CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: April 21,2016

Re: Case C 2016-44: Pridgeon and Clay, Inc.

Summary:

1. OnlJuly 21%, 2014, the Franklin Common Council passed Resolution No. 2014-10, approving a 10-
year tax abatement on real property with a 2% Economic Development Fee and a 7-year tax
abatement on personal property with a 5% Economic Development Fee at 2101 Commerce
Parkway (formerly Musicland Drive).

2. Actual and estimated benefits, as projected for 2015:

Estimated on SB-1 Actual in 2015 Difference
Employees Retained 82 82 0
Salaries $2,873,936 $2,873,936 SO
New Employees 18 30 12
Salaries $520,416 $1,051,440 $531,024
Total Employees 100 112 12
Total Salaries $3,394,352 $3,925,376 $531,024
Average Hourly Salaries $16.32 $16.85 $0.53
Personal Property Improvements $3,300,000 $2,835,000 -$465,000
Real Property Improvements $500,000 $500,000 S0

3. The company has met the number of retained employees and exceeded the number of new
employees. Average hourly salaries are what was estimated on their SB-1 Form.

4. The company has met their estimate provided on their SB-1 Form for real property.

5. The company has not met their estimate provided on their SB-1 Form for personal property.
They reported that the project came in lower than expected and they do not have any additional
equipment purchases to make.

6. The real property tax abatement for Pridgeon and Clay is scheduled to expire in tax year 2024
payable 2025. The final compliance review will take place in 2025.

7. The personal property tax abatement for Pridgeon and Clay is scheduled to expire in 2012
payable 2022. The final compliance review will take place in 2022.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R3 /2-13)

Prescribed by the Department of Lacal Government Finance

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area or any deduction for which the
Staternent of Benefits was approved before July 1, 1991.

Praperty owners must file this form with the county auditor and the designating body for thair review regarding
the compliance of the project with the Statement of Benefits {Form 8B-1/Real Propeny}.

2.

3.
4.

This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor.
This form must aiso be updated each year in which the deduction fs applicable. #t is fled with the county auditor
and the designating body before May 15, or by the due date of the real praperty owner's personal property return
that is fifed in the township where the properly is localed. {IC 6-1.1-12.1-5.1(b)j

With the approval of the designating body, compliance information for multiple profects may be consofidated on
one (1) compliance form (Form CF-1/Real Property).

© “SECTION 1~ TAXPAYER INFORMATION

Name of laxpayer
PRIDGEON AND CLAY, INC

20 PAY 20

FORM CF-1 ! Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidential; the
balance of Lhe filing is public recard
per IC 6-1.1-12.1-5.1 {¢) and (d}.

County
JORENSON

Address of taxpayer (number and strest, city, state, and ZIP code)
50 COTTAGE GOVE SW, GRAND RAPIDS. M| 49507

DLGF taxing dislrict number

Mame of contact person

DANIEL TODARO

SECTIONZ. ~ LOCATION AND DESCRIPTION OF PROPERTY
Name of designating body Resotution number

Telephone number

{ 317 )7384885

Estimated start date {month, day, year)

;. ISECTION 3. ' EMPLOYEES AND SALARIES

CITY OF FRANKLIN 2014-10 09/02/2015
Location of property Actual start date (month, day, year)
150 ARVIN ROAD 09/02/2015
Description of real property improvements Estimated completion date {mornth, day, year)
NEW STAMPING LINE WITH 5 PRESSES AND THREE NEW ROBOTIC WELD CELLS 1243012015
Actual completion date (month, day, ysar)
12/30/2015

s e COST AND VALUES:
COST AND VALUES

EMPLOYEES AND SALARIES AB ESTIMATED ON SB-1 ACTUAL
Current number of employees 112
Salaries 3,925,376
Number of employess retainad 49 82
Salaries $3,066,000 2.873.936
Number of additional employees 40 30
Salaries

REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON SB-1 COST

ASSESSED VALUE

Values before project

Pius: Values of proposed project

$500.000

Less: Values of any property being replaced

Met values upon compleation of project

ACTUAL COST

ASSESSED VALUE

Values before project

Plus: Values of proposed project

$500.000

Less: Values of any properly being replaced

Nat values upon completion of project
:SECTIONS -

'WASTE CONVERTED AND OTHER BENEF|TS PROMISERD BY THE TAXPAYER

» 5 A = ", ATIO)

1 hereby certify that the representations In this statement are true,

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amourt of solid waste converted 0 0
Amount of hazardous waste converted 0 0
Other benefits: [ 0

Sig;aiure of authorized represent
!

ative . ™ BLANT CONTROLLER
Iz

Date signed (month, day,
e e A §TA e

7

A1k
0’
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COMPLIANCE WITH STATEMENT OF BENEEITS 3
PERSONAL PROPERTY FORM 1/ PP
State Form 51765 (R2 7 5-13)

Prescribed by the Depariment of Locat Government Finance

INSTRUCTIONS: 1. Properiy owiers whose Siatement of Benelite was approved must file his form with fhe looa! Dasignaling Body lo show the extont
fo which there has beon compliance with the Statement of Denefite. {C 6-1.1-12.1-5.6)
2. This form must be fed with the Form 103-ERA Schedule of Deducion from Assessed Value batween March 1, and May 15, of egch
year urless a filing extension under IC 8-1.1-3.7 has basn granted. A person who oblens a filing oxtension musl file batween
Mareh 1, and the extended due date of each year,
3, With the approvat of fhe desianating body, compliance information for multiple projects may be consolidated an one (1) compliance

(CF-1).
Name of taxpayer
PRIDGEON AND CLAY, INC

Address of taxpayer {numbor and stres!, oy, stals, and 21 coda)}

50 COTTAGE GROVE SW, GRAND RAPIDS, Mt 48507
Name of contast person o Talephone number
DANIEL TODARO { 8317 ) 738-4B85

CLSBOTIONG o o LOCATION AND DESCRIPTION OF PROPERTY LEarE

Name of designating body Resolution number

CITY OF FRANKLIN [4-16

Location of property Coundy DLGF taxing district rumber

150 ARVIN ROAD JOYNSON

Descriplion of new manufaciluring equibment. or rew resaarch and development equipment, or new Information technolagy Estimated starting date (month, day, year}
f h i irad.

TRV S AR IR ET S WRLEHRE A ¥HRER NEW ROBOTIC WELD CELLS 09/02/2015

Estimated complotion date {menth, day, year
12130/2015

- EMPLOYEES AND SALARIES.

EMPLOYEES AND SALARIES AS ESTIMATED ON 5B- ACTUAL
Cumrert number of employees - 112
Salaries ' $3.925,376
Number of employees retained 49 182 o
Salaries $3,066,000 1 $2,873,936
Number of addilionat amployses 40 30
Balaries ) $2,770,000 | $1,051,440 -

{3 4 L) AT
Mﬂggﬁﬁw’fggm; R 8 U BQLAPMENT 'g%%ﬁ%ﬁf IT EGRIPMENT

AS ESTIMATED ONM 8841 cosT | ASRESSED | cost MESIEE | comr ASSESSED | cost ASSESSED
Values before project
Plus: Values of proposed projes? $500,000
Less: Values of any property being replaced 0.00 0.00
Ne! values upon completion of praject
ACTHAL cOoST ﬁsﬁf&m COST Asvsnisu%m cosT As\iﬁsus;u COER ASVEQ
Values before project ]
Plus: Values of proposed project - - $500,0004.
Less: Values of any properiy baing replaced 0.00

Net values upon complation of project . . 1
NOTE: The COST of the property is confidential pursuant io IC 6-1,1-12.1-5.8 {d).
0 B A B B

WABTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-{ ACTUAL

Amount of solid waste convertad 0.08 .00
Amount of hazardous wasls converted .00 0.00
Cther benafits:

SESECTIGN B 0l S TAXPAYER CERTIFICATION . - o

| hereby carlify that the representations in this statement are bue.

Signatyre of authorized representati N Thle Date signed {month, day, year}
[ /Z;LM b@m PLANT CONTROLLER 04/18/2016






