CITY OF FRANKLIN

. DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Planning & Economic Development
Date: April 2, 2012

Re: Case C 2012-31: Caterpillar Reman Powertrain Indiana LLC

Summary:

1. On September 20" 2010, the Franklin Common Council passed Resolution No. 2010-15,
approving a 10-year tax abatement with a 5% economic development fee on personal property
for Caterpillar Reman Powertrain Indiana, LLC, located at 751 International Drive.

2. Actual and estimated benefits, as projected for 2011;

Estimated on $B-1 Actual in 2011 Rifference
Employees Retained 338 352 14
Salaries $10,278,445 510,740,787 5462,342
New Emplayees 0 62 62
Sataries S0 $1,891,843 $1,891,843
Tota} Employees 338 414 76
Total Salaries $10,278,445 512,632,630 $2,354,185
Average Hourly Salaries $14.62 $14.67 S0.05
Personal Property Improvements $13,568,000 $5,868,066 -$7,699,934

3. The company estimated in their application that they would spend $7,106,000 on equipment in
2010 and 2011. They have reported spending 55,868,066 total at the end of 2011. They were
given until the end of 2013 to purchase all of the eguipment. They indicated in their application
that they would purchase $3,276,000 in 2012 and $3,500,000 in 2013.

4. The company has exceeded their number of employees retained as well as hired an additional
number of employees. As indicated in the chart above, they have 76 more employees than
originally estimated on their SB-1 Form. The average hourly salary is in line with what was
estimated.

5. The tax abatement is scheduled to expire in tax year 2010 payable 2011. This should be the final
compliance review.

Staff Recommendation:

Approval
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February 20, 2012

Ms. Krista Linke, AICP

Department of Planning & Economic Development
70 E. Monroe Street

Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana LLC.

Dear Ms. Linke:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding compliance with
the personal property tax abatements which were granted to Caterpillar Reman Powertrain Indiana LLC in 2010
under Franklin Common Council Resolution No. 2010-16.

As can be seen from reviewing the enclosed documents, our company has been highly successful in a)
making capital investment which had been projected for the past year, and b) retaining the full complement of
jobs which had been proposed in the Statement of Benefits (From SB-1) which was approved on Qctober 4,

2010.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Sincerely,

Lee Anspaugh
Accounting Manager
Caterpillar Reman Powertrain Indiana

Enclosures

751 International Drive, Franklin, Indiana 46131 e 317-738-2117 e 317-738-4614 (Fax)



s COMPLIANCE WITH STATEMENT OF BENEFITS FORM CE-1/PP
2 PERSONAL PROPERTY

_;;;’ State Form 51766 (R / 1-06}
~ 818 Prescribed by the Departrnent of Local Governmeant Finance

INSTRUCTIONS: 1. Properly owners whose Staternent of Benefits was approved must file this form with the local Designaling Body to show the extent
fo which there has been compliance with the Statement of Benefits, (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value befween March 1, and May 15, of each
year, unless g fifing extension under IC 6-1.1-3.7 has bean granted. A person wha obtains a fifing extension must file between
March 1. and the extended due date of each year,

3. With the approval of the designating body, compliance information for mulfiple projects may be consofidated on one (1) compliance
(CF-1}.

ECTION 1.

Name of taxpayer

TAXPAYER INFORMATION.

Caterpillar Reman Powertrain Indiana LLC

Address of taxpayer {number and street, cily, stafe, and ZIF code)

751 International Drive

Name of comact person Tetephone number

Lee Anspaugh (317)346-3211

| SECTIONZ - LOCATION AND DESCRIPTION OF PROPERTY | L
.. o dswgatig bogy . T o Resolutin number
Frankiin Commen Council 2010-15
Location of property County DLGF taxing district number
same as above Johnsen 41009
Description of new manufacturing equipmsnt, or new research and development equipment, or new information technology Estimated starting date {month, day, year)

equipment, or new fogistical distrtbution equipment to be acquired.

06/10/2010
Estimated completion date (month, day. vear)
12/31/2013

i EMPLOYEES AND SALARIES .
EMPLOYEES AND SALARIES

AS ESTIMATED ON SB-1]  ACTUAL

Current number of employees 35200 3:}3 a14

Salaries wassoos {0 &Y SRHE 12ewss040
Number of employees retained sgabe B 2 £ 3852

Salaries 4070417000 18, 578, UK 1070078720
Number of additional employees 0.00 52

Sa!‘\es 0.00 189184320

\ND VALUES

MAEE&JE%%I’EU’GI_NG R & D EQUIPMENT lé%%]g%[éﬁ']? iT EQUIPMENT
AS ESTIMATED ON $B-1 cosT | ATESSED 1 cogy | ASSESSED | cogr | ASSESSED | cogt ASSESSED
Values before project 12.613.970.00 | 4,945,825.00
Plus: Values of proposed project 13,568,000.00 | 5427,200.00
Less: Values of any property being replaced
Met values upon completion of project 26,181,870.00 | 10,374,025.00
ACTUAL cosT | ASSESSED | cosy | ASSESSED | cost | ASSESSED | cogT | ASSESSED
Values hefore project 12.613,870.00 | 4,848,525.00
Plus: Values of proposed project 5,864,060.79 | $29,963.71
Less: Values of any property being replaced
Net vaiues upon completion of project 18,481,936.70 | 5712,418.00 ; i

NOTE: The COST of the property is confidential pursuant to 1C 6-1.1-12.1-5.6 (d).

"AS ESTIMATED ON SB-1 ACTUAL

Amaount of solid wasie converied

Armount of hazardous waste converted

QOther benefits:

I hereby certify that the representations in this statement are true.

Signature of authorized representative Title ! Date =signed (month. day; year)

Accaunting Manager I 02/20/2012

1
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