and acted on real and personal
property tax abatement requests from Mitsubishi Heavy Industries Climate Control, Inc. and Mitsubishi
Engine North America, Inc., at a meeting held on February 12", 2013. The board voted unanimously to
forward a favorable recommendation to the City Council for a 10 year tax abatement with a 2% Economic
Development Fee on the real property abatement and a 5% Economic Development Fee on the personal
property abatement.

The property has been designated an Economic Revitalization Area, so only one meeting is needed.

Attached to this memo are:

Resolution 2013-06

Exhibit “A” — Legal Description

Exhibit “B” - Form SB-1 Real Property
Resolution 2013-07

Exhibit “A” — Legal Description

Exhibit “B” - Form SB-1 Personal Property
Case EDC 2013-02 & 03 Staff Report
Application and requested forms

=
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Sample Tax Phase-In Savings Schedules

If you have any questions regarding this request please contact me directly at 346-1250.



CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2013-06

A RESOLUTION GRANTING TAX ABATEMENT
FOR MITSUBISHI HEAVY INDUSTRIES CLIMATE CONTROL, INC. (EDC 2013-03)

WHEREAS, the economic growth and development of the City of Franklin, Johnson County,
Indiana is the primary goal of the community;

WHEREAS, the Franklin Economic Development Commission has on February 12™ 2013, held a
public meeting and considered the tax abatement request of Mitsubishi Heavy Industries Climate
Control, Inc. (MCCA) in a manner consistent with the City of Franklin Community Investment Incentives
Summary and the applicable sections of the Indiana Code.

WHEREAS, the Franklin Economic Development Commission has made the findings required by
IC6-1.1-12.1-3 and IC 6-1.1-12.1-4.5 and recommends that MCCA receive a year tax abatement
on real property for the real estate described as Exhibit “A” and described in the tax abatement request.

WHEREAS, a copy of the Statement of Benefits recommended for approval by the Franklin
Economic Development Commission is attached hereto as Exhibit “B;”

WHEREAS, the said real estate as described as Exhibit “A” is located in an existing Economic
Revitalization Area as approved by the City of Franklin Common Council with City Council Resolution No.
08-02 and confirmed by Resolution No. 08-08;

WHEREAS, the Common Council has received and reviewed Exhibit “B” with all attachments,
and that such attachments are made a port hereof and incorporated herein, all which together contain
the necessary statements of benefits and description of the project, along with the recommendation of
the Economic Development Commission for tax abatement for real property; and

WHEREAS, the Common Council has given careful consideration to the materials submitted and
affirms the findings of the Franklin Economic Development Commission relative to the requirements of
IC 6-1.1-12.1-3, and specifically including the following findings:

As to real property the following findings are made:

1) Whether the estimate of the value of the development or rehabilitation is reasonable for
projects of that nature;

2) Whether the estimate of the number of individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

3) Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

4) Whether any other benefits about which information was requested are benefits that can
be reasonably expected to result from the proposed redevelopment or rehabilitation; and

5) Whether the totality of the benefits is sufficient to justify the tax abatement.



NOW THEREFORE BE IT RESOLVED THAT:

(2) The abatement of real property tax for the property described as Exhibit “A” shall extend for a
period of years pursuant to the deduction schedule set forth in IC 6-1.1-12.1-3(e)(10).

(2) MCCA shall be required to provide the City of Franklin with information showing the extent to
which there has been compliance with the statement of benefits submitted in their request for
tax abatement within sixty (60) days after the end of each year in which the deduction is
applicable, all as require by IC 6-1.1-12.1-5.1.

(3) A copy of this resolution and a description of the affected area will be available and can be
inspected in the office of the Johnson County Assessor and the City Clerk/Treasurer.

APPROVED by the Common Council of the City of Franklin, Johnson County, Indiana, this 4™ day
of March, 2013.

City of Franklin, Indiana, by its Common Council:

Voting Affirmative: Voting Opposed:

Stephen D. Barnett, Council President Stephen D. Barnett, Council President
Joseph P. Abban Joseph P. Abban

Joseph R. Ault Joseph R. Ault

Kenneth W. Austin Kenneth W. Austin

Robert D. Henderson Robert D. Henderson

Stephen D. Hougland Stephen D. Hougland

Richard L. Wertz Richard L. Wertz



Attest:

Janet P. Alexander
City Clerk-Treasurer

Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to

Indiana Code § 36-4-6-15, 16, this 4™ day of March, 2013, at 6:30 p.m.

Janet P. Alexander
City Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me this [Approved
by me and duly adopted, pursuant to Indiana Code § 36-4-6-16(a)(1)] [Vetoed, pursuant to Indiana Code
§ 36-4-6-16(a)(2)], this 4™ day of March, 2013, at 6:30 p.m.

Joseph E. McGuinness
Mayor
Attest:

Janet P. Alexander
City Clerk-Treasurer

APPROVED AS TO FORM:

Lynnette Gray
City Attorney

Prepared by: Krista Linke, Director of Planning
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MHI OPTION REAL ESTATE

EXFHBIT A

Legal Description

A part of the wést half of the Northeast quarter of Section 1§,
Township 12 North, Rangs 5 East of the Second Principal Meridian,
Needham Township, Johnson County, Indiana, dascribed as follows:

Heginning at the Northeast corner of the said half quarter sesction;
+rhence Southerly on and along. the East line of the said half
gquarter section, a distance of 1660 feet; thence Westerly on a line
parallel with the North line of the said half quarter section, a
distance of 737 <feet, more or less, to a polnt on the Easterly
right-of-way line of Interstate 65; thence Northwesterly on and
along said righit-of-way line, a distance of 1695 feet, more or
less, to a point on the North line of the said half quarter
saction: thence Easterly on and along said North iline a distance of
1075 feet, more or less, to the Place of Beginning, containing 34.5
acres, more or Lless, subject to all legal wights-of-way and
casements.

AND,

A part of the East half of the Northeast gquarter of Section 18,
Township 12 North, Range 5 East of the Second Principal Merxidian,
Needham Township, Johnson County, Indizna, described as follows:

Beginning at the Northwest corner of the said half quarter section;
+hence Southerly on and along the West lins of the said hall
cuarter section, a distance of 1660 feet; thence Easterly on a line
parallel with the North line of the said half gquarter section, a
distance of 327.3 feet, more or less"; thence Northerly on a line
parallel with the West line of the sald half guarter section, &
distance of 1660 feet, more or less, to a point on the North line
of the said half guarter section; thence Westerly on and along said
North line a distance of 327.3 feet, more or less, to the Place of
Beginning, containing 1Z2.5 acres, more or less, subject toc all
legal rights-of-way and easements. .

Total Real Property Described: 47.0 acres:

this description is not based upon a suxvey and has been prepared
from scaled dimensions from the topographic drawing of the
“pranklin Eastside Business Park” prepared by The O0dle McGuire &
Shook Corp. for The Crider Development Group, 1995, .

CL
. 0%

Vi

e pers

L.S.




REAL ESTATE IMPROVEMENTS
State Form 51767 (R2/ 1-07} FORM SB-1/ Real Property
Preseribed by the Department of Local Govemment Finance

-STATEMENT OF BENEF!TS L ;XHI& ZT B .‘- ST 2013 paY20_

This stalemant is being completed for real propery tha qualifies under the foliowing Indiana Cade {check one box):
3 Redevelopment or rehabilitalion of real estate improvemants {IC 6-1.1-12.1-4)
73 gnigitse vacant buiding (IC 6-1.1-12.1-4.8)

INSTRUCTIONS: s - . -

1. This stalement must be submitted to the body designating the Economic Revilalizalion Area prior ta the public hearing if the designafing body reguires
information from the applicant in making its decision about whather to designate an Economic Revilalization Area. Otherwise ihis stalement must be
submitied lo the designating hody BEFORE the redevelopment or reliabilitation of real property for which the person wishes fo efaim a deduction.
"Prajecis” planned or commilted fo sfter July 1, 1987, and areas designaled after July 1, 1987, require 8 STATEMENT OF BENEFITS, (!C 6-1.1-12.1)

2. Approval of the designaling body (City Councit, Town Board, County Council, elc.) must be oblained priorto initiation of the redevelapment or rehabifitation,
BEFORE a deduclion may be approved,

3. Toobiain a deduction, applicalion Form 322 ERA/RE or Form 322 ERANVEBD, Whichever is applicable, must be fited with the Countly Auditor by the later
of: {1} May 70; or (2] thirly (30} days afler the nofice of addition o assessed valualion or new assessment is mailed to the broperly awner sl the address
shown on the reconds of the township assessor.

4. Property awners whose Statement of Benefits was approved affer June 30, 1991, myst attach @ Fanm CF-1/Real Property annually io the appiication fo
show compliance with the Statement of Benefits. fIC 6-1.1-12.1-5.9(b} and IC 6-1.1-12.7-5.3(0] . ‘ .

5. The schedules established under IC 6-1.1-12.1-4(d) for rehabililated properly and under I 6-1.1-12.1-4.8(1) for vacant buildings apply to any stalement
of benefils approved on or after July 1, 2000. The schedulss effective prior to July 1, 2000, shali conlinue 1o apply 1o 2 statement of benefits filed before
July 1, 2000,

CESECTIONY L5 oo o LR ITAXPAYER INFORMATION 7
Natne of taxpayer o '

Mitsubishi Heavy Industries Climate Control, Inc. MULA
Address of taxpayer (number and sireel, cily, state, and ZIP cods}

1200 North Mitsubishi Parkway, Franklin, Indiana 46131

Name of conlact person : Jelephone mumber  [E-mail addeess

Bob Francis {317} 346-5010 | bobi@mhice.com
USECTIONZ o0 05T OCATION AND DESCRIPTION OF PROPOSED PROJECT © 07 o0 oo oo s
Name of desigrating body : - Resolution number

Franklin Common Cauncil VI3 -0p
Lecation of property County DLGF taxing district number

1200 North Mitsubishl Parkway, Franklin, indiana Johnson
Descripon of real propery improvements, redevelopment, ar sehabilitation {use additional sheets if necessary} Estirnaled start date (month, day, yesn

New construction - Approximately 10,500 square feet of new building on the northwest end 04/01/2013

of the current MCC plant north of the current MCC office ares, 55"'“‘;‘6‘; Tmﬂiﬂﬁf’"dﬂw {monip, day, year)

12/31/2013

CUSECTION 377 0 <57 U ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT © . G
Current number Salaries Number ratained Salaries | Number additional Salaries
219.00 $,41,5?500 219.00 $8,431,675.00 9.00 _ $353,433.00 _

ALUE OF PROPOSED PROJECT 555 0o

e UESTIMATED TOTAL COST AND Sl
REAL ESTATE IMPROVEMENTS

< SECTION4 &, "

NOTE: Pursuant to 1G 6-1.1-12.1-5.1 {d) (2} the COST of the properly

is conflidential. COSY ASSESSED VALUE
Current values 5.767.800.00 5.767.800.00
Plus estimated values of proposed project 813,793.00 913.793.00

i.ess values of any properly being replaced
Net estimated valuas upon complation of project
COSECTION S o0 WASTE CONVERTED AND OTHER BENEFITS PR

6.681.593.00

_ 6.681.593.00
OMISED BY THE TAXPAYER TN

Estimated solid wasts eonverted {pounds) 0.00 Estimated hazardous waste converied {pounds) 0.00

Other benghls
New construction is for space to be used by Mitsubishi Engine North America, inc. as office and manufacturing space to
build turbochargers for small cars. The new construction will be property of Mitsubishi Heavy Industries Climate Control,
Inc. However, Mitsubishi Engine North America, Inc. will lease this space.

“BECTIONSE =~ Dt I TAXPAYER CERTIFICATION
| hereby ceriify that the representations in this staternent are true.
Signature of authorized representative ; Title . | Pate signed {month, day. year}
M?A—z‘b&»%‘m C::cw—im'—“—{?%‘f' A’lm‘“- 2 ~f— ¢S

Page 1 of 2



CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2013-07

A RESOLUTION GRANTING TAX ABATEMENT FOR
MITSUBISHI ENGINE NORTH AMERICA, INC. (EDC 2013-02)

WHEREAS, the economic growth and development of the City of Franklin, Johnson County,
Indiana is the primary goal of the community;

WHEREAS, the Franklin Economic Development Commission has on February 12”‘, 2013, held a
public meeting and considered the tax abatement request of Mitsubishi Engine North America, Inc.
(MENA) in a manner consistent with the City of Franklin Community Investment Incentives Summary and
the applicable sections of the Indiana Code.

WHEREAS, the Franklin Economic Development Commission has made the findings required by
IC 6-1.1-12.1-3 and IC 6-1.1-12.1-4.5 the Franklin Economic Development Commission recommends that
MENA receive a year tax abatement on personal property located at the property described in
“Exhibit A” and the manufacturing project described in the tax abatement request;

WHEREAS, a copy of the Statement of Benefits recommended for approval by the Franklin
Economic Development Commission is attached hereto as “Exhibit B;”

WHEREAS, the said real estate as described in “Exhibit A” is located in an existing Economic
Revitalization Area as approved by the City of Franklin Common Council with City Council Resolution
Number 2008-02 and confirmed by Resolution Number 2008-08;

WHEREAS, the Common Council has received and reviewed “Exhibit B,” with all attachments,
and that such attachments are made a part hereof and incorporated herein, all which together contain
the necessary statements of benefits, letter of application, and description of manufacturing equipment
which are involved, along with the recommendation for tax abatement for personal property; and

WHEREAS, the Common Council has given careful consideration to the materials submitted and
affirms the findings of the Franklin Economic Development Commission relative to the requirements of
IC 6-1.1-12.1-3 and IC 6-1.1-12.1-4.5, and specifically including the following findings:

As to personal property the following findings are made:

1) The estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

2) The estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the installation of the new
manufacturing equipment;

3) The estimate of the annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation
of the new equipment;

4) Any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing
equipment; and

5) The totality of the benefits is sufficient to justify the tax abatement.



NOW THEREFORE BE IT RESOLVED THAT:

(1) The abatement of personal property tax shall extend for a period of
deduction schedule set forth in IC 6-1.1-12.1-4.5(e)(6).

years, pursuant to the

(2) MENA shall be required to provide the City of Franklin with information showing the extent to which
there has been compliance with the statement of benefits submitted in their request for tax
abatement within sixty (60) days after the end of each year in which the deduction is applicable, all
as required by IC6-1.1-12.1-5.1 and IC 6-1.1-12.1-5.6.

(3) A copy of this resolution and a description of the affected area will be available and can be
inspected in the office of the Johnson County Assessor and the City Clerk/Treasurer.

APPROVED by the Common Council of the City of Franklin, Johnson County, Indiana, this 4t day of
March, 2013.

City of Franklin, Indiana, by its Common Council:

Voting Affirmative: Voting Opposed:

Stephen D. Barnett, Council President Stephen D. Barnett, Council President
Joseph P. Abban Joseph P. Abban

Joseph R. Ault Joseph R. Ault

Kenneth W. Austin Kenneth W. Austin

Robert D. Henderson Robert D. Henderson

Stephen D. Hougland Stephen D. Hougland

Richard L. Wertz Richard L. Wertz



Attest:

Janet P. Alexander
City Clerk-Treasurer

Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to

Indiana Code § 36-4-6-15, 16, this 4™ day of March, 2013, at 6:30 p.m.

Janet P. Alexander
City Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me this [Approved
by me and duly adopted, pursuant to Indiana Code § 36-4-6-16(a)(1)] [Vetoed, pursuant to Indiana Code
§ 36-4-6-16(a)(2)], this 4™ day of March, 2013, at 6:30 p.m.

Joseph E. McGuinness
Mayor
Attest:

Janet P. Alexander
City Clerk-Treasurer

APPROVED AS TO FORM:

Lynnette Gray
City Attorney
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MHI OPTION REAL ESTATE

EXFHBIT A

Legal Description

A part of the wést half of the Northeast quarter of Section 1§,
Township 12 North, Rangs 5 East of the Second Principal Meridian,
Needham Township, Johnson County, Indiana, dascribed as follows:

Heginning at the Northeast corner of the said half quarter sesction;
+rhence Southerly on and along. the East line of the said half
gquarter section, a distance of 1660 feet; thence Westerly on a line
parallel with the North line of the said half quarter section, a
distance of 737 <feet, more or less, to a polnt on the Easterly
right-of-way line of Interstate 65; thence Northwesterly on and
along said righit-of-way line, a distance of 1695 feet, more or
less, to a point on the North line of the said half quarter
saction: thence Easterly on and along said North iline a distance of
1075 feet, more or less, to the Place of Beginning, containing 34.5
acres, more or Lless, subject to all legal wights-of-way and
casements.

AND,

A part of the East half of the Northeast gquarter of Section 18,
Township 12 North, Range 5 East of the Second Principal Merxidian,
Needham Township, Johnson County, Indizna, described as follows:

Beginning at the Northwest corner of the said half quarter section;
+hence Southerly on and along the West lins of the said hall
cuarter section, a distance of 1660 feet; thence Easterly on a line
parallel with the North line of the said half gquarter section, a
distance of 327.3 feet, more or less"; thence Northerly on a line
parallel with the West line of the sald half guarter section, &
distance of 1660 feet, more or less, to a point on the North line
of the said half guarter section; thence Westerly on and along said
North line a distance of 327.3 feet, more or less, to the Place of
Beginning, containing 1Z2.5 acres, more or less, subject toc all
legal rights-of-way and easements. .

Total Real Property Described: 47.0 acres:

this description is not based upon a suxvey and has been prepared
from scaled dimensions from the topographic drawing of the
“pranklin Eastside Business Park” prepared by The O0dle McGuire &
Shook Corp. for The Crider Development Group, 1995, .

CL
. 0%

Vi

e pers

L.S.




FORM SB-1/PP |

STATEMENT OF BENEFITS
PERSONAL PROPERTY
Siate Foun 51764 (R1 1-06) PRIVACY NOTICE

Prescribed pariment of L —_—
bythe De ! of Local Gavernmenl Finance oo comandany -
Wmthnzmaenﬁal:m

ey
talance of the ﬁ‘? is public recocd
peric 6-1.1-32.1-5.1 (chand {d).

INSTRUGCTIONS:
1. This stefoment musl ba submitted to ths botly designeling the Econormic Revilalization Area prior to the public heating if the designeling bedy requires
informalion frotn the applicant in maldng its dacision about whether lo dasignala an Economsic Revitalization Area, Othernwise ihs sistement must be submitled
lolhe ing body BEFORE o porson ingtalls the nsw mantfachuing equipment endior rasearch and doveiopment equipment, andlor logistical distribution

designaling
squipment andlor informalion fectinology equipmarnt for whicl the person wishas fo dlaim & deduction, " planned or cornmitted lo efisr Jily 1, 1587,
and areas dasignaled efler July 1, 1087, roquire a STAYEMENT OF BENEFITS, (IG 6-1.1-12.1)
2, Approvalol the designaling body (Cly Councll, Town Board, Counly Councll, o) must be oblalnad prior to installation of the nevw manufacturing equipment
gdlorrssawm ond development equipment andlor logistical distributlon equipment andior informalion technology equipment, BEFORE & dedutlion may
approved
3. To oblsin o doduction, a porson musl e a certified deduction schedule with the person’s personal properly refum on & cerliflad deduction schedule (Form
103-ERA} with the township assessor of the lownship where the properdy is silualed, The 103-ERA must be Bad between March f end May 15 of the
assessmant yaor in which new manulacluring equlpmen! andior research ond developmenl equipmant andlor foglslicel distibulfon eguipment and/or
informelion technology equipment Is Instalied end fully funclionsl, unisss e fifing exlension has been oblelned. A person who obleins s fing exlension must
s the form between March 1 end the extandad due tele of thal yasr.
Proporly oyners whose Staloment of Beneliis was approved aller June 30, 1991, must submit Form CF-1 7 PP ennuslly fo show compliance with the
Stalemen! of Benelits. {IC 5-1.1-12.1-5.6}
5. The schedvios esiablished under IC 6-1.1-12.1-4.5{d) and {e) apply to equipmen! Installed affer March 1, 2001, For equipmenl instalted prior ko March 2,
2001, the sehpdules and statules In elfec! a! tha tme shall continee to apply. (IG 6-1.1-12.1-4.5(0 and {g)

xp ») b

k)

ma ol taxpayer B
Mitsubishi Engine North America, Inc. MENA
Address ol taxpayer fnumber snd sireel, cly stal, end ZiPgode)

1250 Groanbriar Drive, Sulle E, Addison, ilinols 60104
Nama of contact pevson "Telaphone number
(830) 288.0750

s

City of Franklin Common Counci}
Location of properdy County DLGF taxing distict number
1200 North Milsublshl Parkway, Franklin, Indiana 48131 Johnson
Dasscription of manufactiring squipmenl andfor research and developmenl equipmen ESTIMATED
anddfor logistical distribution u?;';ﬁam andior information technol ulpmen
{use ad'gartfanal s!:laats if naoﬁswy) iogy equipime STARTOATE | COMPLETION DATE
. . , Manulacluting Equipment
Equipment and machinery for manufacturing of turbo origtots | 121332013
ch argers. R & D Equipmant
Loglst Dist Equipment
IT Equipment

Curmont qumber
i}

R & D EQUIFMENT IT EQUIPMENT

NOTE: Putsuantio I 6-4.4-42.4-5.4 (d) () the | " BQUIPMENY

| COST of ha property is vonfidenllal. COST As\%“esusélm COST Asgﬁuﬁ&ao COST cOST As\ﬁ%i%sn
Current values
Plus astimated volues of proposed projoct TITAIIS00 | T.2NAT500 41875000 | ayazsooe
Less valugs of gy properly belng replacsd
£875000  lamrsons

Mol eslimated values upan atfors of project (727421800 | 1M

Estimated hazardous wasle convered {pounds) _0.00

Estimated solid wasle converted {poundy) 0.00

Other benafils:
MENA will praduce lurbochargers that help boost power and conserve fuel on small, more fue! efficient car engines,

CITAXPAVER GERVIEIGATION 7

the repraseniations in this stalemant ara frus,

" ) _. l

Pl
Signalure of authgiized reprazanta i Tl ) Drate sign (mnm,dsyyaarj
m% 4 Presidend z d, 2o
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CITY OF FRANKLIN

DEPARTMENT OF COMMUNITY DEVELOPMENT

Staff Report

Economic Development Commission Members

From: Krista Linke, Director

Date: February5, 2013

Case EDC 2013-02 — Mitsubishi Engine North America, Inc. (MENA)
Case EDC 2013-03 — Mitsubishi Heavy Industries Climate Control, Inc. (MCCA)

Case EDC 2013-02 — Mitsubishi Engine North America, Inc. (MENA): A request for a 10-year tax
abatement on $7,693,125 in personal property.

Case EDC 2013-03 — Mitsubishi Heavy Industries Climate Control, Inc.: A request for a 10-year tax
abatement on $913,793 in real property.

Location: 1200 N. Mitsubishi Parkway

Summary:

1.

Characteristics of this location:

The existing Mitsubishi Heavy Industries Climate Control, Inc. (MCCA) Franklin location includes a
manufacturing facility and climatic wind tunnel addition to the administration headquarters offices.

Characteristics of this petitioner:

MCCA manufactures and supplies automotive heating and air conditioning systems to various
automobile manufacturers, including Mitsubishi Motors, General Motors and Ford. There are
currently 219 full time MCCA associates employed at this location.

Characteristics of this project:

Mitsubishi Engine North America, Inc. (MENA), parent company is Mitsubishi Heavy Industries of
America (MHIA), New York City, New York. MENA has offices in Sterling Heights, Michigan and their
North America Headquarters are in Addison, Illinois. Their manufacturing facility is in Asia and
Europe and they are looking for a manufacturing location in North America to produce turbocharger
parts for automobiles.

The proposed joint venture between MCCA and MENA at the MCCA Franklin location will result in
MCCA rearranging their current factory to provide approximately 18,500 square feet of existing
factory space on the north side of the facility at a cost of approximately $811,198. In addition, MCCA
will also construct a 10,500 square foot new building that will cost approximately $913,793, on the
northwest end of the MCCA plant. This is north of the current office area and adjacent to the 18,500
square feet of existing MCCA factory space that will be renovated for MENA use. Total MENA space



will be approximately 29,000 square feet. The remaining MCCA space will be approximately 181,500
square feet.

4. Economic Revitalization Area (ERA):

This property was designated an ERA by Resolution 2008-02 and confirmed by Resolution 2008-08.

5. ERA & Tax Abatements Findings (Real Property):

Indiana Code Section 6-1.1-12.1-3 states that the following findings must be made when considering
an ERA designation and the granting of a tax abatement for real property:

a. Whether the estimate of the value of the development or rehabilitation is reasonable for
projects of that nature;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the proposed redevelopment or
rehabilitation;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the proposed redevelopment or rehabilitation; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.

6. ERA & Tax Abatements Findings (Personal Property):

Indiana Code Section 6-1.1-12.1-4.5 states that the following findings must be made when
considering an ERA designation and the granting of a tax abatement for personal property:

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the instillation of new manufacturing
equipment;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of the
new manufacturing equipment;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing equipment; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.
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7. City of Franklin “Tax Abatement Policy” criteria:

The “Tax Abatement Policy” section of the City of Franklin Community Investment Incentives
Summary states that the Economic Development Commission shall use certain criteria when
considering a request for tax abatement. A comparison of those criteria and this request follows:

a. Diversification of Local Occupations: The total number of jobs at the current site is 219. The
company proposes 9 additional jobs for MCCA in 2014 and 73 additional jobs for MENA during
2013 and 2014. This is a total of 82 new jobs.

MENA (73 new):

e 5 managerial/professional specialty occupation with an average hourly wage of $33.65

e 29 technical/sales/administrative support positions with an average hourly wage of $27.93
e 39 operators/fabricators/laborer positions with an average hourly wage of $13.30

Wage figures do not include benefits. A summary of benefits provided to employees has been
provided and is included at the end of the staff report as Attachment A.

MCCA (219 retained and 9 additional):

e 5 managerial/professional specialty occupation with an average hourly wage of $49.52

e 42 technical/sales/administrative support positions with an average hourly wage of $29.80
e 2 service occupation with an average hourly wage of $14.86

e 31 precision production/craft/repair occupation with an average hourly wage of $18.71

e 148 operators/fabricators/laborer positions with an average hourly wage of $14.39

b. Diversification of Local Manufacturing Employment: According to the 2007 U.S. Census Bureau
Economic Census, motor vehicle parts manufacturing makes up 20% of the manufacturing
sector in Johnson County. According to www.stats.indiana.edu, there were 133 manufacturing
establishments in Johnson County in the first quarter of 2012.

c. Increase in Local Salaries: The average wage for all industries in Johnson County for the first
quarter of 2011 was $14.98. The average hourly wage in Johnson County for manufacturing in
the first quarter of 2011 was $24.00 per hour. The average hourly wage (without benefits) for
the 9 new jobs with MCCA is $18.88. The average hourly wage for the 219 jobs being retained is
$18.51. The average hourly wage (without benefits) for the 73 new jobs with MENA is $20.51.

d. Sustainable Land Use: The petitioner proposes to make this investment at their current location.

e. Future Community Investment: The petitioner stated in the letter of inducement that they, and
now MENA, anticipate continuing a long and mutually beneficial association with the City of
Franklin and is appreciative and grateful for all the help, past incentives and consideration that
the City has given them. As stated in the letter of inducement, “With this investment MCC and
MENA will continue to secure the future of our Franklin facility and we look forward to
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continuing as an active responsible part of the community. Thank you for your continued
support.” The company has indicated on their applications that they are agreeable to a 5%
Economic Development Fee on Personal Property and a 2% Economic Development Fee on Real
Property.

f. Conformance with the Comprehensive Plan: The Comprehensive Plan - Future Land Use Plan
identifies this property as Manufacturing. Manufacturing areas are intended to accommodate
large scale businesses that produce finished products from raw materials. Uses in these areas
may include product manufacturers as well as any related warehousing and offices.
Manufacturing areas may include facilities that involve emissions or the outdoor storage of
materials and finished products. These two factors are the primary distinction between
manufacturing areas and light industrial areas.

The property is zoned IG, Industrial: General. The “IG,” Industrial: General zoning district is
intended to provide locations for general industrial manufacturing, production, assembly,
warehousing, research and development facilities, and similar land uses. This district is intended
to accommodate a variety of industrial uses in locations and under conditions that minimize
land use conflicts. This district should be used to support industrial retention and expansion in
Franklin.

8. Tax Abatement Duration:

The City of Franklin Community Investment Incentives Summary provides that longer periods of
abatement on real and personal property may be considered for requests of an exceptional nature. The
Summary states that development examples of an exceptional nature include projects which:

a. Create a new plant or product line for an existing manufacturer;
b. Creates substantial employment opportunities with higher than average wages;

c. Increase substantially property values and the city tax base with minimal impact to city services
(police & fire protection, schools, utilities, infrastructure, etc.); and

d. Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and
other utilities).

9. Tax Abatement Worksheet:

A copy of the Tax Abatement Worksheet from the City of Franklin Community Investment Incentives
Summary is enclosed with the staff report. This document is recommended as an outline for considering
and documenting these tax abatement requests for this meeting.

10. Requested Effective Year:

The petitioner has requested that, if approved, the tax abatement be effective for the tax year 2013,
payable 2014.
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Staff Comments:

This tax abatement petition proposes an economic development project that meets all of the above outlined
criteria to be considered in granting a tax abatement. Making use of an existing facility and strengthening
the viability of an existing company within the City of Franklin is critical to Franklin’s economy.

EDC Case # 2013-02 & 2013-03 Page 5



Effec  idate: 1/1/2012

At+ta ch ment A Summary Description of Benefits

10.
1.
12.
13.

14.

Mitsubishi Climate Control

Medical Plan: Anthem BCBS Blue Access PPO Health/Prescription Program. Employee cost per month: Plan #1 PPO:
Employee $35, Employee & Child(ren) $102.33, Employee & Spouse $134.80, Family $183.71. Plan #2 PPO: Employee
$5, Employee & Child(ren) $7, Employee & Spouse $11, Family $12. (Eligibility is 60 days of service with MCC).

Dental Plan: Guardian/Dental Guard Preferred Network. Employee cost per month: Employee $12, Employes &
Child(ren) $13, Employee & Spouse $13.50, Family $16. (Eligibility is 60 days of service with MCC),

Vision Plan: Guardian/VSP Network. Employee cost per month: Employee $3, Employee & Child(ren) $5, Employee &
Spouse $5.50, Family $7. (Eligibility is 60 days of service with MCC).

Flexible Spending Account: Associates may elect to contribute up to $3,500 to a Pre-Tax Medical Account and/or $3,000

to a Pre-Tax Dependent Care Account. This “election” amount is automatically deducted from the employee’s check
(amount elected is divided by the number of payroll periods). (Eligibility is 60 days of service with MCC).

401(k) Program: Associates may contribute from 1%-75% of their pay. Company will match 100% of the first 5% of
base pay contributed by employee. (Eligibility - 4 months of fuli-time service with MCC)

Tuition Reimbursement: The Company will reimburse up to $5250 per year for classes pertaining to the job (eligibility is
3 months of full-time service with MCC).

Holidays: 12 paid holidays per year - New Year’s Day, Good Friday, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, Day After Thanksgiving, Christmas Eve, Christmas Day, New Year’s Eve, 2 Floating Day To Be Used
Where The Company Deems Appropriate.

Vacation: Vacation days will accrue during the first year of service: 2 days after introduction period (90
days/probationary period) and one day per 3 months after introduction period during the year of hire until January 1st.

10 days after first calendar year of service available January 1, if during the first year 1000 hours are worked and the
introduction period of 90 days has been completed.

5 days after first calendar year of service available January 1; if during the first vear 500 hours are worked and the
introduction pericd of 90 days has been completed.

At five years 15 days granted, seven years 16 days, nine years 17 days, eleven years 18 days, thirteen years 19 days and
fifteen years 20 days,

STD/LTD: Shori-term disability 1 to 3 years of Service pays 40% of base pay for up to 4 weeks in any calendar year, and
3 or more years of service pays 50% of base pay for 26 weeks in any calendar year. (Eligibility 1 year full-time MCC
service); Long-Term disability pays 50% of base pay after 180 days of consecutive absence. (eligibility 1 year full-time
MCC service)

Life Insurance: Two times base pay (eligibility is 12 months of full-time MCC service).

AD&D: Two times base pay (eligibility is 12 months of full-time MCC service).

Optional Life: Available for self, spouse and children (associate pays all costs) eligibility 6 months of service.

Employee Assistance Program: Avaifable for all members in household at no cost (eligibility 60 days).

Direct Payroll Deposit: Is required of all associates.
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Tax Abatement Letter of Inducement for Mitsubishi Heavy Industries Climate Control, Inc. (MCCA) and
Mitsubishi Engine North America, Inc. (MENA)

Dear Economic Development Commission members:

This letter is written on behalf of Mitsubishi Heavy Industries Climate Control, Inc. (Mitsubishi Climate
Control America -MCCA) whose parent company is Mitsubishi Heavy Industries, Ltd. (MHI), Tokyo, Japan
and Mitsubishi Engine North America, Inc. (MENA) whose parent company is Mitsubishi Heavy Industries
of America (MHIA), New York City, New York. MCCA, with facilities in Sterling Heights, Michigan, has its
Headquarters located at 1200 N. Mitsubishi Parkway, Franklin, Indiana. The Franklin location includes a
manufacturing facility and climatic wind tunnel in addition to the administration headquarters offices.
MCCA manufacturers and supplies automotive heating and air conditioning systems to various
automobile manufacturers, including Mitsubishi Motors, General Motors and Ford. There are currently
219 full time MCCA associates employed at the Franklin facility. MENA with offices in Sterling Heights,
Michigan and its North America Headquarters in Addison, Illinois has manufacturing facilities in Asia and
Europe and is looking for a manufacturing location in North America to produce turbocharger parts for
automobiles.

On December 4, 2012 MCCA management and MENA Turbocharger Division management met with the
Mayor of Franklin, Johnson County Development Corporation and several Franklin and State of Indiana
Economic Development Corporation representatives to discuss incentives for a new project that would
be a joint venture between MCCA and MENA at the MCCA Franklin location. MENA was looking for a
location to build turbochargers in the United States and investigating the possibility of sharing space
with MCCA. The concept of this project is “shared factory” where the two companies can share building
space and various administrative type fixed cost.

MCCA will rearrange the current factory to provide approximately 18,500 square feet of existing factory
space on the North side of the facility at a cost of approximately $811,198.00. In addition MCCA will also
construct approximately 10,500 square feet of new building (cost $913,793.00) on the North/West end
of the MCCA plant — North of the current office area and adjacent to the 18,500 square feet of MCCA
plant that will be renovated for MENA to use. Total MENA space will be approximately 29,000 square
feet. The remaining MCCA space will be approximately 181,500 square feet.

1200 N. Mitsubishi Parkway ¢ Franklin, IN 46131 = (317) 346-5000 ¢ Facsimile (317) 346-6170



MCCA will invest $913,793.00 in new building construction (real Property) and anticipates adding an
additional 9 jobs (during 2013 and 2014) to the current workforce of 219 employees to handle new
responsibilities for the MENA business. The average hourly rate for the 9 new MCCA jobs is $18.88 (not
including benefits). See the attached tax abatement paperwork relative to real property. MCC A is
requesting a ten year tax abatement on the real property and $150,000.00 cash to help with the
$811,198.00 in building renovations.

MENA will invest $7,693,125.00 in new machinery and equipment, special tooling/retooling and logistics
equipment during 2013 and 2014 and anticipates adding 73 jobs by the end of the first quarter 2015.
The average hourly rate of the 73 MENA new jobs is $20.51 (not including benefits). MENA is requesting
a ten year tax abatement on personal property. See the attached tax abatement paperwork relative to

personal property.

MCCA and now MENA, anticipate continuing a long and mutually beneficial association with the City of
Franklin and is appreciative and grateful for all the help, past incentives and consideration that the city
has given us. With this investment MCCA and MENA will continue to secure the future of our Franklin
facility and we look forward to continuing as an active responsible part of the community. Thank you for

your continued support.

ok P

Bob Francis

General Manager Administration

Mitsubishi Heavy Industries Climate Control, Inc.
317-346-5010

bobf@mbhicc.com



SUMMARY CHART OF INVESTMENT AND REQUESTS BY

MCCA AND MENA

Investment Request Benefits
< | New building construction $913,793 | TexAbatementon | 9 New jobs
S | Real Property ! (2013 - 2014)
t.EJ I | Average rate :

' $150,000 cash |  $18.88
Building Renovation $811,198 | S I
: incentive :

Investment Request Benefits
P New machinery / Equipment $7,259,375 73 now jobs
= Tax abatement on (by 2015)
E Personal Property | Average rate :

Special Tooling / retooling $15,000 $20.51
Logistics $418,750

Detailed investment table is also included with the application.




CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Tax Abatement Application

Organization/Corporation Requesting Tax Abatement

Organization/Corporation Name:  Mitsubishi Heavy Industriss Climate Control, fnc.

Primary Contact Name:  Bob Francis

Contact Address: 1200 North Mitsubishi Parkway

City: Franklin State: Indiana Zipr 46131

Phone Number:  (317) 346-5010

Email: bobf@mhicc.com

Three possible dates before the EDC

meeting to conduct a site visit: February 6, 7, or 8 2013

Name of Owner:  Mitsubishi Heavy Industries Automotive Thermal Systems Co., Ltd

Parent Company {if Applicable}: Mitsubishi Heavy Industries Automotive Thermal Systems Co., Ltd

Primary Contact for Yearly Compliance Reports

Name: Bob Francis

Title: GM of Administration

Address: 1200 North Mitsubishi Parkway

City: Franklin State: Indiana Zip: 46131
Phone Number:  (317) 346-5010

Email:  bobf@mbhice.com

Description of Project
Project Location/Address: 1200 North Mitsubishi Parkway, Franklin, Indiana 46131
Parcel Number:  Warranty Dead Instrument No. 96-3314

Brief Description of Project:

_chmailamuad_twln&Lfamhty,amelLas_adnmm%tratNP headnuarterq offices for MCC

Current Assessed Value (AV} of the Property:

1. land $1,623,000.00
2. Building $5,767.800.00
3. inventory

4. Equipment  $7,774,870.00
Have building permits been applied for (if applicable): Yes () No ®

Has equipment been installed (if applicable): Yes(O Noe)

Required Attachments:

Completed SB-1 Form(s) [/] Summary of Benefits (if applicable)
Legal Description of the Property . Employment Phase-In Schedule
[:] Company Financial Statement . Company Investment Timetable

Job and Wage Description Information Sheet Compliance Affidavit



Type of Abatement Requested
Real Property I/ i Personal Propertyl t

Project Details
Project Size (square feet): 10,500 Size of Site {acres): 47
Type of Building:
Multiple Tenants (leased){ | Single Tenant (leased)[ | Owner Occupied] ] Corporate Headquarters| |
Capital investrment
1. Real property capital investment only: $913,793.00
2. Personal property capital investment only: $7,693,125.00

3. Total capital investment for proposed project:  $8,606,918.00
Jobs Created and/or Retained
1. Estimated number of full time jobs created by the proposed project: 9
2. Estimated number of full time jobs retained as a direct result of the proposed project: 219

3. Total number of full time jobs upon project completion: 228
Wages Created and Retained

1. Average hourly wage rate for new jobs {(w/o benefits) $18.88

2. Average hourly wage rate for jobs retained {w/o benefits) $18.51

***In addition to answering these questions, please fill out the Job and Wage Description for Tax Abatement
Application information sheet and submit it with the application as an attachment.
Pilease explain why the abatement incentive is necessary to the project:

Sister company, Mitsubishi Engine North America (MENA), is pursuing a manufacturing location for turbo

charger. MENA will consider sharing space and facilities with MCC in Indiana based on available

incentiives.

Company Information

How fong has the company been in existence? MCC founded in October 1925
Current address of company headquarters and duration at that address:
1200 N. Mitsubishi Parkway, Franklin - since 1995

Approximate percentage of employees at current location who live in the
City of Frankiin and/or Johnson County: 35%
Have you ever received tax abatement at your current location?  Yes{(®) No(D
If yes, when and for what term?  Personal property abatements in 2012 (machining), 2010 and 2008
What specifically has the company done  MCC is involved in various programs and volunteer activities to support

to give back to the community: the community, such as United Way of Johnson County, as well as
donating to organizations, including Franklin Beautification Committee.

While acting as a strong advocate for using economic incentives to help applicants expand and/or Jocate in the
community, the City of Franklin also strives to enrich the quality of life for its citizens. To that end, the City
embraces the use of voluntary economic development fees as allowed under Indiana law (IC 6-1.1-12.1-14).
These fees, paid by the applicant, are directed by the City to local nonprofit organizations to bolster their
economic development efforts. The fee can be applied on both real and personal property abatements. The fee
is collected annually by the County Treasurer as a special assessment on the tax bill and is distributed by the City
to the designated economic development nonprofit organization. Typically, 2% is charged on Real Property and
5% is charged on Personal Property. More information can be found on the City’s website {www.franklin.in.gov)
under the Economic Development tab.
is the company agreeable to the Economic Development Fee? Yes@ No@

i yes, at what percent{s)? 2% on Real Property




CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Tax Abatement Application

Organization/Corporation Requesting Tax Abatement

Organization/Corporation Name:  Mitsubishi Engine North Amarica, Inc. (MENA)

Primary Contact Name:  Josh Lucas

Contact Address: 1250 Greenbriar Drive, Suite E

City: Addison State: llinois Zip: 60101
Phone Number:  (630) 268-0750

Email:  jlucas@mitsubishi-engine.com

Three possible dates before the EDC
meeting to conduct a site visit: on request

Name of Owner:  Mitsubishi Heavy Industries America, Inc.

Parent Company (If Applicable): Mitsubishi Heavy Industries America, Inc.

Primary Contact for Yearly Compliance Reports

Name: Josh Lucas

Title: Project Manager

Address: 1250 Greenbriar Drive, Suite E

City: Addison State: lllinois Zip: 60101
Phone Number:  (630) 268-0750
Email: jlucas@mitsubishi-engine.com

Description of Project

Project Location/Address: 1200 North MitsubishiParkway

Parcel Number:  Warranty deed Instrument No. 96-3314

Brief Description of Project:
MENA has been engaged in sales and customer service of turbocharger and diesel engine from their

headquarters in lllinois. MENA has decided to start manufacturing turbochargers in the United States expecting a

growth in the market. MENA will lease part of Mitsubishi Heavy Tndustries Climate Control, Inc (MCCA) building.

Current Assessed Value (AV) of the Property:
1. Lland - $1,623,000.00  (MCLLA)

2. Building $5,767,800.00 (M L )

3. Inventory

4. Equipment
Have building permits been applied for (if applicable): Yes O No ®
Has equipment been installed (if applicable): Yes(O) No(
Required Attachments:
Completed SB-1 Form(s) Summary of Benefits (if applicable)
Legal Description of the Property Employment Phase-In Schedule
|____| Company Financial Statement Company Investment Timetable

Job and Wage Description Information Sheet Compliance Affidavit



Type of Abatement Requested

Real Property l:l Personal Property

Project Details
Project Size (square feet): 29,000 Size of Site {acres): 47
Type of Building:
Multiple Tenants (leased)[/] Single Tenant (leased)[ | Owner Occupied[ ] Corporate Headquarters[|
Capital Investment
1. Real property capital investment only: $913,793.00
2. Personal property capital investment only: $7,693,125.00

3. Total capital investment for proposed project: $8,606,918.00

Jobs Created and/or Retained
1. Estimated number of full time jobs created by the proposed project: 73

2. Estimated number of full time jobs retained as a direct result of the proposed project:  new project

3. Total number of full time jobs upon project completion: 73
Wages Created and Retained
1. Average hourly wage rate for new jobs (w/o benefits) $20.51

2. Average hourly wage rate for jobs retained (w/o benefits)

*¥**In addition to answering these questions, please fill out the Job and Wage Description for Tax Abatement
Application information sheet and submit it with the application as an attachment.
Please explain why the abatement incentive is necessary to the project:

MENA is pursuing a manufacturing location for turbochargers in the US. MENA will consider

sharing space and facilities with MCC in Indiana based on available incentives.

Company Information

How long has the company been in existence? 28 years

Current address of company headquarters and duration at that address:

1250 Greenbriar Drive, Suite E, Addison, lllinois 60101

Approximate percentage of employees at current location who live in the
City of Franklin and/or Johnson County: 0%

Have you ever received tax abatement at your current location? YesO No@
If yes, when and for what term?

What specifically has the company done
to give back to the community:

While acting as a strong advocate for using economic incentives to help applicants expand and/or locate in the
community, the City of Franklin also strives to enrich the quality of life for its citizens. To that end, the City
embraces the use of voluntary economic development fees as allowed under Indiana law (IC 6-1.1-12.1-14).
These fees, paid by the applicant, are directed by the City to local nonprofit organizations to bolster their
economic development efforts. The fee can be applied on both real and personal property abatements. The fee
is collected annually by the County Treasurer as a special assessment on the tax bill and is distributed by the City
to the designated economic development nonprofit organization. Typically, 2% is charged on Real Property and
5% is charged on Personal Property, More information can be found on the City’s website (www.franklin.in.gov)
under the Economic Development tab.
Is the company agreeable to the Economic Development Fee? Yes@ NoO

If yes, at what percent(s)? 5% Personal Property




REAL ESTATE IMPROVEMENTS
State Form 51767 (R2/ 1-07} FORM SB-1/ Real Property
Preseribed by the Department of Local Govemment Finance

-STATEMENT OF BENEF!TS L ;XHI& ZT B .‘- ST 2013 paY20_

This stalemant is being completed for real propery tha qualifies under the foliowing Indiana Cade {check one box):
3 Redevelopment or rehabilitalion of real estate improvemants {IC 6-1.1-12.1-4)
73 gnigitse vacant buiding (IC 6-1.1-12.1-4.8)

INSTRUCTIONS: s - . -

1. This stalement must be submitted to the body designating the Economic Revilalizalion Area prior ta the public hearing if the designafing body reguires
information from the applicant in making its decision about whather to designate an Economic Revilalization Area. Otherwise ihis stalement must be
submitied lo the designating hody BEFORE the redevelopment or reliabilitation of real property for which the person wishes fo efaim a deduction.
"Prajecis” planned or commilted fo sfter July 1, 1987, and areas designaled after July 1, 1987, require 8 STATEMENT OF BENEFITS, (!C 6-1.1-12.1)

2. Approval of the designaling body (City Councit, Town Board, County Council, elc.) must be oblained priorto initiation of the redevelapment or rehabifitation,
BEFORE a deduclion may be approved,

3. Toobiain a deduction, applicalion Form 322 ERA/RE or Form 322 ERANVEBD, Whichever is applicable, must be fited with the Countly Auditor by the later
of: {1} May 70; or (2] thirly (30} days afler the nofice of addition o assessed valualion or new assessment is mailed to the broperly awner sl the address
shown on the reconds of the township assessor.

4. Property awners whose Statement of Benefits was approved affer June 30, 1991, myst attach @ Fanm CF-1/Real Property annually io the appiication fo
show compliance with the Statement of Benefits. fIC 6-1.1-12.1-5.9(b} and IC 6-1.1-12.7-5.3(0] . ‘ .

5. The schedules established under IC 6-1.1-12.1-4(d) for rehabililated properly and under I 6-1.1-12.1-4.8(1) for vacant buildings apply to any stalement
of benefils approved on or after July 1, 2000. The schedulss effective prior to July 1, 2000, shali conlinue 1o apply 1o 2 statement of benefits filed before
July 1, 2000,

CESECTIONY L5 oo o LR ITAXPAYER INFORMATION 7
Natne of taxpayer o '

Mitsubishi Heavy Industries Climate Control, Inc. MULA
Address of taxpayer (number and sireel, cily, state, and ZIP cods}

1200 North Mitsubishi Parkway, Franklin, Indiana 46131

Name of conlact person : Jelephone mumber  [E-mail addeess

Bob Francis {317} 346-5010 | bobi@mhice.com
USECTIONZ o0 05T OCATION AND DESCRIPTION OF PROPOSED PROJECT © 07 o0 oo oo s
Name of desigrating body : - Resolution number

Franklin Common Cauncil VI3 -0p
Lecation of property County DLGF taxing district number

1200 North Mitsubishl Parkway, Franklin, indiana Johnson
Descripon of real propery improvements, redevelopment, ar sehabilitation {use additional sheets if necessary} Estirnaled start date (month, day, yesn

New construction - Approximately 10,500 square feet of new building on the northwest end 04/01/2013

of the current MCC plant north of the current MCC office ares, 55"'“‘;‘6‘; Tmﬂiﬂﬁf’"dﬂw {monip, day, year)

12/31/2013

CUSECTION 377 0 <57 U ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT © . G
Current number Salaries Number ratained Salaries | Number additional Salaries
219.00 $,41,5?500 219.00 $8,431,675.00 9.00 _ $353,433.00 _

ALUE OF PROPOSED PROJECT 555 0o

e UESTIMATED TOTAL COST AND Sl
REAL ESTATE IMPROVEMENTS

< SECTION4 &, "

NOTE: Pursuant to 1G 6-1.1-12.1-5.1 {d) (2} the COST of the properly

is conflidential. COSY ASSESSED VALUE
Current values 5.767.800.00 5.767.800.00
Plus estimated values of proposed project 813,793.00 913.793.00

i.ess values of any properly being replaced
Net estimated valuas upon complation of project
COSECTION S o0 WASTE CONVERTED AND OTHER BENEFITS PR

6.681.593.00

_ 6.681.593.00
OMISED BY THE TAXPAYER TN

Estimated solid wasts eonverted {pounds) 0.00 Estimated hazardous waste converied {pounds) 0.00

Other benghls
New construction is for space to be used by Mitsubishi Engine North America, inc. as office and manufacturing space to
build turbochargers for small cars. The new construction will be property of Mitsubishi Heavy Industries Climate Control,
Inc. However, Mitsubishi Engine North America, Inc. will lease this space.

“BECTIONSE =~ Dt I TAXPAYER CERTIFICATION
| hereby ceriify that the representations in this staternent are true.
Signature of authorized representative ; Title . | Pate signed {month, day. year}
M?A—z‘b&»%‘m C::cw—im'—“—{?%‘f' A’lm‘“- 2 ~f— ¢S
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FORM SB-1/PP |

STATEMENT OF BENEFITS
PERSONAL PROPERTY
Siate Foun 51764 (R1 1-06) PRIVACY NOTICE

Prescribed pariment of L —_—
bythe De ! of Local Gavernmenl Finance oo comandany -
Wmthnzmaenﬁal:m

ey
talance of the ﬁ‘? is public recocd
peric 6-1.1-32.1-5.1 (chand {d).

INSTRUGCTIONS:
1. This stefoment musl ba submitted to ths botly designeling the Econormic Revilalization Area prior to the public heating if the designeling bedy requires
informalion frotn the applicant in maldng its dacision about whether lo dasignala an Economsic Revitalization Area, Othernwise ihs sistement must be submitled
lolhe ing body BEFORE o porson ingtalls the nsw mantfachuing equipment endior rasearch and doveiopment equipment, andlor logistical distribution

designaling
squipment andlor informalion fectinology equipmarnt for whicl the person wishas fo dlaim & deduction, " planned or cornmitted lo efisr Jily 1, 1587,
and areas dasignaled efler July 1, 1087, roquire a STAYEMENT OF BENEFITS, (IG 6-1.1-12.1)
2, Approvalol the designaling body (Cly Councll, Town Board, Counly Councll, o) must be oblalnad prior to installation of the nevw manufacturing equipment
gdlorrssawm ond development equipment andlor logistical distributlon equipment andior informalion technology equipment, BEFORE & dedutlion may
approved
3. To oblsin o doduction, a porson musl e a certified deduction schedule with the person’s personal properly refum on & cerliflad deduction schedule (Form
103-ERA} with the township assessor of the lownship where the properdy is silualed, The 103-ERA must be Bad between March f end May 15 of the
assessmant yaor in which new manulacluring equlpmen! andior research ond developmenl equipmant andlor foglslicel distibulfon eguipment and/or
informelion technology equipment Is Instalied end fully funclionsl, unisss e fifing exlension has been oblelned. A person who obleins s fing exlension must
s the form between March 1 end the extandad due tele of thal yasr.
Proporly oyners whose Staloment of Beneliis was approved aller June 30, 1991, must submit Form CF-1 7 PP ennuslly fo show compliance with the
Stalemen! of Benelits. {IC 5-1.1-12.1-5.6}
5. The schedvios esiablished under IC 6-1.1-12.1-4.5{d) and {e) apply to equipmen! Installed affer March 1, 2001, For equipmenl instalted prior ko March 2,
2001, the sehpdules and statules In elfec! a! tha tme shall continee to apply. (IG 6-1.1-12.1-4.5(0 and {g)

xp ») b

k)

ma ol taxpayer B
Mitsubishi Engine North America, Inc. MENA
Address ol taxpayer fnumber snd sireel, cly stal, end ZiPgode)

1250 Groanbriar Drive, Sulle E, Addison, ilinols 60104
Nama of contact pevson "Telaphone number
(830) 288.0750

s

City of Franklin Common Counci}
Location of properdy County DLGF taxing distict number
1200 North Milsublshl Parkway, Franklin, Indiana 48131 Johnson
Dasscription of manufactiring squipmenl andfor research and developmenl equipmen ESTIMATED
anddfor logistical distribution u?;';ﬁam andior information technol ulpmen
{use ad'gartfanal s!:laats if naoﬁswy) iogy equipime STARTOATE | COMPLETION DATE
. . , Manulacluting Equipment
Equipment and machinery for manufacturing of turbo origtots | 121332013
ch argers. R & D Equipmant
Loglst Dist Equipment
IT Equipment

Curmont qumber
i}

R & D EQUIFMENT IT EQUIPMENT

NOTE: Putsuantio I 6-4.4-42.4-5.4 (d) () the | " BQUIPMENY

| COST of ha property is vonfidenllal. COST As\%“esusélm COST Asgﬁuﬁ&ao COST cOST As\ﬁ%i%sn
Current values
Plus astimated volues of proposed projoct TITAIIS00 | T.2NAT500 41875000 | ayazsooe
Less valugs of gy properly belng replacsd
£875000  lamrsons

Mol eslimated values upan atfors of project (727421800 | 1M

Estimated hazardous wasle convered {pounds) _0.00

Estimated solid wasle converted {poundy) 0.00

Other benafils:
MENA will praduce lurbochargers that help boost power and conserve fuel on small, more fue! efficient car engines,

CITAXPAVER GERVIEIGATION 7

the repraseniations in this stalemant ara frus,

" ) _. l

Pl
Signalure of authgiized reprazanta i Tl ) Drate sign (mnm,dsyyaarj
m% 4 Presidend z d, 2o

4
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3 YEAR

MCCA

Sample Property Tax on Real Property (3 Year) with 2% Economic Development Fee
Feal Property Tax Investment: 5913,793
Tax Rate: 3.6195%

2013 2014 2015
Payable Payable Payable
2014 2015 2016
True Cash Value 5913.793 5913,793 5913,793
Assessed Volue 5913,793 5913,793 5913,793
Net Tax Rate 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 533,075 533,075 533,075 509,224
Abatement Rate 100% B6% 33%
Amount Abated 533,075 521,829 510,915 Total
Toxes Poid w/Abotement 50 511,245 522,160 533,405
Total Fees Paid
2% Fee | 3661 437 s218 | 1,316

Total Tax Saving without Economic Development Fee

$65,819

Total Tax Savings with 2% Economic Development Fee



5 YEAR

MCCA
Sample Property Tax on Real Property {5 Year Period) with 2% Economic Development Fee
Real Property Tax Investment: 5913,793
Tax Rate: 3.6195%

2013 2014 2015 2016 2017
Payable Payable Payable Payable Payable
2014 2015 2016 2017 2018
True Cash Value 5913,793 5913,793 5913,793 5913,793 5913,793
Assessed Volue 5913,793 5913,793 5913,793 5913,793 5913,793
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 533,075 533,075 533,075 533,075 533,075 5165,374
Abatement Rate 100% 80% 60% A0% 20%
Amount Abated 533,075 526,460 519,845 513,230 56,615 Total
Toxes Poid w/Abotement 50 56,815 513,230 519,845 526,460 566,149
Total Fees Paid
2% Fee | se6n | ss29 | 3397 | ses | %132 | $1,984

Total Tax Saving without Economic Development Fee

599,224

Total Tax Savings with 2% Economic Development Fee

597,240



7 YEAR

MCCA

Sample Property Tax on Real Property (7 Year) with 2% Economic Development Fee
Real Property Tax Investment: 5913,793
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019
Payable Payable Payable Payable Payable Payable Payable
2014 2015 2016 2017 2018 2019 2020
True Cash Value 5913,793 5913,793 5913,793 5913,793 5913,793 5913,793 5913,793
Assessed Value 5913,793 5913,793 5913,793 5913,793 5913,793 5913,793 5913,793
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 533,075 533,075 533,075 533,075 533,075 533,075 533,075 231,523
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated 533,073 528,114 523,483 518,853 514,222 59,592 S1,630 Total
Toxes Poid w/Abotement S0 54,961 59,592 514,222 518,853 523,483 528,444 509,555

Total Fees Paid
2% Fee | se61 | sse2 | savo | sawv | s8a | s192 | se3 | s2639

Total Tax Saving without Economic Development Fee
5131,968

Total Tax Savings with 2% Economic Development Fee
5129,329



10 YEAR

MCCA

Sample Property Tax on Real Property (10 Year Period) Schedule with 2% Fee
Real Property Tax Investment: 5913,793
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2021
Poyable 2014 | Poyable 2015 | Payable 2016 | Poyable 2017 | Payable 2018 | Poyoble 2019 | Payable 2020 | Poyable 2021 | Payable 2022 | Poyable 2022
True Cosh Volue $913,793 $013,793 $013,793 $013,793 $013,793 $913,793 $013,793 $013,793 $013,793 $013,793
Assessed Value 5913,793 913,793 913,793 913,793 5913793 5913,793 913,793 913,793 913,793 5913793
Net Tax Rote 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abotement 533,075 533,075 533,075 533,075 533,075 533,075 533,075 533,075 533,075 533,075 $330,747
Abgtement Rote 100% 95% 80% B5% 50% 40% 30% 20% 10% 5%
Amount Abated 533,075 531,421 526,460 521,495 516,537 513,230 59,922 56,615 53,307 51,654 Total
Taxes Poid w/Abatement S0 $1,654 $6,615 $11,576 $16,537 $19,845 $23,152 $26,460 $39,767 $31,421 167,027
Total Fees Poid

2% Fee 5661 5628 5529 5430 5331 5265 5198 5132 566 533 | 53,274

Total Tax Saving without Economic Development Fee

$163,720

Total Tax Savings with 2% Economic Development Fee

$160,446



3 YEAR

MENA
Sample Property Tax on Personal Property (3 Year)

Personal Property Tax Investment: 57,693,125
Tax Rate: 3.6195%

2013 2014 2015
Payable Payable Payable

2014 2015 2016
Cost of Equipment 57,693,125 | 57,693,125 | 57,693,125
True Cash Percentage Rate 65% 50% 35%
True Cash Value 55,000,531 | 53,846,563 | 52,692,594
Net Tax Rate 3.6195% 3.6195% 3.6195% Total
Tox w/o Abatement 5180,934 5139,226 537,458 54176709
Abatement Rate 100% 66% 33%
Amount Abated 5180,954 591,889 532,161 Total
Taxes Paid w/Abatement S0 547,337 565,297 | 5112,634

Total Fees Paid

5% Fee 9,050 $4,594 31,608 | $15252

Total Tax Savings without Economic Development Fee

5305,045

Total Tax Savings with 5% Economic Development Fee



3 YEAR

MENA
Sample Property Tax on Personal Property (5 Year Period)
Personal Property Tax Investment: 57,693,125
Tax Rate: 3.6195%

2013 2014 2015 2016 2017
Payable Payable Payable Payable Payable
2014 2015 2016 2017 2018
Cost of Equipment 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125
True Cash Percentage Rate 40% 56% 42% 32% 24%
True Cash Value 53,077,250 | 54,308,150 | 53,231,113 | 52,461,800 | 51,846,350
Net Tax Rote 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Tatal
Tox w/o Abatement 5111,381 5155,933 5116,950 589,105 566,829 |5540,198
Abatement Rate 100% B0% 60% 40% 20%
Amount Abated 5111,381 5124,747 570,170 535,642 513,366 Tatal
Taxes Paid w/Abatement S0 531,187 546,780 553,463 553,463 |5184,893
Total Fees Paid
5% Fee | $s569 | $6237 | s3s09 | suve2 | sees | s17,765

Total Tax Savings without Economic Development Fee

$355, 306

Total Tax Savings with 5% Economic Development Fee



7 YEAR

MENA

Sample Property Tax on Personal Property (7 Year Period)

Personal Property Tax Investment: 57,693,125
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 20149
Payable Payable Payable Payable Payable Payable Payable
2014 2015 2016 2017 2018 2019 2020
Cost of Equipment 57,693,125 | $7,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,093,125
True Cash Percentage Rat A0% 56% 42% 32% 24% 18% 15%
True Cash Value 53,077,250 | $4,308,150 | 53,231,113 | 52,461,800 | 51,846,350 | 51,384,763 | 51,153,969
Net Tax Rote 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 5111,381 5155,933 5116,950 589,105 566,829 550,121 541,768 S632,088
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated 5111,381 5132,543 583,035 550,790 528,736 514,535 55,848 Total
Taxes Paid w/Abatement S0 523,390 533,916 538,315 538,092 535,586 535,920 5205,220
Total Fees Paid
5% Fee 55,569 56,627 54,152 52,539 51,437 5727 5292 | 521,343

Total Tax Savings without Economic Development Fee

5426,868

Total Tax Savings with 5% Economic Development Fee



10 YEAR

MENA
Sample Property Tax on Personal Property (10 Year Period)
Persanal Property Tax Investment: 57,693,125
Tax Rate: 3.6195%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2021
Payable 2014 | Payable 2015 | Payable 2016 | Payable 2017 | Payable 2018 | Payabie 2019 | Payable 2020 | Payable 2021 | Payable 2022 | Payable 2022
Cost of Equipment 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125 | 57,693,125
True Cash Percentage Rate 40% 60% 55% 45% 37% 30% 25% 20% 16% 12%
True Cash Value 53,077,250 | 54,615,875 | 54,231,219 | 53,461,906 | 52,846,456 | 52,307,938 | 51,923,281 | 51,538,625 | 51,230,900 | 55923,175
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% Total
Tax w/o Abatement 5111,381 5167,072 $153,149 5125,304 5103,027 583,536 569,613 555,691 544,552 533,414 5946,739
Abatement Rate 100% 90% 80% 70% 60% 50% 40% 30% 20% 10%
Amount Abated 5111,381 5150,364 $122,519 587,713 561,816 541,768 527,845 516,707 58,910 53,341 Total
Tax Paid w/Abatement S0 516,707 530,630 537,391 541,211 541,768 11,768 538,983 535,642 530,073 5314,373
Total Fees Paid
5% Fee | ssses | s7518 | sei26 | sa386 | s3091 | s2oss | $1,392 | ssas | saae | sie7 | $31618

Total Tax Savings without Economic Development Fee
5632,366

Total Tax Sovings with 5% Economic Development Fee

S600,748
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