CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 19,2016

Re: Case C 2016-36: NSK Corporation

Summary:

1. OnJuly 15%, 2013, the Franklin Common Council passed Resolution No. 2013-20, approving a
10-year tax abatement with a 5% economic development fee on personal property for NSK
Corporation located at 3400 Bearing Drive.

2. Actual and estimated benefits, as projected for 2015:

Estimated on SB-1 Actual in 2015 Difference
Employees Retained 18 9 9
Salaries $576,000 $280,000 -$296,000
New Employees 0 0 0
Salaries SO SO SO
Total Employees 258 249 -9
Total Salaries $16,650,000 $17,336,122 $686,122
Average Hourly Salaries $31.03 $33.47 $2.45
Personal Property Improvements $20,000,000 $6,243,526 -$13,756,474

3. The company indicated on their original application that $5,500,000 in equipment would be
purchased in 2013; $6,000,000 in 2014; $6,800,000 in 2015; and $1,500,000 in 2016. The
company reported that they exceeded their estimate provided on the SB-1 Form for personal
property investment in 2013. They reported that they spent $5,727,496 in 2013. However, after
further clarification, the total spent in 2013 and 2014 combined was actually $4,330,819. The
company is still considerably behind schedule for investment, though they reported investment
of another $1,912,707 in 2015.

4. They are down nine employees from the estimate; however, the hourly wage has increased by
$2.45 per hour.

5. The completion date approved on their SB-1 Form was March 31, 2016. They may need to
request an extension of that completion date in 2016. If all of the equipment is purchased by
March 31, 2016, the personal property tax abatement will be scheduled to expire in tax year
2025 payable 2026. Their last year for compliance review will be 2026.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS ]
PERSONAL PROPERTY . FORM CF-1/PP

State Form 51766 (R3/ 11-15)
Prascribed by the Depariment of Local Government Finance

INSTRUGTIONS: 1. Property owners whose Stalerment of Benefits was approved must file this form with the local Designating Body {o show the extent
fo which there has been compliance with the Statement of Benefiis. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value befween January 1 and May 5 of sach
year, uniess a filing extension under I1C 6-1.1-3.7 has been granled, A person who obfains a filing extension must file belwsen -
January 1 and the extended dve dafe of sach year,
3. With the approval of the designating body, compllance Information for multiple projects may be consolidated on one {1} compliance
{CF-1).

CUSECTION 5 A pAYER INFORMATION

County

Name of {axpayer
NBK Corporation ] Johnson

Addrass of taxpayer (rumber and streef, city, state, and ZIF cotley DLGF taxing district number
PO Box 134007, Ann Arbor, M} 48113-4007

Name of contact person Telephane number

Rachel L, Alien { 734 ) o13-7588
L SECTIONZ i “ oo LOGATION AND DESCRIPTION OF PROPERTY /0o y Lol
Name of designaling bady Resolution number Estimated stari dafe (monih, day. year)

Tha City of Franklin Commuon Council 1320, 04/01/2013

Location of property Actual start date (monih, day, year)

2400 Bearing Crive, Franklin, IN 456131 04/01/2013
Deseription of new manufactiring equipment, o new research and development equipment, or new information techrajogy Eslimated completion date (menth, day, year}
equipment, or new logistical dislibution equipment to be acquired. 0313112018

Expansion of taper roller Iinas to accomodate new business velumes. We will replace temporary and

. " i \ s . N K Acluai carmplelion date {month, day,
part time positions will full time. Increase in equipment efficiency and quality to Increase production. * {emantt, day, yoar)

CUSECTIONS L e i e -"EMPLOYEESA’Nn-sA_L_AR'lEs SIS L T e
EMPLOYEES AND SALARIES AS ESTIMATED ON 8B-1 ACTUAL

Cureent number of employees 258.00 249.00
Salaries B 16,650,000.00 $7,338,122,00
Number of employees retained ' 18,00 2.00
Saiatles 576,000.00
Number of additional employees
Salarles

MANUFAGTURING LOGIST DIST IT EQUIPMENT
EQUIPMENT R & D EQUIPMENT EQUIPMENT Q

_ ASSESSED ASSESSED ASSESSED (]
AS ESTIMATED ON $B-1 L COosT VALLIE COST VALUE coOsT A CosT AS&EI.'SUSEE
Values before project 101,625,000.00 { 21,852,000.00
Plus: Values of proposed project 20,000,000.00 | 6.000.000.00
Less: Values of any property belng replaced 4,000,600.00 300,000.00
Net values upoh completion of project 120,625,000.00 | 27,252,000.00

ASSESSED ASSESSED ASSESSED ASSESSED

ACTUAL cOoST VALUE CosT VALUE cost VALUE cosT VALUE
Values before project 401,625,000.00 1 21,852,000.00
Plus: Vaiues of proposed project £,243,526.001  1,873058.00
Less: Values of any property being replaced 508,455.00 152,837.00
MNet values upon complation of project 10735807400 23,572.801.00

NOTE: The COST of the property is confidential pursuant fo 1C 6-1.1-12.1-5,6(c}.
USEGTIONS 0 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER - . 700 5o o
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid wasie converted
Amount of hazardous waste convarted

Other beneflts:
L SECTIONIE 7 e R e e PAYER CERTIFICATION | T
cptations in this statement are true.
| hereby certlfy ti\a}_ t?? re%% ﬂ 4 tament ]
Signature of authorfzé re'?ﬁi Title Date signed {month, day, year)
[ / Tax Manager b
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NSK Corporation

investment Timetable

Resolution 13-20

Bulldings/ Equipment
3/31/2014 Improvements Pool 2 Total
ist Quarter 3,120,048.88 3,120,048.88
2nd Quarter 49,360.73 49,360.73
3rd Quarter 18,367.79 18,367.79

4th Quarter

3/31/2015

29,684.40

25,684.40

ist Quarter 502,233.74 502,233.74
2_r_1_{__:l___Quarter 361,164.11 361,164.11
3rd Quarter 148,233,371  148,233.37

4th Quarter

121,504.86

©121,504.86

3/31/2016
1st Quarter 720,363.75 720,363.75
2nd Quarter 415,305.58 41530558
3rd Quarter 757,258,55 757,258.55
4th Quarter -
Total - 6,243,525.76  6,243,525,76
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