CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director

Date: April 24, 2015

Re: Case C 2015-26; Mitsubishi Engine North America (MENA)

Summary:
1. On March 4™, 2013, the Franklin Common Council passed Resolution No. 2013-06, approving a

10-year tax abatement with a 5% economic development fee for personal property for
Mitsubishi, located at 1200 N. Mitsubishi Parkway. On December 16", 2013, the Franklin
Commeon Council amended this resolution due to a project delay. Resolution 2013-32 amended
Resolution 2013-07 and extended the completion date from December 31%, 2014 to October 1%,

2015,
2. Actual and estimated benefits, as projected for 2014:

Estimated on 5B-1 Actual in 2014 Difference
New Employees 73 17 -56
Salaries $3,114,238 $988,259 -$2,125,979
Average Hourly Wage $20.51 $27.95 $7.44
Personal Property improvements 57,274,375 $5,382,352 -$1,892,023

3. The project start date was delayed and the completion date was extended to 10/1/15. This
caused the company to adjust the job creation timetable chart. See the attached letter from
Atsushi Hagita dated February 25, 2015.

4. The company estimated on their original application that they would hire 73 new employees
with the purchase of $7,693,125 in machinery and equipment. They amended their start and
completion date through Resolution 2015-32. They have indicated now that they only intend to
purchase $5,382,352 in machinery and equipment and hire 60 new employees total by the end
of 2015. The change in investment amount and decrease in number of new employees may
result in the need for another amendment needed.

5. The average hourly salaries are higher than estimated.

6. The personal property tax abatement is scheduled to expire in tax year 2024 payabile 2025. Their
last year for compliance review will be 2025.

Staff Recommendation: Approval



MITSURBIGH! ENGINE NORTH aMERICS, INC.
TURBOOHARGER BIVISION

February 25, 2015

Krista Linke, AICP

Director of Community Development o

City of Franklin R U
70 E. Monroe Street o

Franklin, indiana 46131

RE: Annual Tax Abatement Compliance - Common Council Resolution 13-07 / 13-32

Dear Economic Development Commission Members:

Common Councii Resolution 2013-07 was amended and is now Commeon Council Resolution 2013-32.
Mitsubishi Engine North America, Inc. {MENA)

Common Council Resolution 13-07 (Personal Property) relative to $7,693,125.00 in machinery and
equipment had an original start date of 7/1/13 and completion date of 12/31/13. This project was
delayed by Mitsubishi and the company requested an amended start {6/1/14) and completion (10/1/15)
date from the City of Franklin. On December 16, 2013, the Common Council of the City of Franklin

approved Mitsubishi’s request.

This project start date was delayed and the completion date was moved out from 12/31/13 to 10/1/15.
This caused us to adjust the Company investment timetable and the Job Creation / Retention timetable
{see attachments). MENAiinvested:$3;355,467.00 in manufacturing;togistics and 1T equipment diring

2014 and has hired 17 associates (4 during 2013 and 13 during 2014). MENA intends:to invest another
$2,026;885.00 during 2015 for a totalinvestment of 55,382:352.00:and hire an additional 43 associates
during 2015 for a total of 60 associates by the end of 2015.

We would like to thank the City of Franklin for continued support in approving our tax abatement
compliance requests for previous projects and we respectfully request that the City of Franklin will
continue to look favorably on our growth activities and grant this 2015 compliance request relative to
Commaon Council Resolution 13-07, amended to 13-32, for the abatement on taxes for 2014 payable 2015.

Respectfully,

Vice President
Mitsubishi Engine North America, Inc.
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COMPLIANCE WITH STATEMENT OF BENEFITS 3 .
. PERSONAL PROPERTY FORM CF-1/PP
¥’ State Form 51765 (R2 / 5-13)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Properly owners whose Staterment of Beneflis was approved must file this form with the local Designating Body fo show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1,1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of cach
year, unless a filing extension under 1C 6-1.1-3.7 has been granted. A person who oblains a filing extension musl file befwsen
March 1, and the extended due dale of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consclidated on one (1) compliance
{CF-1).

Mame of taxpayer
Mitsubishi Engine North America (MENA)
| Address of axpayer {numnber and street, city, state, and ZIP code)
1200 North Mitsubishi Parkway, Franklin, Indiana 46131
Name of contact person Tefephone cumber
Atsushi Hagita { 317 ) 346-5280

esolution number

Name of designating body

City of Franklin Common Council 13-07, amended 13-32
| Location of properly County DLGF taxing district number

1200 North Mitsubishi Parkway, Franklin, Indiana 46131 Johnson 41-018
Description of new manufacturing equipment, or new research and development equipment, or new information taechnology Estimated starting date (month, day. year
equipment, or new jogistical distribution eqguipment to be acquired. 5-1-2014

Equipment and machinery for marnufacturing of turbochargers.
2014 expenditures see (amended Company Invesiment Timetable for 2015 expenditures)

Estimated complation date {month, day, year)
10-1-2015

i : B :
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 0.00 0.00
Salaries 0.00 0.00
Number of employees retained 0.00 0.00
Salaries ) X 0.00 0.09
Nurnber of additionaf employees 5€¢ _amendery S0 (ieatinn | ReFte tibon 7300 17,00
Salaries . me tal\ e ) 3,114,238.00 988,258 00

- SE OST AN

mggggwc?gme R & D EQUIPMENT 'é%?,’;%%’,?}r IT EQUIPMENT

AS ESTIMATED ON SB-1 cosT | ASSESSED | cosr ASSESSED cosT | ASSESSED | ooet ASSESSED
Valuas before project 0.00 0.00 0.00 0.00 0.00 0.00
Plus: Values of proposed project 7.274,375.00 | 7,274,375.00 418 750.00 418,750.00 18,436.00 18,436.00
Less: Values of any property being replaced

Net values upon completion of project 7,274,375.00{ 7,274,375.00 418,750,00 41875000 18,435.00 18,436.00
Values before project 0.00 0.00 0,00 0.00 0.00 0.00
Plus: Values of proposed project 727437500 7,274,375.00 418,750.00 418,750.00 18,438.00 18,436.00
Less: Values of any properly being replaced

Net values upon completion of project 3,321,748.00} 3,321,748.00 15,283.00 15,283.00 8,436.00 18,435.00

NOTE: The COST of the property is confidential pursuant to IC 6~1.1-12.1-5.6 (d).

ECTION . WASTE CONVERTED AND OTHER  PROMISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid wasta converted 0.00 0.00
Amount of hazardous waste converted 0.00 0.00

Other benefits: &N &) R P:"odu@@ ‘JfLAfwa)'\angfﬁ thet
ConSeeve el - mote Lael- eflicle £ en
CSECTIONG .~ TAXPAYER( CATION
[ hereby cerify that the representations in this statement are true.

Signature of authorized representative ; Title Date signed {month, day, yesr}
¥

n—-—*—7/;;} Z{u;ﬁ% A7 Vice President 2/27/ 75
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