CITY OF FRANKLIN

DEPARTMENT OF PLANNING & ECONOMIC DEVELOPMENT

Memorandum

To: City of Franklin Economic Development Commission

From: Krista Linke, Director of Planning & Economic Development
Date: March 8§, 2012

Re: Case C 2012-14: CTC Casting Technologies

Summary:

1. On April 28™ 2008, the Franklin Common Council passed Resolution No. 2008-11, approving a
10-year tax abatement on perscnal property for CTC Casting Technologies, Inc. located at 1450
Musicland Drive.

2. Actual and estimated benefits, as projected for 2011:

Estimated on 5B-1 Actual in 2011 Difference
Employees Retained 110 57 -53
Salaries S 5,933,800 S 3,105,000 | S {2,828,900)
New Employees 40 0 -40
Salaries S 2,146,000 § -1 S (2,146,000)
Total Employees : 150 57 -93
Total Salaries S 8,079,900 S 3,105,000 | S  {4,974,500)
Average Hourly Salaries S 25801 § 2619 § 0.29
Personal Property lmprovements ) 3,010,000 S 1,521,000 | S {1,489,000)

3. In 2008 the company retained 110 jobs and created an additional 25. In 2009 the company was
unable to maintain their increased employment level. There were 72 employees with combined
salaries of 54,300,000 in 2009. In 2010 there were 61 jobs with combined salaries of $4,000,000.
Further explanation can be found in a letter from Chuck Schiavello, Controller, dated February
16,2012,

4. The company has not met their estimate for personal property investment, As indicated in the
attached letter, the majority of the equipment was sold at the end of 2010.

5. The personal property tax abatement is scheduled to expire in tax year 2018 payable 2019. The
final compliance review will take place in 2019,

Staff Recommendation:

Denial
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Casting Technologles Company
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February 16, 201

Ms. Krista Linke, Director
Dept. of Planning & Economic Development
70 E. Monroe Street

Franklin, IN 46131

Re: 2011 Tax Abatement Compliance for CTC Casting Technologies

Dear Ms. Linke:

Enclosed, please find Form CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the personal property tax abatements which were
granted to CTC in 2008 under Franklin Common Council Resolution number 08-
11.

As indicated on the attached documents, as well as prior property tax returns, our
company has been successful in making virtually all of the capital investment
which had been projected for this project. It should be noted, however, that the
majority of this equipment has been sold (late 2010/2011) due to changing
business conditions and the loss of business that this equipment supported. Our
property tax returns properly reflect the cost basis reduction related to the sold

eqguipment.

While we were successful in prior years regarding our full-time smployment
projections (retention and creation), we were unable fo maintain increased
employment levels due to the dramatic decline in the automotive market in 2008
and 2009. While the automotive market is currently in growth mode, it has still
not fully recovered from the downturn that began in iate 2008. As a result, we
are employing less people today than we did at the start of the project.

We are hopeful that as the economy and automotive market continue to improve,
we can increase our workforce in the coming years. Since we did originally
achieve our plan in terms of capital investment and employment levels, we
request that the City of Franklin look favorably upon our tax abatement
compliance.
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Please review all of the
concerns regarding

Respectfully,

OBSI-

Chuck Schiavello
Controiler



COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51785 (R / 1-08)

Prascribed by the Depariment of Local Govermnment Finance

FORM CF-1/PP

INSTRUCTIONS: 1. Properfy owners whose Statement of Benefils was approved must fle this form with the local Desighating Body to show the extent
to which thera has been compliance with the Statement of Benefits. (iC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value botween March 1, and May 18, of each

yoar, unfess a filing extension under IC 8-1.1-3.7 has been gramted. A person who obtalns a filing extension must file betwean

March 1, and the extended due date of each year.

3. With the approval of the designating body, compliance information for multiple projects may be consolideted on one (1) compliance

(CF-1).

CESECTIONT et T TAXPAYER INFORMATION
Name of taxpaysr
CTC Casting Technologias, Inc.

| Address of xpayer {number and streef, cily state, and ZIP code}
1450 Commerce Parkway, Franklin, IN 46131

Name of contact pereon Telophone number
Chuck Sehlavello _ {317) 738-7925
CUSECTIONZ - in o LOCATION AND DESCRIPTION OF PROPERTY v/ oo 2
Nams of designating bodly T o ' | Resalution number
Common Coundif of the City of Frapklin, Indiana 08-11
Location of property County DLGF taxing district number
1450 Commerce Parkway, Frankiin, IN 46131 Johnson 31
Description of new mapu_fac:ug-)n? equipment, ar new resaarch and development squipmant, or new information technology Estimated starting date (month, day, year}
equipmert, or new fogistical distribution equipment to be acquired, 05731/2008
5 additional die cast machines with trim presses, jet melter, furnaces, launder system, etc. Extimated completion date (month, day, year)
Recurring capital expenditures o support new and existing business. 12/31/2008
 SECTIONS 7 e EMPLOYEES AND SAUARIES T 0 i e e ]
EMPLOYEES AND SALARIES | AS ESTIMATED ON £B-1 ACTUAL
Cumrent number of employses o 110,00 i
Salares 5,933,905,00 T g s 00000
Number of amployees retained 110,00 r
Salaries | 5,933,900.00 | 000
Number of additional employees 4000 ' ¢
Salarles 2,946,000.00 6.00
SECTIONS oo S COSTANIFVALUES | 000 R e

IT EQUIPMENT

MANLEACTURING R & D EQUIPMENT RS TsT

AS ESTIMATED ON SB-1 cosT Asffi_sgﬁﬁ’) cosT As\g,ﬁ%m cosr | ARSESSED | coer ASSESSED
F Values before project 7,943,000,00

Plus: Values of proposed project 2010, 000 | 470000000~

Less: Values of any property being replaced

Net values upon completion of project 9,643,000.00 ]

ACTUAL cosT | ACRNE . | cOST | AESSED | cosr | ASSESSED | gogy | ASSESSED |

Values before project 8.418,000.00

Plus: Values of proposed project 1,624,000.00

Less: Values of any property being replaced o

Net values upon completion of project [ 9,097,000.00

| NOTE: The COST of the property is confidential pursuant to IC 6-1,1-12.1-5.6 (d).
CISECTIONS i

WASTE CONVERTED AND OTHER BENEFITS

S WASTE CONVERTED AND OTHER BENEFITS PRONISED BY THE TAXPAYER Ry
AS ESTIMATED ON $8-1

Acu L

[ Amount of solid waste convertad

| Amount of hazardous waste cenverted

Other benefits:

SEC AXPAYER CERTIFICATION:

| | hareby certify that the mpresentz}ti\ons in this statement are frus.
Title
CDA‘{"\‘D i 13 ¥

Sianature of autho%

nth, day, yesr;

Daite signid {1
zlib/2812-




CTC « Fixed Asset Detail « 272812009 . ABATEMENT ADBITIONS

Agset
Nuraher

123
124
Y195
128
127
127
128
130
183
132
133
134
135
138
27
33
130
140

141
142
143
144
145
149

Category

Machinery & Equipiment
Machinery & Exquipment
Machinery & Eguipmant
Machinery & Enuipment
Machinery & Equlpment
Machinery & Equipment
Mazhinery & Eqguioment
Machinery & Equipmen
Machinery & Equipment
Machinery & Equipment
Mathinery & Equipment
Machinery & Equipment
Machinery & Equlpment
Machinary & Equipment
Mechinery & Eqiiprept
Maohinary & Equipmant
Maohitery & Equipment
Mechinery & Equipmant

Machinery & Equipment
Mahinary & Equipment
Meshinery & Byuipmeant
Machingry & Equipment
Machinery & Equipment

Machinery & Equipmant

Description
EZ loador
HPDC Maohing i
HPBC Maching #2
HPDG Maching #3
SAARB 3 rights
Date Stamper
Brum Vacs for HPBC
Chop saw VSG 5
Vibe Tech VT10LR Vibralorny Einlgher
SLR-Z5D Sprayeras® Siroke-with 20" Bar Manifold
VSU830 LOWER TIE BARS PN & 155-85120:321.¢
RC Deburing toe! P # D150-RC-340

6" for HRDC Machines
Compists refractory reling of jetmelt 84, Al work as detafled by CTC Specilications dated 4/8/08 '

Complete refractory ining of six{8} dia-cast holding furnacas Ullitzing Themmbong 5.4 asthe ..,
RESOLUTION 07.08 ABATEMENT ADDS

Capitallze HPOC Mechine #4
Capltalize HPhC Maching #5
Caplialize HPDE Maching #8
Capitalize HPDE Machine f£7
Capltalize HPDC Maghing #8
Capltalize HFDC Machine #10

RESOLUTION 08-14 ABATEMENT ADDS

Date
Acaqiirad

12Me/2007
1af16/2007
12am007
1312008
13iiztne
3/8/2000
#ytla00e
8112008
8F2008
8/172008
912008
8/1/2008
Bfifen0s
8112008
8it/2008
G008
B/4/2008
8112008

8//2008
912008
9412008
91112008
9//2008
121312008

Usefut
Lifa

wqwﬂﬂ\éﬂﬂw‘éwumaﬁlﬂﬂ‘d

NN S g

Cost

5,630
360,000
350,000
486,957

48,150
8,350
1,305

24,300

17,000

18,886

23,025

37,820

96,000

60,200

43,880

80,156

101,500

28,800
e B

1,732,248

264,480
264,488
264,459
264,489
264,489
198,550




CTC Casting Technologies, Inc.
Job Creation / Retention Timetable
Resolution (08-11

# of Employees
12/31/2010 61
1st Quarter 2010 {5
Znd Quarter 2010 -
3rd Quarter 2010 {1)
4th Quarter 2010 2
57 at12/31/2011
# of Employees
12/31/2010 61
12/31/2011 57

Net Employees Retained/{Lost) in 2011

{4)



