April 2, 2014

Ms. Krista Linke, AICP

Department of Planning & Economic Development
70 E. Monroe Street

Franklin, Indiana 46131

Re: Tax Abatement Compliance for Caterpillar Reman Powertrain Indiana LLC
Dear Ms. Linke:

Thank you for your inquiry regarding Caterpillar Reman Powertrain Indiana LLC’s capital spending as
related to the approved tax abatement which was granted to Caterpillar Reman Powertrain Indiana LLC in 2010
under Franklin Common Council Resolution No. 2010-15.

As we discussed, the Statement of Benefits lists the estimated completion date for the project to be
12/31/2013 (see Exhibit A below). Since there was no specific reference to indicate the completion date being
firm, we were unaware that the Economic Development Council considered the completion date to be firm.
Previous experience with tax abatements in other Indiana counties also led to our assumption.

Given our misunderstanding, we had already approved nearly $2.3 million of qualified purchases that
were in process at the end of the year (see Exhibit B below). Since these assets were still in process, we were
unable to claim them in this year’s tax abatement process.

We respectfully ask that the Council grant Caterpillar Reman Powertrain Indiana to be able to include
these projects in the next tax year as qualified under the current tax abatement 2010-15. Caterpillar will then
apply for additional tax abatements related to our planned growth beyond the projects listed.

Please review all of the enclosed documents, and if you have any questions or concerns regarding this
matter, please feel free to contact me.

Sincerely,

7
5%/ (4 Wk
Lee Anspaugh

Accounting Manager
Caterpillar Reman Powertrain Indiana

751 International Drive, Franklin, Indiana 46131 e 317-346-3211
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4. Properly vwners whose Stalement of Benefiis was apgroved after Junc 30, 1591, must submit Form CF-1/ PP annuaily to show comphance wilh the
Statemant of Benelits. (IC 6-1.1-12.1-5.8)

5. The schedules established under IC G-1.1-12.1-4 5(d) and {e) apply lo equipment nslaied after March 1, 2001 For equipment mslafied prior 1o March 2
2001, the schedules aod stalules in effect af the time shall continue 1o apply. (IC 6-1.1-12.1-4.5(f) and (g})

SECTION 1 TAXPAYER INFORMATION

Nama of taxpayer
Caterpillar Reman Powerlrain Indiana LLC

‘Address of taxpayer (numbar and straal, sify siafe, and LIF cocej
751 Intemational Drive; Franklin, IN 46131

Name of conlac’ persan
Les Anspaugh
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Exhibit B

Caterpillar Reman Powertrain Indiana LLC.
2013 Capital Spending Status
As of December 31, 2013

Lotst sl Equipment
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Abatemel v] PROJECT NAME ~ PROJECT ~| Approved Amoul ~ | Total Capitalize ~| Total left in CIf ~ -
Y M7 & 326 Turbo Line 30253760 3 363,000.00 5 321,415.67 88.54%
Y Block Crank Bore Hone 3015219 ] 23,200.00 $ 23,200.00 100.00%
Y CNC Machining Centers 30152310 5 111,860.00 | $ 66,168.00 | $ 12,799.23 70.59%
N Dyno Upgrades(B/C) 30152920 5 630,000.00 | 3 315,00000 | $ 287,603.21 95.65%
N Used Dynamometer Bedplate for VB Dyno Upgrade 30152990 $ 30,000.00 | % 15,000.00 | % 15,000.00 100.00%
Y TCT Reman Cart 30153020 $ 9,000.00 $ B,492.37 94.36%
Y Cylinder Head Machining Center 30153810 $ 1,038,800.00 | $ - $ 1,174,871.40 113.10%
Y Teardown Oven Winch " 30150390 $ 378900 | % = $ 3,076.24 B1.19%|
Y Gas Chromatograph " 30153860 $ 6590200 % - $ 67,086.51 101.66%
N 6.4L Engine Wire Harness 30153880 $ 6,780.00 | § - $ 426213 62.B6%)
b & 7 Blast it All Blast Cabinets 30153960 $ B88,718.00 £ 80,767.82 102.31%
Y Manuel Cabinet Parts Washer - EGR Cooler 30153980 $ 10,218.00 $ 11,112.01 108.75%
Y Pinpoint 6.4 HPFP " 30153640 $ 172,525.00 $ 174,994 62 101.43%|
Y 6.4L HP and LP Turbo " 30154040 3 323,215.00 $ 53,771.56 16.64%)|
Y 1-783 HC| Doser Tester " 30154050 3 24,030.00 $ 20,167 .92 B83.93%)
Y -6 Pressure Decay Leak Tester 30154020 $ 24,300.00 $ 2434475 100.18%|
Y Blast It All Tumble Blaster 30150410 5 24,000.00 $ 22,500.00 93, 75%)|
N F-69 Block Bore 30154080 5 170,684.00 5 162,865,00 B89 56%
Y Force Monitoring for Sleeve Press 30154120 3 9,900.00 3 9,900.00 100.00%|
Y 6.0L Rod Mechanical Joining Tooling 30154110 5 33,584.00 ] B8,583.70 25 .56%)
N Supply Chain Scanners and Printers 30153540 s 9,892.00 5 9,514 44 96.18%
Y 6/1-308 Engine Wiire Harness 30153890 $ 4,305.00 s 431617 100.24%)
Y 6.4L HPFP Tester Kidney Loop 30153980 $ 4,500.00 3 3,220.86 71.57%
N UPS and Time Delay Circuits 30154070 $ 30,000.00 % 22,050.00 73.50%
Y Facility Air Compressor (for machine line operations) 30154130 $ 135,000.00 $ 110,500.50 81.85%
N Racking Material and Labor 30154150 $ 18,847.00 $ 12,782.64 67.47%
N Accrued Capital Spend (Received not invoiced) $ 55,318.34 $ 55,318.34 100.00%

Ls 342155734 | % 396,168.00 | $ 2,704,516.09 -I
Y Qualified machinery for Tax Abatement B 2,640,62000 [ § 66,16800 | $  2,297,986.33 |
N Not Qualified for Abatement Ls 780,937.34 | $ 330,000.00 [ § 406,530.76 |
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