CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 24, 2015

Re: Case C 2015-31: NSK Corporation

Summary:
1. OnJuly 15™, 2013, the Franklin Common Council passed Resolution No. 2013-20, approving a

10-year tax abatement with a 5% economic development fee on personal property for NSK
Corporation located at 3400 Bearing Drive.
2. Actual and estimated benefits, as projected for 2014

Estimated on SB-1 Actual in 2014 Difference
Current Employees 258 270 12
Salaries $16,650,000 $17,490,296 $840,296
Employees Retained 18 18 0
Salaries $576,000 $576,000 S0
Total Employees 276 288 12
Total Salaries $17,226,000 $18,066,296 $840,296
Average Hourly Salaries $30.01 $30.16 $0.15
Personal Property Improvements $20,000,000 $4,330,819 -$15,669,181

3. The company indicated on their original application that 55,500,000 in equipment would be
purchased in 2013; $6,000,000 in 2014; $6,800,000 in 2015; and $1,500,000 in 2016. The
company reported that they exceeded their estimate provided on the SB-1 Form for personal
property investment in 2013. They reported that they spent $5,727,496 in 2013. However, after
further clarification, the total spent in 2013 and 2014 combined was actually $4,330,819. Please
reference a letter from Rachel Allen dated Aprit 16", 2015 for further explanation regarding
their delayed investment schedule.

4. They have exceeded their employment estimates and met their average hourly salaries.

5. The completion date approved on their SB-1 Form was March 31, 2016, As indicated in Rachel
Allen’s letter, they may need to request an extension of that completion date in 2016. if all of
the equipment is purchased by March 31, 2016, the personal property tax abatement will be
scheduled to expire in tax year 2025 payabie 2026. Their last year for compliance review will be

2026.

Staff Recommendation: Approval



April 16,2015

City of Franklin

Atin: Krista Linke

70 East Monroe Street,
Franklin, IN 46131

Re: 2014 Tax Abatement Compliance Packet for NSK Corporation

Dear Ms. Linke,

Please find enclosed Form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements granted to NSK Corporation in 2013,
under Franklin Common Council Resolution numbers 13-20.

As noted in the enclosed documents, our company has not only maintained the number of jobs
on our original application, as promised, but we have grown from 258 to 270. Qur wages have

increased past the required minimum, also,

However, our capital expenditures are no longer on track to meet the originally estimated $20
million spend. We had a rather sizable business opportunity that was lost, and that resulted in
multiple machinery replacements and upgrades no longer being needed. We are on track to
spend approximately $7 million before our original deadline of 3/31/16, with an additional $3
million spend planned for 3/31/17 and $1 million for 3/31/18. These amounts were part of the
original $20 million plan, but are now planned further into the future. We would like to discuss
stretching our original 3/31/16 timing estimate out to 3/31/18, if possible, and 3/31/17 at a

minimuam.

Please feel free to contact me at (734) 913-7588 if you have any questions or concerns during
your review of the enclosed documents and also to discuss the above mentioned change to our

completion date.

Rachel L, Allen, CPA
Tax Manager

RA/sn

Enclosures

NSK CORPORATICN

4200 (3o0ss Road, P.O, Box 134007

ANN ARBOR, MICHIGAN 48113-4007 U.5.A.
TELEPHONE: 1-734-813-7500

FACSIMILE:  1-734-913.7510




COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY

Blate Form 51765 (R / 1-06)
Prascribed by the Department of Local Government Finance

INSTRUCTIONS:

FORM CF-1/PP

1. Properly owners whose Slatement of Banefifs was approved must file this form with the facal Designating Body to show the extent
fo which there has been compliance with the Stafement of Benefifs. {IC 6-1.1-12.1-5.6}

2. This form must be fllad with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, ahd May 15, of sach
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A parson whe oblains a filing extension must fite belween
Match 1, and the extanded due date of each year.

3. With the approval of the designating body, compliance information for mutliple projects may be consolidated on one (1) compliance

(CF-1).

Name of taxayer
NSK CORPORATION

Address of taxpayer (humber and strael, city, slate, and ZIP codo}
PO BOX 134007, ANN ARBOR, M| 48113-4007

Name of conlact perscn

Tatephone number

_ EL AL {734} 913-7586
| Name of |§na!lng body Resolution aumber
THE CITY OF FRANKLIN COMMON COUNCIL 13-20
tocatian of property County DLGF taxing districi number
3400 BEARING DRIVE, FRANKLIN, IN 46131 JOHNSON

Description of new manufactiring equipment, or new research and developmant equipmant, or new information technology
equipment, or new fogistical distribution equipment 1o be acguired,

ol MPLOYEES AND SALARIES

Expansion of taper roller ines to accomodate new business volumes. We will replace temporary &
part time positions with full time.  increase in equipment efficiency & quality to increase production.

04/04/2013

Eslimaled starting date (month, day, vear}

03/31/2618

Estimated complelion date (month, day, year)

AS ESTIMATED ON SB-1|

ACTUAL

EMPLOYEES AND SALARIES

Current number of employees 26800 z70

Salaries 16,650,000.00 16,878,603.0¢
Number of empioyees retained 18.00 12

Salaries 576,000.00 576,000,060
Number of additional employees

Salarias

£ 0} AND A
MAggS;},ﬁ%’ﬂNG R & D EQUIPMENT LooisT DieT IT EQUIPMENT

AS ESTIMATED ON SB-1 COST Af{fAELSUSEED COST As‘i{%SEED cosT | Aﬁ'ﬁsEED COST As\.’iELsu%ED
Values before project 101,625,000.00 | 21,652,000.00 '

Plus: Values of proposed project 20,000,080.0C | 6,600,5600.00

Less: Values of any property being replaced .000,000.00  § 300,060.00

Net values upon completion of project 120,625,000.00 { 27,252,000.06

ACTUAL cosT | ASSESSED | cosy | ASSESSED | (ogy ASSESSED | gost | ASSESSED
Values before praject 104,625,000.06  21,852,000.60

Plus: Values of proposed project 4,330,819.00 | 1,205,248.00

Less: Values of any propariy being replacad 509.455.00 152,837.00
| Net values upon completion of project 105,446,364.00 | 22,808,408,00

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6 (d).

ECTION'S WASTE CONVERTELD AND OTHER BENEFIT  TAXPAYI
AS ESTIMATED ON 8B-1 ACTUAL

Amount of solid waste converted

Amounk of hazardous waste converted

Othar benefils:

~ SECTIONG. . L TAXPAVERGERTIFICATIO

{ hareby certify tha_i “]le re‘prf%arliations in this statement are true.

Slgrature of authgrifedife Title Date slgned (month, day; year}

Zﬁ/ﬁ fm__ TAX MANAGER -2




NSK Corporation

investment Timetable

Resolution 13-20

Buildings/ Equipment
3/31/2014 improvements Pool 2 Total
1st Quarter 3,032,585,33 | 3,032,585.33
2nd Quarter 22,250.00 22,250.00
3rd Quarter 18,367.79 18,367.79
4th Quarter 29,684.40 29,684.40

3/31/2015
1st Quarter 561,875.46 [  561,875.46
2nd Quarter 383,318.51 383,318,51
3rd Quarter 148,233.37 148,233.37
4th Quarter 134,504.63 134,504.63
Total - 4,330,819.49  4,330,319.49




