CITY OF FRANKLIN

COMMUNITY DEVELOPMENT DEPARTMENT

Memorandum

To: City of Franklin Economic Development Commission
From: Krista Linke, Community Development Director
Date: March7,2014

Re: Case C 2014-07: KYB Manufacturing North America

Summary:

1. On October 23", 2006, the Franklin Common Council passed Resolution No. 2006-09, approving
a 10-year tax abatement on real property and a 10-year tax abatement on personal property for
KYB Manufacturing located at 2625 N. Morton Street,

2. Actual and estimated benefits, as projected for 2013:

Estimated on SB-1 Actualin 2013 Difference
Employees Retained , 660 660 0
Salaries $21,794,240 $21,794,240 $0
New Empioyees 51 58 7
Salaries $1,500,000 $6,008,343 54,508,343
Total Employees 711 718 7
Total Salaries $23,294,240 _ $27,802,583 54,508,343
Average Hourly Salaries $15.75 $18.62 $2.87
Personal Property improvements " $8,000,000 $8,207,371 $207,371
Real Property Improvements 516,000,000 $17,000,000 51,000,000

3. The company has exceeded their estimate provided on their SB-1 Form for personal property

investment.

4. The company has exceeded their estimate provided on their SB-1 Form for real property.

5. This is the first year that the company has met, their estimate for the total number of
employees. The average hourly wage continues to exceed what was estimated on their §B-1
Form.

6. The tax abatements are scheduled to expire in tax year 2017 payable 2018. The final compliance
review will take place in 2018.

Staff Recommendation: Approval
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Our Precision, Your Advantage

February 28, 2014

Mrs. Krista Linke, Director

Dept. of Planning & Economic Development
70 E. Monroe Street

Franklin, Indiana 46131

RE: Tax Abatement Compliance for KYB Americas Corporation
(f’k/a KYB Manufacturing North America)

Dear Mrs. Linke:

Enclosed please find Form CF-1 (Compliance with State of Benefits) regarding compliance with
the real and personal property tax abatements that were granted KYB Americas Corporation in
2005 and 2006 under Franklin Common Council Resolution Nos. 06-09 and 06-03.

As evidenced from reviewing the enclosed documents, our company has been highly successful
in (1) making all of the capital investments that had been projected for the past vear, and (2)
creating the full complement of jobs that had been proposed in the Statement of Benefits (Form
SB-1) that was approved on February 13, 2006.

Please review all of the enclosed documents. If you have any questions or concerns regarding
this matter, please contact me at (317) 736-7774.

Sincerely,

G £ 1

Ydmes E. Hamilton, Controller
KAC Americas Corporation
2625 North Morton Street
Franklin, Indiana 46131

KYB Americas Corporation
2625 North Morton e Franklin, IN 46131 » Phone (317) 736-7774 » Fax (317) 736-4618



COMPLIANCE WITH STATEMENT OF BENEFITS
REAL ESTATE IMPROVEMENTS

State Form 51766 (R2 1 1-07)

Prescribed by the Department of Local Government Finance

This statement is being completed for real property that qualifies under the following Indiana Code {chack one box):.
1 Redevelopment or rehabilitation of reaf estate improvements (1IC 6-1.1-12.1-4)
[ Eligibe vacant buliding {iC 8-1,1-12.1-4.8)

INSTRUCTIONS:
1. This form doss not apply to property located in a residentiafly distressed area. (IC 6-1.1-12.1 -2 (b))

70 13 pay 2o ¥4

FORM CF-1/ Real Proparty

PRIVACY NOTICE

The cost and any specific individual's
salary information is confidentiad, the
balanee of the filing i public record
per IC 6-1,1-12.1-5.1 (¢} and {d).

. Property owners must file this form with the County Auditor and the Designating Body for thedr review regarding the compliance of the project with the

2
Statement of Benefits (SB-1/Real Property}.

3. This form must accompany the initial deduction application that is filed with the County Auditor.

4

. Properly owners whose Statermnent of Benefits was approved after June 30, 1931, must file an updated form with the County Auditor and the focal Designating

Body to show the extent fo which there has besn compliance with the Staterment of Benefits. {IC 6-1.1-12.1-5.1}

o

where the profect is located, whichever is fater. (IC 8-1.1-12.7-5.1 (b))

The updated form must be filed annually by May 15, or by the due date for the real property owner's personal property refurn that is fled in the township

6. With the approval of the Designating Body, compliance information for muitiple projects may be consalidated o one (1) compliance form (CF-1/ Real Property).

:e f tapayer

KYB Amercas Corporation (fk/a KYB Manufacturing North America, Inc.)

Address of taxpayer (rumber and street, oity, state, end ZIP code)

2625 N. Morton Street Franklin, IN 46131

Name of contact person
James E. Hamilton

amef delgnatlng ody

Telephons number

(317)736-7774

Rasolution number

City of Franklin Common Council R06-09
Location of property Cuunty DLGF faxing district number
2625 N. Morton Street Franklin, IN 46131 Johnson 009

Description of real property improvements:

See attached.

Estirnated starting date (month, day, year

10/24/20006

Estimatetd completion dats (month, day, year)

03/01/2009

5

COST AND VALUES REAL ESTATE IMPROVEM

EMPLOYEES AND SAEARIES AS ESTIMATED ON SB-1 ACTUAL
Current number of employees 660 118
Salaries 21,794,240.00 27 802.583.00
Wumber of employees retained 660 . b0 ]
Saiaries 21,794,240.00 25 194 240 ]
Number of addifional employees 51 58
Saiari 1,500,000.00 6.008,343.00

AS ESTIMATED ON SB-1 cosy

ASSESSED VALUE

Vatues befora project

11,405,428.00

7,983,000.00

Plus: Values of proposed project

16,000,000.00

10,880,000.00

Less: Values of any property heing replaced

| Nst valyes upon completion of project

27,405,428.00

18,863,000.00

ACTUAL

COST

ASSESSED VALUE

Values before project

11,405.428.00

7,983,800.00

Plus: Values of proposed project

17,000,000.00

10.880.000.00

Less: Values of any property being replaced

Net vaiuges upon completion of project

WASTE CONVERTED AND OTHER BENEFITS

28,405,428.00

AS ESTIMATED ON 8841

18.863,000.00

ACTUAL

Asmourtt of solid waste converted

Amount of hazardous waste converted

Cther benefits:

| hereby certify that the representations i this statement are trus,

Title
Controller

Diikes signed (month, day, year)

YA8[A0iY

/A
L £



/;/ PERSONAL PROPERTY
4 State Form 31765 (R/ 1-08)
Prascribed by the Department of Local Government Finance

COMPLIANCE WITH STATEMENT OF BENEFITS

FORM CF-1/PP

INSTRUCTIONS: 1. Property owners whose Stafement of Benefils was approved must file this form with the jocal Designating Body to show the extent
fo which there has been compliance with the Statement of Benefits, (IC 6-1.1 -12.1-5.6}

2. This form miust be filed with the Form 103-ERA Schedule of Deduction from Assessed Vatue between March 1, and May 15, of each

year, uniess a filing extension under IC §-1.1.3.7 has heen granted, A person who obtains a filing extension must file between

March 1, and the exfended due date of each year.

3. With the approval of the designating body, compliance information for multiple projects may be consofidated cn one (1} compliance

{CF-1).

oy

Narne of 1xpayer

KYB Americas Gorperation (flk/a KYB Manufacturing North America, Inc.)

Address of taxpayer {(number and street, city, slate, and ZIP code)
2625 N, Morton Street Franklin, iN 46131

Name of contact persen
James E. Hamilton
ECTION
Name of designaling body
City of Franklin Commoen Council

R 06-08

Tekephone number
(317) 736-7774

esolttion number

Location of property
2625 N. Morton Street Franklin, IN 46131

County

Johnson

002

DLGF taxing districl number

equipment, of new logistical distribution equipment to be acquired.

See attached.

EMPLOYEES AND SALARIES

Desoription of new manufacturing equipment, of new research and development equipment, or new information lechnology

10/24/2006

Estimated starting date (maonth, day, year}

Estimated completion date fmonth, day, year)
(3/01/2009

AS ESTIMATED ON 5B-1

ACTUAL

Current number of employees 680.00 ¥ g
Salaries 21,794,240.00 27,802,583.00
Number of employaes retained §15.00 wed

Salaries 21,794,240.00 tant T4, qu—

Number of additionat employees

51.00

104

Salaries

MANUFACTURING

oc

" LOGIST DIST

008,343.00

T EQUIPMENT

EQUIPMENT R & D EQUIPMENT EQUIPMENT
AS ESTIMATED ON $B-1 cosT | ASSESSED | cogy ASSESSED | cost ASSESSED | cost | ASSESSED
Values before project 39,214,863.00 | 14,§20,519.00
Plus: Values of proposed project 8,000,000.00 | 3,200,000.00
Less: Vailues of any property being replaced
Net values upon completion of project 47,214,863.00 | 18,120,519.00
ACTUAL cosT Asvs.a\ﬁi_susr—:ED COST AS\%ELS;-?SEED COST Asvsi%sgss COST AS\%&%SEED
Values before project 39,214,863.00 | 14,174,970.00
Plus: Values of proposed project 8,207,471.00 | 2,904,305.00
Less: Values of any property being replaced
Net values upon compietion of project 47,422,234.00 | 17,079,275.00

WASTE CONVERTED AND OTHER BENEFITS

NOTE: The COST of the property is confidential pursuant to iC 6-1.1-12.1-5.8 (d).

AS ESTIMATED ON 881

ACTUAL

Amount of solid waste converted

Armount of hazardous waste converted

Qther benefits:

| hereby certify that the representations in this statement are true.

Sigf)ég,lre of authcrizgepre % ive
iy

Title Date signed (month, day, year)

a?atﬁ‘;/ao/“f

Controller




CES'90T°5T SF0STT  800%9S EELOYET  6TTGRLIRY  pLTSSL cTTI99'T 000000 162°079°0¢ s[eM L
GE6'99E'] SOF0STT 800G EELOVET  6200BLT FLIT'SSL $TT199"1 000°00G°8 £98%1T6E ypwanby
19 AIBUTYIETA]
000°000°LT Q00°000°LT 000700091 LT SOV 11 syusmisacdary
, % sSmpymyg
GOOTAC/TIIOSE  QO/TE/TT 80/05/6 20/0€/9 LOSTEITT LOBIOE/D 9007 (1-g5 woLy) (J-gs wosg)
FUMNMISIANY LOTERCY &g OU/TEZL Jo s
10 junomy (el AQ) L007 ‘0007 deo X ot log IMORHSHAU] (V10 FUITTISIAKUL JO
B0 ey RIFUNSSAN] JO 10NOUY (B I0 umonry pasodoag JINORIY [ENITY

JPLIDTY AQ FINPPYIS WSWISIANF HOISHDAXT
2(5pLfpscag fo puaniorns ynm 2UDTIGD) [T WS OF RBUYIOIY

06+0-ECTOY NI “ipquesg
U6v *0g Od
WG VO "N §25T

Swmpepnee gx3
$09007 HoTOSTY

NP NISWISAAN] uDIFHRdXY




