AGENDA RESERVATION REQUEST
CITY OF FRANKLIN
COMMON COUNCIL
Please type or print

- Date Submitted: - July 16, 2014  Meeting Date:  July 21, 2014

.'Requested by:

_' Krista Linke

Telephone:  317-736-3631
Email address: i
- Mailing Address: 70 E. Monroe St,, Franklin, IN 46131

Memorandumtothe C|ty Counclf SR e
Staff Report & Attachments
- Resolution 2014-09 & Exhibits

Knsta Lmke Sl b :Te!e.__p_h_ane: .3.1.7_736”3631

- Sam Willard, Hetsco

The Franklin City Council meefs on the 1st and 3rd Monday of each month at 6:30 p.m. in the Council
Chambers of City Hall located at 70 E. Monroe Street. In order for an individual and/or agency to be
considered for new business on the agenda, this reservation form and supporting documents must be
received in the Mayor’s office no later than 12:00 p.m. on the Wednesday before the meeting.



CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To:
From:
Date:
Re:

City Council
Krista Linke, Director
luly 16, 2014

Real and Personal Property Tax Abatement Request ~ Hetsco, Inc.

The City of Franklin Economic Development Commission (EDC) reviewed and acted on a real and personal
property tax abatement request from Hetsco, Inc., at a meeting held on June 10", 2014. The board voted
unanimously to forward a favorabie recommendation to the City Council for a ten year tax abatement on
real property and a five year tax abatement on personal property.

The property has been designated an Economic Revitalization Area. Therefore, only one resolution and one
meeting are needed.

Attached to this memo are:

1.

e w N

Case EDC 2014-03 Staff Report

Application and requested forms

Sample Tax Phase-In Savings Schedules

Resolution 2014-09

Exhibit “A” — Legal Description

Exhibit “B” - Forms SB-1 Real and Personal Property

If you have any questions regarding this request please contact me directly at 346-1250.



CITY OF FRANKLIN

DEPARTMENT OF COMMUNITY DEVELOPMENT

Staff Report

Economic Development Commission Members

From: Krista Linke, Director

Date: July 2™, 2014

Case EDC 2014-03 — Hetsco, Inc.

Case EDC 2014-03 — Hetsco, Inc.: A request for a 10-year tax abatement on $2,165,000 in real property
and a 5-year tax abatement on $400,000 in personal property investment.

Location: 1725 N. Graham Road

Summary:

1.

Characteristics of this location:

The shell building was a joint partnership between the City of Franklin Redevelopment Commission,
the Mayor’s Office, the Johnson County Development Corporation and Runnebohm Construction.
The shell building was built to attract a new company to the City of Franklin.

Characteristics of this petitioner:

Global Power, Williams Industrial and Hetsco, Inc. design, engineer and manufacture a broad array
of equipment and services to the global power infrastructure, energy and process industries. The
Hetsco, Inc./Williams Services Division performs maintenance and construction services to fossil,
nuclear, and hydroelectric power plants and other industrial operations. They provide specialty
services to the aluminum heat exchanger and air distribution industries. They have performed work
in more than 40 states across the U.S. and in over 30 countries. Their headquarters are currently
located in Greenwood, Indiana, and they have a fabrication facility in Houston, Texas.

Characteristics of this project:

The shell building is 51,360 square feet. It is expandable to 150,000 square feet. Hetsco will
purchase and build out this property for shop and office space. They will relocate their company
from Greenwood to Franklin. They have outgrown their existing location and wish to consolidate
numerous leased temporary spaces into one permanent location.

Economic Revitalization Area (ERA):

This property was previously designated an ERA by Resolution 2012-04 and confirmed by Resolution
2012-05.



5. ERA & Tax Abatements Findings (Real Property):

Indiana Code Section 6-1.1-12.1-3 states that the following findings must be made when considering
an ERA designation and the granting of a tax abatement for real property:

a. Whether the estimate of the value of the development or rehabilitation is reasonable for
projects of that nature;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the proposed redevelopment or
rehabilitation;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the proposed redevelopment or rehabilitation; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.

6. ERA & Tax Abatements Findings (Personal Property):

Indiana Code Section 6-1.1-12.1-4.5 states that the following findings must be made when
considering an ERA designation and the granting of tax abatement for personal property:

a. Whether the estimate of the cost of new manufacturing equipment is reasonable for equipment
of that type;

b. Whether the estimate of the number of individuals who will be employed or whose employment
will be retained can be reasonably expected to result from the instillation of new manufacturing
equipment;

c. Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of the
new manufacturing equipment;

d. Whether any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new manufacturing equipment; and

e. Whether the totality of the benefits is sufficient to justify the tax abatement.

7. City of Franklin “Tax Abatement Policy” criteria:

The “Tax Abatement Policy” section of the City of Franklin Community Investment Incentives
Summary states that the Economic Development Commission shall use certain criteria when
considering a request for tax abatement. A comparison of those criteria and this request follows:

a. Diversification of Local Occupations: The number of jobs being retained from the Greenwood
location is 49. The number of new jobs being created is 40. This is a total of 89 new jobs to the

EDC Case # 2014-03 Page 2



City of Franklin.

e 17 managerial/professional specialty occupation with an average hourly wage of $44.42
e 32 operators/fabricators/laborer positions with an average hourly wage of $22.47

Wage figures do not include benefits. A summary of benefits provided to employees has been
provided and is included at the end of the staff report as Attachment A.

b. Diversification of Local Employment: According to the 2012 U.S. Department of Commerce, U.S.
Census Bureau, the commercial and industrial machinery and equipment (except automotive
and electronic) repair and maintenance, makes up 10% of the repair and maintenance industry
sector in Johnson County. According to www.census.gov, there were 101 repair and
maintenance establishments in Johnson County in the first quarter of 2012.

c. Increase in Local Salaries: The average wage for all industries in Johnson County for the first
quarter of 2012 was $14.98. The average hourly wage in Johnson County for repair and
maintenance employees was $21.41 per hour. The average hourly wage (without benefits) for
the 49 jobs being retained with Hetsco is $30.08. The average hourly wage (without benefits) for
the 40 new jobs with Hetsco is $27.29.

d. Sustainable Land Use: The petitioner proposes to make this investment at a location chosen by
the City of Franklin to construct a shell building.

e. Future Community Investment: The applicant should share with the EDC their plans for future
community investment. The company has indicated on their application that they are not
agreeable to an Economic Development Fee on real or personal property.

f. Conformance with the Comprehensive Plan: The Comprehensive Plan - Future Land Use Plan
identifies this property as Manufacturing. Manufacturing areas are intended to accommodate
large scale businesses that produce finished products from raw materials. Uses in these areas
may include products manufacturing as well as any related warehousing and offices.
Manufacturing areas may include facilities that involve emissions or the outdoor storage of
materials and finished products. These two factors are the primary distinction between
manufacturing areas and light industrial areas.

The property is zoned IG, Industrial: General. The “IG,” Industrial: General zoning district is
intended to provide locations for general industrial manufacturing, production, assembly,
warehousing, research and development facilities, and similar land uses. This district is intended
to accommodate a variety of industrial uses in locations and under conditions that minimize
land use conflicts. This district should be used to support industrial retention and expansion in
Franklin.

8. Tax Abatement Duration:

The City of Franklin Community Investment Incentives Summary provides that longer periods of
abatement on real and personal property may be considered for requests of an exceptional nature. The
Summary states that development examples of an exceptional nature include projects which:

a. Create a new plant or product line for an existing manufacturer;

EDC Case # 2014-03 Page 3
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b. Creates substantial employment opportunities with higher than average wages;

c. Increase substantially property values and the city tax base with minimal impact to city services
(police & fire protection, schools, utilities, infrastructure, etc.); and

d. Utilize existing public infrastructure (sanitary & storm sewer, roads & streets, drainage facilities, and
other utilities).

9. Requested Effective Year:

The petitioner has requested that, if approved, the tax abatement be effective for the tax year 2015,
payable 2016.

Staff Comments:

This tax abatement petition proposes an economic development project that meets all of the above outlined
criteria to be considered when granting tax abatement. This is the type of development the Redevelopment
Commission hoped to attract to the City of Franklin. The relocation of this company to a new facility allows
their company to grow and expand. Their wages are considerably higher than average. One important fact
to consider; only the build out of the property can receive abatement, the assessed value of the initial
investment made by Runnebohm to build the building and the cost of the land did not receive tax
abatement.

EDC Case # 2014-03 Page 4
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CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Tax Abatement Application

Organization/Corporation Requesting Tax Abatement

Organization/Corporation Name: HETSCOING

Primary Contact Name: TROY MARTIN

Contact Address: 505 PUSHVILLE ROAD

City: GREENWOOD State: IN Zip: 46143

Phone Number:  317-535-4315

Email: TMARTIN@HETSCO.COM

Three possible dates before the EDC
meeting to conduct a site visit: 7/3, 74, or 717

Name of Owner:

Parent Company (If Appiicable): GLOBAL POWER EQUIPMENT GROUP

Primary Contact for Yearly Compliance Reports

Name: TROY MARTIN

Title: SR TAX MANAGER

Address: 505 PUSHVILLE ROAD

City: GREENWOQOD State: IN Zip: 46143

Phone Number:  317-535-4315

Email: TMARTIN@HETSCO.COM

Description of Project

Project Location/Address:  1725'N: GRAHAM RD. FRANKLIN; IN. 46131

Parcel Number: 41.08~11-042-002.000-009

Brief Description of Project:
Purchase "shell" building w/ build-out for shop and office space.

Current Assessed Vaiue (AV) of the Property:

1. Land
2. Building
3. Inventory
4. Equipment
Have building permits been applied for (if applicable): Yes[] NOD
Has equipment been installed (if applicable): YesD No
Required Attachments:
& Completed SB-1 Form{s) B Summary of Benefits {if applicable)
@ {egal Description of the Property @ Employment Phase-In Schedule
8 Company Financial Statement & Company Investment Timetable

& Job and Wage Description Information Sheet 8 Compliance Affidavit



Type of Ahatement Requested
Real Property Personal Property S vRS.
Length of Abatement Requested: 10 Years e
Project Size (square feet): 50,000 Size of Site (acres): 11.199
Type of Building:
Multiple Tenants (ieased)D Single Tenant (Ieased}D Owner Occupied Corporate Headquarters.]:]
Capital investment
1. Real property capital investment only:
2. Personal property capital investment only:
3. Total capital investment for proposed project:
Jobs Created and/or Retained
1. Estimated number of full time jobs created by the proposed project:  40/4 YEARS
2. Estimated number of full time jobs retained as a direct result of the proposed project: 49 CURRENT

3. Total number of full time jobs upon project completion: 89
Wages Created and Retained

1. Average hourly wage rate for new jobs {w/o benefits} 27.29

2. Average hourly wage rate for jobs retained {w/o benefits) 30.08

***In addition to answering these guestions, please fill out the Job and Wage Description for Tax Abatement
Application information sheet and submit it with the application as an attachment.
Please expliain why the abatement incentive is necessary to the project:  Attach additional sheets os necessary.

Abatement would allow Hetsco to continue to grow and increase the benefit of additional employees as future revenue
continues to increase.

Company Information
How long has the company been in existence? 32 years
Current address of company headquarters and duration at that address:

Approximate percentage of employees at current location who live in the

City of Franklin and/or Johnson County:

Have you ever received tax abatement at your current location?  Yes 0 No 0
if yes, when and for what term?

What specifically has the company done

to give back to the community: increased workforce under fow economic conditions while providing quality
service and emergency response to customers.

While acting as a strong advocate for using economic incentives to help applicants expand and/or locate in the
community, the City of Franklin also strives to enrich the quality of life for its citizens. To that end, the City embraces
the use of voluntary economic development fees as allowed under Indiana law {IC 6-1.1-12.1-14). These fees are
directed by the City to local nonprofit organizations to bolster their economic development efforts. The fee can be
applied on both real and personal property abatements. The fee is collected annually by the County Treasurer as a
special assessment on the tax bill and is distributed by the City to the designated economic development nonprofit
organization. Typically, 2% is charged on Real Property and 5% is charged on Personal Property. Thefeeisa
percentage of the abatement received. For example, instead of receiving 100% abatement in the first year, the
company receives a 95% abatement, with the 5% difference going to support local economic development, More
information can be found on the City’s website (www.franklin.in.gzov) under the Economic Development tab.

Is the company agreeable to the Economic Development Fee? Yeso No 0
If yes, at what percent(s)?




3 YEAR

Hetsco, Inc.

Sample Property Tax on Real Property (3 Year) with 2% Economic Development Fee
Real Property Tax Investment: $2,165,000

Tax Rate: 3.0%

2015 2016 2017
Payable Payable Payable
2016 2017 2018

True Cash Value

$2,165,000 | $2,165,000 | $2,165,000

Assessed Value

$2,165,000 | $2,165,000 | $2,165,000

Net Tax Rate 3.0% 3.0% 3.0% Total

Tax w/o Abatement $64,950 $64,950 $64,950 $194,850

Abatement Rate 100% 66% 33%

Amount Abated $64,950 S42,867 $21,434 Total

Taxes Paid w/Abatement SO $22,083 $43,517 $65,600
Total Fees Paid

2% Fee | $1209 | $857 | 429 | s2,585

Total Tax Saving without Economic Development Fee
$129,251

Total Tax Savings with 2% Economic Development Fee
$126,665



5 YEAR

Hetsco, Inc.
Sample Property Tax on Real Property (5 Year Period) with 2% Economic Development Fee
Real Property Tax Investment: $2,165,000
Tax Rate: 3.0%

2015 2015 2016 2017 2018
Payable Payable Payable Payable Payable
2016 2016 2017 2018 2019
True Cash Value $2,165,000 | $2,165,000 | $2,165,000 [ $2,165,000 | $2,165,000
Assessed Value $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | S2,165,000
Net Tax Rate 3.0% 3.0% 3.0% 3.0% 3.0% Total
Tax w/o Abatement $64,950 $64,950 $64,950 $64,950 $64,950 $324,750
Abatement Rate 100% 80% 60% 40% 20%
Amount Abated $64,950 $51,960 $38,970 $25,980 $12,990 Total
Taxes Paid w/Abatement SO $12,990 $25,980 $38,970 $51,960 $129,900
Total Fees Paid
2% Fee | %1209 | $1039 | $779 | $520 [ s260 | $3,897

Total Tax Saving without Economic Development Fee
$194,850

Total Tax Savings with 2% Economic Development Fee
|  5190,953|




7 YEAR

Hetsco, Inc.

Real Property Tax Investment: $2,165,000
Tax Rate: 3.0%

Sample Property Tax on Real Property (7 Year) with 2% Economic Development Fee

2015 2016 2017 2018 2019 2020 2021
Payable Payable Payable Payable Payable Payable Payable
2016 2017 2018 2019 2020 2021 2022
True Cash Value $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000
Assessed Value $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000
Net Tax Rate 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% Total
Tax w/o Abatement $64,950 $64,950 $64,950 $64,950 $64,950 $64,950 $64,950 $454,650
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated $64,950 $55,208 $46,115 $37,022 $27,929 $18,836 $9,093 Total
Taxes Paid w/Abatement SO $9,743 518,836 $27,929 $37,022 $46,115 $55,857 $195,500
Total Fees Paid
2% Fee | $1299 | s$1104 | 922 | $740 | ¢$559 | $377 | s182 | $5,183

Total Tax Saving without Economic Development Fee

$259,151

Total Tax Savings with 2% Economic Development Fee

$253,967




10 YEAR

Hetsco, Inc.

Sample Property Tax on Real Property (10 Year Period) Schedule with 2% Fee

Tax Rate: 3.0%

Real Property Tax Investment: $2,165,000

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Payable 2016 | Payable 2017 | Payable 2018 | Payable 2019 | Payable 2020 | Payable 2021 | Payable 2022 | Payable 2023 | Payable 2024 | Payable 2025
True Cash Value $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000
Assessed Value $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000 | $2,165,000
Net Tax Rate 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195% 3.6195%
Tax w/o Abatement $78,362 $78,362 $78,362 $78,362 $78,362 $78,362 $78,362 $78,362 $78,362 $78,362
Abatement Rate 100% 95% 80% 65% 50% 40% 30% 20% 10% 5%
Amount Abated $78,362 $74,444 $62,690 $50,935 $39,181 $31,345 $23,509 $15,672 $7,836 $3,918
Taxes Paid w/Abatement ) $3,918 $15,672 $27,427 $39,181 $47,017 $54,854 $62,690 $70,526 $74,444
2% Fee | s1567 | s1489 | $1,54 $1,09 | s78a | se27 [ sav0 | 313 | s157 | sus

Total
$783,622

Total
$395,729

Total Fees Paid

$7,758

Total Tax Saving without Economic Development Fee

387,893

Total Tax Savings with 2% Economic Development Fee

$380,135



3 YEAR

Hetsco, Inc.
Sample Property Tax on Personal Property (3 Year)

Personal Property Tax Investment: $400,000
Tax Rate: 3.0%

2015 2016 2017
Payable Payable Payable

2016 2017 2018
Cost of Equipment $400,000 $400,000 $400,000
True Cash Percentage Rate 65% 50% 35%
True Cash Value $260,000 $200,000 $140,000
Net Tax Rate 3.0% 3.0% 3.0% Total
Tax w/o Abatement $7,800 $6,000 $4,200 518,000
Abatement Rate 100% 66% 33%
Amount Abated $7,800 $3,960 $1,386 Total
Taxes Paid w/Abatement SO $2,040 $2,814 54,854

Total Fees Paid

5% Fee | $390 $198 S69 $657

Total Tax Savings without Economic Development Fee

513,146

Total Tax Savings with 5% Economic Development Fee




5 YEAR

Sample Property Tax on Personal Property (5 Year Period)

Hetsco, Inc.

Personal Property Tax Investment: $400,000
Tax Rate: 3.0%

2015 2016 2017 2018 2019
Payable Payable Payable Payable Payable

2016 2017 2018 2019 2020
Cost of Equipment $400,000 $400,000 $400,000 $400,000 $400,000
True Cash Percentage Rate 40% 56% 42% 32% 24%
True Cash Value $160,000 $224,000 $168,000 $128,000 $96,000
Net Tax Rate 3.0% 3.0% 3.0% 3.0% 3.0% Total
Tax w/o Abatement $4,800 $6,720 $5,040 $3,840 $2,880 $23,280
Abatement Rate 100% 80% 60% 40% 20%
Amount Abated $4,800 $5,376 $3,024 $1,536 S576 Total
Taxes Paid w/Abatement S0 $1,344 $2,016 $2,304 $2,304 57,968

Total Fees Paid

5% Fee $240 [ $269 $151 $77 $29 | $766

Total Tax Savings without Economic Development Fee

$15,312

Total Tax Savings with 5% Economic Development Fee

$14,546




7 YEAR

Hetsco, Inc.
Sample Property Tax on Personal Property (7 Year Period)
Personal Property Tax Investment: $400,000
Tax Rate: 3.0%

2015 2016 2017 2018 2019 2020 2021
Payable Payable Payable Payable Payable Payable Payable
2016 2017 2018 2019 2020 2021 2022
Cost of Equipment $400,000 $400,000 $400,000 $400,000 $400,000 $400,000 $400,000
True Cash Percentage Rate 40% 56% 42% 32% 24% 18% 15%
True Cash Value $160,000 $224,000 $168,000 $128,000 $96,000 $72,000 $60,000
Net Tax Rate 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% Total
Tax w/o Abatement $4,800 $6,720 $5,040 $3,840 $2,880 $2,160 $1,800 527,240
Abatement Rate 100% 85% 71% 57% 43% 29% 14%
Amount Abated $4,800 $5,712 $3,578 $2,189 $1,238 $626 $252 Total
Taxes Paid w/Abatement SO $1,008 $1,462 $1,651 $1,642 $1,534 $1,548 $8,844
Total Fees Paid
5% Fee $240 $286 |  $179 $109 | 62 $31 $13 | $920

Total Tax Savings without Economic Development Fee

518,396

Total Tax Savings with 5% Economic Development Fee

517,476



10 YEAR

Personal Property Tax Investment: $400,000

Hetsco, Inc.
Sample Property Tax on Personal Property (10 Year Period)

Tax Rate: 3.0%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Payable 2016 | Payable 2017 | Payable 2018 | Payable 2019 | Payable 2020 | Payable 2021 | Payable 2022 | Payable 2023 | Payable 2024 | Payable 2025
Cost of Equipment $400,000 $400,000 $400,000 $400,000 $400,000 $400,000 $400,000 $400,000 $400,000 $400,000
True Cash Percentage Rate 40% 60% 55% 45% 37% 30% 25% 20% 16% 12%
True Cash Value $160,000 $240,000 $220,000 $180,000 $148,000 $120,000 $100,000 $80,000 $64,000 $48,000
Net Tax Rate 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% Total
Tax w/o Abatement $4,800 $7,200 $6,600 $5,400 $4,440 $3,600 $3,000 $2,400 $1,920 $1,440 540,800
Abatement Rate 100% 90% 80% 70% 60% 50% 40% 30% 20% 10%
Amount Abated $4,800 $6,480 S$5,280 $3,780 $2,664 $1,800 $1,200 $720 $384 $144 Total
Tax Paid w/Abatement S0 $720 $1,320 $1,620 $1,776 $1,800 $1,800 $1,680 $1,536 $1,296 513,548
Total Fees Paid
5% Fee $240 | 3324 |  $264 $189 | %133 $90 60 | 336 $19 7 | $1,363

Total Tax Savings without Economic Development Fee

$27,252

Total Tax Savings with 5% Economic Development Fee

$25,889
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JOB AND WAGE DESCRIPTION
FOR TAX ABATEMENT APPLICATION

Please provide the following job and wage earning information that is associated with this Tax
Abatement Petition (Please specify all wages in an hourly format without benefits):

(1) Company NAICS code: 811310

{2) The total number of jobs current at the site: 49 , the number of those jobs that will be
retained as a direct result of the proposed investment 48, and the number of new jobs

which will be created as a direct result of the proposed investment 40
{3) The total number of full-time employees at the site; 49 .
{4) The total number of temporary and/or contract employees currently at the site: 0
(5) The average hourly wages for the new jobs: $27.29

{6) Will the new jobs being created begin as temporary and/or contract employees? NO
if yes, please provide an explanation of the typical transition process to full time:

{7} Number of new and/or retained jobs in:
{a) Managerial/Professional Specialty Occ.: L Average Hourly Wage: $44.42
{b) Technical/Sales/Admin. Support Occ.: ___ _Average Hourly Wage:
{c) Service Occ.:_____Average Hourly Wage:
{d) Precision Production/Craft/Repair Occ.: _____ Average Hourly Wage:
$22.47

{e}) Operators/Fabricators/Laborers: _?_’?_ _Average Hourly Wage:

Note: The total number of jobs specified above should correspond with the Statement of
Benefits Form SB-1.

(8) Attach detailed information on the types of benefits offered for new employees. A description
of ali possible bonuses and incentives should also be given if provided.

City of Franklin...Community Investments Incentives Summaory 22



ATTACHMENT A

HETSCO, INC.

505 Pushville Road, Greenwood, Indiana 46143
Phone (317) 535-4315 « Fax (317)535-4684

Re: New employee benefits

Benefits that are typically provided to new full-time employees to Hetsco, Inc. are
itemized below.

Medical PPQ (includes prescription)

Dental PPO

Vision PPO

FSA — Health & Dependent care

Short-term & Long-term disability (co. paid)

Basic Life & Voluntary life: basic Co. Paid for EE and dependents)
Basis AD&D & voluntary AD&D: basic paid by Co.

401k w/ Co. match (50% up to 8% deferral)

EAP (Co. paid)

PCENOORWND -~

Hetsco, Inc.
505 Pushville Rd.
Greenwood, In. 46143

(317) 535-4315

Specialists in Cryogenic Heat Exchanger Service
Technical Rescue, Training, and Safety Teams
www.hetsco.com
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CITY OF FRANKLIN, INDIANA
RESOLUTION NUMBER 2014-09

A RESOLUTION GRANTING TAX ABATEMENT
FOR HETSCO INC. (EDC 2014-03)

WHEREAS, the economic growth and development of the City of Franklin, Johnson County,
indiana is the primary goal of the community;

WHEREAS, the Franklin Economic Development Commission has on June 10, 2014, held a
public meeting and considered the tax abatement request of Hetsco, Inc. in a manner consistent with
the City of Franklin Community Investment Incentives Summary and the applicable sections of the

Indiana Code.

WHEREAS, the Franklin Economic Development Commission has made the findings required by
iIC6-1.1-12.1-3 and IC 6-1.1-12.1-4.5 and recommends that Hetsco, Inc. receive a ten (10) year tax
abatement on real property and a five {5} year tax abatement on personal property for the real estate
described as Exhibit “A” and described in the tax abatement request.

WHEREAS, a copy of the Statement of Benefits recommended for approval by the Franklin
Economic Development Commission is attached hereto as Exhibit “B;”

WHEREAS, the said real estate as described as Exhibit “A” is located in an existing Economic
Revitalization Area as approved by the City of Franklin Comman Councit with City Council Resolution No.

2012-05;

WHEREAS, the Common Council has received and reviewed Exhibit “B” with all attachments,
and that such attachments are made a port hereof and incorporated herein, alf which together contain
the necessary statements of benefits and description of the project, along with the recommendation of
the Economic Development Commission for tax abatement for real property; and

WHEREAS, the Common Council has given careful consideration to the materials submitted and
affirms the findings of the Franklin Economic Development Commission relative to the requirements of
IC6-1.1-12.1-3 and IC 6-1.1-12.1-4.5, and specifically including the following findings:

As to real property the following findings are made:

1) Whether the estimate of the value of the development or rehabilitation is reasonable for
projects of that nature;

2} Whether the estimate of the number of individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

3) Whether the estimate of annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the proposed
redevelopment or rehabilitation;

4) Whether any other benefits about which information was requested are benefits that can
be reasonably expected to result from the proposed redevelopment or rehabilitation; and

5} Whether the totality of the benefits is sufficient to justify the tax abatement,



As to personal property the following findings are made:

1) The estimate of the cost of new equipment is reasonable for equipment of that type;

2} The estimate of the number of individuals who will be employed or whose employment will
be retained can be reasonably expected to result from the installation of the new
equipment;

3) The estimate of the annual salaries of those individuals who will be employed or whose
employment will be retained can be reasonably expected to result from the installation of
the new equipment;

4) Any other benefits about which information was requested are benefits that can be
reasonably expected to result from the installation of the new equipment; and

5) The totality of the benefits is sufficient to justify the tax abatement.

NOW THEREFORE BE IT RESOLVED THAT:

(4)

The abatement of real property tax for the property described as Exhibit “A” shall extend for a
period of (10} years pursuant to the deduction schedule set forth in 1C 6-1.1-12.1-3{e}{10).

The abatement of personai property tax shall extend for a period of five (5) years pursuant to
the deduction schedule set forth in IC 6-1.1-12.1-4.5(e}(10).

Hetsco, Inc. shall be required to provide the City of Franklin with information showing the extent
to which there has been compliance with the statement of benefits submitted in their request
for tax abatement within sixty (60) days after the end of each year in which the deduction is
applicable, all as require by IC 6-1.1-12.2-5.1.

A copy of this resolution and a description of the affected area will be available and can be
inspected in the office of the Johnson County Assessor and the City Clerk/Treasurer.

APPROVED by the Common Council of the City of Franklin, Johnson County, indiana, this 21

day of July, 2014,

City of Franklin, Indiana, by its Common Council:

Voting Affirmative: Voting Opposed:

Stephen D. Barnett, Councif President Stephen D. Barnett, Council President
Kenneth W. Austin, Vice-President Kenneth W. Austin, Vice President
Joseph R. Ault loseph R. Ault

Joseph P. Abban Joseph P. Abban

Robert D. Henderson Robert D, Henderson



Stephen D. Hougfand Stephen D. Hougland

Richard L. Wertz Richard L. Wertz

Attest:

Janet P, Alexander
Clerk-Treasurer

Presented by me to the Mayor of the City of Franklin for his approval or veto pursuant to

Indiana Code § 36-4-6-15, 16, this 21* day of July, 2014.

Janet P. Alexander
Clerk-Treasurer

This ordinance having been passed by the legislative body and presented to me this [Approved
by me and duly adopted, pursuant to indiana Code § 36-4-6-16{a){1}] [Vetoed, pursuant to Indiana Code

§ 36-4-6-16(a){2)], this 21* day of July, 2014, at 6:30 o’clock p.m.

Joseph E. McGuinness
Mayor

Attest:

Janet P. Alexander
Clerk-Treasurer
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STATEMENT OF BENEFITS EXHIBITB 2014 PAY 2015

REAL ESTATE IMPROVEMENTS
State Form 51767 {R4 / 2-13) FORM SB-1/ Real Property

Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
This statement is being completed for reat property that qualifies under the following Indiana Code (check one box): l'h;e Oqsff;md any Sypeciﬁg énditvicli_ut?ll’s
] Redevelopment or rehabilitation of real estate improvements G 5-1.1-12.1-4) bg,gﬁcg‘of’{‘gg fﬁiﬁésig’%zhif;“r;acérde
L] Residentially distressed area (iC 6-1 A-12.1-4.1) per IC 8-1,1-12.1-5.1(c} and {d}.

INSTRUCTIONS:

1. This staterent must be submitted to the body designating the Ecanomic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision about whether fo designate an Economic Revitalization Area. Otherwise, this staterent rmust be
submitted to the designating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes o claim a deduction.
"Projects” planned or committed fo after July 1, 1987, and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1 }

2. Approval of the designating body (City Council, Town Board, County Council, efc.) must be obtained prior to initiation of the redevelopment or
rehabilitation, BEFORE a deduction may be approved.

3. To obtain a deduction, a Form 322/RE rmust be filed with the County Auditor before May 10 in the year in which the addition to assessed valuation is
made or not later than thirty (30} days after the assessment notice is mailed to the property owner if it was mailed after April 10. If the property owner
misses the May 10 deadliine in the initial year of occupation, he can apply between March 1 and May 10 of a subsequent year.

4. Property owners whose Stafement of Benefits was approved after June 30, 1991, must aftach a Form Ct-1/Real Froperty annually to the application to
show compiiance with the Statement of Benefits. [IC 6-1.1-12.1-5.1(b) and IC 6-1.1-12.1-5.3(])].

5. The schedules established under IC 6-1.1-12.1-4(d} for rehabilitated property apply to any economic revitalization areas designated after June 30, 2000,

unless an alfernative deduction schedule is adopted by the designating body (IC 6-1.1-12.1-17). The schedules effective prior to July 1, 2000, shall

continue fo apply to economic revitalization areas desighated before July 1, 2000.

- SECTION' e . TAXPAYERINFORMATION.
Name of taxpayer
HETSCO INC
Address of taxpayer (number and streef, city, state, and ZIP code)
505 PUSHVILLE ROAD GREENWOOQOD, IN. 46143
Name of contact person
TROY MARTIN
SECT’ ON2
Narne of designating body

Telephone number E-rnail address
I rrm——r e D S0-4315 tmartin@hetsco.com
- LOCATION AND DESCRIPTION. OF PROPOSEDPROJECT i [ o s

Resolution number

Location of property County DLGF taxing district number
1725 N. GRAHAM RD FRANKLIN, IN. 46131 JOHNSON 41009
Description of real property improvements, redevelopment, or rehabilitation (use additional sheets it necessary) Estimated start date {month, day, vear)
BUILD-QUT OF SHELL BUILDING @ 1725 N. GRAHAM RD FRANKLIN, IN. 48131 08/01/2014
Estimated completion date (month, day, year)

12/31/2015

_USECTION 3. @ - ' ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT 7 oo
Current number Salaries Number retained Salaries Number additionaf Salaries
COSECTIONE : ooloii i s CESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT. :
REAL ESTATE IMPROVEMENTS
COST ASSESSED VALUE

Current values .00

Plus estimated values of proposed project S2.165.000 %X00000)08

Less values of any property being replaced 0.00

Net estimated vaiues upon completion of project HKHOOOOR A
©USECTIONS. i 0 ©0 0 . WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

Estimated sofid waste converted (pounds) Estimated hazardous waste converted (pounds)
Other benefits

- TAXPAYER CERTIFICATION.

CUBECTIONG o i e
e representations in this statermnent are true.

"1 hereby certify that th
Signature of authorized representative e Title Date signed {month, day year)
‘b\m%t ‘ SR TAX MANAGER 06/27/2014

Page 1of 2
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STATEMENT OF BENEFITS E .
PERSONAL PROPERTY XHIBIT B FORM SB-1/PP

State Form 51764 (R2/12-11)
Prescribed by the Depariment of Local Government Finance

PRIVACY NOTICE

The cost and any specific individual's
salary infarmation is confidentie; the
batance of the filing is public record
per [C 8-1.1-12.1-5.1 (¢} and (d).

INSTRUCTIONS:
1. This stalerment must be submifted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires

information from the applicant in making its decision about whether to designate an Economic Revitalization Area. Ofherwise this statement must be submitted
to the designating body BEFORE a persan insialls the new manufacturing equipment and/or research and development equipment, and/or logistical distribution
equipment andfor information technology equiprent for which the person wishes to clalm a deduction, “Projects” planned or commiited to after July 1, 1887,
and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. {IC 6-1.1-12.1)

2. Approval of the designating body (City Council, Towr Board, County Council, elc.) must be obfained prior to installation of the new manufacturing equipment
and/or research and development equipment and/or logistical distribution equipment and/or information technology equipment, BEFORE a deduction may

be approved

3. To obtain & deduction, a persen must file a certified deduction schedule with the person’s personal property return on a certified deduction scheduie (Form
103-ERA} with the township assessor of the township where the property is sifuated or with the county assessor if there s no township assessor for the
fownship. The 103-ERA must be filed between March 1 and May 15 of the assessment year in which new manufaciuring equipment and/or research and
development equipment and/or logistical distribution equipment andfor information technology equipment is instalied and fully functional, unless a fiing
extension has been oblained. A person who oblaing a filing extension must file the form betwesn March 1 and the exfended due date of that year.

Property owners whose Stalement of Benefits was approved after June 30, 1991, must submit Form CF-1 / PP annually to show compliance with the

Statement of Bensfits. (IC 6-1.1-12.1-5.6)
5. The schedulgs esiablished under IC 8-1.1-12.1-4.5(d} and () apply to equipment installed after March 1, 2001, unfess an alternative deduction schedule is

adopted by the designating body {IC 6-1.1-12.1-17).

ame of tpayer
HETSCO INC

Address of taxpayer (aumber and streel, cify, stale, and ZIP code)
505 PUSHVILLE ROAD GREENWOOD, IN. 46143
Name of contact person

TROY MARTIN

Telephone number
{317) 5354315

Resolution number {s)

Name of designating body

Lacation of property County B GF taxing district number
1725 N. GRAHAM RD  FRANKLIN, IN. 46131 JOHNSON 41009
Description of manufacturing equipment and/or research and development equipment ESTIMATED
and/or logistical distribution equipment and/or information technology equipment.
(use additional sheets if necessary) START DATE COMPLETION DATE
. . Manufacturing Equipment
Weldfng / Office eCIUIpment 08/01/2014 12/31/2015
R & D Equipment
Logist Dist Eqguipment
IT Eguipment

Current numbay Salaries Salaries Nursher additional I . .
49 3,066,000.00 3,066,000.00 40 2,270,000.00
ANUF IN
NOTE: Pursuant 1o 1C 6-1.1-12.1-6.1 (¢) @) the | " ROUIPMENT © | R&D EQUIPMENT LoGIST DIST IT EQUIFMENT
COST of the property Is confidential. ASSESSED ASSESSED ASSESSED ASSESSED
. CosT VALUE cosT VALUE COST VALUE cosy VALUE
Current values 0.00
Plus estimated values of proposed project 400,004.00
Less values of any property being replaced 0.00
Net estimated values upaon completion of project 400,000.60

Estimated hazardous waste converted {pounds)

Estimated sofid waste converted (pounds)

Other benefits:

I hereby certify that the representations in this statement are true.
Tile Date signed (month, day, year}

Signature of authorized representative
% {Y\e...&b SR TAX MANAGER 06/27/2014
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	Sample Property Tax Tables RE & PP to print.pdf
	RE 3 Year
	RE 5 Year
	RE 7 Year
	RE 10 Year with 2% Fee
	PP 3 Year
	PP 5 Year
	PP 7 year
	PP 10 Year with 5% Fee




