CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission

From: Krista Linke, Community Development Director

Date: March 27,2016

Re: Case C 2016-20: KYB Manufacturing North America

Summary:

1. On October 23™, 2006, the Franklin Common Council passed Resolution No. 2006-09, approving
a 10-year tax abatement on real property and a 10-year tax abatement on personal property for
KYB Manufacturing located at 2625 N. Morton Street.

2. Actual and estimated benefits, as projected for 2015:

Estimated on SB-1 Actual in 2015 Difference
Employees Retained 660 660 0
Salaries $21,794,240 $21,794,240 SO
New Employees 51 158 107
Salaries $1,500,000 $12,533,337 $11,033,337
Total Employees 711 818 107
Total Salaries $23,294,240 $34,327,577 $11,033,337
Average Hourly Salaries $15.75 $20.18 $4.42
Personal Property Improvements $8,000,000 $8,316,068 $316,068
Real Property Improvements $16,000,000 $18,112,347 $2,112,347

3. The company has exceeded their estimate provided on their SB-1 Form for personal property

investment.

4. The company has exceeded their estimate provided on their SB-1 Form for real property.

5. This is the second year that the company has exceeded their estimate for the total number of

employees. The average hourly wage continues to exceed what was estimated on their SB-1

Form.

6. The tax abatements are scheduled to expire in tax year 2017 payable 2018. The final compliance

review will take place in 2018.

Staff Recommendation: Approval




COMPLIANCE WITH STATEMENT OF BENEFITS 20_18 pay20 17

REAL ESTATE IMPROVEMENTS
State Form 51766 (R3/ 2-13) FORM CF-1f Real Proparty
Prascribed by the Department of Local Govemment Finance

PRIVACY NOTICE
The cost and any spedific individuat's

INSTRUCTIONS: safary Information is confidential; th
1. This form does not apply fo proparry located in a residentially distressed area or any deduction for which the ba|ar,¥m of the filing ;?gubl?é' mam,:
periC 6-1,1-12.1-5.4 (c} end (d).

Statemen! of Beonefits was approved before July 1, 19971,

2. Property awners must file this form wilh the counly auditor and the designating body for thelr review regarding
the compliance of the project with the Statement of Benefits (Form SB-1/Real Properiy).

3. This form must accompany the initial deduction application (Form 322/RE) that is fi ted with the county auditor.

4. This form mus! also be updaled each yesr in which the deduction is appficable. It is filed with the county auditor
and the dasignating body before May 185, or by the due dJate of the real propenty owner's personal property return
that Is filed in the township where the property is localed. (IC 6-1,1-12,1-5.1(b))

5. With the approval of the designating body, compliance information for mulliple projects may te consolldated on
one (1) compiiance form (Form CF-1/Resl Propeny.

Counly

Name of r.axpa
KYB MANUFACTURING NORTH AMERICA, INC.

ar (Aumber and streel, city, state, and ZIP code)

Address of taxpa
2625 NOR‘[PHyMORTON STREET, FRANKLIN, IN 46131

JOHNSON
DLGF taxing district number
41009

Tolaphone number

Hame of contact parson
BRIAN MOORE ( N7 y 346-4858

~ SECTION2Z : ] SCRIPTION OF e
Name of dasignating body Eslimatad start date {month, day, yearf
CiTY OF FRANKLIN COMMON COUNCIL 2008-09 i 10/2412006

[ Actual start date {monih, day, year)

Location of property
2625 NORTH MORTON STREET, FRANKLIN, IN 46131 101242006

Description of raal property improvements
264,300 sf addition to building, entry drive and parking enhancements, remodeling of existing areas,

additional improvements Actuat complelion date Imonth, day, year)
03/01/2009

Estimated complelion date (month, day, year)
(3/01/2009

EMPLOYEES AND SALARIES

AS ESTIMATED ONSB-4 |  ACTUAL

EMPLOYEES AND SALARIES
Current number of employess 660 gi8
Salaries 21,794,240 34,327 577
Number of amployees retained 660 )
Salaries ] 21,754,240 21,794,240
Number of additional employees ' 51 158
Salaries 1,500,000 12,533,337
& ) 3
CQOST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values befora project 11,405,428 7,883,800
Plus: Values of proposad project 16,000,000 11,200,000
Less: Values of any property being replaced .
Net values upon completion of project 27,405,428 19,183,800
ACTUAL COST ASSESSED VALUE
Valugs before project 11,406,428 5,985 624
Plus: Values of proposed project A6112:347 8,396,876
Less: Valuas of any property being replaced
[ Net values upon comp!allon oi pro}ect 29,517,775 14,382,500

WASTE ‘CONVERTED AND' OTHER' BENEFITS PROMISED BY THETAXPAYER - S e
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON 33-1 ACTUAL

Amount of solid waste converied

Amoun! of hazardous wasie converted

Other benefils: _ _ . _
CSECTIONS: TAXPAYER CERTIFIGATION =~ 7

! hereby cenrfy ta1 the represantations in this staleant are irue
Date signed {morth, day, yeer}

Sig”am"'aume“gfm?/ nlle(’bAﬁT?W O2 2¢ foré
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COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51765 (R3/11-18}
Prescrived by the Department of Local Governmaent Finance

INSTRUCTIONS: 1.

lo which there has been compliance with the Stelernent of Benefits. (IC 6-1.1-12.1-5.6)

FORM CF-1 /PP

Property owners whose Statement of Benefits was approved must fite this form with the jocsl Designating Body fo show the exten!

2. This form must be filed with the Form 103-ERA Schedule of Dedustion from Assessed Value between January 1, and May 15, of each
year, unlass a fifing extension under 1C 6-1,1-3.7 has been granted. A person who oblains a filing extension must file between

January 1, and the extended due dale of each year.

3. With the approval of the designating body, compliance information for multipie projects may be consolidated on one (1) compliance

{GF-).

BRIAN MOORE

Resoﬁutlan number

Nm ftaxpa i on

KYR MANUFACTURING NORTE AMERICA, INC JOHNSON

Address of taxpayer {streat and pumber, cily, state and ZIF code) DLGF taxing districl number
2625 MORTON STREET 009

FRANKLIN IN 46131

‘Name of contact person Telaphone number

317-346-4858

Estimated starl date (month, day, year)

SEE ATTACHED

' Name of designaung body
| CITY OF FRANKLIN COMMON COUNCIL PO0.6=09:, 10/24/2006
tocation of property 2625 MORTON STREET ) Actua) start date  (month, dey, year)
FRANKLIN IN 46131 10/24/2006
Description of new rmanufacturing equipment, or new rasearch and devetopment equipment, or new informaticn Estimated compistion date (month, day, yesr,
tachnology equipment, or new logistical distribution equipment to be acquired. 03/01/2009
Actus! complelion dale {month, day, year)

03/01/2009

Salaries
SECTION 4

EMPLOYEES AND SALARIES AS ESTIMATED ON 58-1 ACTUAL
Current number of amployees 650 818
Salaries 21,794,240 34,327,577
Number of empleyees retalned 660 660
Salaries 21,794,240 21,794,240
Number of additional employees 51 158
1,500,000 12,533,337

M“é“é’ﬂ%ﬁ{é‘u"é"‘s R & O EQUIPMENT té%cf:;sph%ﬁ; T EQUIPMENT

ASSESSED ASSESSED ASSESSED ASSESSED
AS ESTIMATED ON 58-1 COST VALUE COST VALUE COST VALUE COsY VALUE
Values before project 39,716,963 14,920,379
Plus; Values of prapased project 4,000,000 3,260,000
Legs: Valuas of any property belng replaced
Net values upon completion of project 41,214,063 18,120,379

E!

ACTUAL cost | ASSESSED| .o | ASSESSED| oosr | Atmnes] cosT | “Vaue .
Values before project $7,760,943 24,420,321
Plus: Values of proposed project 5,316, 068 2,494,020
Less: Values of any properly being repiaced
Net values upon completion of project 101,077, 031 26,915,141

NOTE: The COST of the
SECTIGN 3

ropeny isoonﬁdanﬂai pursuanlto ICB 1 1- 12 1 _
o COWRSTE QONVERTED AND OThER EENEFITS PRDMISED Bv__' HETA _'PA‘:ER
WASTE CONVERTED AND OTHER BENEFITS

-5.6 (c)

| AS ESTIMATED ON sa sB.1|

ACTUAL

Ameunt of solid waste convarted

Amount of hazardous waste convented

Other benefits:

" hereby cermy that the representat]ons in this statement are true.

Signature of auu}p@;esemaw%/

Date signed (month, day, year)

o 2o Zod
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