CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: April 25, 2014

Re: Case C 2014-39: NSK Precision America tnc.

Summary:

1. OnJune 13™ 2005, the Franklin Common Council passed Resolution No, 2005-10, approving a
10-year tax abatement on real property and a 7-year tax abatement on personal property for
NSK Precision America at 3450 Bearing Drive.

2. Actual and estimated benefits, as projected for 2013;

Estimated on SB-1 Actual in 2013 Difference
Employees Retained 91 160 69
Salaries 54,800,000 57,065,238 52,265,238
New Employees 24 0 (24)
Salaries $1,800,000 SO -$1,800,000
Total Employees 115 160 45
Total Salaries $6,600,000 57,065,238 $465,238
Average Hourly Salaries $27.59 $21.23 -$6.36
Personal Property Improvements $572,000 $572,000 S0
Real Property improvements $500,000 $618,137 $118,137

3. The company has met their estimate provided on the $8-1 Form for personal property
investment and exceeded their real property investment.

4. Due to the way the current number of employees and the number of additional employees was
reported on the CF-1 Form, overall NSK has exceeded the total number of employees. Their
estimated average hourly wage for all employees was $1.79 higher in 2011 and $1.96 higher

than estimated in 2012. It decreased in 2013.
5. The personal property tax abatement is scheduled to expire in tax year 2013 payable 2014. This

is the final compliance review.
6. The real property tax abatement is scheduled to expire in tax year 2016 payabie 2017. The final

compliance review will take place in 2017.
Staff Recommendation:

Approval




COMPLIANCE WITH STATEMENT OF BENEFITS -
PERSONAL PROPERTY FORM or ’PP

State Form 51766 {R / 1-06}
Prescribed by the Department of Lacal Gevernment Financs . /Lf - 3 oi

INSTRUCTIONS: 1. Properly ownets whase Slalement of Banefils was approved must file this form with the local Dosignating Body to show the extent
{o which thera has baen compliance with the Statement of Bensfils. (iC 6-1.1-12.1-5.6}
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value between March 1, and May 15, of each
year, unless a fillng extension undsr IC 8-1.1-3.7 has been granted, A person who oblains & Hiling exiension must file between
March 1, and the extended due dale of each year. ]
3. }M’z‘h 1:;1& approval of the desighaling body, compfiance information for multiple projects may be consolidated on ons {1) compliance
CF1). .

CUBECTION 4 it i TAXPAYER INFORMATION 0 i i
Name of taxpayer
NSK PRECISION AMERICA, INC.

Address of taxpayer (numbor and streel, oity, state, and ZIP code)
PO BOX 134007, ANN ARBOR, Ml 48113-4007

Name of cantact persan “elephane nesmbar
RACHEL ALLEN ‘ . {734) 913-7588
SSECTION 2 s vl i i 2 LOCATION AND DESCRIPTION OF PROPERTY. 50 0 it s oo
Name of designating body S ‘ ' Resolution number
FRANKLIN CITY COMMON COUNCH. 05-10
Location of propsrty County DLGF taxing district number
3450 BEARING DRIVE, FRANKLIN, IN 45131 JOHNSON
Egjgriseugg g«; 2::.; E‘;{;‘éfc’;ﬁtﬁﬁ?{ aiglginprggsllﬁ %ﬁé mamm& :zéc.i davelopment equipment, or new infesmation technology Esgg?;;cj ;!Sgi;g data {month, day, year}
Installation of equipment used in NPA Corp. office. Estimated complation date {month, day, yeat)
12/01/2005
B MR ANDSALAR
EMPLOYEES AND SALARIES AS ESTIMATED ON SB-1 ACTUAL
Curent number of eraployess e 180
| Salaries 40000800 7,065,238.00
Number of smployses ratalned - o
Balarles
Number of additionat employees 3540 24
Salaries 1,800,000.00

_ SECTION -

NG R & D EQUIPMENT OIS ST IT EQUIPMENT
AS ESTIMATED ON §B-1 | cost AGESEC | cost [ AGRESEC| cost | AP | cosr | AfSEssED
Values bofore project 21,936,000.00 | 6,583,000.00
Plus: Values of proposed project 57200000 [ 24200000
Less: Vaiues of any property being replaced
Net values upon completion of profect 22.508,600.00 | 6,825,000.00
ACTUAL cosT | ATIESRED | cost | ATIESHED | cost | ASSESSED | cosy | ASBESED ¢
Values before profect 21,836,600.00 | 5,563,000,00 E
Plus: Values of proposed project 57200000 | 242,000,00
| Less: Valuas of any property being replaced :
| Net values upon completion of project 22,508,000.00 | 6,625.000.00
MNOTE: The COST of the property s confidential pursuant to IG 6-1.4-12.1-5.6 (d).

CUSECTION 507 oo WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER 0 00 r oo
WASTE CONVERTED AND OTHER BENEFITS | _AS ESTIMATED ON $B-4 ACTUAL
Amount of solid waste converted
Amount of hazardous waste converted
T T

(USECTION®G L e e TAXPAYER:CERTIFICATION © "
| | hereby certify that the representations in th‘is ﬂtgmsm ure Lrua.
Signature of authorized repr_asental‘ Title Dale signed. fmonth, day, yesr}
o> ,/ TAX MANAGER /22 /20 14/

4N



