'CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

\NDIANA

Memorandum

To: City of Franklin Economic Development Commission

From: Krista Linke, Director of Planning & Economic Development

Date: April 2, 2012

Re: Case C 2012--33: Indiana Hydraulic Equipment Corp. (Formerly Nishina)

Summary:

1. On October 23", 2006, the Franklin Common Council passed Resolution No. 2006-08, approving
a 10-year tax abatement on real property and a 10-year tax abatement on personal property for
Indiana Hydraulic Equipment Corparation (formerly Nishina Industries) located at 2000
Commerce Parkway (Musicland Drive was renamed to Commerce Parkway in 2010).

2. Actual and estimated benefits, as projected for 2011:

Estimated on SB-1 Actual in 2011 Difference
New Employees 34 25 -9
Salaries $1,320,000 $1,245,443 -$74,557
Average Hourly Salaries $18.67 $23.95 $5.29
Real Property Improvements $5,000,000 $5,947,486 $947,486
Personal Property Improvements $7,000,000 56,088,158 -5911,842

3. This company has exceeded their estimate provided on their SB-1 Form for Real Property.

4. They reported 23 employees at the end of 2010. They increased to 25 at the end of 2011. Please
see the Attachment to Form CF-1 for further explanation.
The average hourly salary exceeds their original estimate.
The company has not met their estimated amount for personal property investment. Please see
the Attachment to Form CF-1 for further explanation.

7. The personal and real property tax abatements for Indiana Hydraulic Equipment Corporation are
scheduled to expire in tax year 2017 payable 2018. The final compliance review will take place in
2018.

Staff Recommendation:

Approval



Krista Linke

From:

Sent:

To:

Subject:
Attachments:

Krista,

Dean Isley [Dean.Isley@ihc.toyota-industries.com]

Friday, February 17, 2012 9:47 AM

Krista Linke

Indiana Hydraulic Equipment Corp Tax Abatement Compliance Report
IHC Tax Abatement Report - 2011 pdf; IHC Asset Listing - 2011.xlsx

Attached you will find a complete (pdf) report which includes all the requirements set forth in your request letter. | have
also included an Excel spreadsheet listing IHC's capital assets.

Please let me know if this delivery method is acceptable. | will be glad to mail you the hard copies if necessary.

Thank you again for your help and direction this season on IHC’s compliance report; | anticipate an easier time with this

next year.
Sincerely,

Dean L Isley

Assistant Plant Manager

Indiana Hydraulic Equipment, Corp.
2000 Commerce Parkway

Franklin, In 46131

317-736-2532 (Work)

317-447-3734 (Cell)
dean.isley@ihc.toyota-industries.com
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February 20, 2012

Krista Linke, AICP

Director of Planning & Economic Development
City of Franklin

71 E. Monroe Street

Franklin, IN 46131

RE: 2012 Tax Abatement Compliance for Indiana Hydraulic Equipment, Corp.

Dear Ms. Linke,

Please find attached Form CF-1/RE and CF-1/PP (Compliance with Statement of Benefits) regarding our
compliance with the real and personal property tax abatements which were granted to Indiana
Hydraulic Equipment, Corp. (IHC) through Nishina Industrial Co., Ltd. in 2006 by the Franklin Common
Council in Resolution No. 2006-08.

As can be seen from reviewing the enclosed documents, IHC was successful in maintaining the projected
capital investment in the area of “Property” and “Buildings and Improvements”. IHC has nearly reached
the proposed amount for “Machinery and Equipment” and we have reached approximately half of our IT

equipment investment.

Please review the attached documents and feel free to contact me if you have any questions or
concerns regarding this matter at 317-736-2532.

Thank you again for your consideration of our report and your continuing support of Indiana Hydraulic

Equipment, Corp.

Sincerely,
Dean L. Isley

Asst. Plant Manager
Indiana Hydraulic Equipment, Corp.

2000 Commerce Parkway * Franklin, Indiana 46131



COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1/PP
PERSONAL PROPERTY

Stale Form 51765 (R / 1-08)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and Ma v 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file betwsen
March 1, and the extended due dafe of each year.

3. With the approval of the designating body, compliance information for muitiple projects may be consolidated on one (1) compliance
(CF-1).

SECTION 1 TAXPAYER INFORMATION
Name of laxpayer

I S [Mil e # f'/z?/ﬁ%o’ A‘ < &2; ({;9/,?:?6’/_.’ IZ (:{ AP ET ?é/.c’ i)

Address of taxpayer (number and street, city, stale, and ZIP code) =

2000 emmerve f?&ré&.‘m?_ i A:zb 7,6”4}41, Zn__ St 3/

Name of contact person
Deann  Tste.
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY

Tetephone number

3/ T7-173¢ -5 32,

Name of designating body 7 ;? i Resolution number
d: I;H- (}F ﬁsz //? (ot Cézmn / AOOG - 4L
Localion of gropeﬂy Yoy 3/ Counly _, | DLGF taxing district number
2eve_Luymmee Frckivag ,  fraokidn Ta | Tolpse
Description of new manufacturing equipment, or new l%&ea?ch and development eqm'pment, or new information technology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment to be acquired. i /] 3 / 0 ’ 30 0 7
‘ ‘A fhd X " 5 g8 P K R AP A ™~
Cv“ﬂ-ipfif_w".%n %"' a ﬂ-ﬂ-v; . .ML{H“-({-‘Z ‘:’S&‘S('rm‘% ?L ! ;/2’ hﬂ L‘;m,“ h’f iﬁ.’;fafwmm A}f‘?” £5g¢ ¢ |Estimated completipn date (month, day, year)
S, OFE ci-kiee Sgvee and 55000 ¢ Bt ef ivinibag r'fy%&/&a}drf VL | I / 3 /2008

SECTION 3 EMPLOYEES AND SALARIES

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 3‘7/ Y
Salaries X/,328, 600 .¢¢ |18 45 o3
Number of employees retained
Salaries
Number of additional employees oY ] =
Salaries &/, 528,000 5 | § /245 443
@) & O AND A
A NG R & D EQUIPMENT o) IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT AS\;E_%SEED cosT As‘fﬁ_%sEED COST Aﬁ%&gﬁb cosT AsvsAEL%séEn
Values before project 2 & B @ & o & =
Plus: Values of proposed project #l1eede0 iz,m,m © &K e o g 76 e B 270 p02
Less: Values of any properly baing replaced j %3 & o o Pl & &5 -4
Net values upon completion of project Tebge el | 2, S g 24 & & 2 06000 | 280, pco
ACTUAL cost | AT | cost [AESRED! cost | ASSESSED | cosr | ASSESSED
Values before project = 4 [ &0 B 44 y.3 Y4
Plus: Values of proposed project L, 085158 7 [ 'g-:. & i g3 g4 | £
Less: Values of any property being replaced [ P 4] 12 y2 2 y4 &
Nei values upan completion of project ¢ 038 158 a 7 " a ef 3%, 798| &
NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6 (d).
9} A 9, R D AND O RB PRC DB AXPA R

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB+1 ACTUAL
Amount of solid waste converted & 173
Amount of hazardous waste converted (.—’ jf
Other benefits: @- Q{

SECTION 6 TAXPAYER CERTIFICATION

| hereby certify that the representations in this statement are true.

Signaiure_ff aulhorized representatjye , Tl . ) Date signed (month, day, year)
Llrim »‘J—Z QZZ - éﬂ( (lrt ﬂfwhrjﬂ ol ll-20) 2




COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 / 1-07)

Prescribed by the Department of Lacal Government Finance

This statement is being completed for real property that qualifies under the following Indiana Code {check one box):
[J Redevelopment or rehabilitation of real estate improvements (IC 6-1.1-12.1-4)
O Eligible vacant building (IC 6-1.1-12.1-4.8)

INSTRUCTIONS:
This form does not apply to property located in a residentially distressed area. (IC 6-1.1-12.1-2 (b))

bo

Statement of Benefits (SB-1/Real Property).
This form must accompany the initial deduction application that is filed with the County Auditor.

Body to show the extent to which there has been compliance with the Statement of Benefils. (IC 6-1.1-12.1-5. 1)

o Aw

where the project is located, whichever is later. (IC 6-1.1-12.1-56.1 (b))

20_{/_PAY20_{2.

FORM CF-1/ Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of the filing is public record
per IC 6-1.1-12,1-5.1 (c) and (d).

. Property owners must file this form with the County Auditor and the Designating Body for their review regarding the compliance of the project with the

Praperty owners whose Statement of Benefits was approved after June 30, 1991, must file an updated form with the County Audiitor and the local Designating

The updated form must be filed annually by May 185, or by the due date for the real properiy owner's personal property return that is filed in the township

6. With the approval of the Designating Body, compliance information for multiple projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

SECTION 1 TAXPAYER INFORMATION
Name of taxpayer ___ ) . =
_.L ndi ang. H '-jc‘ raulid E%&up 3 m‘( C\;-‘"Pcrd.’»{- 16N
Address of laxpayer (number and strest, city, state, and ZIP code) - ’
i . ~ o i .
2000 Commare barkicay Franldhin, T 46131
Name of contact person ) J ’ Telephone number
Dean Tl 317-T3e-A532.
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designating body ) Resolution number
C.t%w f.‘p Ff‘ﬂﬂkllﬁ Ccmm iy C.-t‘ur\c,( 1 RECs a(f)({%
Localion of property . Y(3(  |County DLGF taxing district number
Bt 5 .-: i} o . / - b - <o
060 (Cemmeird Pk . Frankla Ih Jehnsin
Description of real property improvements: J 7 i ) o Estimated starting date (month, day, year)
C’cds"!nrcﬁ}w i new .mnu#’z‘&chr;}g Facil, al’f Cons S {"9 ok :ipfwxffrm-feé— [ 2/0i/2c56
500 sa B ‘?p. A > | &F ppe <z il im0 dirii iid Estimated,completion date (month, day, year)
500 S ofy eirtiee P ond 55 ¢ 34, ¥ ¢ monukae mf\/j_ aned
warthouse e, l/3e¢/200
0 PLO AND SALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 3 25
Salaries §1,320,600.4 |4 L2945, Y43
Number of employees retained
Salaries
Number of additional employees 3 X5
Salaries

SECTION 4

COST AND VALUES

REAL ESTATE IMPROVEMENTS

" SECTION 6

COST AND VALUES
AS ESTIMATED ON SB-+1 COST ASSESSED VALUE
Values before project B { QL{, Oivh ¢
Plus: Values of proposed project &5 LOE, OOE . e
Less: Values of any property being replaced X
Net values upon completion of project B L sav, po, ¢
ACTUAL COST ASSESSED VALUE
Values before project & 1G¢8, ppe, i«
Plus: Values of proposed project B 5 Gy oAipe 5F
Less: Values of any property being replaced y %
Net values upon completion of project g b 1377, 95,
0 A D RTED AND O RB PRO D B AXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid waste converted B g
Amount of hazardous waste converted @ o
Other benefits: ; ;

TAXPAYER CERTIFICATION
I hereby certify that the representations in this statement are true.

T,;tz’a.s{. Plint_ aiser

Date signed (month, day, year)
== 2012

Signature gf authorized represeniative
4 - 3

¢



Indiana Hydraulic Equipment, Corp. (IHC)
2000 Commerce Parway
Franklin, IN 46131

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Comments concerning Expansion Investment Schedule and Job Creation Schedule - 2011

As of December 31, 2011, $6,088,157.65 of the estimated $7,000,000.00 “Machinery & Equipment”
investment has been achieved. The discrepancy is due to the difference between the projected
equipment and installation estimate and the actual equipment procurement and installation cost.

As of December 31, 2011, $376,748.00 of the estimated 5700,000.00 “IT Equipment” investment has
been achieved. The last IT equipment purchased for IHC was in 2008; | am unaware at this time if there
will be additional equipment purchased in 2012 due to economic conditions.

Also due to the current economic circumstances, the company has only been able to employ 25 workers
as opposed to the 34 employees which were originally projected to be hired by this time. IHC currently
has four open full time positions that have been filled with temp to hire candidates.

As we continue to address those concerns of which we have control over, we hope to have them
resolved as we move into the future. It is IHC's desire and request that the City of Franklin will look
favorably upon our activities and grant us an extension of time to be in full compliance with our tax

abatement commitments.



Indiana Hydraulic Equipment, Corp.
2000 Commerce Parkway
Franklin, IN 46131

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Construction & Occupancy Status Report - 2011

Construction of the new Indiana Hydraulic Equipment, Corp. (IHC) manufacturing facility was started
with a ground breaking ceremony on May 7, 2007. By January 18, 2008 construction was substantially

complete.

The inspection of the facility for Certificate of Occupancy was completed January 18, 2008 and the IHC
staff began to move in the offices on January 21, 2008.

Receipt and unpacking of the new manufacturing equipment began from February 4, 2008 with the
equipment setting and utilities completed by February 29, 2008.

Adjustments were completed by the end of March and initial trials were started from the first of April.
IHC Associates began training on the equipment from April 28, 2008. First production trials were started
May 19, 2008 and IHC began shipping product to our customer on June 2, 2008.



Indiana Hydraulic Equipment, Corp.
2000 Commerce Parkway
Franklin, IN 46131

Attachment to Form CF-1 (Compliance with Statement of Benefits)
Personal Property Listing - 2011

The attached 10 pages list the personal property which is presently installed and for which the original
abatement deduction was granted.
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