CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: March 30, 2016

Re: Case C 2016-30: Mitsubishi Engine North America (MENA)

Summary:

1. On March 4%, 2013, the Franklin Common Council passed Resolution No. 2013-06, approving a
10-year tax abatement with a 5% economic development fee for personal property for
Mitsubishi, located at 1200 N. Mitsubishi Parkway. On December 16%, 2013, the Franklin
Common Council amended this resolution due to a project delay. Resolution 2013-32 amended
Resolution 2013-07 and extended the completion date from December 31%, 2014 to October 1%,
2015.

2. Actual and estimated benefits, as projected for 2015:

Estimated on SB-1 Actual in 2015 Difference
New Employees 73 52 -21
Salaries $3,114,238 $2,122,000 -$992,238
Average Hourly Wage $20.51 $19.62 -50.89
Personal Property Improvements $7,274,375 $4,875,809 -$2,398,566

3. The project start date was delayed and the completion date was extended to 10/1/15. This
caused the company to adjust the job creation timetable chart. See the attached letter from
Atsushi Hagita dated February 25, 2016.

4. The company estimated on their original application that they would hire 73 new employees
with the purchase of $7,693,125 in machinery and equipment. They amended their start and
completion date through Resolution 2015-32. The company did not meet the estimated
number of employees nor the personal property investment by 10/1/15. MENA plans to invest
an additional $3,042,583.00 for a total investment of $7,918,392.00 and hire an additional 22
associates for a total of 74 during 2016.

5. The average hourly salaries are slightly lower.

6. The personal property tax abatement is scheduled to expire in tax year 2024 payable 2025. Their
last year for compliance review will be 2025.

Staff Recommendation: Approval



MITSUBISHI ENGINE NORTH AMERICA, ING,
TURBOCHARGER DIVISION

February 25, 2016

Krista Linke, AICP

Director of Community Development
City of Franklin

70 E. Monroe Street

Franklin, Indiana 46131

RE: Annual Tax Abatement Compliance - Common Council Resolution 13-07 / 13-32

Dear Economic Development Commission Members:

Common Council Resolution 2013-07 was amended and is now Common Council Resolution 2613-32.
Mitsubishi Engine North America, Inc. (MENA)

Common Council Resolution 13-07 (Personal Property) relative to $7,693,125.00 in machinery and
equipment had an original start date of 7/1/13 and completion date of 12/31/13. This project was
delayed by Mitsubishi and the company requested an amended start {6/1/14) and completion (10/1/15)
date from the City of Franklin. On December 16, 2013, the Common Council of the City of Franklin

approved Mitsubishi’s request.

This project start date was delayed and the completion date was moved out from 12/31/13 to 10/1/15.
This caused us to adjust the Company Investment timetable and the job Creation / Retention timetable
{see attachments). MENA invested $3,355,467.00 in manufacturing, logistics and IT equipment during
2014 and has hired 17 associates (4 during 2013 and 13 during 2014). MENA invested another
$1,520,342.00 and hired an additional thirty five (35) associates during 2015. This brings the total
investment to $4,875,809.00 and the total employment to 52 at the end of 2015.

MENA plans to invest an additional $3,042,583.00 and hire an additional 22 associates during 2016. This
would bring the total investment to $7,918,392 and employment to 73. Since this project was initially
delayed, we would ask that the City of Franklin would include the 2016 investment as part of the total
abatement that was originally granted for $7,272,375 for Common Council Resolution 13-07 / 13-32.

We would like to thank the City of Franklin for continued support in approving our tax abatement
compliance requests for previous projects and we respectfully request that the City of Franklin will

continue to look favorably on our growth activities and grant this 2016 compliance request relative to
Common Council Resolution 13-07, amended to 13-32, far the abatement on taxes for 2015 payable 2016.

Respectfully,

- . ()
Atsushi Ha;g?ta
Vice President

Mitsubishi Engine North America, Inc.
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COMPLIANCE WITH STATEMENT OF BENEFITS ]
PERSONAL PROPERTY FORM CF-1/PP

State Form 51765 {R2 / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Properly owners whose Stafement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Stafernent of Benefits. (IC 6-1.1-12.1-5.6}
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who oblains g filing extension must file between
March 1, and the extended due dafe of each vear.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance
(CF-1).

Name of axpayer

Mitsubishi Engine North America (MENA)
Address of taxpayer (nurmber and street, cify, sfate, and ZIP codg)

1200 North Mitsubishi Parkway, Franklin, Indiana 46131
Name of contact person Teiephone number
Atst;shi Hagita { 317 ) 346-5280

“SECTION 2 R - LOCATION AND DESCRIPTION OF PROPERTY 70 o 7o o
Name of desi gnatmg body Resolution number
City of Franklin Common Council 13-07, amended 13-32
Location of property County DLGF taxing district number
1200 North Mitsubishi Parkway, Franklin, Indiana 46131 Johnson 41-018
Description of new manufacturing equipment, or new research and development equipment, or new information technofogy Estimated starting date {month, day, vear}
equipment, or new lcgistical distribution eauipment to be acquired. 6-1-2014

Equipment and machinery for manufacturing of turbochargers.
2014 expenditures see (amended Company Investmenl Timetable for 2015 expenditures)

Estimated completion date (month, day, year)
10 i- 2015

CUSECTIONS Lo e s T EMPLOYEES AND. SALARIES.

EMPLOYEES AND SALAR;ES AS ESTIMATED ON SB 1 ACTUAL
Current number of employees 0.00 0.00
Salaries 0.00 0.00
Number of employees retained 0.00 0.00
Salaries X ) 9.00 0.00
Number of addifional employees 5S¢ amended  Tok Ctealion / Relend ion 73.00 52.00
Salaries “T M@ Aol ‘ 3,114,238.00 2,122,000.00
N4 O AND VA
MASTRGREC | mepmouewent | GORDE | meoupwew
AS ESTIMATED ON SB-1 cosT | ADESSED | cost | ASSESSED | cost ASSESSED | cost ASSESSED
Values before project 0.00 0.00 0.00 0.00 0.00 0.00
Pius: Values of proposed project 7.274,375.00 | 7,274,375.00 418,750.00 418,750 00 18,438.00 18,436.00
Less: Values of any property being replaced
Net vaiues upen compietion of project 727437500 | 7,274,375.00 418,750.00 418,750.00 18436.00 18,436 .00
Values before project o.00 0.00 0.00 0.06 000 0.00
Pius: Values of proposed project 727437500 7.274,375.00 418,750.00 418,750.00 18,436.00 18,436.00
Less: Values of any property being replaced
Net values upon completion of project 4611,318.00( 4,811,318.00 245,055.00 248 058,00 18,438.00 18,436.00

NOTE: The COST cof the property is confidentia! pursuam to !C 6-1.1-12.1-5.6 (d)

SECT!ONS _____ L R
WASTE CONVERTED AND OTHER BENEFlTS AS ESTIMATED ON SB 1 ACTUAL

Amount of solid waste convertad (.00 0.00
Amount of hazardous waste converted 0.00 0.00

Other benefitsmig /73 1ol fproduw by Qha ﬂg{’j’ --'\’\"(
aonsewe J%be,l — mofe quet-—» et Cioat
SECTiON 6 : TAXPAY&R CERTlFlCAT[ON

| hereby oerhfy that the representatsons in thlS statement are true.

Signature of authorized representative Title Date signed (mom’f{, day, year)
_2497@{;\ P - Vice President 2/285 /16
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