CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: Economic Development Commission
From: Krista Linke, Director
Date: lJune 5th, 2014

Re:  Amcor Rigid Plastics, USA — Request for Waiver of Non-Compliance

Amcor Rigid Plastics, USA, located at 3201 Bearing Drive, currently has a 10-year real property tax
abatement and a 10-year personal property tax abatement through Resolution 2006-06. They formerly had
a personal property tax abatement through Resolution 2005-05 that has expired.

They were notified that the tax abatement through Resolution 2005-05 had expired. They were sent the
compliance forms for the two current tax abatements through Resclution 2006-06. There was a
misunderstanding that all of the tax abatements were expired, and they failed to file their compliance forms
for 2013 in time for EDC and City Council review before the May 15™ deadline of this year.

Following is their compliance report that needs to be reviewed, along with a request for a waiver of non-
compliance, which will need to be approved by resolution through the City Council at their June 16"

meeting.

If you have any questions regarding this request please contact me directly at 346-1250.
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CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Director of Community Development
Date: June5, 2014

Re: Case C 2014-41: Amcor Rigid Plastics, USA

Summary:

1. OnJuly 24", 2006, the Franklin Common Council passed Resolution No. 2006-06, approving a
10-year tax abatement on real property and a 10-year abatement on personal property for
Amcor PET Packaging located at 3201 Bearing Drive.

2. Actual and estimated benefits, as projected for 2014:

Estimated on SB-1 Actual in 2013 Difference
Employees Retained 176 174 (2)
Salaries $12,100,000 $13,420,000 $1,320,000
New Employees 14 0 (14)
Salaries $689,000 S0 -$689,000
Total Employees 190 174 (16)
Total Salaries $12,789,000 $13,420,000 $631,000
Average Hourly Salaries $32.36 $37.08 $4.72
Personal Property Improvements $20,177,500 $21,739,520 $1,562,020
Real Property Improvements $2,700,000 $2,652,437 -$47,563

3. The company has closely met their estimate provided on their SB-1 Form for real property.

4. The company has exceeded their estimate provided on their SB-1 Form for personal property
investment.

5. The company has not met their number of employees retained as estimated on their SB-1 Form
but exceeded the average hourly salary estimated for the employees they have retained.
Further explanation of the reduction in workforce and lack of new employees is explained in the
attached letter and Deficiency Statement from Plant Controller, Janet Gearns.

6. The tax abatement is scheduled to expire in tax year 2017 payable 2018. The final compliance
review will take place in 2018.

Staff Recommendation: Approval



amcor

May 13, 2014

Krista Linke

Community Development Director
City of Franklin

70 E. Monroe Street

Franklin, IN 46131

Dear Krista,

Enclosed are the 2013 Tax Abatement Compliance forms for Amcor Rigid Plastics. In April of
2013 it was communicated to Amcor that 2012 was the last year for the abatement, however, in
taking a closer look, we found that it is only the 05-05 abatement that has expired. The enclosed
documents are for the 06-06 abatement which expires in 2016.

I sincerely apologize for the late filing of these documents for the 06-06 abatement. We

respectfully request that they be accepted and considered for approval at this time. In that the
filing deadline is May 15, would it be possible to have these documents reviewed and approved

on or before May 15?
Please contact me if you need any additional information.
Thank you in advance for your time and consideration.
Best regards,
Amcor Rigid Plastics

Leapd

Janet M Geamns
Contro;ler

Enclosures
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Amcor Rigid Plastics, USA Phone: (317) 736-4313
3201 Bearing Drive Extension: 1167
Franklin, IN 46131 Fax: (317) 736-4067

May 12, 2014

City of Franklin
Attn: Krista Linke
71 East Court Street
Franklin, IN 46131

RE: 2013 Tax Abatement Compliance Packet for Amcor Rigid Plastics

Dear Ms. Linke

Enclosed, please find form CF-1/PP (Compliance with Statement of Benefits) regarding
compliance with the real and personal property tax abatement granted to Amcor PET Packaging
in 2006 under Franklin Common Council Resolution number 06-06.

As can be seen from reviewing the enclosed documents, our company has been successful in
making substantially all of the capital investment projected for this project. During the last
quarter of 2008, however, the state of the economy caused Amcor to drop below the proposed
and previously achieved headcount of 190. During 2013 our headcount fluctuated based on
sales volume, however, as of March 31, 2014, we had 187 employees which is a 2.7% increase
over the same time last year and only three people short of our previously projected headcount.
Our business outlook is continuing to improve as we gain new business and we expect to reach
our proposed headcount again, as the economic environment continues to improve. We ask that
you consider this economic recession as an acceptable reason to grant the exclusion to the

headcount requirement.

Please review all of the enclosed documents and if you have any questions or concerns regarding
this matter, please feel free to contact me at (317) 736-4313 ext. 1167.

Sincerely,

QUQAMJW

Janet Gearns
Plant Controller
Amcor Rigid Plastics, USA

Amcor Rigid Plastics
3201 Bearing Drive Franklin, IN46131 T 317.736.4313 F 317.736.4067 www.amcor.com
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Amcor Rigid Plastics, USA Phone: (317) 736-4313
3201 Bearing Drive Extension: 1167
Franklin, IN 46131 Fax: (317) 736-4067

May 12, 2014

DEFICIENCY STATEMENT

While it has always been the intention of Amcor Rigid Plastics to maintain the projected
headcount of 190 employees, the downturn of economy in the fall of 2008 required us to make a
reduction in workforce necessary. At this time, Amcor Rigid Plastics employees 187 full-time
people. We previously achieved beyond the required headcount of 190 for our abatement and
strategize to do so again, as the economy recovers. Because we are addressing these concemns,
it is our desire and request that the City of Franklin will look favourably upon our activities and
grant us an extension of time to be in full compliance with our tax abatement commitments.

Amcor Rigid Plastics
3201 Bearing Drive Franklin, IN 46131 T 317.7364313 F 317.736.4067 www.amcor.com



dd/SIX'E€L0Z-1€-C| SBINPRYIS 90-90 L-40\r10Z Buipoday Juswsleqy\saxe | Apadold\sexe 1\ A

FAN AANA 3 000'004'2 $
025'6EL°12 $ 00822102 $
028'6€L'L2 $ 00522402 ¢
S6L'6LLY $ 000'1L95' $
L20'6ze’L 0821 982 19dAH
G/T'T6T $0 Splo mojg 000°L62 $ 1g
668'269'2 $ 1 ABD g7 PlO uonoafu) 000'0£2'E $ 1
uonIsInboy o uondussaq wsyj UOHISINDOY Ko
GZE'09G' L1 $ 005'91L9'9L  §
695'6.L°L $ 1 19dAH MisnH
969'2¥Z'¥ $ 1 auyoely Buipjoy molg og 0gS 000°20€'t $ 1
200°189°8 $ ) awdinb3 wesnsumogq  poddng 005'6Z.'L $ 1
€es'LLE g | swajsAg bBulpuey uisay 000'g96'L $ 1
0Z5'GYG'Z $ 1 X3apu] 1 009 AysnHy 000'¥L9'2 $z
LonisINboy ITY) uonguSsaqg way| UcHISINboY "o
0L0Z/LE/ZL D [EMOY L-gs

(Auedoud [eay) Buipiing |ejoL
Joaloid |ejo ).
(Auadoug [euosiad) I 1B10L

Buljoo puswidinbg map [e101

splop moig
ABO 82| PION UORORMU|
uonduosaq way]

juswidinb3 g Alsulyoep |ejo|

aulyoe Buiploy molg 0€ 0ES
jusidinb3 weansumo(q 3 poddng
swasAg BuipueH uisay
Xapu| 1 009 AysnH

Uonduossq way
108fold uipjuelq pasodoid jeubuQ

C6LLOVIALOr# ¥8 1L 0YIdObH# 681 L OvId9p# 109/0.d

Buysi Auadosd [euosiag

90-90 uopnjossy

LELSP NI ‘Upuely
aAuQ Buuesg Loze
Buibesoeyq | 3d Joowy



L5¥'P16°L $ IS6'LBEVC § - [ [ $ - $ - s - $ - 8 - $
020'295'} $ o0zesellz § - g - g - ¢ - § - g - § = & T $
(£95°2t) $ /lev'zse'z & - $ - $ - $ - $ - G s - $ - $
FUETIHEETAT] Ol/LE/ZLJOSE DLOZ/LE/ZL  OLOZ/OE/6  OLOZ/OE/S  O0LOZ/LE/E  600Z/1E/ZL  BOOZ/OE/B  BOOZ/OS/9  6OUZ/E/E
40 junowy juswlsaau|
pasodoid pue [enjoy 4O Junowy
ussmlag oualegiq  |eloL [enoy
H0'eE $ G60'iL § B09LZL § Se£o'8le $ 8EEErL'€$ 112Z10Z2$ 000°%Y0'GS 6YGO00L+S 1/G09828 028vZ00% 00SZ/872 $ ISE'LBEPZ S sjgjol
L¥0'EE $ S60°LL $ 809'[2Z) § GE9'BIE $ BZB'EPLES Q0EPODTS 2ZGL'GE6'PS 0GR'BOGZS BLZ69913 885098GS 005 ZLL0Z $ o0zg'sel’le & juswdinb3
2 ABuUjyoBW
- i = $ - s - g - $ G06°. ¢ 8¥ZBOL $ 6B9LELIS EG8'06L'LE ZELELZ © 00000LZ $ Ev'ZS9T $ mEmesaE_
» sBuipjing
8002/ 1£/Z) 8002/08/6 B00Z/0€/9  BO0Z/LE/E  L00Z/LE/CL  L002/0E/6  LDOZ/OS/9  ZOOZ/LE/E  S00Z/LE/ZlL  S00Z/0/6 (1-g5 woid) (1-85 woig)

(1apenp Aqg) zes ) Buung pappy
JUBLLISBAL| JO JUNOWY |ENDY JO JUNOWY pasedold  JunoLuy [enioy

£00Z/10/20 A9 200g/LE/2) jo se
waugsaau| [g10 L jusuisaAul Jo

26LL0VIHOPR'P8) L OVAdOY# 68 L LOVIdOr# 108loid

Jauen Aq 8|npsyag JUBLISaAU} UISURGXT

(sijauag jo JUBLSIEIS YUM SOUEHAWOD) L-4D LD O JUSLIYOBKY
90-90 uopnjosay

FELOP NI ‘uipiueldy
aaug Buuesg Loze
sofiseld PIBlY Joowy

8|Npayas JuswiseAu]



Job Creation or Retention Schedules

Amcor Rigid Plastics
3201 Bearing Drive
Franklin, IN 46131

Resolution 06-06
Attachment to Form CF-1 (Compliance with Statement of Benefits)
Job Creation or Retention Schedule by Quarter

2006
Actual Amount Proposed Total Actual Number of Employees Aclual Total  Differance Between
of Employees  Number of Employees | Added During Year (by Quarier) Number of  Actual and Proposed
as of 5/31/13 by 12/31/05 Employees Number of
{From SB-1) (From SB-1) 3/31/2008 6/30/2008 9/30/2006  12/31/2006 as of 12/31/06 Employees
164 180 - 2 10 - 176 (14)
2007
Actual Number of Employees Aclual Total  Difference Between
Added During Year (by Quarter) Number of  Actual and Proposed
Employees Number of
3/31/2007 6/30/2007  9/30/2007  12/31/2007 as of 12/31/07 Employees
- - 12 - 188 (2)
2008
Aclual Number of Employees Actual Tolal  Difference Between
Added During Year (by Quarter) Number of  Actual and Proposed
Employees Number of
3/31/2008 6/30/2008  9/30/2008  12/31/2008 as of 12/31/08 Employees
- - (34) - 154 {36)
2009
Actual Number of Employees Acluel Tolal  Difference Between
Added During Year (by Quarter) Numberof  Actual and Proposed
Employees Number of
3/31/2009 6/30/2009  9/30/2009  12/31/2009 as of 12/31/08 Employees
A z (9) (2) 143 (47)
2010
Actual Number of Employees Aclual Tolal  Difference Between
Added During Year (by Quarter) Numberof  Actual and Proposed
Employees MNumber of
3/31/2010 6/30/2010 | 8/30/2010  12/31/2010 as of 12/31/10 Employaes
(2 7 {7) (5) 136 (54)
2011
Actual Number of Employees Aclual Tolal  Difference Between
Added During Year (by Quarler) Number of  Aclual and Proposed
Employees Number of
3/31/2011 6/30/2011 ©/30/2011  12/31/2011 as of 12/31/11 Employees
20 {1 (20) (8) 139 (51)
2012
Aclual Number of Employees Actual Total  Difference Between
Added During Year (by Quarter) Numberof  Actual and Proposed
Employees Number of
3/31/2012 B/30/2012  9/30/2012  12/31/2012 as of 12/31/12 Emgloxaes
24 12 - (8) 167 (23)
2013
Actual Number of Employees Actual Total  Difference Between
Added During Year (by Quarter) Numberof  Actual and Proposed
Employees Number of
3/31/2013 6/30/2013  9/30/2013  12/31/2013 as of 1213113 Employees
15 8 (24) 2 164 (28)]
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COMPLIANCE WITH STATEMENT OF BENEFITS
. REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 / 1-07)
2" Prescribed by the Deparlment of Local Government Finance

This slatement is being completed for real property that qualifies under the following Indiana Code (check one box):
[J Redevelopment or rehabilitation of real estate improvemenls (IC 6-1.1-12.1-4)

[J Eligible vacant building (IC B-1.1-12.1-4.8)
INSTRUCTIONS:

1. This form does not apply to property located in a residentially distressed area. (IC 6-1.1-12.1-2 (b))
2. Property owners must file this form with the County Auditor and the Designating Body for their review regarding the compliance of the project with the

Statement of Benefits (SB-1/ Real Property).

3. This form must accompany the initial deduction application that is filed with the County Auditor,
. Properly owners whose Statement of Benefits was approved after June 30, 1991, must file an updated form with the County Auditor and the local Desfgnating
Body to show the extent to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.1)

where the profect is located, whichever is later, (IC 6-1.1-12.1-5.1 (b))

20_13 pAY 20 _14

FORM CF-1 / Real Property

PRIVACY NOTICE

The cost and any specific individual's
salary information Is confidential; the
balance of the filing is public record
per IC 6-1.1-12.1-5.1 {c) and (d).

4
5. The updated form must be filed annually by May 15, or by the due date for the real property owner's personal property return that is filed in the township
6

. Wiith the approval of the Designating Body, compiiance information for multiple projects may be consolidated on one (1) compliance form (CF-1/ Real Property).

SECTION 4 TAXPAYER INFORMATION

Name of taxpayer

Amcor PET Packaging

Address of laxpayer (number and streel, cily, slate, end ZIP code)

3201 Bearing Drive, Franklin, IN 46131

Name of contact person

Telephone number

Janet Gearns {317) 736-4313
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designating body Resolution number
Franklin City Councy 06-06
Localion of properly County DLGF taxing district number
3201 Bearing Drive, Franklin, IN 46131 Johnson 31
Description of real property improvements: Eslimated slarting date (month, day, year)
07/01/2006
Estimaled completion date {month, day, year)
02/01/2007
SECTION 3 EMPLOYEES AND SALARIES
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 176 174
Salaries 12,100,000.00 13,420,000.00
Number of employees retained 176 174
Salaries 12,100,000.00 13,420,000.00
Number of additional employees 14 0
Salaries 689,000.00 0.00
0 OST AND VA
COST AND VALUES REAL ESTATE IMPROVEMENTS
AS ESTIMATED ON SB-1 COST ASSESSED VALUE
Values before project 18,083,430.00 7,606,020.00
Plus: Values of proposed project 2,700,000.00 900,000.00
Less: Values of any property being replaced 0.00 0.00
Net values upon completion of proiect 20,783,430.00 8,506.020,00
ACTUAL COST ASSESSED VALUE
Values before project 18.083,430.00 7.,606,020.00
Plus: Values of proposed project 2,652,437.00 461.280.00
Less: Vaiues of any property being replaced 0.00 0.00
Net values upon completion of projecl 20,735,867.00 8,067,300.00

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

WASTE CONVERTED AND OTHER BENEFITS

AS ESTIMATED ON SB-1

ACTUAL

Amount of solid waste converted

Amount of hazardous waste converted

Other benefits:

. =, ATIO

1 hereby certify that the representations in this stalement are true.

Tille

Plant Controller

Date signed (month, day, year)
05/12/2014

/

i
] Y Y]




COMPLIANCE WITH STATEMENT OF BENEFITS
PERSONAL PROPERTY FORM GFd Fep

Slate Form 51765 (R2 / 5-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS: 1. Propetly owners whose Statement of Benefits was approved must file this form with the local Designating Body to show the extent
to which there has been compliance with the Statement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction fram Assessed Value between March 1, and May 15, of each
year, unless a filing extension under IC 6-1.1-3.7 has been granfed. A person who obtains a filing extension must file between
March 1, and the extended due date of each year.

3. With the approval of the designating body, compilance information for multiple projects may be consolidated on one (1) compliance

(CF-1).
SECTION 1 TAXPAYER INFGRMATION
Name of taxpayer
Amcor PET Packaging

Address of taxpayer {(number and street, city, state, and ZIP code)

3201 Bearing Drive, Franklin, IN 46131

Name of contact person Telephone number
Janet M Gearns [ 317 ) 736-4313
SECTION 2 LOCATION AND DESCRIPTION OF PROPERTY
Name of designaling bady Resolution number
City of Franklin Common Council 06-06
Location of praperty County DLGF taxing district number
3201 Bearing Drive, Franklin, iN 46131 Johnson 31
Description of new manufacturing equipment, or new research and development equipment, or new information technology Estimated starting date (month, day, year)
equipment, or new logistical distribution equipment {o be acquired. 07/01/2008
Estimated completion dale (month, day, vear)
07/01/2007
O PLO A NL ALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 176.00 174.00
Salaries 12,100,000.00 13,420,000.00
Number of employees retained 176.00 174.00
Salaries 12,100,000.00 13,420,000.00
Number of additional employees 14.00 0.00
Salaries 689,000.00 0.00

SECTION 4

T UEING R & D EQUIPMENT LooLTDIST IT EQUIPMENT
AS ESTIMATED ON SB-1 cosT | ASNiUE D | cost [ASSESSED [ gogr [ ASSESSED [ oo ASSESSED
Values before project 112,222,37¢| 15,657,460.
Plus: Values of proposed project 20,177,500.| 2.421.300.0:
Less: Values of any property being replaced
Net values upon completion of project 132,399.87¢| 18,078,760.
ACTUAL COST | MSAUE. | o0ST | AMIE® | cosT [ASSESsED | cosr | AssEssED
Values before project
Plus: Values cf proposed project
Less: Values of any property being replaced
Net values upon completion of project

NOTE: The COST of the property is confidential pursuant to IC 6-1.1-12.1-5.6 {d).

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY. THE' TAXPAYER
WASTE CONVERTED AND OTHER BENEFITS AS ESTIMATED ON SB-1
Amount of solid waste converted

Amount of hazardous wasle converted

ACTUAL

Other benefits:

SECTION 6 TAXPAYER CERTIFICATION
| herehy cerlify that the representalions in this statement are true.

Signatuy, authorized representatjve Title Date signed (month, day, year)
M ’Bj }Q/,L/L/ e Plant Controller 05/12/2014
0 L




