AGENDA RESERVATION REQUEST
CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

Date Submitted: April 14, 2015 Meeting Date:  April 20, 2015

Contact Information:

Requested by: Krista Linke
On Behalf of Organization or Individual: Economic Development Commission
Telephone: 317-736-3631

Email address: klinke@franklin.in.gov
Mailing Address: 70 E. Monroe St., Franklin, IN 46131

Describe Request:

Yearly Tax Abatement Compliance Reports

List Supporting Documentation Provided:

Memorandum to the City Council C 2015-12 & C 2015-28: GROK & Nitrex
C 2015-04: Caterpillar Reman Powertrain C 2015-13: Heartland Machine
C 2015-05: Cooper Tire & Rubber Co. C 2015-14: Holbrook Manufacturing

C 2015-06: CTC Casting Technologies
C 2015-08: Dualtech, Inc.

C 2015-09: Electro-Spec, Inc.

C 2015-10: Electro-Spec, Inc.

C 2015-11: Franklin Tech Park Assoc.

Who will present the request?

Name: Rhoni Oliver Telephone: 317-736-3631

The Franklin City Council meets on the 1st and 3rd Monday of each month at 6:30 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual and/or agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesday before the meeting.


mailto:klinke@franklin.in.gov

CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memo

To: City Council Members

CC: Mayor, Clerk-Treasurer, City Attorney

From: Krista Linke, Community Development Director
Date: April 14, 2015

Subject: EDC — Tax Abatement Compliance

The Economic Development Commission found the following tax abatement compliance reports to be in
substantial compliance and forwarded them to the City Council with favorable recommendations at
their April 14, 2015 meeting:

e (C2015-04 Caterpillar Reman Powertrain (Resolution 2010-15)
e (C2015-05 Cooper Tire & Rubber Co. (Resolution 2008-17)

e (C2015-06 CTC Casting Technologies (Resolution 2012-02)

e (C2015-08 Dualtech, Inc. (Resolution 2008-03)

e (C2015-09 Electro-Spec, Inc. (Resolution 2008-14/2010-13)

e (C2015-10 Electro-Spec, Inc. (Resolution 2012-07)

e (C2015-11 Franklin Tech Park Associates, LLC (Resolution 2004-05)
e (C2015-12 GROK Enterprises (Resolution 2011-02)

e (C2015-28 Nitrex, Inc. (Resolution 2011-02)

e (C2015-13 Heartland Machine (Resolution 2013-11)

e (C2015-14 Holbrook Manufacturing (Resolution 2007-12)

Case C 2015-01: Amcor PET Packaging was also reviewed by the EDC, but the case was tabled pending
additional information.

Compliance documentation is attached for each case. Please contact me directly at 346-1250 if you have
any questions regarding any of this information.

There will be a special EDC meeting on Tuesday, April 28™ to review the remaining tax abatement
compliance reports. Those will be forwarded to you for review at your May 4" meeting.



CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development

Date: March 31, 2015

Re: Case C 2015-04: Caterpillar Reman Powertrain Indiana LLC

Summary:

1. On September 20”‘, 2010, the Franklin Common Council passed Resolution No. 2010-15,
approving a 10-year tax abatement with a 5% economic development fee on personal property
for Caterpillar Reman Powertrain Indiana, LLC, located at 751 International Drive.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2014 Difference
Employees Retained 338 338 0
Salaries $10,278,445 $10,658,086 $379,641
New Employees 0 0 0
Salaries SO SO SO
Total Employees 338 338 0
Total Salaries $10,278,445 $10,658,086 $379,641
Average Hourly Salaries $14.62 $15.16 $0.54
Personal Property Improvements $13,568,000 $10,577,840 -$2,990,160

3. The company estimated in their original application that they would spend $4,700,000 on
equipment in 2010, $2,242,000 on equipment in 2011, and $3,276,000 in 2012. The total for all
three years is $10,068,000. They reported spending $7,762,540 total at the end of 2012. They
were given until the end of 2013 to purchase all of the equipment. They indicated in their
application that they would purchase $3,276,000 in 2012 but only purchased $1,907,869. They
indicated on their original application they would purchase an additional $3,500,000 in 2013 but
only purchased $932,163. In a letter dated April 2, 2014, Accounting Manager Lee Anspaugh
reported that $2.3 million of purchases included in the original tax abatement application were
in process at the end of 2013. They were not purchased before the 12/31/2013 completion
date.

4. The company has met the number of employees retained with higher than estimated average
hourly salaries.

5. The tax abatement is scheduled to expire in tax year 2023 payable 2024. The final compliance
review should take place in 2023.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS _
PERSONAL PROPERTY FORM CF-1/PP

State Form 51785 (RZ / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Froperty awners whose Stalement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6}
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value betwsen March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file between
March 1, and the extended due date of each year.
3. With the approval of the designating body, compliance information for multiole projects may be consolidated on cne {1} compliance
{CF-1}.

COSECTIONA i i it e s e TAXPAVER INEORMATION -

Name of taxpayer
Caterpillar Reman Powertrain indiana LLC
Address of taxpayer (number and streel. city, state, and ZIF codg)
751 International Drive Frankiin, IN 46131
Name of conlact person Telephone number

Lee A. Anspaugh { 317 } 346-3211

CUSECTION 2/ it i /" LOCATION AND DESCRIPTION OF PROPERTY R on
Name of designating body Resolution number
Franklin Common Council 2010-15
Location of property County DL GF taxing district number
same as above Johnson 41009
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starling date (month, day, year;
equipment, or new logistical distribution equipment to be acquired. 06/10/2010

Estimated completion date (month, day, year)
12/3113

CUSECTION 3 7ot L EMPLOYEESAND SALARIES : ! : S e e e L T
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Current number of empioyees 338.00 338.00
Salaries 10,278.445.00 10.658,086.00
Number of employees refained 338.00 338.00
Salaries 10,278.445.00 10.658,086.00
Number of addifional empioyees 0.00 69.00
Salaries

: — 0.00 2,175,763.00
CUSECTION G o nig o AN S T e e
MANUFACTURING R & D EQUIPMENT LOGIST DIST IT EQUIPMENT

EQUIPMENT EQUIPMENT

AS ESTIMATED ON SB-1 cosT | ATURSED| cost | AGESER | cost | ASSESSEP | cost | ASsESsED
Values before project 12,613,870 4.946,825.0

Plus: Values of proposed project HME5680001 5,427 .200.0

Less: Vatues of any property being replaced

Net values upon completion of project 26,181,870. 10,374,025,

ACTUAL COST As‘;sAEle,JsEED COST | ASSESSED COST AS\?A[:LSUSEED cosT | ASSESSED
Values before project 12,613,870 2,694,562.0

Plus: Values of proposed project A0;577:8484/°3,455,057 &

Less: Values of any property being replaced

Net values upon completion of project 12,719,648y 6,149,6108]

NOTE: The COST of the properiy is confidential pursuant to I1C 8-1.1-12.1-5.6 (d}.
SECTJON 5 -; 8 “WASTE' CONVERTED AND: OTHER' BENEFITS PROMISED BY THE TAXPAYER S e T
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB~1 ACTUAL
Amount of solid waste converted
Amount of hazardous waste converted

Other henefits:

SSECTION® v o st e TAXPAYER CERTIFICATION

i hereby cemfy that the representataons in this statemenl are frue,

Title Date signed {month, day, year)
Accounting Supervisor 02/27/115




February 27, 2015

Ms. Krista Linke, AICP
Department of Planning & Economic Development

70 E. Monroe Street
Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana LLC

Dear Ms. Linke:

Enclosed please find Form CF-1 (Compliance with Statement of Benefits) regarding compliance with
the personal property tax abatements which were granted to Caterpillar Reman Powertrain Indiana LLC in 2010
under Franklin Common Council Resolution No. 2010-15.

As can be seen from reviewing the enclosed documents, our company has been highly successful in a)
making capital investment which had been projected for the past year, and b) retaining the full complement of
Jobs which had been proposed in the Statement of Benefits (From SB-1) which was approved on October 4,

2010.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Smcerely,

o ‘f el e

Anspaugh . S00 A o 1 !
Accounting Supervisor . o ﬂg:g;g’ﬁ C(J/Ja / % fmgo
i,

Caterpillar Reman Powertrain Indiana

Enclosures

751 International Drive, rrankin, Indiana 46131 e 317-346-3211



April 2,2014

Ms. Krista Linke, AICP

Department of Planning & Economic Development
70 E. Monroe Street

Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana LLC

Dear Ms. Linke:

Thank you for your inquiry regarding Caterpillar Reman Powertrain Indiana LLC’s capital spending as
related to the approved tax abatement which was granted to Caterpillar Reman Powertrain Indiana LLC in 2010
under Franklin Common Council Resolution No. 2010-15.

As we discussed, the Statement of Benefits lists the estimated completion date for the project to be
12/31/2013 (see Exhibit A below). Since there was no specific reference to indicate the completion date being
firm, we were unaware that the Economic Development Council considered the completion date to be firm.
Previous experience with tax abatements in other Indiana counties also led to our assumption.

Given our misunderstanding, we had already approved nearly $2.3 million of qualified purchases that
were in process at the end of the year (see Exhibit B below). Since these assets were still in process, we were
unable to claim them in this year’s tax abatement process.

We respectfully ask that the Council grant Caterpillar Reman Powertrain Indiana to be able to include
these projects in the next tax year as qualified under the current tax abatement 2010-15. Caterpillar will then
apply for additional tax abatements related to our planned growth beyond the projects listed.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Sincerely,

Lee Anspaugh
Accounting Manager
Caterpillar Reman Powertrain Indiana

751 International Drive, Franklin, Indiana 46131 e 317-346-3211
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CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: March 31, 2015

Re: Case C 2015-05: Cooper Tire & Rubber Company

Summary:

1. OnJuly 21%, 2008, the Franklin Common Council passed Resolution No. 2008-17, approving a 10-
year tax abatement on personal and real property for CCD I-65 LLC (Cooper Tire) located at 500
Bartram Parkway.

2. Actual and estimated benefits, for 2014:

Estimated on SB-1 Actual in 2014 Difference
New Employees 60 126 66
Salaries $2,311,920 $4,311,279 $1,999,359
Average Hourly Salaries $18.53 $16.45 -$2.07
Real Property Improvements $24,000,000 $23,343,050 -$656,950
Personal Property Improvements $3,000,000 $3,755,374 $755,374

3. CLF Cooper Franklin LLC is the owner of the property and building in which Cooper Tires is
located. They nearly met their estimate for real property improvements.

4. Cooper Tire and Rubber Company exceeded their personal property investment by $755,374.

5. Cooper Tires explained in 2013 that they do not have 60 Cooper Tire employees, but that a
majority of their 126 employees are temporary employees. These temporary employees work
40 hours per week and make approximately $12 per hour. Because of temporary employees,
their average hourly salary is lower than estimated on their original SB-1 form.

6. The tax abatement is scheduled to expire in tax year 2018 payable 2019. The final compliance
review will take place in 2019.

Staff Recommendation:

Approval



y/

COOPER TIRE & RUBBER COMPANY o
701 Lima Avenus o Findlay, Ohio 45840 » 419.4235.1321 f:-‘/ ’

February 12, 2015

Mrs. Krista Linke, Director

Dept. of Planning & Economic Development
70 E. Monroe Street

Franklm, IN 46131

Rer Tax Abatement Compliance for Cooper Tire & Rubber Company

Dear Mrs. Linke:

Enciosed please find Form CF-1 (Compliance with Statement of Benefits) regarding
compliance with the personal property tax abatements which were granted to Cooper Tire
& Rubber Company in 2008 under Franklin Common Council Resolution No, 0817

As can be seen from reviewing the enclosed documents, our company has been highly
successful in making all of the capital investments which had been projected for this
project. Please review all of the enclosed documents, and if you have any questions or
concerns regarding this matter, please feel free to contact me.

Sincerely,

Hous s

Amy Harshman
Tax Analyst

Enciosures



COMPLIANCE WITH STATEMENT OF BENEFITS 20_14_pAy 20 15
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2/1-07)
Prescribed by the Department of Local Government Finance

FORM CF-1 / Real Property

PRIVACY NOTICE

This staterment is being completed for real property that qualifies under the following Indiana Code {check one box): The cost and any spacific individual's

Redevelopment or rehabilitation of real estate improvements (IC 6-1.1-12.1-4) gailary i“f%ff;;aﬁ‘?lﬂ is ?O”ﬁgﬁ”ﬁa'i thde

3 Eligible vacant building {IC 6-1.1-12.1-4.8) por IC 61112151 (0) and (@

INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area. (IC 6-1.1-12.1-2 (b)}

2. Property owners must file this form with the Ceunty Auditor and the Designating Body for their review regarding the compliance of the project with the
Statement of Benefits (SB~1/ Real Properly).

3. This form must accompany the initial deduction application that is filed with the County Auditor.

4. Property owners whoss Statement of Benefits was approved after June 30, 1991, must file an updated form with the County Auditor and the local Designating
Body fo show the extent to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.1)

5. The updated form must be filed annuafly by May 15, or by the due date for the real property owner's personal property return that is filed in the township
where the project is focated, whichever is lafer. (IC 6-1.1-12.1-5.1 (b))

6. With the approval of the Designating Body, compliance information for multiple projects may be conselidated on one (1) compiiance farm (CF-1/ Real Property).

USECTION® oo o0l TAXPAYER INFORMATION

Name of taxpayer
CLF Cooper Frankiin L1.C

Address of taxpayer (number and sfreef, city, state, and ZIP code)

c/o American Reaity Capital Properties, Inc. 1065 Avenue of the Americas 23rd Fi. New York, NY 10018

Telephene number

(212)217-6385

Name of contact person

Robert Bianchetti

SECTION2 OCATION AND DESCRIPTION OF PROPERTY e
Name of designating body Resciution number
Franklin Commaon Council 08-17

Location of property County DLGF taxing district number

500 Bartram Parkwav Franklin, IN 46131 Johnson 41018

Description of real property improvements: Estimated starting date (month, day, year)

Approx. 800,000 SF warehouse and distribution building - tiltup wall construction. 08/01/2008

Estimated completion date {month, day, year)

05312000

EMPLOYEES AND SALARIES AS ESTIMATED ON §B8-1

ACTUAL

Current number of empioyees
Salaries

Number of employees retained
Salaries

Number of additional employees 60 126
Salares 237192000 | 4.311 77952

i COSTANDVALUES

COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 0.00
Plus: Values of proposed project 23,343,049:64
Lass: Values of any property being replaced
Nei values upon completion of project 23,343,049.64
ACTUAL COST ASSESSED VALUE
Values before project 0.00
Plus: Values of proposed project “23:343:049:64"
tess: Values of any property being replaced
Net values upan completion of project 23,343,049.64 30,962,500.00
O A & RTED AND'O RB PRO D § AXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted
Cther benefits:

__ SECTIONG

. TAXPAYERCERTIFICATION ' = @ .
| hereby certify that the representations in this statement are true.

Signature thorized repgresentative » - Titie Date signed (month, day, year)
Vice President Asset Mgmt. 02/13/2015




COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1/PP
PERSONAL PROPERTY

State Form 51785 (R / 1-06)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must fife this form with the local Designating Body to show the extent
fo which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who oblains a filing extension must file between
March 1, and the extended due date of each year.

3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance
(CF-1).

TAXPAYER INFORMATION

Name of taxpayer
Cooper Tire & Rubber Company
Address of taxpayer {number and street, city, state, and ZIP code)
701 Lima Avenue, Findlay, OH 45840
Name of contact persan Telephone number
Jeffrey D. Lenbart (419) 424-7317

_ SECTION2 - TION AND DESCRIPTION OF PROPERTY
Name of designating body Resolution number
Franklin Common councit 08-17
Location of property County CLGF taxing district number
500 Bartram Parkway, Franklin, IN 46131 Johnson 41018
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date {month, day, year}
equipment, of new logistical distribution equipment to be acquired. 05/01/2009

Estimated completion date {month, day, year)
05/31/2021

EMPLOYEES AND SALARIES

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1| ACTUAL
Cumrent number of employees
Salaries
Number of employees retained
Salaries
Number of additional employees 60.00 g8
Salaries 2,311,920.00 :
_sEcTion OST AND VALUE _ e
ng{ﬁﬁ,ﬁgﬁm@ R & D EQUIPMENT E%%E‘Engﬁ; IT EQUIPMENT
AS ESTIMATED ON 5B-1 cosT | ASSESSED .\ cosr ASSESSED | cost ASSESSED | cost ASSESSED
Values before project
Pius: Values of proposed project 3.00C:000:00:
Less: Values of any praperty being replaced
Net values upon completion of project 3,000,000.00
ACTUAL cosT | ASSISED | cosT | ASSESSED | cogr ASALUED | cosT | ASSESSED
Values before project
Plus: Vaiues of proposed project 3755573 88
l.ess: Values of any property being replaced
Net values upon compietion of project 3,755,373.88
NOTE: The COST of the property is confidential pursuant fo IC 6-1.1-12.1-5.6 (d).
SECTIONS WASTE CONVERTED AND OTHER BENEFITS PROWISED BY THE TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converted

Other benefits:

TAXPAYER CERTI

I hereby certify that the representations in this statement are true.

Signature of authprized reffesentgtive. Tile Date signed (month, day, year}
%/ Manager, State & Local Taxes 02/12/2015

gz 4 °
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CITY OF FRANKLIN

Y oF CHO\C& ‘

&
L
O AND pLy roR A

Community Development Department

Memorandum
To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 1%, 2015

Re: Case C 2015-06: CTC Casting Technologies

Summary:

1. OnlJanuary 17”‘, 2012, the Franklin Common Council passed Resolution Number 2012-02,
approving a 7-year tax abatement on personal property for CTC Casting Technologies, Inc.

located at 1450 Commerce Parkway (formerly Musicland Drive).

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 | Actual in 2014 Difference
Employees Retained 57 57 0
Salaries $3,150,000 $3,300,000 $150,000
New Employees 25 44 19
Salaries $660,000 $1,600,000 $940,000
Total Employees 82 101 19
Total Salaries $3,810,000 $4,900,000 $1,090,000
Average Hourly Salaries $22.34 $23.32 $0.99
Personal Property Improvements $1,350,000 $2,579,029 $1,229,029

3. The company has greatly exceeded the number of new employees and the average hourly

salaries for all employees are slightly higher than estimated.

4. The company has exceeded their estimate for personal property investment.

5. The personal property tax abatement is scheduled to expire in tax year 2018 payable 2019. The

final compliance review will take place in 2019.

Staff Recommendation: Approval




TECHNDLOGEES €O

Casting Technologies Company
© 1450 Musicland Drive
Frankiin, IN 48131

. www.ctc-na.com

_ tel 317 738, 0282
fax 317, 738, 0262

A Subsidiary of Compass Automeiive Group

February 27, 2015

City of Franklin
Krista Linke

70 E. Monroe Street
Frankiin, IN 46131

Re: 2014 Tax Abatement Compliance Packet for CTC Casting Tect

Dear Ms. Linke:

Enclosed, piease find Form CF-1/PP (Compliance with Statement of Benefits)
regarding compliance with the personal property tax abatement that was granted
to CTC in 2012 under Franklin Common Council Resolution number 12-02

As indicated on the attached documents, our company has exceeded the capital
investment projections for this project. Project spending to date of $2.579 million
is approximately $1.2 million higher than the projected spending of $1.350 million.

CTC was also successful in continuing to exceed head count projections. Our
total head count remains strong at 101 (12/31/2014). This represents an
increase of 44 over the number of employees: in-place before the project, 57...
This increase of 44 employees exceeds our projected increase by 19.

Again, | would like to thank the City of Franklin for approving this tax abatement
and | look forward to working with the City in the future. Please feel free to
contact me at 317-738-7925 should you have any questions on the enclosed
documents.

Si;ﬂ??mly,

Chuck Schiavelio
Controller



COMPLIANCE WITH STATEMENT OF BENEFITS EFORM CE-1 /PP
PERSONAL PROPERTY

State Form 51765 (R / 1-06)

Prescribed by the Department of Locat Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Stafement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each

year, unless a filing extension under IC 6-1.1-3.7 has been granted. A person who obtains a filing extension must file befween
March 1, and the exfended due date of each year.

3. With the approval of the designating body, compliance information for multiple profects may be consolidated on ane (1} compliance
{CF-1).

2 SECTION A i f o i e d i i o YTAXPAYERINFORMATION ;- oo
Nmeoftaxpayer D . . n T
CTC Casting Technologies, inc.
Address of taxpayer (number and street, city, state, and ZIP code)
1450 Commerce Parkway, Frankiin, IN 46131

Name of contact person

Telephone number
Chuck Schiavello {317) 738-7925
COSECTIONZ: -0 o : . LOCATION AND DESCRIPTION OF PROPERTY 0 10 0 0 v v
N of designatig body ; o esol'zin nuber T

Common Council of the City of Franklin, Indiana 12-02
Lacation of property S County DLGF taxing district number
1450 Commerce Parkway, Frankfin, IN 46131 Johnson 31
Description of new manufacturing eguipment, or new research and development equipm'ei"&,' of new information technology Estimated starting date (month, day, year)

equipment, or new logistical distribution equipment 1o be acguired.

Installation of melt equipment, 3 VRC/PRC casting machines, robotic eguipment, finishing
equipment, x-ray equipment, and inspection equipment.

EMPLOYEES AND SALARIES

01/01/2012
Estimated compfetion date {month, day, year)
61/01/2014

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1| ACTUAL
Current number of employees 82.00 101 '
Salaries 3,810,000.00 4,900,000.00
Number of employees refained 57,00 57
Salaries 3,150,000,00 3,300,000.00
Number of additionat employees 25.00 48
Salaries _ . 660,000.00

1,600,000,00

SECTIONZ

AS ESTIMATED ON SB-1 cosT AS\}T'&_%SEED COST ASSESSED | cost ASSESSED cosT | ASSESSED
Values before project S 784300000 | ' ' ) e o S
Plus: Values of proposed project Ai350:800.00:

Less: Values of any property being replaced 0.0

Net values upon completion of project 9,193,000.00

Vaiues before project 8,368,000.00 i
Plus; Values of proposed project 257408000

Less: Values of any property being replaced 0.00

Net values upon completion of project 10,947,029.00

NOTE: The COST of the property is confidential pursuant to IC 6-1,1-12,1-5.6 (d},
~SECTIONS.:': .o © = WASTE CONVERTED AND OTHER BENEFITS PROMISED BY
WASTE CONVERTED AND OTHER BENEFITS
Amaount of solid waste converted

Amount of hazardous waste converied

Cther benefits:

HE TAXPAYER' .0 i i
AS ESTIMATED ON 5B-1 ACTUAL

CUSEGTIONG o o raXPAYER CERTIFIGATION - i s s
| hereby certify tr;’at tha{epresentations in this statement are true.

i )
Signaturg Fi entat] Title i Date sighed {mogth, day, year)
/’{W Lowtvo lbev— 2/27 20 (S
o L7 1




CTC Casting Technologies, Inc.
Joh Creation / Retention Timetable
Resolution 12-02

12/31/2013

Employees Added:
1st Quarter 2014
2nd Quarter 2014
3rd Quarter 2014
4th Quarter 2014

12/31/2013
12/31/2014
Change in number of employees in 2014

# of Employees
109
{1)
(4)
(3)

101  at 12/31/2014

# of Employees
109
101

(8)




CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission

From: Krista Linke, Community Development Director

Date: April 1%, 2015

Re: C 2015-08: Dualtech, Inc.

Summary:

1. On April 28" 2008, the Franklin Common Council passed Resolution No. 2008-03, approving a 7-
year tax abatement on personal property for Dualtech, Inc., located at 351 Blue Chip Court.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 | Actual in 2014 Difference
Employees Retained 17 16 -1
Salaries $551,760 $641,523 $89,763
New Employees 2 8 6
Salaries $64,480 $930,355 $865,875
Total Employees 19 24 5
Total Salaries $616,240 $1,571,878 $955,638
Average Hourly Salaries $15.59 $31.49 $15.89
Real Property Improvements $791,819 $791,819 SO

3. Dualtech was located across the street at 400 Blue Chip Court. There was a fire on February 3,
2008 at this location which destroyed all of Dualtech’s equipment and damaged the building.
Dualtech relocated to 351 Blue Chip Court. Laugle Properties is the owner of 351 Blue Chip
Court and Dualtech leases the real estate from them.

4. The company has met their estimate provided on the SB-1 Form for real property.

5. Overall, the company has exceeded the total number of employees as well as the average hourly
salary for these employees as estimated on their SB-1 Form.

6. The personal property tax abatement is scheduled to expire in tax year 2015 payable 2016. The
final compliance review will take place in 2016.

Staff Recommendation: Approval



Dualtech, Inc

351 Blue Chip Court f}f = jj W ) fg :
Frank!in, iN 46131 ,/ ’i FER 27 35?5 ”Ji!
February 20, 2015 R

Krista Linke
Dept. of Planning and Economic Dev.

70 E. Monroe 5t.
Franklin, IN 46131

RE: Tax Abatement Compliance for Dualtech, Inc.

Enclosed please find Form CF-1 and CF-1/PP{Compliance with Statement of
Benefits) regarding compliance with the personal property tax abatement; which
were granted to Dualtech, Inc in 2008 under Franklin Common Council Resolution

As can be seen from reviewing the enclosed documents, our company has
been highly successful in (a) making all of the capital investments which had been
projected for the initial year, and (b) creating the full complement of jobs which
had been proposed in the Statement of Benefits (Form SB-1) which was approved

on April 28, 2008.

Please review all of the enclosed documents, and if you have any questions
or concerns regarding this matter, please feel free to contact me.

Sincerely,
Sandy Lauase MA&Q;(

Dualtech, inc

Enclosures
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COMPLIANCE WITH STATEMENT OF BENEFITS .
PERSONAL PROPERTY FORM CF-1/PP

State Form 51765 (R2 / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body o show the extent
fo which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Scheduie of Deduction from Assessed Value hetween March 1, and May 15, of each
year, uniless a filing extension under IC 6-1.1-3.7 has been granted. A person whe obtains a filing extension must file between
March 1, and the extended due date of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1} compliance

(CF-1).

©OSECHONATT LT e e el TAXPAYER INFORMATION
Name of taxpayer

Dualtech, inc. - Jack and Sandy Laugle
Address of taxpayer (number and sfreet, cify, state, and ZIF code)

3719 E 700 N, Whiteland, IN 46184

Name of contact person Telephone number
Jack or Sandy Laugle { 317 ) 738-5966
Name of designating body Resotution number
Franklin Common Council 08-03
Location of property County DLGF taxing district number
351 Biue Chip Court, Franklin Johnson 031
Description of new manufacturing equipment, or new research and development equipment, or new information fechnology Estimated starting date (month, day, year}
equipment, or new logistical distribution equipment to be acquired. 04/01/2008
Estimated completion date (monih, day, year)
07/01/2008

CUSEGTIONS o .ni oo oo EMPLOVEES AND SALARIES T
EMPLOYEES AND SALARIES AS ESTIMATED ON $B-1 “ACTUAL

Current number of employees 17.00 24,00
Salaries 561,780.00 1,671,878.60
Number of employees retained 17.00 16.00
Salaries 5654,760.00 641,523.00
Number of additional employees 2,00 8.00
Salaries 64,480,00 930,355.00

ISECTIONG L T COST AND VALUES

LOGIST DIST

MAggg@%fglﬁNG R & D EQUIPMENT LOGISTDIST IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT AS\iELﬁJSEED cosT AS\;EL%SEED COST AS&E_%%ED cosT AS&EL%SEED
Values before project 0.00 0.00 0.00 0.00
Plus: Values of proposed project 791,8189.00 316,727.00 165,539.00 56,215.00
Less: Values of any property being replaced 0.00 0.08 0.00 0.00
Net values upon completion of project 791,819.00 316,727.00 185,538.00 66,215.00
ACTUAL COST As\;:s“ELsUS;EED COST AS\?&SE}SEED COST AS\%E[._S‘JSEED COST As\?AELsUSEED
Values before praject 0.00 .00 0.00 0.00
Plus: Values of proposed project 791,819.00 316,727.60 165,539.00 65,215.00
l.ess: Vaiues of any property being replaced 0.00 0.00 0.00 0.00
Net values upon completion of project 791,819.00 316,727.00 165,539.00 86,215.00

NOTE: The COST of the properly is confidential pursuant to I1C 6-1.1-12.1-5.6 (d}.
~ SECTIONS (o WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER - : e

WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON $B-1 ACUAL
Amount of solid waste converted
Amount of hazardous waste converted
Other benefits:

CUSECTION® o oot TAXPAYER CERTIFIGATION

| hereby certify that the representations in this siaiement are true.

Signature of a!uthorized representative Title Date signed (mornth, day, year)
Stiirts (K WcQg Member 2020/15

o .



Dualtech, inc.

JOB CREATION/ RETENTION TABLE

Year | ProfiMangeriai] Secretary | Lab Tech, | Machine Operators | Tota! Proposed Salary

Proposed! 1 2 1 1 13 17 551,760
Actual 1 2 1 2 11 16 541,523
Proposed| 2 2 1 1 15 19 $6816.,240
Actual 2 2 1 2 17 22 5895071
Proposed| 3 2 1 i 15 10 $616,240
Actual 3 Z 2 2 22 28 51,305,481
Proposed| 4 2 1 1 15 19 $616.240
Actual 4 2z 2 2 15 21 $1.41(0,350.84
Proposed| & 2 1 1 15 19 616,240
Actual 5 2 1 2 18 23 $1.124,261.09
Proposed| 6 2 1 1 15 19 $6156.240
Actual 5 2 1 2 19 24 | 3157187800




CITY OF FRANKLIN

Community Development Department

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: April 1%, 2015

Re: Case C 2015-09: Electro-Spec

Summary:
1. On February 25" 2008, the Franklin Common Council passed Resolution No. 2008-04, approving a 10-year

tax abatement on real property and a 7-year personal property tax abatement for Electro-Spec located at
3070 RJ Parkway.
2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 | Actual in 2014 Difference
Employees Retained 43 43 0
Salaries $1,649,129 $1,649,129 S0
New Employees 7 37 30
Salaries $189,280 $1,852,138 $1,662,858
Total Employees 50 80 30
Total Salaries $1,838,409 $3,501,267 $1,662,858
Average Hourly Salaries $17.68 $21.04 $3.36
Personal Property Improvements $2,200,000 $2,472,691 $272,691
Real Property Improvements $319,000 $417,261 $98,261

3. The company has exceeded their estimate provided on their SB-1 Form for real property improvements.

4. Because it took them longer to purchase the equipment than anticipated, Resolution 2008-04 was amended
with Resolution 2010-13 to allow them to purchase the equipment by the end of 2010, and increase the
investment amount from $1,800,000 to $2,200,000. The 7-year personal property tax abatement will begin
in the year the machinery is purchased.

5. The total number of employees increased from 75 at the end of 2012, to 84 at the end of 2013. The total
number of employees at the end of 2014 was 80, as shown in the table above. The company continues to
meet the number of employees retained as well as exceed the number of new employees as estimated on
their SB-1 Form. The average hourly salary also exceeds what was estimated on their SB-1 Form.

6. The real property tax abatement is scheduled to expire in tax year 2018 payable 2019. The final compliance
review will take place in 2019.

7. The personal property tax abatement is now scheduled to expire in 2018 pay 2019 due to Resolution 2010-
13. The final compliance will take place in 2019.

Staff Recommendation: Approval



February 18, 2015 e TR

iy
flf?
; ig‘ £y
Mrs. Krista Linke, Director ! P? Fa ;o
Dept. Of Planning & Economic Development P
70 East Monroe Street ' R T
Franklin, IN 46131 IR SRS

RE: Tax Abatement Compliance for Electro-Spec, Inc.

Dear Ms. Linke:

Enclosed please find the CF-1 forms (Compliance with Statement of Benefits) regarding compliance with real and
personal property tax abatements which were granted to Electro-Spec, Inc. under Franklin Common Council

Resolution No. 08:04 /10-13.

As you can see from reviewing the enclosed documents, our company has been successful in (1) exceeding
substantially all of the capital investments which had been projected for the project, and (2) exceeding the number
of jobs which had been proposed in the Statement of Benefits (Form SB-1).

Please review all of the enclosed documents, and if you have any questions or concerns regarding this matter,
please feel free to contact me.

. Sincerely,

e AN

effrey D). Smith

~President / CEO
(317) 738-9199 ext. 924
Jjsmith@electro-spec.com

1800 Commerce Parkway
Franklin, IN 46131
(317} 738-9199 phone
(317) 738-9491 fax



COMPLIANCE WITH STATEMENT OF BENEFITS FORM CF-1/PP
PERSONAL PROPERTY 0

State Form 51765 (R / 1-06)

Prescribed by the Depariment of Locat Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the focal Designating Body fo show the extent
fo which there has been compiiance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)

2. This form must be filed with the Form T03-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
vear, unless a filing extension under |C 6-1.1-3.7 has been grarifed. A person who obtains a filing extension must file betwoen
March 1, and the extended due date of each year.

3. With the approval of the designaling body, compliance information for mulfiple projects may be consolidated on one (1) compliance
(CF-1).

Namf txpaye R
Electro-Spec, Inc.
Address of taxpayer (number and street, oity, state, ahd ZIF cods)

1800 Commerce Parkway Fanklin, IN 46131

Name of contact person Telephone number
effrey D Smith 317) 738-9188
Name of designating body Resclution number
Franklin City Council 08-04/10-13
Location of praperty County DLGF taxing district number
1800 Commerce Parkway Frankiin, IN 46131 Johnsan 41-009
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date {month, day, year}
squipment, or new logistical distrlbution equipment to be acquired. 03/01/2008
Plating Lines and Assoicated Equipment Estimated completion date (month, day, year)
12/31/2010
s . EMPLOYEES AND SALARIES.
EMPLOYEES AND SALARIES | AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 43.00 20
Salarles 1,649,120.00 3.501,267.00
Number of employees ratained 43,00 43
Salaries 1,649,129.00 1,649,129.00
Number of additional employees 7.00 37
Salaries 169,280.00 1,852,138.00

SECTIONA . COSTANDVALUES - L
MANUFACTURING E & D EQUIPMENT LOGIST DIST IT EQUIPMENT

EQUIPMENT EQUIPMENT
AS ESTIMATED ON SB-1 cosT | ASSESSED | oost AS&E%SEED cOsT ASSESSED | cosT ASSESSED
Values before project
Plus: Values of proposed project 2/560.000,00:
lLess: Values of any property being replaced
Net values upon completion of project
ACTUAL cost | ASSESSED | cost | ASSESSED | cost | ASBESRED | cost ASSESSED
Values before project 4,072,444.00
Plus: Values of proposed project 2ATZBIN00
Less: Values of any property being replaced
Net vaiues upon completion of project 6,545,135.00

A

PAYEF

AS ESTIMATED ON SB-1 ACTUAL

Amount of solid waste converted
Amount of hazardous waste converied

Other benefits:

Date signed (month, day, vear)

fp SEEE O ey e ,:‘}“ FaEfs




COMPLIANCE WITH STATEMENT OF BENEFITS 20_14_pavzo 15

State Form 51766 (RZ / 1-07) FORM CF-1/ Real Property
Prescribed by the Depariment of Locat Government Finance

PRIVACY NOTICE
This statement is being completaed for real property that qualifies under the following Indiana Code {check one box}: The cost and any speciic individual's
[} Redevelopment or rehabilitation of real estate improvements {IC 8-1.1-12.1-4) f’,glaigc?fgmmﬁ” is _Conﬁg'entialr ﬂ‘ae
[ HH & TIHNG 1S pUdIc recor
{.] Eligible vacant building (IC 8-1.1-12,1-4.8} per 1G Al & and ey
INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area. (IC 6-1.1-12.1-2 (b)}

2. Property owners must file this form with the County Auditor and the Designating Body for their review regarding the compliance of the project with the
Statemeant of Benefits (SB-1/ Real Property).

3. This form must accampany the initia! deduction application that is filed with the County Audifor.

4. Properfy owners whose Stafement of Benefits was approved after June 30, 1991, must file an updated form with the County Audifor and the local Designating

Body to show the extent to which there has been compliance with the Statement of Benefits. {IC 6-1.1-12.1-5.1)

The updated form must be filed annually by May 15, or by the due date for the real property owner’s personal property return that is filed in the fownship

where the project is located, whichever is later. (IC 6-1.1-12.1-5.1 (b)}

6. With the approval of the Designating Body, compfiance information for multiple projects may be consolidated on one (1} compiiance form (CF-1/ Real Property).

o,

Name of taxpayer

Electro-Spec, Inc.

Address of taxpayer (number and street, oity, state, and ZiF codg)

1800 Commerce Parkway Franklin, IN 46131

Name of contact persen ‘elephone number

_Jeffrey D Smith (317) 738-9199

Nameofdesngnatlng bod . o o o . o Resolution numb
Frankiin City Council 08-04 / 10-13
Location of property County DLGF taxing district number

3070 RJ Parkway Franklin. IN 46131 Johnsaon 41-009

Descriplion of real property Improvements: Estimated starting date (month, day, vear}

6900 Sqg Ft Building Expansion 03/01/2008

Estimatad completion date (manth, day, year}

0 "2008 _..

EMPLOYEES AND SALARIES AS ESTIMATED ON SB 1 ACTUAL
Current number of employees 43 80
Salaries 1,649,129.00 3,501,267.00
Number of employees retained 43 43
Salaries 1,649,129.00 1.649,129.00
Number of additional employees 7 37
Salaries 189,280.00 1,852,138.00

) A £) AND A
COST AND VALUES . . REAL ESTATE IMPROVEMENTS

AS ESTIMATED ON 5B-1 COST ASSESSED VALUE
Vaiues before project 685,900.00
Plus: Values of proposed project 319,000:60 300,000.00
Less: Values of any property being replaced ]
Net values upon compietion of project 319,000.00 985,900.00
ACTUAL COST ASSESSED VALUE N
Values before project 692,800.00
Plus: Values of proposed project 4 7,261.:00 319,600.00
Less: Values of any property being replaced
Net values upon completion of project o _ 41 7 261 00 - - 1,012,400.00

* WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1  ACTUAL
Amount of solid waste converied
Amount of hazardous wasie converted

Cther benefiis:

| hereby cemfy that the representatlons in th;s statement are 1rue

Slgnalure\gf authorfzed wﬂ&samauve ”‘m} Titker>~ Date S}gneid {mopth, day Year)}
o i e — -
P > s Ny r}kf / f g
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CITY OF FRANKLIN
COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: April 1%, 2015

Re: Case C 2015-10: Electro-Spec

Summary:
1. On April 16", 2012, the Franklin Common Council passed Resolution No. 2012-074, approving a 10-year tax

abatement on personal property tax abatement for Electro-Spec located at 1800 Commerce Parkway.
2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2014 Difference
Employees Retained 62 62 0
Salaries $2,428,138 $2,428,138 S0
New Employees 22 18 -4
Salaries $600,000 $1,073,129 $473,129
Total Employees 84 80 -4
Total Salaries $3,028,138 $3,501,267 $473,129
Average Hourly Salaries $17.33 $21.04 $3.71
Personal Property Improvements $2,170,000 $2,244,219 $74,219

3. The company stated they would make a total personal property investment of $2,170,000. $1,170,000 was
to be made in 2012, $500,000 in 2013, and $500,000 in 2014. They exceeded their estimate for 2012 and
2013.

4. The company stated they would create 10 jobs in 2012, 5 to 7 jobs in 2013, and 5 to 8 jobs in 2014. They met
the number of jobs retained and created as originally estimated in 2013. That number declined by 4 in 2014.
However, in Jeff Smith’s cover letter dated February 18", 2015, he explained that Electro-Spec has already
hired 3 new employees as of February 2015 and they will continue to hire more employees throughout the
year. The average hourly salary also exceeds what was estimated on their SB-1 Form.

5. The personal property tax abatement is scheduled to expire in 2024 pay 2025. The final compliance will take
place in 2025.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS " -
PERSONAL PROPERTY FORM CF-7PP
State Form 51765 (R / 1-08)

Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Properly owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefifs. (IC 6-1.7-12.7-5.6)

2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value befween March 1, and May 15, of each
year, unless a filing extension under IC 6-7.7-3.7 has been granted. A person who obfains a filing extension must fite between
March 1, and the extended due date of each year.

3. With the approval of the designating body, compfiance informatian for multiple projects may be consolidated on one (1) compliance
(CF-1}.

Name of tpayer
Elsctro-Spec, Inc.

Address of taxpaver (number and sireet, city, state, and ZIF code)

1800 Commerce Parkway Franklin, IN 46131

Name of contact person Telephone number
Jeffrey D Smith _ {317) 738-9109
Name ofdesignating bod - Rsolionubr o
Franklin City Council 12-07
Location of property County DLGF taxing district number
1800 Commerce Parkway Frankiin, IN 46131 Johnson 41-009
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date {rmonth, day, year)
equipment, or new legistical distribution equipment to be acquired, 05/01/2012
New Manufactu ring Equ ipment Estimated completion date (month, day, year)
12/31/2014

EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 82.00 80
Salaries 2,428,138.00 3,501,267.00
Number of employees retained 62,00 562
Salaries 2,428,138.00 V5 28:138:00:
Number of additional employees 22.00 182
Salaries 600,000.00

MANUFACTURING "R&D LOGIST DIST iT EQUIPMENT
NUFACTURI R & D EQUIPMENT LOGIST DIST Q
_ ASSESSED ASSESSED ASSESSED ASSESSED
AS ESTIMATED ON SB-1 cost ANt COST VALUE cosT ALLIE cosT AP

Values before project
Plus: Values of proposed project SATOT000007
Less: Vaiues of any property being replaced
Net values upon completion of project

ACTUAL cosT | ASSESSED |  oogr | ASSESSED | cogy | ASSESSED | cpgy | ASSESSED

VALUE VALUE VALUE VALUE
Values before project 0.00
Pius: Values of proposed project iziza4 %9800
Less: Values of any property being replaced
Net values upon completion of project 2,244,249.00

NOTE: The COST of the property is confidential pursuant to 1C 6-1.1-12.1-5.6 {d}.
WASTE CONVERTED AND OTHER BENEFITS

Amount of solid waste converted
Amount of hazardous waste converted

AS ESTIMATED ON SB-1 ACTUAL

Other benefits:

| hereby certify that the representations in this statement are frue.

Signature.of autherized represemative

Title Date signed, {month, day, year}
st " ) ’—

!.-!? ?7,-‘5‘_‘[*:? P M:}.,f / o ff”.'(r ¢;;
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February 18, 2015

Mrs. Krista Linke, Director

Dept. Of Planning & Economic Development (
70 East Monroe Street i :
Franklin, IN 46131 R N

RE: Tax Abatement Compliance for Electro-Spec, Inc.

Dear Ms. Linke:

Enclosed please find the CF-1 (Compliance with Statement of Benefits) regarding compliance with personal
property tax abatements which were granted to Electro-Spec, Inc. under Franklin Common Council Resolution

No. 12-07.

As you can see from reviewing the enclosed documents, our company has been successful in exceeding the initial
capital investment set for 2012. Although our number of jobs dropped below the amount we had proposed in the
September and December quarter ends, Electro-Spec has already hired 3 more people as of February 2015 and

continuing to hire.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this matter,
please feel free to contact me.

Sincerely,

Jeffrey D. Smith
esident / CEO
(317) 738-9199 ext. 204

jsmith@electro-spec.com

g

1860 Commerce Parkway
Franklin, IN 46131
{317) 738-9199 phone
(317) 738-9491 fax
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CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum
To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: April 1%, 2014
Re: Case C 2015-11: Franklin Tech Park Associates(Aisin Bulk Distribution Facility)
Summary:

1. On July 26™, 2004, the Franklin Common Council passed Resolution No. 2004-05, approving a
10-year tax abatement on real property for Franklin Tech Park Associates (Aisin Bulk Distribution
Facility) at 187 Bartram Parkway.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2014 Difference
New Employees 40 58 18
Salaries $1,600,000 $2,200,000 $600,000
Average Hourly Salaries $19.23 $18.24 -$0.99
Real Property Improvements $4,000,000 $4,907,016 $907,016

3. The company has exceeded the projected capital investment.

4. The company has exceeded the projected number of jobs created.

5. The average hourly salary is $0.99 per hour lower than estimated on their SB-1 form.

6. The real property tax abatement is scheduled to expire in tax year 2015 payable 2016. The final

compliance review will take place in 2016.

Staff Recommendation: Approval



COMPLIANCE WITH STATEMENT OF BENEFITS 2014 pav20_15
REAL ESTATE IMPROVEMENTS
FORM CF-1/ Real Property

State Form 51766 (R3 7 2-13)
Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
INSTRUCTIONS: The cost and any specific indi\.jidyal’s
1. This form does not apply fo property located in a residentially distressed area or any deduction for which the gglﬂﬁcg’gr?;;“f‘i’,?ng i‘;";ﬂﬁﬁg“,‘:ﬁgﬁ’;
Statement of Benefits was approved before July 1, 1991. per IC 6-1.1-12.1-5.1 (c) and {d}.

2. Property owners must file this form with the county auditor and the designating body for their review regarding
the compliance of the project with the Statement of Benefits {Form SB-1/Real Property).

3. This form must accompany the initial deduction application (Form 322/RE} that is filed with the county auditor,

4. This form must also be updated each year in which the deduction js applicable. It is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner's personal propertty return
that is filed in the township where the properly is located. (IC 8-1.1-12.1-5.1(b})

& With the approval of the designating body, compliance inforration for muitiple projects may be consolidated on
ohe (1) compliance form (Form CF-1/Real Properiy).

. TAXPAYER INFORWATION.

SECTIONT e
County

Nama of taxpayer
Franklin Tech Park Associates, 1IC Johnson
Address of taxpayer {number and streel, city, state, and ZIP code) DI.GF taxing district number
36 S. Pemnsylvania Street, Suite 200, Indianapolis, IN 46204 41-018

Telephone number

{ 317 ) 655-3120

Name of confact person

F. McNaught, Jr.

President - - _ _
LOCAT!ON_‘AND'DESCR#P_TION';OF] EROPERT. i
Resolution number Estimated start date (manth, day, year)

04~05 07/01/2004

ACtual start data imanth dav, year}

Nae o siatlng bedy
City of Pranklin Common Council

Location of property

187 Bartram Parkway, Franklin, IN 07/01/04

Description of real property improvements 147,015 s.f . . . of Estimated completion date {month, day, year)
4 .f. distribution cender hanha}_l, re-
cast axstruction ard 30" clear heidht, including 3,075 s.f. office space, 01/01/2005

Actual completion date {month, day, year)

EMPLOYEES AND SALARIES

AS ESTIMATED ON SB-1 ACTUAL

. EMPLOYEES AND SALARIES
Current number of empioyees 40 B8
Salaries 1 ,600,000 2,20(}'0()0

Number of employees retained
Salaries

Number of additional empioyees
Salaries
_ SECTION 4 ~ COSTANDVALUES

COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 0.00 0.00
Plus: Values of proposed project A 000 000 0N 4.000.000.00
Less: Values of any property being replaced i i 000 ! ’ 0.00
Net vatues upon completion of project 4,0{)@,(}00:(1) 4,000,000.00
ACTUAL COST ASSESSED VALUE
Vaiues before project 0,00 0.00
Plus: Values of proposed project 4,907,016.00 4,644 700,00
l.ess: Values of any property being replaced 0.00 0,00
Net values upon completion of project
0 : O RTED AND:D R E PRO D8 AXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1 ACTUAL
Amount of solid waste converted /A
Amount of hazardous waste converted
Other benefits:

 TAXPAYER CERTIFICATION .

t hereby certify that the representations in this statement are {rue.
- Title Date signed (month, day, year)

CSECTIONG . -

Harry F, Mdght) Jr President 2/4/18

Page 1 of 2




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 1%, 2015

Re: Case C 2015-12: GROK Enterprises
Case C 2015-28: Nitrex, Inc.

Summary:

1. OnJune 6™, 2011, the Franklin Common Council passed Resolution No. 2011-02, approving a 10-
year tax abatement on real property with a 2% Economic Development Fee and a 10-year tax
abatement on $2,913,050 in personal property with a 5% Economic Development Fee for GROK
Enterprises, LLC (Real Property) and Nitrex, Inc. (Personal Property), located 300 Blue Chip
Court. In 2013, through Resolution No. 2013-16, the Franklin Common Council amended the
personal property tax abatement to $6,300,000 in personal property and extended the
completion date through the end of 2014 for the project.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2014 Difference
Employees Retained 25 7 (18)
Salaries $881,567 $253,895 -$627,672
New Employees 12 32 20
Salaries $341,974 $1,026,700 $684,726
Total Employees 37 39 2
Total Salaries $1,223,541 $1,280,595 $57,054
Average Hourly Salaries $15.90 $15.79 -$0.11
Personal Property Improvements $6,300,000 $6,253,343 -$46,657
Real Property Improvements $850,000 $915,000 $65,000

3. This company has now exceeded the total number of employees estimated on their SB-1 Form
for the first time since the abatement was originally granted. The average hourly wage is also
higher than originally estimated.

4. Their original abatement application indicated that they would not purchase any equipment in
2011 but they purchased $241,525. They estimated purchasing $1,499,050 in 2012 but they
purchased $1,120,036. $1,414,000 was purchased in 2013 for a total of $2,913,050. Their
amended application gave them an additional year to purchase additional equipment. They
were successful in purchasing $3,393,300 of equipment in 2014.

5. Their personal property tax abatement is scheduled to expire in tax year 2023 payable 2024.
Their final compliance review will take place in 2024.



6. The real property tax abatement is scheduled to expire in tax year 2021 payable 2022. The final
compliance review will take place in 2022.

Staff Recommendation: Approval



GROK ENTERPRISES, LLC

300 CARLSBAD VILLAGE DRIVE OFFICE: 760-609-4645
SUITE 108A, BOX186 FAX: 760-565-9440
CARLSBAD, CA 92008 MOBILE: 760-604-5049

E-mail: groklic@prodigy.net

o
S

o “‘;:5

it ;
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February 16, 2015

Krista Linke, Director

Franklin Economic Development Department
70 E. Monroe Street

Franklin, IN 4613

Re: Tax Abatement Compliance, GROK Enterprises, LLC for 300 Blue Chip Court - Nitrex
Building Council Resolution 11-02

Dear Ms. Linke,

Enclosed please find Form CF-1 RE (Compliance with Statement of Benefits) regarding
compliance for the real property tax abatements which were granted to GROK ENTERPRISES,

LLC.

As can be seen from a review of the enclosed document, the new building continues to be rented
by Nitrex-Indiana Operations who will be filing their own separate CF-1 which reflects their
continued growth and their projected capital investment. .

Please review the enclosed documents and if you have any questions or concerns regarding this
matter, please feel free to contact me. .

Best regards,

Thomas Rose
President. Grok Enterprises, LLC

Enclosures:

FRM CF-1 for 2014

Expansion Investment Schedule - Real Property
Building/Construction and Occupancy Status Report



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 {R3/2-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS:
1. This form does not apply to property located in a residentially distressed area or any deduction for which the

Statement of Benefits was approved before July 1, 1991

Properly owners must file this form with the counfy auditor and the designating body for their review regarding
the compliance of the profect with the Statement of Benefifs (Form SB-1/Real FProperty).

This form must accompany the initial deduction application (Form 322/RE) that is filed with the county auditor.
This form must also be updated each year in which the deduction is applicable. It is filed with the county auditor
and the designating body before May 15, or by the due date of the real property owner's personal property refurn
that is filed Ins the township where the property s locafed. (IC 6-1.1-12.1-5.1(b}}

With the approvai of the designating body, compliance information for multiple projects may be consofidated on
one {1} compliance form {Form CF-1/Real Property).

2

3
4.

20

PAY 20

FORM CF-1 / Real Property

PRIVACY NOTICE

The cost and any spedific individual's
salary informaticn is confidentiaf; the
balance of the filing is public record
per iC 6-1.1-12,1-5.1 {c) and (d).

County

Aehaen

Address of taxpayer {number and sireel, cily, slale,

DI.GF taxing district number

Ky

= DR

ER
Resoiution number

W -0

LBECTIONZ
Name of designating body

Estimated start date (month, day. year)

Tetlephonse number

Ty At

wanklwvy, Gy Couna

Actual start Hate (month, day, year)

Ty A\

Location of p:opert} ( R
O UL C./\{\'ug? C+t

D fo
Bualdwes @ 30 Bive Chyp

Description of real property improveents
EMPLOYEES AND SALARIES

AS ESTIMATED ON SB-1

Estimated {bmpieticﬂ date {month, day, year}

Actual comgletion Sate {rmonth, day, year)

ACTUAL

Current number of employees

LY

IRV
e Ay

Salaries

a5

Number of empicyees retained

A53, 895

Salaries

L0l 5067

2

Number of additional employees

3A

341

Satarles
£

A

COST AND VALUES

7Y

REAL ESTATE IMPROVEMENTS

0326, T00

AS ESTIMATED ON SB-1 COST

ASSESSED VALUE

Vaiues before project

Plus: Values of propos'ed project

G
=0, OO

Less: Values of any property being reptaced

SI000

Net values upon completion of project

ACTUAL COST

ASSESSED VALUE

G, TR0

Values before project

Plus: Values of proposed project

Less: Values of any property being replaced

(>

Net values upon completion of project
W

A L) P, B ANDO = DA

WASTE CONVERTED AND OTHER BENEFITS

AS ESTIMATED ON SB-1

ACTUAL

Amaount of solid waste converted

Amount of hazardous waste converted

Other benefits:

| hereby cerfify that the representations in this statement are true.

~t

es—(raik #nt (¢

Date sigriad (mopfh, day, year)

o5~

T
£ b

Signature of a%s;ﬂa?w %
- s A s
— o .; ;v {

Page 1of 2




CONSTRUCTION AND OCCUPANCY STATUS REPORT 2014
GROK ENTERPRISES, LLC

NITREX-INDIANA OPERATIONS
300-350 BLUE CHIP COURT, FRANKLIN, IN 46131

Construction of the new building began in 2011 and was completed for occupancy in July 2012.
In August of 2012, Nitrex employees began the task of moving and installing the heat treating
farnaces, outfitting the offices and moving the metallurgical lab. The office work and
metallurgical lab was completed by Dec 2012. In addition, Nitrex-Indiana continues to provide
heat treating services to Cummins Engine, Eaton Aerospace, Illinois Tool Works, Timron Gear
and several other major customers.

In 2014 Nitrex-Indiana has installed new Vacuum Carburizing Equipment and continues to
install additional processing capabilities.

Nitrex-Indiana continues to occupy 100% of both buildings located at 300 & 350 Blue Chip
Court.



@ NITREX INC. - INDIANA OPERATIONS

Plant Corporate Address
350 BLUE CHIP COURT, FRANKLIN, IN 458131 201 £E. MAYFLOWER AVE., NORTH LAS VEGAS, NV 83030
PHONE: 317-346-7700 « FAX: 317-346-7704 PHONE: 702-399-1554 » FAX: 702-639-3819

Ms. Krista Linke

Director of Planning & Economic Development
70 E. Monroe Street

Franklin, IN 46131

February 6, 2015

Ref: (1) 2014 Tax Abatement Compliance Packet for Nitrex Inc.
(2) Resolutions 2011-02, 2011-03 and 2013-16.

Dear Ms. Linke,

Enclosed please find Form CF-1/PP (Compliance with Statement of Benefits) regarding
comphance Wlth the personal property tax abatements which were granted to Nitrex Inc.

a} has substantially reached the originally planned investment, by adding $6,253K in
equipment, versus the planned maximum total of $6,300K;

b) has exceeded its job creation plan, by providing 39 total jobs (for a net increase of
14 positions), versus the planned total 37 total jobs;

¢) has exceeded its salary growth plan, by providing a nominal annualized £ross
payroll of $1,280,595, versus the planned $1,223,541.

Thus the envisaged project is completed, and Nitrex is very pleased with its level of
compliance with the conditions approved in the referenced resolutions. If you have any
questions or concerns regarding this matter, please feel free to contact me at 702-399-1554

x-101.

Cordlai,ly yours
ll 1

Chris Morawsk1
President / Nitrex Inc.

ce.: Isabelle Morawski — Controller
Michael Rodman — Business Developmeni Manager

File: 6.08.4 - IN PP Tax Abaternent - 150206-1.docx



COMPLIANCE WITH STATEMENT OF BENEFITS _
PERSONAL PROPERTY FORM CF-1/PP

Btate Form 51765 (R2 7 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the Jocal Designating Body fc shiow the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.7-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year uniess a filing extension under IC 6-1.1-3.7 has been granted. A person who obtaing a filing extension must file between
Karch 1, ard the extendsd due date of each year.
3. With the approval of the designating body, compliance information for muitiple projecis may be consclidated on one (1) complianoe
(CF-1).

NITREX INC.

Address of taxpayer (mumbar and siresl, offy state, s ZIF code)
350 BLUE CHIP COURT, FRANKLIN, IN 46131 - MAILING ADDRESS: 201 E. MAYFLOWER AVE., N. LAS VEGAS, NV 89030
Mame of contact person Tetzphone number

ESABELLEMORAWSK! o . _ { 702 ) 399-1554

Name of designating body Easoiuthon numbear

FRANKLIN CITY COUNCH, 2011-02 & 2013-16
Location of propery County CLGF taxing district number

PT. OF 2100 - 2110 EARLYWQOD JOHNSON 31
Deseription of new manufacturing sguiprment, or iew research and deveiopment equipment, or new information techaciogy Estimated starting date fmonth, day, year)
equiprnant, or new logistica! distribution equipment to be acquired. 07/01/2011

SEE ATTACHMENT

Estimatec completion date (month, day. veer)

12/31/2014

EMPLOYEES AND SALARIES | AS ESTIMATED ON SB-1 ACTUAL
Current number of empioyess 25.00 39.00
Salaries 881,567.00 1,280,595.00
Number of employees retained 25.00 7.00
Salaries 881,567.00 253,8985.00
Number of addifional employees 12.00 32.00
341,674.00 +,026,760.00

Salaries

AND VA

ESRGRENC | neocowewen | OGSTORT | meauewmT

AS ESTIMATED ON SB-1 cosT P AGRUED | cost | AUESER | cost | ASSESSED | ogp ASSESSED
Vaiues before project 1,786,050.00 505,353.00

Plus: Values of proposad project JGdouiobea:]  2,100,000.00

Lass: Values of any property being replaced 3,659.00 1,220.00

Net values upon completion of project 8,082400.00 { 2,694,133.00

ACTUAL cosT ASVSAE_%SEED cosT AS\%_S‘;}SEES COST AS\?AEL%SEED COST AE‘{{SAEEL%E‘:EED
Values before project 1,786,059.00 595,353.00

Pius: Values of proposed project BO5S 54300, 208444800

Less: Values of any property being replaced 0.00 0.00

Net values upon completion of project 8,030,40200 ) 2,679.601.00

NOTE: The COST of the property is confidential pursuant 1o 1C 6-1.1-12.-5.6 {d).

AS ESTIMATED ON SB-1

WASTE CONVERTED AND OTHER BENEFITS
Armount of scild waste converted
Arnount of hazardous waste converied

ACTUAL

(Other benefits:

| hereby cerlify that the representations in this stalement are true.

Signuaturs of actharized representative { Titie Dale signed (month, day year

> ACCOUNTING MGR. 02/10/2015




NITREX INC, - INDIANA OPERATIONS JOB CREATION/RETENTION TIMETABLE - R. #11-02 + #13-16

Managerial Admin. Support Services Craft. Laborers
Professional Spec, Sales Maintenance Precision Prod. Fabricators
Engineer Technical/Quality Supervisor Operators TOTAL
2011 2 6 4 5 8 25
1st Quarter +1 26
2nd Quarter +1 27
3rd Quarter ) 78
4th Quarter +1 29
2012
ist Quarter -2 27
2nd Quarter -1 26
3rd Quarter 1 27
4th Quarter -1 26
2013
1st Quarter +1 +1 28
2nd Quarter 28
3rd Quarter 1 75
4th Quarter -1 +1 i)
2014
ist Quarter -1 -1 27
2nd Quarter -1 26
3rd Quarter -1 1 [ 7 28
4th Quarter | 5 13 39

2015

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

2016

ist Quarter

2nd Quarter

3rd Quarter

4th Quarter

2017

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter |

2018

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

2019

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

2020

ist Quarter

2nd Quarter |

3rd Quarter

4th Quarter




NITREX INC. - INDIANA OPERATIONS

Resolutions #: 11-02 & 13-16

[ Equipment#1 | Equipment #2 |  TOTAL |

COMPANY INVESTMENT TIMETABLE

don ISt Clarter 0.00 0.00 B
oot [ N CY0a 0.00 0.00 [
- 176,963.41 64,561.11 |
: 241,525 |
402,981.27 59,930.00
2032 0.00 20,987.00 |
h ' 636,149.07 0.00 |
0.00 0.00 1,120,047 f
0.00 509,783.00 { .
2013 0.00 0.00 |
R 863,373.70 125,315.35
0.00 0.00] 1,498,472 |
L] 147,516.12 |
2014 92,323.96
' d 219,493.60 |
2,754,183.06 179,782.79 3,393,300 |
1st Quarter 0.00 0.00
2015 2nd Quarter 0.00 0.00
3rd Quarter 0.00 0.00
4th Quarter 0.00 0.00 0.00 N/A |
1st Quarter 0.00 0.00
2016 2nd Quarter 0.00 0.00
3rd Quarter 0.00 0.00
4th Quarter 0.00 0.00 0.00 N/A |
1st Quarter 0.00 0.00
2017 2nd Quarter 0.00 0.00
3rd Quarter 0.00 Q.00
4th Quarter 0.00 0.00 0.00 N/A i
2018
Ist Quarter 0.00 0.00
2018 2nd Quarter 0.00 0.00
3rd Quarter 0.00 0.00
4th Quarter 0.00 0.00 0.00 N/A i
2019
1st Quarter 0.00 0.00
2019 2nd Quarter 0.00 0.00
3rd Quarter 0.00 0.00
4th Quarter 0.00 0.00 0.00 N/A |
2020
1st Quarter 0.00 0.00
2020 2nd Quarter 0.00 0.00
3rd Quarter 0.00 0.00
4th Quarter 0.00 0.00 0.00 N/A
ADDITIONS: | 6,253,3/




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 2", 2015

Re: Case C 2015-13: Heartland Machine & Engineering, LLC

Summary:

1. On March 18™, 2013, the Franklin Common Council passed Resolution No. 2013-11, approving a
10-year tax abatement on real property with a 2% Economic Development Fee for Heartland
Machine & Engineering, located at 2848 N. Graham Road.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 | Actual in 2014 Difference
Employees Retained 18 18 0
Salaries $1,080,144 $1,465,575 $385,431
New Employees 7 14 7
Salaries $364,000 $782,920 $418,920
Total Employees 25 32 7
Total Salaries $1,444,144 $2,248,495 $804,351
Average Hourly Salaries $27.77 $33.78 $6.01
Real Property Improvements $800,000 $1,102,251 $302,251

3. Heartland Machine & Engineer planned to construct this building in 2013. It was not finished in
2013, but it was finished in 2014, and the estimated construction cost was lower than the actual
construction cost (as shown in the table above).

4. Debra Burton, Controller for Heartland Machine, explains in her letter dated February 27" that
the company has been successful in retaining the 18 jobs estimated on their SB-1 Form, and the
average hourly wage is higher than estimated. However, the additional 14 jobs that have been
created are not all located at their Franklin facility. Six of these 14 jobs are actually located at
their Mason, Michigan facility. Even if these six jobs are not included, they would still exceed
their total number of employees estimated on their original SB-1 Form.

5. The real property tax abatement for Heartland Machine & Engineering, LLC, is scheduled to
expire in tax year 2024 payable 2025. The final compliance review will take place in 2025.

Staff Recommendation: Approval



Bty 3 A f§
AEHEARTLAND

#17 MADHINE  ENGINEERING

February 27, 2015

City of Franklin
Attn: Krista Linke
70 E. Monroe Street
Frankiin, IN 46131

RE: 2014 Tax Abatement Compliance Packet for Heartland Machine & Engineering, LLC

Dear Ms. Linke,

Enclosed please find Form CF-1/RE and other required documents per your instructions listed in
your letter dated January 26, 2015. The enclosed documentation pertains to our compliance with the
real property tax abatements which were granted to Heartland Machine & Engineering, LLC (HME) in
2013 under Franklin Common Counci} Resolution number2013+1:. The tax ahaternent deduction
was granted for the redevelopment or rehabilitation of real estate improvements for the construction
of a 20,000 square foot facility located at 2848 Graham Road in Franklin, Indiana. The facility will
provide office space, showroom facilities and warehousing for machine tools (whole goods) and
spare parts for aftermarket/warranty fulfillment.

Our company has been successful in creating the full complement of jobs which had been proposed in
the Statement of Benefits (Form SB-1). Eighteen employees were retained at our headquarters
location in Franklin, and fourteen additional employees have been hired, exceeding our proposed job
creation goal. Eight of these additional hires are based in the Franklin office. The remaining six
employees reside in our satellite office in Mason, Michigan. Although-the Michigan staff members.do
notreside-atthe Franklin location; their positions wete created-as-a:directresult of our corporate..
growth-and-need.to expand into other territories.

HME has been successful in making all of the capital investment as stated on Form SB-1. Although
severe weather at the onset of the project did create a delay in capital investment, the project was
substantially.completed-during 2014. Financing has been secured and a temporary Certificate of
Occupancy has been received.

Please do not hesitate to contact me if you have any questions or concerns regarding this matter.

Sincerely,

Heartland Machine & Engineering, LLC

(e oo

Pebra Burton
Controller

2850 Graham Roead | Franklin, IN 46131
317.346.0463
www, HEARTLANDME com



COMPLIANCE WITH STATEMENT OF BENEFITS 2014 pay 20 15 _
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2/ 1-07)
Prescribed by the Department of Local Government Finance

FORM CF-1/ Real Property

PRIVACY NOTICE
This statement is being completed for real property that qualifies under the following Indiana Cods (check one box}: The cost and anhy specific individual's
L Redevelopment or rehabifitation of real estate improvements (IC 6+1.1-12.1-4) gg'lgfy ‘"ﬁ’{ i?giafl’l?nis .Conﬁg?““a'? “jd@
I Eligible vacant building (IC 6-1.1-12.1-4.8) pEriC 6.4, 1-12.1-8 4 (&) o (e

INSTRUCTIONS:

1. This form does not apply fo property locaied in a residentially distressad area. (IC 6-1.1-12.1-2 (b))

2. Property owners must file this form with the County Auditor and the Designating Bodly for thelr review regarding the compliance of the project with the
Statement of Benefits (SB-1/ Real Propsrty).

3. This form must accompany the initial deduction application that is filed with the County Auditor.

4. Property owners whose Statement of Benelits was approved aftsr June 36, 1991, must file an Lipdated form with the County Auditor and the local Designating
Body to show the exlent to which there has been compliance with ihe Statement of Benefits, (IC 6-1.7-12.1-5.1)

8. The updated form must be filed annually by Ma v 15, or by Ihe due date for the real property cwner’s personal properly return that is filed irr the township
where the profect is located, whichever is later. (IC 6-1.1-12.1-5.1 (b))

&. With the approval of the Designating Body, compliance information for multivle projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

_ SEGTION
Name of taxpayer

Heartland Machine & Engineering, LLC

Address of taxpayer {number and sireel, city, state, and ZIP codea)

2850 Graham Road, Frankiin, indiana 46131

Name af contact person Telephone number

Debra Burton o . _ _ (317) 346-0463
Name of designating body

Resolution number

The City of Franklin Common Council 13-11
Location of property County DLGF taxing district number
2848 Graham Road. Franklin. Indiana 46131 Johnson

Description of real property improvements: Estimated starting date (month, day, year)

Construction of 20k square foot building to support machine tool distribution. The building
provides office space, showroom facifities and warehousing.

Estimated complstion date (monih, day, vear)

& e AND SALAE
EMPLOYEES AND SALARIES ' AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 18 32
Salaries 1,080,144.00
Number of employees retained 18 :
Salaries 1,080,144.00 HdBs.57500
Number of additional employees 7 14
Salaries 364.000.00 782630007
N £) AND VA
COST AND VALUES - REAL ESTATE IMPROVEMENTS |
AS ESTIMATED ON 5B-t COsT ASSESSED VALUE
Values before project 63,000.00 92.600.00
Plus: Values of propesed project 800,000.00 800,000.00
Less: Values of any property being replaced
Net values upon completion of project 863,000.00 892 600.00
ACTUAL CO8T ASSESSED VALUE
Values before project 63.000.00 92,600.00
Plus: Values of proposed project 1,102;251.00 1.200,000.00
Less: Values of any property being replaced
Net values upon completion of project 1,292,600.00

o O 2ot 00

AS ESTIMATED ON §B-{ ACTUAL

_ WASTE CONVERTED AND OTHER BENEFITS
Amount of solid waste converted

Amount of hazardous wasie converted

Other benefits:
- ":'9'.&

| hereby certify that the representations in this statement are true.

Date signed (month, day, year}

Signature of authorized fepresentative Title
MM\ Controller 02/27/2015




Heartland Machine & Engineering Employment Phase-In Schedule

Manager/Professional Technical/Sales/Admin Service Other Total
Year of Abatement 2013 2013 2013 2013
1st Qtr
2nd Qtr
3rd Qtr 1 3
4th Qtr ) Z

Year of Abatement 2014 2014 . 2014 2014

1st Qtr
2nd Qtr
3rd Qtr
4th Qtr

i = | s |
L ey

Year of Abatement 2015 2015 2015 2015
1st Qtr
2nd Qtr
3rd Qtr
4th Qtr
Total 1 9

QICIO|O

Heartland Machine & Engineering Investment Time Table

Buildings Equip. Type 1 Equip. Type 2 Equip. Type 3 Total
Year of Abatement 2013 2013 2013 2013

Ist Qir
2nd Qtr
3rd Qtr
4th Qtr

178,518 178,518

Year of Abatement 2014 2014 2014 2014
1st Qtr 63,944 63,944
2nd Qtr 248,500 248,500
3rd Qtr 393,839 393,839
4th Qtr 217,450 217,450

Year of Abatement 2015 2015 2015 2015

1st Qtr
2nd Qtr
3rd Otr

4th Qtr
Total 1,102,251 1,102,251




CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum
To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: April 2", 2015
Re: Case C 2015-14: Holbrook Manufacturing, Inc.
Summary:
1. On February 25%™, 2008, the Franklin Common Council passed Resolution No. 2007-14, approving
a 7-year tax abatement on personal property for Holbrook Manufacturing at 291 Province
Street.
2. Actual and estimated benefits, as projected for 2014:
Estimated on SB-1 | Actual in 2014 Difference
Employees Retained 40 22 -18
Salaries $1,899,280 $1,298,737 -$600,543
Average Hourly Salaries $22.83 $28.38 $5.55
Personal Property Improvements $750,000 $710,970 -$39,030
3. Holbrook Manufacturing came very close to meeting their proposed capital investment in their
first year of their tax abatement. They also proposed a total of 40 jobs and had created 36 by
the end of 2008.
4. The average hourly salary reported in 2010 was $20.84 per hour and has increased to $28.38 in
2014 (as shown in the table above).
5. Additional information has been provided on Page 2 regarding past employment figures and
equipment purchases made in 2011 and 2012 without abatements.
6. The personal property tax abatement is expired in tax year 2014 payable 2015. This is the final

compliance review.

Staff Recommendation: Approval

Page 1



Holbrook Manufacturing, inc. (Resolution 2007-14)

Employees New Average Hourly

Retained N Emplpyees , Salar

R N S R M\%%,%;Wu s
e e
s ae. 2

2007SB-1 ¢ 3E e

2008 CF-1 36 L .$212,203

2009 CF-1 -

2010 CF-1

2011 CF-1 a3 _ .

2012 CF-1 30 $1,530,602 0

2013 CF-1

2014 CF-1 22 $1,298,737 0 30 $28.38

EQUIPMENT PURCHASES MADE WITHOUT ABATEMENTS
2011 Equipment Purchases:

Haas Machining Center 5/4/2011 5126,466.00
Sullair Air Compressor 2/8/2011 $9,440.00
Subtotal: $135,906.00

2012 Equipment Purchases:

Triple J lronworks 5/15/2012 $31,287.00
Capital Machinery 7/30/2012 $9,800.00
Subtotal: $41,087.00

Total: $145,706.00

Page 1



HOLBROOK MANUFACTURING, INC.
SHEET METAL FABRICATORS

291 PROVINCE STREET e P.O. BOX NO. 95 e FRANKLIN, INDIANA 46131

PHONE (317) 736-9387 °* FAX (317) 736-4395

February 10, 2015

Krista Linke, Director FUR Frg 27
. . : P “/ 20
Frankiin Econcmic Development Department

70 E. Monroe Street

Franklin, IN 46131

RE: Expansion Investment Scheduie and Job Creation or Retention Schedule

Dezi Economic Development Commission Members:

Enciosed for your records is Form CF-1 (Campliance with Statemtent of Benefits) regarding compliance
with the real and personal property tax abatements that were granted to Holbrook Manufacturing, iac. in
2008 under Franklin Common Council Resolution number 07-12, (7-13, $7-14.

Holbrock Manufacturing, Inc. was able to make the capital investment and create the number of jobs that
were originally proposed In the first year. Due to a sharp downturn in the economy, resulting in a
decrease in sales and cash flow that continues through today, the company did not make any further
capital investments. The above circumstance also forced Holbrook Manufacturing, Inc. to cut back its

workforce to 22 employees, as opposed to the originally projected 40.

Please review the enclosed documents. If you have any questions or concerns, you may contact me at
{317) 736-9387.

Sincerely,

-

Avis M. Holbrook, President

Enclosures



COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY FORM CF-1/PP

State Form 51765 {R2 / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Property owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
fo which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unlfess a filing extension under IC 6-1.1-3.7 has been granted. A person who oblains a filing extension must file between
March 1, and the exfended due dale of each year.
3. With the approval of the designating body, compliance information for multipie projects may be consofidated on one {1) compfiance
(CF-1).

Name of taxpayer

HeLorR ook ARV EAC T0RING, TEAC -

Address of taxpayer (number and sireet, city, state, and ZIP co'de)

291 TROVINCE 57, FRANKLIN TN 4613

Name of contact person Telephone number

(317) 736 - 4337

Name of designating body Resoluti number

FRANKLIN CiTVY CouNCLL 0112, 073, OF~14
Location of property g,_) ' e County Di.GF taxing district number

41 PRoUVINCE. 5T ToHNSON Hi 009
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date {month, day, year}

equipment, or new logistical distribution equipment to be acquired.

Estimated compietion date (monfh, day, year)

) =R AND A AR
' ' ) EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL

Current number of employees fgo 2
Salries [ %99 280 1,293,737
Number of employees retained O 32
Salaries 11 899 , A3O l,-ZCt’a’. 1377
Number of addiional employess N
Salaries

COST AND
RING

LOGIST DIST IT EQUIPMENT

MANUFACTU R & D EQUIPMENT

EQUIPMENT EQUIPMENT
AS ESTIMATED ON $B-1 COST ASVS‘AELSUSEED cOST AS&iSL;SEED COST AS&?%?EED COST Asvﬁsuseso
Values before project LG4Z 1420 433,840
Plus: Values of proposed project 7,9"0:::200 opcpe
Less: Values of any property being replaced i
Net values upon completion of project 2,360 THA 933 320
ACTUAL cosT AEnE D | cosT | ASSESSED | ot ASSESSED | cosT ASSESSED
Values before project ,?:‘34;2; l/r,? 7373, d2v
Pius: Values of proposed project 750, 9H
Less: Values of any property being replaced
Nei values upon completion of project

NOTE: The COST of the property is confidential pursuant fo IC 6-1.1-12,1-5.6 (d).

TAXPAYER
AS ESTIMATED ON S5B-1

ACTUAL

Amount of solld waste converted
Amount of hazardous waste converted
Other benefits:

| hereby certify that the representations in this statement are true.

i ure of authofized fepreséntative : ithe L N -| Date signe month, day, year,
T T PResENT | ar e e
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